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Sum 16.00000 317.0670
Sum Sq. Dev. 8.685714 3149.694
Observations 35 35

E-VIEWS 9 gl ahasiuly sl dlae) (e 1 jaadll
(V) dsaadl e cpiy s
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Gl g (8 A9 8 Clada d5a 5 Gl siall (any (8 Cladall Gl n Lo Lol G ) i Caa
A
i (0,0 0) @l any ¢(3,00) s Aul ol 558 A (EXR) Capsall jrw o sie &l
O ) i Laa ¢(3,0 ) o sl (g Ay 8 s gial) Al () Boms Laa a5 (1 0,V 0 ) (ol
Lo sas (Y,1Y) Goobamall Cal i) &l LS Jaws il Jom Gt o lite JS5 de ) g il
AlaBY] il dam sl all 558 YA Copeall e ded 3 Lsale (s dsm s pSay
() a3 Sl 4ty w551 O ) (Skewness = 0.55) ¢ sV Jalre Ao iy Adliaal)
(F) bl sl 4kl dedll e i a5 (Kurtosis = 2.76) gl i) 4ad il Laiy
J2 (+5))) Asina 5 s die (£,TA) e oS ola Jlid) Ll G pelais g5l O img Las
o8 Adle ALtV (S Ml 5 710 (5 siasa i anlall o 55l oty i gl pras e o e
- ekl Jlasl)
Jadail) i gad €

¢« VAR (Vector Autoregression) g2 s aladinly ald) cudld

JsY (Vector Autoregression — VAR) Cilgaiall I lasiV) 3 sai jeda
Al dl) a8y z3lall Ay 1S (Sims (1980) dusl )2 ae Apslea®Y) ) 5 5
138 aad sl i)y A8Nal) Jgn 4 8 A il ) e et S ) dpadal) IS

-4 -




(Yo¥n ol otz Ve Va) dlaill g dudlall & gall g bl pall dalad) Aldaall

saill g dgana o mMa 3 dd Jladl ue (558 daaa 3 Al 7 gdaa Byl

d:ﬁﬁ‘jlcﬁ_)ﬁ)&})d \_‘)LJ cﬁﬁw\a:\u}\duw\dgﬁuﬁﬁﬁgcjw\ ‘)'.’\Siwcjj,un
sl Brse 3and ) Aalall () 50 AlaBY) il kil (e e sene Cp ASaalill CAEL

iy Gl peiS Aulall dae <l il e FAPPYN ‘5&: ?-9& CJ}AJ\ 554
Al aed ) Bl HUaill 4 aie S judi 2 Cusy ((Endogenous Variables)
Zisal (% Vs el 8 AN il Ll L) adll SISy (e 3]l jualal
Vb U et sl il (e Al A€l e dlelatl 4, Ll VAR
ALY 84S L o dua A Cleda 25
Aldatl) A pal) i -0
SR and
Saakai 3 131 ¢ Leal) (5 siwall die 5 eyt & el Gan Of ADF JLia) gl ekl
e e JSU8an gl Hda Jla) il i g (0) @y Jisandl 5 6 e Lelaad 3531 (55l
Cald ()5 1haa SO ¢ (First Difference) sl sy Gl xie & (Level) & sivall
. (Constant & Trend).sla3 5 <6 xa « (Constant). ki <uli o (None).olsdl s

3 e 5 Y (EXR) Gl e o (ADF) 3aa )l jda jlis) il & jels Cam
A Al clesal) Jiay @A) EXT _siiall Lal 5 sisall die jfiua sed il g cas
2aly 45 50 i) A 3 Judld) ailadd Gulul) 8 iy Y 43 ((Gad | jaiie ddia s
138 ae Jalaill Juzad) (e cal (ga s Ciladia igan aie gl gan agi ye (+6)) Ayl Lad
Y Cusy « VECM sl VAR zasei pisi 8 (Exogenous) s s | e o liicly yuaiall
(B8 JAa) sl Al i) L) ) i A ) Alules Jalad

(ADF)bas gll jda JLid milh (o jay 1 (£) A Joia

Adaadall da J¥) AN aie 6 Siaual) Ais dal)
Jualsil) (First (Level)
dilgl Difference)

B Y B 1) (p<0.01)_jiicea s | 2aEXR (
9 LaS o34} ¢Sy I(1) (p<0.05) Jeipal
(A i — Sa Ssa EXT
asdivwy(dummy) = clasall(
AR iag Yo Al

Aalll dlae) (e -1 Haadll

EMQ\M%@#M\QMAN\ Gl yaxiall de gana Gl (Baw e e 2l

e JalSi 2 gay e BRI e divg e sa s (Y] G die 3 e 5 Al 5 (s sl i

L w1l (Johansen Cointegration Test) (mila sal &l jiliall JalSill jLial aladinl dlein
VECM. sIVAR s il Jia¥) 3 gl (1S 13)

I



(Yo¥n ol otz Ve Va) dlaill g dudlall & gall g bl pall dalad) Aldaall

saill g dgana o mMa 3 dd Jladl ue (558 daaa 3 Al 7 gdaa Byl

(Johansen Cointegration Test) i s & jidal) Jalsil) JLid) -
< yie Lai ([(0) 5 sinsall i 3 jiivne Ll el 38 Al jall ) jpiia (g ()Y 15k
o it JalSSAEe 3 5m 5 (ge T (g5 puall (po 4l ([(1) I Gl e 5 jisa (5 A
& 50 <l ,LiaY) KT e Johansen (1988, 1991) Jbgal a3 3) Al jall Jave & il
(Cointegration Vectors).<! yidall JalSill cilgatia axe aaadl 5udlill iblalas
et Gt ) (pagie o Guila s sl a8
(Trace Statistic): &Y dxbaa) )

Qe il G o fie JulS5 Ale 3 gm p ey AL Ay il A il yias
).\Si}i};d;‘j@)c JP_,.\:\LWJ.\S\A:\MJA“

(Maximum Eigenvalue): oalall 4al) 43ilaa) Y

Al Lol Qe o fidie JalS5 ClBe 13 gm g AL A jioall A Al uad
43)\.:: r+1 2> 9

Gy caal s of (8 81 e e ST ae daladll o 45 08 HLEAY) I3 Sadiys
ooy uails ga LR ey WS haid idle Je oty oMEngle-Granger Lidl
A8yl @l yaaidl s (Long-run Equilibrium Relationships) da! 4l sl <&l
LAy
(Cointegrating Equations): 4:lasil) Laball — 7

EXT=—-0.166EXR

O el (B Laa
8 pall jaa s doa )AL Gleacall o a1 AL b ALK A 2 a0

i paila s LAY 85 ol puriall G @l jidie JWlKE ClENe 3 ga g e KU 2y
Jwadll ol LSl ( pang 53l ¢ (VECM) Uadll oo daia 73 s jafi Jary &iall)
JalSill Clgaia ey A (g Al (e Zdsalll M el JaY) dish ol
naill Claas «daV) dish olsll oSad S s(Cointegration  Vectors)
A B S0 b e (A @ ypaiall 3350 de ju 2083 Al(Adjustment Coefficients)
(Trace Test) Y Jlial gl ) 13t JolSill 45, jlos) &5 2y cleda @l &igas
),)3\:..«] lés) dﬁaiﬂ\ Gl gadl) e e\&u\ Sy ¢ (Max-Eigen Test)‘;d:'ad\ dualdlly
A i g 3 paill afi &5 (e 5 Aplany) Gl laall

-YY -



(Yo¥n ol otz Ve Va) dlaill g dudlall & gall g bl pall dalad) Aldaall

saill g dgana o mMa 3 dd Jladl ue (558 daaa 3 Al 7 gdaa Byl

(VECM)U) s’ datia igai - 3

e 255 e S 3y (VECM) Wadll e dnia 73 sad il iy & sl
Al all Jae <l el Alaiaal 8 Ailite ClSaalinn @i o A jall ol juiia (s &l yidie JalSS
Luily Whiaa) Y1 mosaail) Jalze ¢S5 ol Cun Ja¥) Jyshs Jal) el : g sl o
CVRY) i 8 bl 50 58 Y Gl a0 e Jy e 1385 ¢ G pall jed
Gl e Ll Gk adsie s LS Jal) Al sl clddlall 1580 ST Jhy 43S0 (o) 5 b
ol s JSE Al e 53 e e ol il S a8 padl)
3\,9)&\ Sladall ¢ gia G pall dagda g -: l,.uli

LB b A DpalaBY) Aubd) il 5o aaf aal (EXR) (ool o peall ja Jiay
o) Slad il e 4350 A Al cleall ae CaSill g 5 S 20 Cus (5 puaall
LY A glae (e Canpall 138 Apaa 5 ) gD () O8NS 3 Dnliall Y a5l dpallall
(Ot Ol e

w&.l;)\;j\t“.i\)éa.\ﬂ&\;ﬁu\ic)ujdjhuj °

Zsai aladinly bl Jiaill e Casadl 138 adiey (odgldll (pda (e 3
il die 5 AT 5 T(0) s sial) i LSl O yria ae Jalaill 4335 yas yaaly s cARDL
< priall G Ja Y1 Al gl o ik JalS5 A8 2 5a 5 JLEAL Lingiall <l shadll a5 I(1). J5Y)
sl Oalae Jlat g Gh}oﬂ\ s ) Jlasy) ?3 ¢« (Bounds Test)sjqal\ ksl e\.:i:u\_g
Aoa )l Aleaall Ca pall _)MMMM\HJSA;\‘)P\J ¢kl § yuadll

ARDL 4aagia aladiady jlaaiy) g g gail) -9

Sie 5 e Al all 28 Gyl o s 3 5 6 sSdl @l Hlia) b e 1lie)
daia I Ol gadll 1A lasV) 23 gad aladial 3l e S T(1)) 5 (1(0) Adlise O gia
Adlite Gl Ho daede Gl patie ge Jaladll e 45 )38 73 gail) 134 j0ah g (ARDL). 4c ) g4l
il s Jal1 Al gk g 5 yad Bl (e JS Gand 3ali) e Sl

e Jie Gy (Y0¥ £21990) 5l DA bl aladiuly o0 galll i Q5 S8
A i) clesalls Aiiaall < el ciled iy (il siall (EXR) eams )l <o puall
JPEN O cpall apay ¢ (INF)M\ Jaza ¢ (GDPG)s2baity) galll Jaxa «(EXT)
(RES).Axia¥) clibalia¥l s ¢ (CA)s ) Glsall sua ; «(DEBT)
(Bounds Test)2gad) JLia) -¥

el 2 gand) (e 5T 258,72 iy F elian) G of 2 gaall jlasl) il < jekil
uadyabiade 5 (Ve /0 /Y,0 /))& giadl Al e gaea ie (11 Bound) JSi S aal
138 5 ol juiall o @l e JalSS 2 sa g o Akl 5 o JalT AL gla 28all g dseaall duca )
Al all Jae 20K 5 A Sl ol g2l el e Ty 35 JaY) AL sk A83le llia of iny

-YY -



(Yo¥n ol otz Ve Va) dlaill g dudlall & gall g bl pall dalad) Aldaall

saill g dgana o mMa 3 dd Jladl ue (558 daaa 3 Al 7 gdaa Byl

(Cointegrating Form) xadll aal) gilii -¥
rh e Ja¥) suad jlasiV) il G
Of oS Las ¢ (0.287, p=0.001) sz 5 Ui 50 1550 el (INF): pdaill Jara o
Y b ALl 5355 el e o A8 bga ) o aduadl gl

Liliaa) 4y sia ekt (EXT, GDPG, DEBT, CA, RES): ¢ AY) &l iidl o
Gy gl 3 gane Capeall jra o 80l L il OF ) ada Les el JaY) A
od&aid Jghal 5 58
(Long Run Coefficients)J:shll el gilii -
sl @ yedal a8y shall gadll e
O i L ¢ (<0.416, p=0.035)Gsinas Ws ol sl (INF): pduall) Jna o
Las ¢ (0.388, p=0.001)Uisiza s Un 5o 1580 i jelal (RES): dpia¥) ciphliay) o
Clesall ol ginl s Coguall a3 30 8 agan Clllia¥) oS) 5 ol 2S5
A sl
3l g5 (Gilas) 4 sine (S5 o (EXT, GDPG, DEBT, CA): &l piiall 48,
il pras QU Aages 5 Sl oty i il e a0 Sy
(Error Correction Term)usil) goaai Jalaa -0
¢ (0.628, p=0.0002)4 sizs 5 Us 5 (CointEq(-1)) Uadll mnai Jalaa ol
Al o peall a8 JaYI 3yl CYEAY) 0 62.8% <ol le o () e le g
A_QJA\ ):.ué.}\;lm\ :;\.Q‘).A.AIL;Q MYJ:\A&L]\ 3T A=l g, (2\_1.;») Eh\}@)’éﬁdh@&a‘}
skl gadl (e () 5l jlue ()83 g2l 8 Aillad g Cladiall

- YY -



(Yo¥n ol otz Ve Va) dlaill g dudlall & gall g bl pall dalad) Aldaall

saill g dgana o mMa 3 dd Jladl ue (558 daaa 3 Al 7 gdaa Byl

Sla gl g gildl)
gl oYl

%@J&\thg@kjdﬂ\wﬁhgud#hbéém:(G)eédedg

dail ?&)

8 pall jaa s doa )AL Gleacall G Ja) AL o LIS Clidle 2 ga )
Aoa Al Gleaall Clasiad & Jaghall sad) e G peall el dideld aa g Y

atleld (<1l e doa Al Gleacall Gabaidl e 150l IS Gpeall j2
Al gall lhalia) g adaill Lgaa) 6 pilae e Gl 68 e Ciela

Sle S IS8 5858 s clarall JSTALLE ol (6 pall e 4ol ¢
ldalia Y ddletiall ¢ dpedaill Glosall

S 38 L JaY) Jish (5 s il Led 00 al L Apn A Cilarial o
)Y Caeed JAN il gl 5) A il dsa g

4."\;\.\” dac) :JJ.»AAM

1(0) b dsaall e maly s

e Jedn Vg Rma Cladaag 13 gana Jlay Cladall Gabaial & Gpall jau e
el gt :UA_)\AJ\ Gleaall las

lua gill - LG

g.;:auﬁ}sQ\:\;J\AﬂQ\A_\mﬂLgdmﬂ\?cﬂ:d:\ude)A\Pe\&u\&);)ﬁaﬁ\‘}q_\
sdaiiy) ) yEiay) G el dpaaill

ped g cdabudl judad g el jabiall 3 323 A e Apia¥) dleall jolas o i Je Jeall -Y
A Al b grally aba@Y) 5ali A 50 e Jla Les bl daia¥) ol jlainy)

YONER]

e Y pe Jalaill 8 Ll 150 el a8 Gl e il & ) Gandll Jua 53
e gallad) Al e 3V cpallall addl el (iS5 e Al S ) gus dpaHa)
L e eg (gl plaill b i ) ol pal o gl < pedal 85 L) ol
Ao G sllaall )T ) Wila 253 ol ST ) Jiall dga lad) o gacall s il g ool )
DUT Jalis 8 o paall e 5 la) e (8 Gl aall sl Lggal s 3 A0Sel) sl
B Ay ya g dad G ALYl el 5 aial clabandl G aSH @y stad ) lisg il 3Y)
i) Ay Gaendy i) Al pilas asiiy o aadl ZUEY) acs DA e sl
cladla) ¢l a) o Wby o e pan 4 Goall @l dial Jile Gl Ul
e 3V dgal sa e L ) a5 dn JA ol il L i (g JIE 3ae | 4ala)

-Y¢e -



(Yo¥n ol otz Ve Va) dlaill g dudlall & gall g bl pall dalad) Aldaall

saill g dgana o mMa 3 dd Jladl ue (558 daaa 3 Al 7 gdaa Byl

el all
R IPRENEY

Apalal) iy ) 5l

Ol (B el e Cipall e 8 <l sl 1 (2021). o dhac deal) -)
22al) Ad siall Aaala b pladll A Ay il Egall dalal) Aladll ¢ joan (B (s laill
260.0= ¢S4

e Cladna (2021). S (5 s e ¢l 5 ciia sl 3 pana (55l (e Y
1971 -5 5l JMA 4k Al 50r LalaBY) Al o LilulSail s joan & Cijuall
1-24.0m ¢12¢ «Sgee i il 5 4 laY) s Lala®Y) o slall A2a2018.

s stiall Cojeall e ASualing 5 2SN Apaba®y] clerall, (2017). bl (o) =Y
2 B8l dlae 1980-2014. O baiaall 35l (5 500 jall SLaBY) o dpuld 4 )2
24-48.0= «5g 3z ool 5 i) (abaBy)

Gledal Lnba®®y) HEY), (2022). 2l 35,1 Gla) cdlasdl g ea )S dm daal) (S - ¢
Aaall, (s emall B e Ak il o Jlea¥) aall i) e aY) i)
1-34.02 Qg <13z cdiall 5 4y il il joll dalal)

ALa®®U s Al gl e pall jan S (2020). 2l sde 3 grd) gl 3l -0
Aaala 3l 440 3 el g slatiB dpalall Alaall < 1977-2017 5 358l (5_paaall
22-23.0= ¢lg cpsed (e

eV e il jan 8 Cieall jes Glub sk (2021). 2eal cyeall 2 21
2.5 35z o alll daala AlaBy) & sadl dlae, L)

e Aol ) sl (e @ pall jru Gluan 51(2022). 2 gene cn 3 5enae Y
(GBS daadla el K laall Gisad) dlae 1990-2020. oo 3
1-46.0= 322211 4] aladll

5L e sbaBlY) gaill e daa jall cileacall U (2024). 2ess Gl el A
5-70.0= ¢lg 25l dnlpall o slall 5 JLaBY) A0S dlas, puaal dials

e Anall pdall g o peall jau (Bl 3 (2018). 03 AT 5 by dua -9
ol clal Al das 1990-2016. i Hall Als dulja: Gile gdaall )l e
161-180.0= 233211 (9aladl)

Al G e e daEl) clesall 585 (2015). Al Jiaall )
201-222.0a T 1 1z e lain¥ 5 dpludyl o slall Gudal) dlas

Laalad) Jila

Bl S el (e daala ol )5S0 da gyl Ll @A) 52 jeae B
wmﬁugcmb 63)\;3”@5‘::\)}353“@)‘ :’\i)m.d\

- Yo .



(Yo¥n ol otz Ve Va) dlaill g dudlall & gall g bl pall dalad) Aldaall

saill g dgana o mMa 3 dd Jladl ue (558 daaa 3 Al 7 gdaa Byl

45580 Al ya: &JL_A:\]\ u\).\.d\ GJL L_o‘).-al\ At (2020) e cawdl -¥

Bl A4S ¢y guall 38 drala ¢ priala Al _(Q:ual\— )\4.4)

Glerall, (2007). dilaall taas Alaias o5 i 5 ¢ pali 2ana dil 2o ¢ oalall g
el Al B piliia pe o) €0 Allu ), el ALaBY) e Wy i g dua A

e o il 5 O3laall Ay (5 paal) adiall Co ja jrday ) (2006). 2eas al e -0

dadla i) o glall 5 LaBY) A ¢ prinale Al ), il Al <l jalall ¢l

Boalel)

dsalal) <l pali gal)

I alall aisall Mgl g (in e o) (s2laBl Sl " (V499) asn BIAN e ()
O ) Bl aBY) ] Ay el Bmaall sl aBY) sl Ay el Lnaall

RARY

eLJ)AS}Ay")AA@AJJA\)MMQu"(V~~V)m\ ’@J};S,A)m,u,}ﬂ\@.q (Y

Aoy ol ARy e -l

Articles

1)

2)

3)

4)

5)

Balcilar, Mehmet, Gupta, Rangan, Jooste, Charl.(2016). the dynamic
response of the rand real exchange rate to fundamental shocks. Journal
of Economic Studies, Vol. 43 No. 1.pp. 108-121.

Elsherif, Marwa A.(2016). “Exchange Rate Volatility and Central
Bank Actions in Egypt: Generalized Autoregressive Conditional
Heteroscedasticity Analysis.” International Journal of Economic and
Financial Issues, ISSN: 2146-4138.
Hallam«Bahar<Sungurtekin.(2022)."Emerging market responses to
external shocks: A cross-country analysis.Journal of Economic
modelling115”«<NO 10, 3.4768, Umraniye,Istanbul, Turkey, pp: 1 _20.
Otapo, Toyin.(2020) ."Determinants of Exchange Rate in Nigeria: An
Empirical Evidenece Using the Portfolio Balance Model",Department
of Banking and Finance Adekunle Ajasin University , losr Journal of
Business and Management.

Peart, Sandra J.(1991)."Sunspots and Expectations: W. S. Jevons's
Theory of Economic Fluctuations", Journal of the History of
Economic Thought, Cambridge University Press, vol (13). pp: 243-
265.

-Y1-



(Yo¥n ol otz Ve Va) dlaill g dudlall & gall g bl pall dalad) Aldaall

saill g dgana o mMa 3 dd Jladl ue (558 daaa 3 Al 7 gdaa Byl

6) Sun,Zhaojun,Xu, Xiaoguang, Yang, Wen.(2022).Capital account
liberalization, external shocks and economic fluctuations of China
Jjournal of International Review of Economics and Finance 82, pp:220
-240.

7) Vergara<Rodrigo.(2019).Monetary Policy and the Exchange Rate as a
Shock Absorber. Latin America Policy Journal<Vol. 8.pp:14-22.

8) Yutaka Kurihara.(2012). Exchange rate determination and structural
changes in response to monetary policies.Studies in Economics and
Finance ,Vol. 29 No 3, pp:187-196.

Books

1) Eric Bosserelle .(2004). “Dynamique E’conomique: Croissance-
Crises-Cycles”, Gualino Edition, Paris. pp :41-42.

2) Stephen 1.(2002). Slavin,”Economics”, Sixth Edition, McGraw-Hill,
New York,pp: 248.

Conferences

1) Bhattacharya, B. B. & Kar, S.(2011). “Shocks, Economic Growth
and the Indian Economy”, Paper Presented at International Seminar
on The Project of Macroeconomics Policy Challenges of Low-
Income Countries, IMF, Washington D.C,pp: 3.

Reports

1) Besley, T.8 person, t.(2009). the incidence of civil war: theory and
evidence. London school of economics.

il glaal) g bl e Al clgal) @
A i 8 -5 el g S pall il (O
A g )& Jeall el (Y
VAN A ae a5 il slaal) S e (Y
i A el oy (€

-YV -



(Yo¥n ol otz Ve Va) dlaill g dudlall & gall g bl pall dalad) Aldaall

saill g dgana o mMa 3 dd Jladl ue (558 daaa 3 Al 7 gdaa Byl

(GadLall

(Yo Y£0990) Gyl jru dn Al Glerall cllily ¢ (Hgalall
o sia ¢Sy a1 Y all Jilie dglae Alac) an ) Chja yras Claeall alall

(55l da Al
1.5 1 1990
3.1 1 1991
33 1 1992
3.35 0 1993
3.38 1 1994
3.39 1 1995
3.39 1 1996
3.38 1 1997
3.38 1 1998
3.39 1 1999
3.47 1 2000
3.97 1 2001
4.49 0 2002
5.85 1 2003
6.19 0 2004
5.77 0 2005
5.73 0 2006
5.63 0 2007
5.43 1 2008
5.54 0 2009
5.62 1 2010
5.93 0 2011
6.05 0 2012
6.87 0 2013
7.077 0 2014
7.69 0 2015
10.02 0 2016
17.78 0 2017
17.76 0 2018
16.77 1 2019
15.75 0 2020
15.64 0 2021
19.16 1 2022
30.62 0 2023
50.7 0 2024
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UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

At Level
EXR EXT

With Constant t-Statistic -4.5045 5.2044
Prob. 0.0010 1.0000

dekk n0
With Constant & Trend t-Statistic -5.9907 4.3699
Prob. 0.0001 1.0000

dekk nO
Without Constant & Trend t-Statistic -1.7091 0.8778
Prob. 0.0825 0.8929

& n0

At First Difference

d(EXR) d(EXT)
With Constant t-Statistic -7.1099 2.1834
Prob. 0.0000 0.9999

%k no
With Constant & Trend t-Statistic -7.0100 0.1028
Prob. 0.0000 0.9956

fekk n0
Without Constant & Trend t-Statistic -7.1454 2.9789
Prob. 0.0000 0.9987

fekk no

Notes:

a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no)
Not Significant

b: Lag Length based on SIC

c: Probability based on MacKinnon (1996) one-sided p-

values.
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Abstract

This paper aims to analyze Egypt's exchange rate policies and their role in
confronting external shocks. It relies on two complementary approaches: the
first one is the vector autoregressive model (VAR/VECM) to analyze the
impact of external shocks on the exchange rate, and the second is the
autodistributed time lag (ARDL) model to measure the ability of exchange
rate policies and their volatility to absorb these shocks over the period from
1990 to 2024. The results indicate that Egypt's exchange rate has a relative
ability to absorb external shocks in the long run. However, this ability is
achieved indirectly through key transmission channels, namely inflation rates
and international foreign exchange reserves. The results also demonstrate that
the exchange rate's response to shocks did not encompass all types of external
shocks, showing greater sensitivity to inflationary shocks and those
associated with international reserve volatility, while external shocks
themselves had no significant long-term impact. This result is explained by
the presence of effective monetary policies and intervention measures that
contributed to limiting the transmission of shocks to the domestic economy.
Consequently, one can assert that the efficacy of the exchange rate as a
mechanism for attaining economic stability is contingent upon its integration
with other fiscal and monetary policies. Accordingly, the study recommends
adopting a comprehensive approach to managing external shocks based on
coordination between macroeconomic policies while expanding sources of
foreign exchange through export support, revitalizing the tourism sector, and
attracting foreign direct investment to enhance the resilience of the Egyptian
economy to global fluctuations.

Keywords: Exchange rate, external shocks, exchange rate policies, ARDL
model.
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