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At 43 1Y clatiall Jadiis (HS Code) S seal) dd il Guciall allaill 85 paslandl Se 4l
el Gilatia (e

3T 5 2alladl dal) JusDls e ALYy 5 ALl claiiall (V) ) Jsaal) peaa s
;s WS (HS — Code)

(HS Code)- 15 dailll Judlu g Alalsial) & g AlalSial) cilaiiall (V) B, Jgoa

HS Category GVC Non-GVC Total
01-05 Animal 0 193 193
06-15 Vegetable 0 312 312
16-24 Foodstuffs 0 178 178
25-27 Minerals 0 147 147
28-38 Chemicals 1 735 736
39-40 Plastic / Rubber 12 177 189
41-43 Hides, SKins 5 58 63
44-49 Wood 1 218 219
50-60 Textiles 320 194 514
61-63 Clothing 233 58 291
64-67 Footwear 42 13 55
68-71 Stone / Glass 6 181 187
72-83 Metals 33 510 543
84-85 Mach/Electronics 360 397 757
86-89 Transport 56 76 132
90-97 Miscellaneous 167 213 380
98-99 Special 0 1 1
TOTAL 1236 3661 4897

Source: Pathikonda & Farole, 2016
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gg"jg B I I Products
50% = _
40% ® Final Products
0
0,
1843 m Total Number of
GVC Products
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§F o & & LSS
Us &1 A N\ O \ X0 2 >
\ Q (OIS 2 ) & X N
O & ) N > A& < Q
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Pathikonda & Farole, 2016 ) iu; clily el Galdl daulss KA alacly Cblall xuaad 1 jacadl)
) T Y D) ity

oAl ara s cilatia () dpallall el Judls ae ALalSiall cileUndll apdi Koy s
(V) & dsaall (1) o JSil 4sm o0 S ¢(Pathikonda & Farole, 2016) 4siles
(HS Code) 4 1y dail) Judw ta Alalsiial) dilgl g Ansan gl) claviial) (¥) o) Jg2a

Sector Total Number Final Intermediate
of Products Products
GVC Products
39-40 Plastic / Rubber 12 0 12
41-43 Hides, Skins 5 4 1
50-60 Textiles 320 0 320
61-63 Clothing 233 231 2
64-67 Footwear 42 29 13
68-71 Stone / Glass 6 0 6
72-83 Metals 33 0 33
84-85 360 50 310
Mach/Electronics

86-89 Transport 56 14 42
90-97 Miscellaneous 167 90 77
TOTAL 1236 418 816

Source: Pathikonda & Farole, 2016
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GladieS ¢(Sturgeon & Memedovic, 2011) <laiic A (Y) ad ) Jgaall oy
(Athukorala, Cladie diaild 8l Sally el 3ol apen ) ALaYL dlage s clatie ol 4l
oda pe AiluasKll o) gall § ccnddldl GGLL:& At ?" LS ddan g laiial Lgdiual a G_ﬂ\} c2()1())
(Pathikonda & Farole, 2016) dadlall Aadll Judls (1o Jadd aal 5 ey Wiay Legd 91 Al

O A Al Alad) Al by e dpallal) il ac) @ adiad el < gl i
AS L)) e 288 &5 (a9 cAgallal) Al JusSliall aa WSl il s jaall g O3AR J glas
s 6= I Jradl) o aaliay) a3 LS - dudla (5 Al s delal adl 5 ) () dsallad) dail) Judla b
S aay ad G Al Al B ae JalSl) el 8 spas o) 3 3 a1l i)
e g eolat¥) Al g ) yie Jal<al) Jodid xia) J dadd 2ualal) g daala) dagl 5 0 e | atia
ooy gy Laaal ¢ Jalall (Ll (palisse aalad] (38 5 ZDAN Jayl 5l o2a Caiad ¢Sy Gl 028
O A e s ez LY IOA e JalSall (i e A1 S Lai kel JA e Jalal
Lo s s cdpallall daill sl ame JalSill Aiial) (aplial) Glany ) o 535 Of (g )
:(Borin et al., 2021) sk Lad asliayl sl

(GVC - related trade) 4xaltad) dasdl) Judl das yal) 3 il ¥/Y/

Al Judls 84S liiall alud) aas Apallal) Fagdl) JusDlasy Adai pall 5 jlaill Gl Jadiy
aiy of J8 J8Y) e saal 55 50 W jpaaisale) iy Al ol ool 50 Cpan JAY) e s ) dpallall
* (Hummels et al., 2001) «(Borin et al., 2021) ) alhll 3 Lehuaas

(Pure forward 4Asallall el Joudluw ddasi yal) 5 laill Aralal) 4 Laal)

GVC-trade participation)

gLk il jolia o dpallal) el Joudlsy Jasi yall 5 jlaill dpalal) A4S jliiall Jais
A sall Al ol jalaall 8 dsendll aall SLaai@y) Jals 5ot giall Adlaal) dal) e ypauadl)
(Borin et al., 2021) .<lld 22333 ) il

(Pure backward 4zallall 4l Judluy ddai all 3 jlasll 4418 48 Laal) @

GVC-trade participation)

Uaro ol A e dpallall daidll Joodl Jagi yall 3 5Laill 48181 48 L) () oS
sale ) aty Al el 2Ll 8 Lot iy o s (305 paatl) ULl Ly iy 3 5 53 siaaall
Ll dleadly LA ¢ ULl ddaisl 933 yudlae DAL 028 31 i) & ¢l gus (5530 5 3 Lo ypaual
(Borin et al., 2021) Adaall Judldl A o yilia je IS5 5l paaill dulee o5 (19

520 il Mea) ) A )il Ayl A8 L) At ilasa 5 ¢
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(Two-sided Aaltad) Aol Joudloay Ay yall 3 jlaill olai¥) Al AS L)
GVC-trade participation)
Uy as sl AL A uallall Al J Dl o yal) 5 sl oty 4005 48 jLial 3las
A A 80 paaisalelyosn o sk (M5 z AN o sl Ul Ly jidy 552 siesdl)
el s dla A8 Ltie Jial ¢ AT AL 52 ) A sall 4] jalia 8 Lebanaly uaY) 138 ol  JAT AL
sl a3 AS gl (e Al AHLadll ol o pgdal 18 By s O a8
A aall Al Lyl 5 igiledl) (3l sl 3 ol ol jola 8 Fadiiisall 53 ) siauall AL
213350 Lgalsi) a5 ) Aldagus sl SE R (e ) pabeall ol cltiad) daeled) AS il e datlil)
(Borin et al., 2021) (s_kal) el 2l JB (e BaY s ppaai dbad Al 5 ddaal) diliadl) dagl
(GVC-related output) 4zallall dasdl) oSy Jasi yall UGN ¥/¥/)
oDl b asle ¢ il pllad (a5 LY plad e S50 Lold  gedall 13g] a8
aa e Adaal s A sall Al clidall Jad s il 5 3l i) ClSulinn ) slat Lol
O Ll Al iaal) 2l aldl ) 8 deniiusal) Adagus ol adaad) 3 glaas g Ja iy e g
*aaliay) s LS J8Y1 e (Borin et al., 2021) ol s
(Pure forward A-saltal) Aadll Joudlos Jagi jall LS A palal) 4S L)
GVC participation in output)
datiall - Adliaal) Aadll (e dpallal) Al Jusdlsy o jall LU A1 A8 HLiiall o 5S35
g Lladll i Ada sl 5 5ilae (S o) sus WD) ) e e o5y S - pane L) g Ul dda 5
O 5 (yns Rl Bl JuiDls (s 50 1 303 51 el A (0 e e IS
(Borin et ) d8Y) e 0l sa guaa e 38 (S5 agle 5 edlld 2ay 2 ) stusall alil) &l il e le
.(Borin & Mancini, 2015) <al., 2021
(Pure backward Azallal) Al Jodlasy i mal) U 4818 A Ll @
GVC participation in output)
aras sl A e Apallall daill QS Jasi el LU AR A8 jLiall Jaidi
g Al Al Judlall e 8l e S5 5l z A (e 8 80e (e U8 W i il
A O Qo Gl 5 (s (e 50 80 ) sl A e 1308 op Ualll A gl alud) 2L b
Loyl 5 U Lad A pallad) Al Judls (8 i) (e 16 o rind Lgild o Ll 13 Ao 50 Lgaladiini)
s 33 siwwall AL @ e 13 Ll il alu Cplaall (pSlgionall Lgays a3 13) i A1)
el Joudls 8 il (e 12 a ytiad Dl ¢ oalinY) g Uadl) Ao g Lgaladiind oy oof U8 Lo 1aa)
Wang) «(Borin et al., 2021) &sles aluS 7 JAl 8 Leags 2513) V) Aalall dagl o )1 T8 5 Zpallal)
(etal., 2017

Gy Ayl 5 jlaill AR A8 LN (0 T S il Sy Ayl 5 jlanill AU 4S i) jliie ) oSy °
S AL 8 Al RS ey S ity O3 L) 3 Adlal) A8 jLially fa L, T ylas el
A pal) il Mand () ot YL A yall AS Uil st i o3
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(Two-sided GVC 4zallal) dasdl) Judlow ddas yal) gL slady) 4l AS Ll g
participation in output)
Q..Lu_m‘,!\ 2y EIN (I 3_”\411;.3\ LA;\SM Je Sl .Laﬁ_).d\ CU.\M oladV| 4..4.11..:3 4.5‘)1...&45\_: Ms;
oAl A sl Aoy g COALLS L yivial alad o La g lda a5 LAY e Waal il oy
My o ad) 3 saall 8 oyl el (o gl 5 iy il A daall bl ) ddlayl
i ale ¢ Al gal) oda M\ﬁuﬁmsquge‘sw)&)simja‘;} ddare g RS W paal
.(Borin et al., 2021) J&¥) e Galsa cpas
Lpallad) dagl) Sl aa JalSill Aidal) GunlBal) £/Y/

LY 5 cisallall il sy s Hal) 5 5al) e aiaall JalSall i aladind (Ko
A gl e JalSall At anlie ) ) gom sl chaallad) Al s Lai

(Aggregation of Azallall dal) Judl B AS Ldiall asanil) (ubiall |
participation)

Laa 320 A4S jLial) Talasl dagud) pandl O34 (e A8 jLiiall dasl gl (il Cilisns oSy
el 138 e yal (1€ Cun dalladl Aall Jusdly Ja yall £ LY ol 5 jlaill Wlaa) Uilia i g
GBlandl 138 85 ¢ SN allall s gisal) e ol cleladll s Jsall (5 st e o) s o5 sine 6l e
Bl 14 gl Magiliall Adlal) Jayl 5 ) e Apallad) Al JusDlisy Adasi yall 5 jlacll () 5SS
) e a4y a1 Gadaiy s Adlall dpaleY) a5 ) e dpalladl dail) Judlasy Ayl
(Borin et ) Al dlabaall G g dullaa) 48 jLiall e pmandll 2% 5 cdgallall dadl) Judly Jass sl
al., 2021

GVC=GVC Pure Forward + GVC Pure Backward + GVC Pure Two sided

(Regional GVC 4zallal) dagll) Judls (A 5 laill payBY) AS jLial) (il @
trade)
i A8y Hlay (GVC) Asalladl Al JrasSls Ak yall 3 laill Lulie Hla Wil oSy
AS Ll (e dge il gl S e @lld (galaiy 5 cda Hla g 2BV Jals Aall Judles 3 AS Ui
Ll (e paaill g Lhadl 4y Y] Jals dail) Judl 8 48 jLiall Cay pa oy ola asll) 8 guac oy
(Borin et al., 2021) ;b L g saxa
W jpaai alad 3 ¢ Unill Alaal) Zdliaal) Aaill Jias :Asala) Jag) g1y AS Ll o
Crraliy) eliac Y1 aaf dad o
oany A COAAA (e il ) gl (5 sina ) i AAIAY Jagl g 1) e AS Ll @
g llaill W jaial &5 cadll] suac (ha 3 pdile Al all Jae ald) 8 piaail) gl Lgle
Al ) g )
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e Al (e ol (e s simall (S solady) Al dayl g 1) e AS LA @
Al Jae a3 Uil W o) o o) guime (a8 iilae Lgile J peaall oy
(A1 5 3a L silels () pa s £S5
o) fp (5 all Ll BV > A dasdll Jusdls 84S Ll Cles Sl aen 21 @
Faa) G AN Ll e aldY) = A Ay S A : ) oy
Addaiall Jaka 48 Liall g Agallal) dadll Judls 8 AS L)
(Measures of Domestic and 4 8 jlaill g dglaall 3 jladll (w7
Traditional Trade)
) ol (Lalhe dgaall paed ¥ ) 5 lal) el olial Sy Gulgiall 138 IS (4
A Y H\ A8 aal) A el g dlsall cablaa L) &)—AMS Ciad Lﬁﬁ‘j c(DomX) Gl ‘“;;.A\
s ey o3 Gl ((TradX) deaiall 5 )il s yall il Clus ) A8LaYL (B) W jpauas
:(Borin et al., 2021 ) 4l Aabaall &5 ¢ Al llal) & a8 o o S8 Lad Tas)
Tradx = X — Domx — GVC
(Forwardness Index) dxaladl Aadll Judu 8 A4S jLaal) adli (ulida
b o) e 4 e (Bl Hsallall gl JuuSla 8 A Ll o il iln (S
L) A8 Ll & same (N Tyka3 allall (5 sisall e Ay him dad 32l 5 OV V- ) Gz sln
(Pure 4iad) dpale¥) 4S Ll 405 (e (Pure Backward Participation) dciall 4slal)
cApalladl el JuSl 8 AS LGN Jlaa) e (34l 138 4and &5 Forward Participation)
O A3 i g8 (K5 Asallall dal) Judlas 8 Lo gLad ol Lo & 0 48 liie daha g (530 Ao g
:(Borin et al., 2021) 4ull Aitaall &

o STl S HLiall (e A sl i (O ) iy 128 L ga pdipall S 1Y) @
AT U a3 el ol Aglall Lo 5 51 e LS jliia 4 )lie ciallall dagdll Judlas
Ao g O3A

Pure Forward Participation — Pure Backward Participation
Overall GVC Participation

¢ ST Al ASGlae A e dgatid A gall o ) i 1368 Wl pdigall S 1Y) e
Aarn s cdlaae o 5Sh < aaied Ll ol ) A8 jlial (e dgle 3 saiud Laa
RPN

Adsall o) Alal) o dpalal) AS Hliiall (U3l 5 imy 1368 1 e pdigall GAS 1Y) o

Forwardness Index =
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https://databank.worldbank.org/source/2?country=IRN&l=en
https://data-explorer.oecd.org/vis?pg=0&bp=true&snb=15&tm=TIVA&vw=tb&df%5bds%5d=dsDisseminateFinalCloud&df%5bid%5d=DSD_TIVA_MAINSH%40DF_MAINSH&df%5bag%5d=OECD.STI.PIE&df%5bvs%5d=1.0&dq=EXGR_DVA%2BEXGR_FVA%2BIMGR_DVA%2BREII%2BFEXGR_DVA%2BEXGR_FNL_DVA%2BEXGR_INT_DVA%2BEXGR_INT_DVA_PSH%2BEXGR_PSH%2BEXGR_DVA_PSH%2BEXGR_DVA_CTR%2BEXGR_FVA_CTR%2BEXGR_SERV_DVA%2BEXGR_SERV_FVA%2BIMGR_PSH%2BFFD_DVA_PSH%2BDFD_FVA_PSH%2BVALU_PROD%2BFD_VA_SH%2BCONS_VA_SH%2BGFCF_VA_SH%2BEXGR_FVA_PSH%2BFEXGR_DVA_PSH%2BFFD_DVA.EGY._T.W..A&pd=1995%2C2020&to%5bTIME_PERIOD%5d=false
https://data-explorer.oecd.org/vis?pg=0&bp=true&snb=15&tm=TIVA&vw=tb&df%5bds%5d=dsDisseminateFinalCloud&df%5bid%5d=DSD_TIVA_MAINSH%40DF_MAINSH&df%5bag%5d=OECD.STI.PIE&df%5bvs%5d=1.0&dq=EXGR_DVA%2BEXGR_FVA%2BIMGR_DVA%2BREII%2BFEXGR_DVA%2BEXGR_FNL_DVA%2BEXGR_INT_DVA%2BEXGR_INT_DVA_PSH%2BEXGR_PSH%2BEXGR_DVA_PSH%2BEXGR_DVA_CTR%2BEXGR_FVA_CTR%2BEXGR_SERV_DVA%2BEXGR_SERV_FVA%2BIMGR_PSH%2BFFD_DVA_PSH%2BDFD_FVA_PSH%2BVALU_PROD%2BFD_VA_SH%2BCONS_VA_SH%2BGFCF_VA_SH%2BEXGR_FVA_PSH%2BFEXGR_DVA_PSH%2BFFD_DVA.EGY._T.W..A&pd=1995%2C2020&to%5bTIME_PERIOD%5d=false
https://data-explorer.oecd.org/vis?pg=0&bp=true&snb=15&tm=TIVA&vw=tb&df%5bds%5d=dsDisseminateFinalCloud&df%5bid%5d=DSD_TIVA_MAINSH%40DF_MAINSH&df%5bag%5d=OECD.STI.PIE&df%5bvs%5d=1.0&dq=EXGR_DVA%2BEXGR_FVA%2BIMGR_DVA%2BREII%2BFEXGR_DVA%2BEXGR_FNL_DVA%2BEXGR_INT_DVA%2BEXGR_INT_DVA_PSH%2BEXGR_PSH%2BEXGR_DVA_PSH%2BEXGR_DVA_CTR%2BEXGR_FVA_CTR%2BEXGR_SERV_DVA%2BEXGR_SERV_FVA%2BIMGR_PSH%2BFFD_DVA_PSH%2BDFD_FVA_PSH%2BVALU_PROD%2BFD_VA_SH%2BCONS_VA_SH%2BGFCF_VA_SH%2BEXGR_FVA_PSH%2BFEXGR_DVA_PSH%2BFFD_DVA.EGY._T.W..A&pd=1995%2C2020&to%5bTIME_PERIOD%5d=false
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https://databank.worldbank.org/source/2?country=IRN&l=en
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Ll jibaa ¥/1/Y

& s g ol gl i ARl il 5l ¢y 22 ) SLELYL 3 el < pukia LAl
(Peng & «(Y+ 1% «s 52U e & 5102 ¢(Al-Ayouty, 2010) dl )2 1 5l (e s canl)
¢« (Guei, 2021) «(Williams & Oshodi, 2021) ¢«(Li et al., 2020) <Zhang, 2020)
Gl e Gy e J amnll a5 LS ((Banga & Goldar, 2024) «(Y+ YY ¢ 0405 aly)
Apallal) dpaiill ) yoige ¢ dgadl il by saeld I e &y i by J5 8 2 gl
oY) Lty dpallal) dadll Judlus 84S jLiall cilily lae L «(Development Indicator)
Aall L; Bl dalald) daill Lﬁﬁh;ﬂé}{\ Ol dadaie il 3ac 8 (pa Caadial dua ¢ ,AX;J Al g
ale (S 1990 ale (e Batieal) duia 3 3yl UL Cumed S8 «(OECD - TIVA) aaliadll
e Hall a8 il Aileiall L 5 sae e L el (Y Y
dda gl cislaay) ¥/Y /Y

Ll (e s Al al) 28 A 31 Jadl) Akl Aale Al i ) Jalall 13 Cangs

Llail 8 dlainall (55 80 505 ccra il ae ol ppaiall Qi ) Eiul sae e Capail) b agan s
Al Ll o) Lial e se by Laa dlgay )53

;\;.uc@\.m;‘}]\%@\o&u.&dﬂmw\ﬁﬁ\ ‘(2)(,5)‘5;\:\3\de;}\ U2 9
AL Al ol uriall 5 (3 eadd) i jsball & pall Jans) gl ysiiall

— 1940) 5l A A jal) il piial dodea o) Asiban) (unlBal) 1(£) aB Jgaa

(Y%

EX DVX FVA INF OPN RD FDI
Mean 8378115 | 22.58077 | 9.692308 | 9.236966 | 46.19623 | 0.414185 | 2.506942
Median 3.903168 | 22.90000 | 9.350000 | 9.235884 | 43.28519 | 0.277020 | 1.516940
Maximum 86.04330 | 25.70000 | 13.40000 | 29.50661 | 71.68063 | 0.915640 | 9.348567
Minimum -23.65913 | 18.90000 | 7.300000 | 2.269757 | 30.24655 | 0.062100 | -0.204543
Std.Dev 21.07604 | 1.831725 | 1.772890 | 5.975150 | 10.50373 | 0.235336 | 2.446725
Jarque-Bera 4438274 | 1.031035 | 3.161935 | 20.80028 | 2.937332 | 2.314706 | 15.80354
Probability 0.000000 | 0.597191 | 0.205776 | 0.000030 | 0.230232 | 0.314317 | 0.000370

Observations 26 26 26 26 26 26 26

E-views gl p Gla e aladinly Galdl slae ) o : jiaall

(EX, &l il g IS off (Jarque-Bera) Jbis) gl <o jelal () a8 Jsaall G

G aiall 02 ¢l (P-values) Allaia¥) 4, simall all Cialy Eum ¢ anhall a5 53l 235 FDI, INF)
(Bl 8 et puaiall oded anlall q ) sill Apm b s ) ey Laa <700 Ay sinall (5 e (g0 i
Lo atasi pall A laia¥) apill & gl 3 ¢ xgdall oy 553l (ailads (5 AN ol il el ol

Ll dilly xdall a5l A 8 il ) ey e 070 (5 sl

S
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ady Al JSEN MR Gy (Yo Y0 - Y 290) 5l JDA Lily <l yaiall Jiiad (S WS

0
ot
w©
0 o~
0 S
20
ag
Dass 2000
w0
25
20
15y
\
\ A
- Y,
a
Bos 2000 2008

P,
AV

INF

2010 2015

2005 2010 2013

ek S (Y)
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(Yo ¥ —1840) 3 ) A A jal) cl paiial a3l ghail) (V) ad JS&

E-views gl Gla i aladiuly Gall) dlae) i ; jaal)

A (1390) ale e saiaall 5 il JNUA (RlidiV) g ol )Y c daal g LI Cug & S8 IS
s Gae Lt ) 5lse 32050 HLSEN) g s kaill g uad) 3de o JaaB cdliall & (YY) ble

Lo sl 8 i V1 gmt oLtV il Caam el jall 5y IO
(Linearity Test) & il ¢ dbadl) A83al) jLad) £/1/Y

adoai Juale Hliial o) yal ot () oriall (e de sana Juadl Hlial 5 sl 48 leal
il sen O i 5 (©) ) Jsaadl 8 s 54l (Variance Inflation Factor - VIF) ol
i) Gy 8 s (s i A d e are () e Lee () 0) A sl dagdll (e B
AU J sl 8 ity LS sl 3 gl 085 8 ) puital) o2 alic) (Say o (e 5 Aliiusal)
Al Al Jaa Adiial) @l paiiall (g Ahadld) ABMal) LA geilid (0) A Jgan

Variables Collinearity Statistics

Tolerance VIF

DVX 0.453 2.206
FVA 0.536 1.867
INF 0.687 1.455
OPN 0.426 2.348
RD 0.275 3.639
FDI 0.391 2.561
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CUl e and Aakald 3 (o A sad ) 3 lgd aal) 26 Jaaa 3 ¢ pal AT Laal

A0l ABMat) paBi (B andiiiall o) 3 galll Baal Y/ Y

bl Aagaal T 50 Ayia 31 JoasDlad) Qs o sl alasialy 3 gl 12 05 Sy
zilaill aal e alaie V) s eJalatl) 3 4 sadiall Ayt 51 Judlad) 20wt At 5 ) jall p guim g
Jie ¢(Multivariate Time Series) daie 1) JowSbuall Jala 3a2a%all &l jaiall Joladl sadieal)
Dl #3505l ((Vector Autoregressive Models - VAR ) s513) laai¥) 4aie 73 548
«(Autoregressive Distributed Lag Models - ARDL) &e ) sall ¢Lai3l <l y5al 51a)
it o Jalail (a5l 13a 8 A ol B 5 dadS 5 (Ll A a5l il ailiadl 85 @l
i) sl )il i) JMA e @l g i) Al JS JalS5 da 0 20a 5 5 pall
bl Jalaill Lgim Sla 5 A 3 JuSad) (5 58 (3 (33830 ¢«(Unit Root Tests) s 6l jda
(Stationarity Test) CgSead) &l LS80 1 /Y/Y

(a3 iV A e b g ol i ) ¢ dia 3l JuSlall oSl el i) Cangs
Aas e s daagll il i) JMA e @l padall JalSill da oy o sSall Gailiad yaa oy
Jiadi s ((Augmented Dickey-Fuller, ADF) g gall 18 - S Sl (a2 gl
LSl e AL of o Aluld) 83aa 5 j3s 2 5a 5 8 ¢ (Null Hypothesis) al dua
LSLu AL ) 6l cam s sia asagare ) daad) (= dl) sads L «(Non- Stationary)
.(Stationary)

(ADRL) &aaill g A1) dlsaall gem 5

Vi = < +BX¢ +p{~izt + e,

p
Ay, =it D BraYAR LS SANECM) Do, e A+ Iy
i=1 i=1 i=1 :

+ l3zt—1 + U

Al

Laiys ez gaill Ly oadll (2all agg‘tga(yi‘6i‘ﬁi)UquA\wd}Y\ ¢ 3l iag

Gl I A el st LS edad1 il sk 2t (A3 A2 AL yatsied e i 6 ad e

Uaatl o W ia (s 8 el paiall Lags e 3l ela¥) <y p Jids ey el uaiall 15

Al 2pagare S lae M14M2 132008 Aalaall A4 jiall A Hal) Jiaii g o A sdal)
sl dly sl

dAAL_i\‘)_y_\Aﬂﬂ\_“\.m‘)ﬂ d_mMBJA}S\ ‘)JAQ\J\_U;\ é\.’u s(‘()é‘)d"@\ T2 99
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L) jal) &l il Al 311 Judheal] (ADF) b il (1) a8 Jgaad)

Variables Level First Difference
ADF Prob Result ADF Prob Result
Statistic Statistic
EX -3.881364 | 0.0070 | Stationary | ------ | -=-== |  ------
DVX -2.306228 | 0.1778 Non- -6.060851 | 0.0000 | Stationary
Stationary
FVA -1.449227 | 0.5420 Non- -4.202244 | 0.0034 | Stationary
Stationary
INF -2.824361 0.0692 Non- -5.771626 | 0.0001 | Stationary
Stationary
OPN -1.171759 |  0.6700 Non- -3.326599 | 0.0248 | Stationary
Stationary
RD 0.316869 | 0.9744 Non- -5.589831 | 0.0001 | Stationary
Stationary
FDI -3.055928 | 0.0439 | Stationary | = ----- | - |  --—--

(Zo) 4 gi2a (5 gl die B-yviews G_AU):: Gla A plaaiuly Sl alae ] (e 1 gdaad)

The appropriate lag lengths were :Note: The ADF tests include an intercept
selected according to the Schwartz Bayesian criterion, also p-value is
calculated using MacKinnon (1996) one-sided p-values.
s sinse o ST LR (P-value) Adlaia¥) dadll () 55 Lavie adall 4 4 J 8 oy
Ay e Jiall b o3 iume e ) A8l e A 3N AL o ) e Laa <70 diliaa) AV
e i le s 570 (5 giua (ra JB (P-value) Allaia¥) dal) CulS 13) axall dua 3 (b
Lo ) il 5 dyie Hl) Aluludl () S
Gla )3 (A Gl g5 il (V) B sl 8 Al saa ol ds jlas) &G ) g el
(EX) bl soriall (e LS (0 (3 388 edias) Jall Jae il yarciall A 311 Juslaad) JalS5 5 ) i)
Ol O (= ¢ 1(0) A Y ALl e sl ¢ (Level)ss siwsal) die (liSLu (FDI) Jiiwsall piall
«JsY) Gl 2T sy ASlu sl « (DVX, FVA, INF, OPN, RD)akiuall &l jiall Al
bV el il A sV dpngia Gaadad g 8 el e Ly T(1) (Y Aa o o
e Ul e i 3 g aladily 723 sail) el 0085 =) 63 361 ¢ (ARDL) e ) sall
.(Unrestricted Error Correction Model , UECM) 4l

- e -
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A Al Jaa @l piall C JalSS ABe 3 ga gl A gaad) LIS Y/Y/Y
(Bounds Test for Cointegration Relationship).
G paiall 5 ) jaliall sl Jama (o & b JWKTA83e 3 5a  Julatll o gaal) LA Gaadat 2
(ARDL Bounds test for co-integration) 4& yha aladiuly @lld 5 sl jall 18 i)
Glpaball sai Jama G @ yidall JalSall Jalasl o sl sl o) ja) &3 (i e ol
ool (V) @by Jsand) 8 Al 5ol Jae Al <l yriall
Al ) il piia (o & jidial) ABDe 3 g0 o 3 gaad) JLAA) il (V) a8 Jgaa

Critical Value Bounds of the F-Statistic
K 90% level 95% level 99% level
6 1(0) I(1) 1(0) I(1) 1(0) I(1)
1.75 2.87 2.04 3.24 2.66 4.05
Calculated F-Statistic: 13.48%**

E-views gl Gla i aladiuly Gall) dlae ) e ; jaal)

Gl jall e @l sl (g Ja¥) AL sk 483e 3 g 5 o3le | J sandl il (g ey
e 2l el i) Gy Ja¥I Al b dBle S5 are e aii il Ay jhall A ) (i
Glaraa ) o) AlSa) 2S5 La sa g ol puiall (g Bus g & jide JalSS A 2 ga g ) il juls
Jashll 5 yuadll pla¥) 8l i o)y 23 sei Gan jeae 8 Ol bl sai Jaxe
Sashll Jal) 8 Aliieial) <l psiial) g <l jaliall gai Jama e ABMa) Al 3 ¥/ ¥/
eyl ol yaal 1A oV 23 sad aladiuly Jal) AL s A8MR) COlalra a3 a3 ¢l Hall Jae
)MEJA\}QLJ:Q}E)&J\_}.\A\?SHJ‘(/\)egjdjd.aj\‘;c.@}aﬁusc (ARDL):’\.QJ}J\

ualbad aa ilab L g 5 ¢(Akaike Information Criterion - AIC) Jbae () 135l 2l
il 3eL4S (ha ) jay Las cdaliall diall ana 403 g3na o)y LS cdaddiinaal) 45 giaal) UL

LJalasill AlaeSha g
A 3l Jaa 3 gall Jal) AL gha Cilalaal) pali (M) ad ) Jgan
Variables Coefficient Std. Error t-Statistic Prob.
DVX -0.124312 1.225544 -0.101434 0.9203
FVA 16.26144 5.460075 2.978245 0.0081
INF 4.014640 0.750521 5.349139 0.0000
OPN 3.398296 1.420993 2.391493 0.0279
RD -7.34861 2.82793 -3.521647 0.0024
FDI 1.930455 1.557911 1.239131 0.2312

E-views GAU_):\ Gl Hia aladiuly Caall) dlae ) (e 1 sdaal)
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A il ) Jaa i) (8 (A) @8 sl Y g sl

Al Al i gad (8 dallad) dal) Judlw B AS Ll (i B pmmal) il yiiial) :Y

Aal) - Aalal) Jad 5 Al (g ima e 5 b AT 2 ga g (e il RIS (DVX) o

da¥l 4 (EX) & maall @l jobiall sai Jaxad dpilly — (DVX) dlaall ddliadl)
o skl

s 5mia bl 38 Gull) 138 (8 Ay phaill el g1 e Aaiill 038 (s jlaS (g a2l e
Aliaall el 4o 5 ) A8Vl dallal) Ladll Judlad Laala¥) Lol 5 1l (2 jeme 48 jlLiic dapha
CALe ureat e daleV) LS e a1 ol o il Cana gl 358 5 hadl)
an) 5 38 Y ALl Gl 3 el Jal el b zlesi¥l 50 ¢ ) aiell mitia i A4
iu) ) i LS « (Mehta & Baskaran, 2023) <isball sai e Gals ia 5f 13 gasa | 5
O () Al 5 alaB¥ () sladll daliia J 9o gma U0 Al Sle cupal ) ((Gued, 2021)
(Banga & ol jd o gl a8y ol palall sai Jame o ol 580 Ld IS 3alaY) AS L)
Asalal) Jan) 5, ) (il Vs 13LaiB) €Y ash iy aladiuls cu el Y «Goldar, 2024)
A AS )Ll (e Lo (x5 s (S o) jaliall gai ol e capinalill sad 3 3a8 (b agad 8
sl 3 (W adgas o Y0 10 3D ) AseleY) AS Hlill (g5 38 canll 138 aeyg ZYO galy

o ApalaY ) AS Ll Jaws gie o Al all 35 JMA (5 el SLaBY) by < jedal S8
il £ UL aals Y 50 (g sle TYYY il g3 ¢VAS JLiiall (e 7YY sad il dpallal) Al Judlas
Y0, M sa eliall g Uadll dpeleY) A8 jliall Jaws st gy Cam ¢ ¥ 90 ssle VYV 0 s L
L& Hraal (Ai@l) iaddia leliva 8 el sda <3< 55 28 5 cdsalal) A8 Laall Jaa) (e
badl) delia Leali ¢ Y 3 ¢yl OF0 Jaus gias 55 5l A g il cilatiall 5 ol (S and delica
Osmtle VYT 2 g lall g il siall 5 ¢ 5 50 oy smtle FEQ Ly slas€ll 5 ¢ 5V 50 (0 sale €70 duluY)
A g IV sl 5 5 sl 5 jeal Jie cd@l) Adle cleliall aabie il (Jilall 8« Y 5
Osle £+ dadine jaladial dupa 33 saae A0V LS yall 5 Al oSl sl g a5
A lia g la 2S5 5 el Al (e (AN Jal pall o85S il Chea (€2 Laa Y 50
(Banga & Goldar, «(Mehta & Baskaran, 2023) «(Guei, 2021) 0 J=S <l 3
2024)

(FVA) Lia) ilaall Aaill s sina s lad 5l a5n s M il 5ok :(FVA) o
i ine (5 s die Al g ¢ Jyshall Ja¥) 8 (EX) &l @l jalaall sai Jaxa e
7 Ay (FVA)SL) Of (s La 70 (a JB1 (P-Value) dead <ozl Cua 70

G AV Jal sl il il 81 ae 7)1, Y T sak (EX) gliiyl ) g

Al gl 5 lail) iy sac il T 5 axaiall 73 saill il (e AaabeY ) AS HLia) Ly Jass i s
(OECD - TIVA)

Caalall Aau 534S HLiiall Jaus sie ol g aileUnd g (5 eaall Slai®U dalel) AS HLial) ilily Ao J saanl) 234
L e (WITS) ik 3208 (e 558 53l ((OECD — TIVA) Al dadll a5 jlall by (e slaie Yy
GVC Trade Table | WITS | Visualization : A4l

P S


https://wits.worldbank.org/gvc/gvc-trade-table.html
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Laal (a5 el ol Hall GRS 5 ¢l jall (a3 aa ddiie dagill o2 Caela
<l jalall slaie) Gl af ey (Y YY o505 AL « (Williams & Oshodi, 2021)
Lo cipalladl A el Judlis ae (Gac| Sl ey 28— dial cBlaae o 2yl Jie JS &y juadll
e e Al calhall s G eV Al gall (3l sl 8 4 peaall colatiiall Apudlisl) 5 508 ) ey
skl gaall e b gai by s 4 puadl il jalall

Al ) zagad B (s AY) Aliiual) &l piial) (Ll

pdaill Jasa (s Wilian) 4 gine 5 dlag) A8e 350 5 23 saill 5 & el ((INF) o

A sina (6 siane e (o shll Ja¥) 8 (EX) &sadll &l joball sai Jaze s(INF)

pdaill Jama 33b ) ge Cus 70 (e i (P-value) Allaiay) dad Ciela Cua /0
GAY) el g2l S a7 850 £ sady <l paliall sal Jana adli g o)) Ay

a1 (s o I el palaall e i b JualaS Gaglas aacatl) ) hill a2

8 adadll N awe o A Y 138 (6 e i ) jaliall e a3l i) ) s dpaal)

e iba gl alall A il 5 )adll 5 jons Lo cplaall dleall A dal) dadl) (alials) ) a5

(Kumar et al,. iy C_ﬂ_u Ayl ol acdls doa il é\}_m‘y\ GA Ay paadl A jaliall
lball sai Jare o g adiaill Jaal 5 sina s la) S 3 sa 5 ekl S0 €2025)

L) 5dsed Gilaaa) (s ey ol i asa g ) el S 5055 :(OPN) o
vie (Jshll Ja¥) 8 (EX) Lmadl @l jslall sai Jase Lo (OPN) ksl
QI3 (e agil s 70 (e JBl (P-value) Allaia¥) dad il Cun (70 4 gina (5 sinsa
g STSTAN sy 518 Aty (BX) glii)) M g5 7) 4y (OPN) glis )l o
Lol ) (e 5 il bl ) ae 385 La 98 5 B _jisall (5 AN ol gl il (yal 8l
(Li et al., 2020) 4 2

Eonll e G i Wlaan) (s sinas olu il 2 5n s @l ekl :(R&D) o
e oJyshall Ja¥l 8 (EX) 4 aall @ sl sai Janes (R&D) 5Bl
Al ) b 70 e BBl (P-value) Allaiay) dad Cualy Cua (70 4 gina (5 gl
NG E gat il jalall el Jama Gmidl o) it skl Cuadll e sy
G AV Jal sl il g elli

g JB 8 A 3 ) sall Ganadd 3eliS Canuay (adgiall e ludl Y1 138 iy 38
Yoo daay) Al bl (e g kil 5 Cinll Ganadiall 3LV A Cania g chanali 58 Ay e
Cara sl LSE Ak gl Agiacl) i) 8 Geia ) (05 Lae cpallal) ddliall o graza oni Lo
AL e ) A8 el o 53 86 lS (e I8 a3 (a5 ¢ oo linall g Uaill 5 Canll 58 5 G ol 5 )
oA il leladll gad Jlad S5 aa se ey olaill g Canll e Bl ()< 8 LS pacaill
QAJ\&JML&Y\U:\_\@AJb)A&éuuﬂﬁﬂﬁs&w\éﬂ\ﬁh&\@&&ﬁ
O Jshl g2 o jeday 38 28 sidd) ag¥) 3V () ey Lea aalaBY) o T (3iay okl
(Peng & Zhang, 2020) 4 5 el duia 31 5 yidl)
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13 ol 28 ((FDI) s-dbaadl ia¥) i) of () ool ilis i3 o(FDI) o

vie Joshll Ja¥l 3 (EX) dmadl @l poball sai Jarae e (5 5ina e Lilay

Gl aliall e Jamay Gy 4in A sxe A8e s g ade Jray <70 A gina (5 Sina

S AY) Jal sall G il 381 ae ¢ 5 Haall 35l SO

¢ gam 4l <5 o(Williams & Oshodi, 2021) gl ae Al s3a (38
Laliy) Tyl gl Cha g ) Hal) 3 58 SIS (FDI) ssilaal) oinY) Slefinl) Gl aaa (jaliss)
b Jlad ISy @l laiiuY) o3 a2 pae (e Db ¢ aall pUadll 5 Cilpial) 3aaeta IS i oy
Slen) e Lt 7Y,0 s piluall i) laiinl) iy Ja gie il 28 dlaall Lol 4yl
Lo b S0 5 e L5083 e sy el pall Jone 35800 DA 5 b ol il
bl gai e Jainall s ¥) W S e Canaal g ¢ el
ol Ja¥) b Aldiiual) & piiall g @ jaball gad Jana Gy A8Dlal) Al 3 £/Y/Y

Aada 8 Al 5 pladll JAas ¢y shall JaY) 8 48Dl ((ARDL) g sad 5 3 jaa

a8 Jsaall mim g ((ARDL) ¢zdsaill pudi b} gaa i) Ja¥) 4 4Sualivall cilaladl)

JiaY) 3 saill HLial as ¢ (ARDL Yingie alainly satall Undll s 73 gai il (A)
(AIC) “lasles Jlma () 130k

Al Al Jaa gl Ja¥) 8l cilaleal) s (9) a8 Jgaa

Variables Coefficient Std. Error t-Statistic Prob.
EX(-1) -0.770055 0.150372 -5.120992 0.0001
DVX -0.095727 1.227703 -0.077972 0.9387
FVA 12.52220 4.801617 2.607913 0.0178
INF 3.091492 0.580815 5.322681 0.0000
OPN 2.616874 0.919031 2.847425 0.0107
RD -5.48244 2.82842 -2.474216 0.0235
FDI 1.486556 1.499629 0.991282 0.3347

CointEq(-

1)* -0.770055 0.068648 -11.21736 0.0000

E-views GAU_):\ Gl Haa aladiuly Gaallll dlae ) (e 1 sdaaal)

toh b ) dea sl (8 () @) Jsaa (e
Al Al i gal B dgallal) Aagll) Judl A AS JLdiall (s 3 purall &l piial) Y g

@3 ((EX) Al &l pabiall sai Jane o s sina S sl jednal :(DVX) o
7.0 4y sira (5 sisa ie
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Mo EF TE Na) A plaall g A X) o A 2
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(FVA) ouia¥) ilaall dadl) ) Sl Gilian) (5 sina s (Aol 5l 22 50 :(FVA)
A gira (5 sie e Gl g ¢ uaill JaVI 3 (EX )i el &) alall sai Jaza e
333 U ae 4l ) il i um (70 e JiT (P-value) 4ad cualy G (70
el sall i g 7V Y50 sty 3B Ay (BX ) i ¢ (FVA)S /) sy

s
Ll ) agad B (s AY) Aiioual) il piial) (Ll
sai Jaze e (INF) pdemil) Jasd Glas) (5 sina s ol Ll 3 50 :(INF)

(P-Allaia¥) iad Casly i <70 Ay ina (5 giane die ((EX) & paaall il_jlal
(EX ) &3 «(INF) = 7)) Lty 33y ) JS pa ali ale 5 ¢ 7.0 e Jilvalue)

G AV ol gl il e Y50 4 saiy A Ly

e (OPN) ¢s_lal) L) -3 5al Uilian) (5 sina s i 50 13 22 53 :(OPN)
A Cialy i <70 A ine (6 siuse 2ie ((EX) 4l Gl alall sai Jass
@il ALYy Ssesaly )y of <l il jelilis /0 (e Jal (P-value) dallaia!
) sl L e ZY5TY gy 38 Ay (EX) i) ) 625 7)) Ay (OPN)
LAY

Janas (R&D) Lpshill s Eoadl e B G 5 sinas (e S 2555 :(R&D)

Adlaia¥l dad Caaly G 700 A sine (5 s 2ie ((EX) 4paall Gl joliall sa

& (EX) oty ((R&D) o8 7 Ay 335 JS e i 700 e Jil(P-vallue)
@AY ol sall il e 70,8 pas 3 dasy e

gl el o ((FDI) el (in V) JLiias) of N il il 50 2(FDI)
7.0 45 gina (5 giuae dic b5 (EX) 4_paall @l jalall sai Jaxa e (5 5ina

IV sai of A (ECM) Wadd) masai Jaleal 5 j0iall dagdll i celly ) ALyl
sk S5l o jluua (e Al jaliall gad Jaxa il il e dasUll SYAY) e
ey o 15 e Aagiil) sda 2ed g Al Ludil il gaal) DA Lgamaal &5 Ja Y
8 JaY) 5yl omatl) A1 Alad Sy La o315l st allaill Ly el ol
a1 ol aladl olai¥1 ) 83 gall 5 Clareall lain

(Diagnostic Tests) bl 73 gaill Luadial) ¢ JLady) ¥/

am ol al agall G dashall Ja¥1 (8 Gy juadll Ja¥1 & J5Y) g2 saill 0 2y

e o gla g yuaaill 2 em‘ G.J}A..\n Bl s (3 xn (Diagnostic Tests) a3l ol Ayl
Al A8 &5 (g 5 Aguall) JSLELY
43 gdial) £ UadYY/ ) gall (i (Aeabeaill Jals DU i) Y g paa L) V/¥/Y

Breusch-Godfrey Serial Correlation LM test (BG)
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9l o bl I Y1 JLGR) il (3 +) B Jgaad

F-statistic 1.384373 Prob. F(2,16) 0.2789

Obs*R-squared | 3.687974 Prob. Chi-Square(2) 0.1582

E-views GAU); Gla )i ehil.u\_.\ Caalill alae ] (e 1 ydaad)
Uadl) aa ol il ade SLAR) /I aaiWl Ja g pdial) cplail) il ase JLGR) ¥/Y/Y
(Autoregressive Conditional Heteroscedesticity test - ARCH)

«(P-value) Aad Qi (QRD) a8 Jgaall = A gl (ARCH) olaal CJ\L (e oy
sl (s oy A 4y il A Jall J o ) sl Lo 58 5 70 Ly sinall (5 giuse ) gl
00 Laa ¢ yaadl) GS)A&S\ @ (Heteroscedasticity) cll e S5 dga g pie Lﬁ\ A glial)

(ARCH) Usil) aa ¢l i aae dpada 3 JLid) il (V) pd J gand)

F-statistic 0.751202 Prob. F(1,22) 0.3955

Obs*R-squared 0.792435 Prob. Chi-Square(1) 0.3734

E-views gl Gla jia aladiuly Gald) slae ) (e 1 jsaal)

Jarque- sy Adalea B) gal/di) gdiall LA adal) g jgill Ll /¥ Y
Bera

¢ bl a3 sl i A il e Uad¥) G ¢ 81 sall apdall a3 sl LA U (e iy

ALl Ay jhuall i 8l Jof M G julg ¢ 70 4 sinall (5 s (P-value) daf )slad Cua

A i g g 3 mal) Anial A ) da g -l (e 2 21 Y Uil By i g 558 ) ol
(AUl (F) Q) JS8 8 ansa 6 (R be g 5 ¢ Slany) JY i)

8
Series: Residuals
7 Sample 1996 2020
6 Observations 25
5 Mean -0.113365
Median -0.879629
4 Maximum 17.63126
3 Minimum -31.29662
Std. Dev. 10.95822
2 Skewness  -0.793786
1 .. . Kurtosis 4.011713
0 - - - Jarque-Bera  3.691615
-35 -30 -25 -20 -15 -10 -5 0 5 10 15 20 Probability 0.157898

Jarque-Bera Normality 2kl & sl JLid) gl (V) o8 JSil)
E-views G.AU)Q Q\A);A eh;.u.u' 2y u;l.\]\ Aact e :Jw\
T
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(Structural Stability Tests)ASgd) ) &Y g 73 galll 33 ga <l JLEA) £/¥/Y

(Cumulative Sum of & liall (8 5l oSI il g ganall HLid) e JS aladiul o
Al (Bl 5 Sl jal (oS) 5l g seaall jLA) 5 ¢ Recursive Residuals — CUSUM)

(= 38aill ((Cumulative Sum of Squares of Recursive Residuals — CUSUMSQ)
DAY dagall dpapiiill @ oY) oo Gl LSRN (13 25 o3l saall e zdsadl ) il
el Jla (8 2 sl i il o aSall ayg a3l )5 pe zasatll JSp puad g Clalaall ) i
g /.0 (5 fiwa die (Confidence Bands) 48l 3 s e jlial JS e gl Sl baall
L85 sa g ) Laa ¢byaiall claledll 8 ) i) aae of A0S0 ) i agagare ) el

) i) ol ) Al aan s 3 pal

o a el 3 gall 835 ) (VE) ((VF) (1Y) s shaall b o)) il i
Al dafonSyila ga 5 Ayl sdiall clad¥) 3 Ludis Lo )) 3 ga g ade ey G ¢ ppail
(Q-statistics LAY 4 giaall e il ) ALY (V) (e 4y &l ¢(Durbin-Watson)

Ll agagpre dpia B acy le ¢ /0 (5 s (P-values) a8 & stad Cus ¢ for residuals)

-l

'Q.?\‘J

e oy i il s die Unad 5gad (o o(£) iy Sl ane 1) ZUSY) 138 ) 3e0 LS
A Al (zasaill (B jaadaga g aae g o) uilad () 5adh Lae aliiie Jaad (50 jhall s
) A8 uSay L cgledl] sl (e B € A )2y o iS5 5yl gl () giliill el s

dadi ya dad 3y (R-squared) sl Jabae o Lial (1Y) a8 Jsaall e sl
(lan ) A il s bl 23 sail) i 8 e 1550 228 e 5 5 camaall aal gl (g o S
&M(i)gngdiﬁj\j(\i) ‘(\Y‘) c(\\')fﬁ)dj\dﬂ\dhufec_‘lM\cMCha.\;\us.ag}

Easalll Baga unlla (V V) a8 Jo2a

R-squared 0.740243 Mean dependent var | 8.261614
Adjusted R-squared | 0.653657 S.D. dependent var | 21.50210
Akaike info
S.E. of regression 12.65417 criterion 8.145347
Sum squared resid 2882.306 Schwarz criterion 8.486632
Hannan-Quinn

Log likelihood -94.81684 criter. 8.240005

Durbin-Watson stat | 2.433726

E-views gl p Gla e aladinly Galdl slae ) o : jiaall
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Q-statistics for residuals JLSa) gl (V) a8 Jga

AC PAC Q-Stat Prob*
1 -0.221 -0.221 1.3770 0.241
2 0.150 0.107 2.0407 0.360
3 -0.430 -0.400 7.7051 0.053
4 -0.110 -0.341 8.0943 0.088
5 -0.047 -0.101 8.1676 0.147
6 0.155 -0.031 9.0178 0.173
7 0.160 0.014 9.9810 0.190
8 -0.087 -0.193 10.279 0.246
9 -0.128 -0.253 10.970 0.278
10 -0.028 0.007 11.006 0.357
11 -0.130 -0.246 11.816 0.378
12 0.227 -0.090 14.489 0.271

E-views gl Gla e aladinly Saldl slae) e : jaadl)
( SQ-statistics for residuals) JLid) gilii (Y ¢) i) Jgaa

AC PAC Q-Stat Prob*
1 0.180 0.180 0.9131 0.339
2 -0.058 -0.093 1.0114 0.603
3 0.101 0.135 1.3274 0.723
4 0.026 -0.029 1.3485 0.853
5 -0.076 -0.059 1.5439 0.908
6 -0.024 -0.009 1.5640 0.955
7 0.184 0.189 2.8390 0.899
8 -0.002 -0.072 2.8392 0.944
9 -0.122 -0.078 3.4660 0.943
10 -0.093 -0.114 3.8567 0.954
11 0.015 0.054 3.8683 0.974
12 -0.053 -0.041 4.0143 0.983

E-views gl p Gla i aladiuly Gald) slae ) o : gl
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E-views GAU);C&;J&aehiluhcinkﬂ\ﬂdp\dw;Jéuaﬂ

sdl ) =l ?M

L;J}afydbd‘AJgﬁ\LLu:iulc_AChL)j_haﬂ duﬂSSLyiﬁgChLé;@jA<)}JdSLkLQSGj33‘gﬁﬁ
il ) Al a5 sl as i daaiionall el il g el s 8 Ao 53 A6 G gas
el Jdas e 5S5 3 48 5T il ngi pllal digledll g A ol aludl (p Jasadl) e adiad
L) 5 O el AilSa) sl 1 U a8y s Al g il Jglas alasiiuly diladl)
s ) ¢ (Backward Linkages)aslall Ll s )1 5 (Forward Linkages) 4! JalSil)
ol 4605 Jayl 5501 lie V) 3 32l 3l Aaal) cilalas¥) )

AV ladll o 28 Laaaal bl <ol o Ll Waas ¢V saill s3a &) bl LS
i 54 g Qégqu;ﬂ\Lyiéid\LLinsaﬁLﬁud\Cht*&jyd\Ly;&ciyq;n‘Ejﬁiiugjaébdangsctﬁy\L;£
2 g gl (uSay Loy AS Liall a0 5 g cAglaall 5 Al 5 jlacll e g a8y AS LA
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Aall) JouDls ae JualSll H5Y eI il Al jall o2 <l gl ol cailall e
A el Iaa gadaidy (YY) 490) 5l A 4y el @l jalall sai Jarae e dalladl
pailaad e 4 adiaiy W T ki ¢ (ARDL)Ae  sall slay¥) e il 3131 HlasiV) 23 sai aladiad
el e e B e <l yoile e (5 sint Ayie ) JusDls ae Jalail] Laidle aleas dlias)
el s2ll Qa1 Al gha g JaY) 5l cl 3l (4 48 53 e 43,08 e Slad « [(1)¢ [(0) ddlisa
sl Al il sl e OS5 Al ) Jaa
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3335 5255 G Uigina s Lla) 1531 (FVA) Lpin ) Ailaall el o S jelal -
7YY Vi (EX) @l pdball sai Jane gl )) () (FVA) (B 7)Y Aay

a8 (5 sima USG5 Bl ages (OPN) (slal) s of (i cdaadl) i e -
dnudy &l pabiall saisaly ) (Al 7)) duiy4eld ) g2 S (EX) &l alall
VARG

(INF) = 7 Jlaiey sy 3 JS of 3) (liayf Uikl (INF) paeadl) Jose sla LS -
780§ Ay (EX) @laball el I a5

25 lu 153(DVX)  bmiliall e ddadl) dladl) el @ jedal (Jiaall 4 -
dgjl-d\ sl ‘Ac EE

$255 o (L gina g Gl 1531 (R&D) sl s canl e Bl jelal el -
ST E Ay (EX) ) jaball sai Janae (aliasl ) (R&D) 4 7Y At 33y )

gsima e S Udal o il el a8 ¢ (FDI) _dlaal) i) jleiindI Wl -
mall) JaY) oLl
OF G G g sinall 5 ¥ aa il e (FVA, INF, OPN) (e JS Laila -
S NY,0Y Ay (EX) paball gai g la )l Al 258 7)) dais (FVA) 3L
gl gy /¥y 4 Lty (EX) gl ) 7Y Ly (INF) 3205 5255 (s
JX51Y Jaray (EX) s I 7Y 4wy (OPN)
> jualll Ja¥) & 5 siee i1 (FDI) 5l (DVX) A ek ol (il 3 -
& @25 (R&D) 8 /) Ay 335 IS o) 3 (R&DM bl Y el 5 -
0,8 Ay (EX) el
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The Impact of Global Value Chain Integration on Egypt’s
Export Growth Rate

Abstract:

This study aims to assess the impact of integration into Global Value Chains
(GVCs) on the growth rate of Egyptian exports during the period 1995-2020. To
achieve this objective, the Autoregressive Distributed Lag (ARDL) model was
employed, given the fulfillment of its statistical requirements—particularly its
suitability for time series data that include variables integrated at different orders,
I(0) and I(1), and its ability to distinguish between short-run and long-run effects of
the examined factors.

Among the key findings of the study is that the foreign value-added (FVA)
component has a statistically significant and positive impact on the export growth
rate. Similarly, both the inflation rate (INF) and trade openness (OPN) were found
to have positive and significant effects. In contrast, expenditure on research and
development (R&D) was found to be significantly and negatively associated with
export growth. Meanwhile, domestic value-added (DVX) and foreign direct
investment (FDI) did not exhibit statistically significant effects in either the short
or long run. Furthermore, the Error Correction Mechanism (ECM) indicated that
approximately 77% of the long-run disequilibrium in export growth is corrected
within the same year in the short run.

The study puts forward a set of policy recommendations, most notably: enhancing
reliance on foreign value-added in export-oriented production; improving the
quality of domestic value-added by upgrading the technological sophistication of
export industries; and narrowing the gap between research and development
(R&D) expenditure and its economic outcomes. The study also recommends
conducting a specialized assessment to determine the “optimal extent” of forward
participation in global value chains, in order to avoid its potential adverse effects
on export growth. In addition, it emphasizes the importance of maintaining
moderate inflation rates that support competitiveness without compromising
economic stability, and maximizing the gains from trade openness to stimulate
export growth.

Keywords: Global Value Chains (GVCs), Forward Participation, Backward
Participation, Forward Linkages, Backward Linkages, Domestic Value
Added (DVX), Foreign Value Added (FVA), Egypt, ARDL Model
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