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The impact of future information disclosure on the quality of
integrated reports and the efficiency of investment decisions:
an applied study on the Egyptian business environment

Abstract

This study aims to examine the impact of future information disclosure and the
quality of integrated reports on the efficiency of investment decisions, focusing on
the Egyptian business environment as a case study in emerging markets. The content
of the annual reports of 69 companies listed on the Egyptian Stock Exchange was
analyzed during the period from 2021 to 2023.

The study relied on a content analysis methodology to measure the level of future
insights, and applied linear, median, and multiple probability models for hypothesis
testing.

The study addressed the problems of investor protection practices in emerging
markets and the prevalence of opportunistic managerial behavior, which weakens
the level of disclosure and increases the ambiguity of information available to
investors, potentially negatively impacting the quality of investment decision-
making.

The study results showed a statistically significant positive relationship between the
level of forward-looking disclosure and the quality of integrated reports, in addition
to a noticeable impact on the efficiency of investment decisions. Disclosure of
forward-looking information had a positive and significant impact on the quality of
integrated reports, whether through correlation analysis or... Al-lanhidar

However, this effect declined when controlling variables were included. Governance
quality emerged as a fundamental factor in improving the relationship between
disclosure and efficiency.

The study contributes to the accounting literature by developing an index to measure
the level of forward-looking disclosure and analyzing the relationship between
disclosure, reporting quality, and investment decision efficiency in the context of
emerging markets. Fath indicates that enhancing the disclosure of forward-looking
information not only improves the quality of reports but also enhances investor
confidence and increases opportunities for rational investment.

Based on the results, the study recommends the establishment of a local regulatory
framework that requires companies to disclose forward-looking information
according to clear standards, enhancing the reliability of reports and reducing the
information gap in the Egyptian capital market, or an independent accounting
standard that regulates the preparation of these disclosures to ensure their
consistency and comparability. Comparison between companies
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