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Axal yall

B el (ol Y ail) o sehe abiany ililuall Gl e Ll ) 320 Jola aiey Jasi )l a5 1a
B pa Cmy YT A jedl jeme Ay span IS AaS ga a8 s aall 1 b el
£ lgiil (pa & s (3) bl U i Bale ) Gany W 5 ¢l i (5) o SSY (orh (S Cillual)
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0.4896 1 0.6142 GCOJA
0.5174 1.6234 1.5241 AuFees
4.5435 7 7.5364 Tenure
12.6832 67.3468 71.7667 Tenure*AuFees
0.9467 18.0457 18.2343 F.Size
0.8369 0.4763 0.4568 F.Lev
0.7635 5.5784 5.6839 F.Age
0.8463 1.9886 2.2564 AuDlag
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Model B Sig
Constant 4.2157 0.0197
AuFees 0.4266 0.009
F.Size -0.4959 0.003
F.Lev -1.2942 0.0023
F.Age 0.1287 0.4041
Chi? 50.1327
Sig (Chi®) 0.003
Cox and Snell Square 0.144
Nagelkerke R? 0.1917

ALY Aaill (o il Jsondl 3 5l LS im0 im il L) eilis Jila (e ey
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«(He et al., 2020; Blay and Geiger, 2013; Jung et al., 2016; Singh et al., 2019)
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Model B Sig B Sig
Constant 4.2157 0.0197 -1.883 0.532
AuFees 0.4266 0.009 1.545 0.017
F.Size -0.4959 0.003 -0.423 0.026
F.Lev -1.2942 0.0023 -1.952 0.837
F.Age 0.1287 0.4041 -0.124 0.058
Tenure - - 0.866 0.019
Tenure*AuFees - - -0.084 0.027
Chi? 50.1327 68.581
Sig (Chi®) 0.003 0.000
Cox and Snell 0.144 0.227
Square
Nagelkerke R’ 0.1917 0.264
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Model B Sig i} Sig
Constant 1.883 0.532 2.781 0.443
AuFees 1.545 0.017 1.532 0.02
F.Size -0.423 0.026 -0.414 0.025
F.Lev -1.952 0.837 -1.944 0.819
F.Age -0.124 0.058 -0.122 0.056
Tenure 0.866 0.019 0.866 0.021
Chi? 68.581 65.23
Sig (Chi?) 0.000 0.000
Nagelkerke R’ 0.264 0.212

Lol iy G cCanll Jaa A8l LAY JSS 23 saill 4 gina () Galad) J sanl) il i
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B Sig B Sig B Sig B Sig |
Constant 4.2157 | 0.0197 | 3.1046 0.0186 1.883 0.532 1.762 0.421
AuFees/AuDlag | 0.4266 0.009 | 0.3156 0.713 1.545 0.017 1.433 0.822
F.Size -0.4959 | 0.003 | -0.3847 0.611 -0.423 0.026 -0.312 0.532
F.Ley -1.2942 | 0.0023 | -1.1831 0.515 -1.952 0.837 -1.841 0.526
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Sig (Chi®) 0.003 0.000 0.000 0.000
Nagelkerke R’ 0.1917 0.182 0.264 0.253
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daan) yal) dga Of (i 138 5 ¢(0.182) Nagelkerke R g3 sall 4yl 5 ) Caaly LS cdpulinal)
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The Impact of Audit Effort on the Accuracy of the Auditor's
Professional Judgment Regarding Going Concern According to
Auditor Tenure with His Client

An Empirical study on listed companies in the Egyptian Stock Exchange
Abstract

The study aimed to test the effect of audit effort on the accuracy of auditors'
professional judgment regarding Going Concern, as well as the moderating effect
of Auditor Tenure relationship with their client on the relationship between audit
effort and the accuracy of their professional judgment regarding Going Concern.
This was done through an applied study on a sample of companies—non-
financial sector companies—Ilisted on the Egyptian Stock Exchange during the
period from 2018 to 2022.

The study results showed a positive and significant effect of audit effort,
measured by auditor fees, on the accuracy of their professional judgment
regarding Going Concern, under fundamental analysis. The significant effect of
audit effort on the accuracy of auditors' judgment regarding Going Concern
varies for companies listed on the Egyptian Stock Exchange, depending on the
Auditor Tenure with their client. Therefore, the study's hypotheses were
accepted.

The results of the study, under additional analysis, also showed a positive
and significant effect of the Auditor Tenure engagement with their client as a
controlling variable on the accuracy of their professional judgment regarding
Going Concern. This effect was found within the context of the influential
relationship between audit effort and the accuracy of their professional judgment
regarding Going Concern, with the modified approach having an advantage in
terms of explanatory power over the control approach.

Finally, under sensitivity analysis, the results of the study showed no
significant effect of audit effort, measured by the audit report Lag, on the
accuracy of the auditor's professional judgment regarding Going Concern. The
study also showed no effect of the Auditor Tenure engagement with the company
as a moderating variable on the relationship between audit effort and the accuracy
of the auditor's professional judgment regarding Going Concern.

Keywords: Going Concern, accuracy of the auditor's professional judgment
regarding Going Concern, audit effort, length of auditor engagement, auditor
fees.



