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The Evolution of Economic and Political Institutional Quality as
a Determinant of Foreign Direct Investment Attractiveness in
Egypt 2000-2024 (Analytical study)

Abstract

This study aims to analyze the development of Egypt's performance in economic
and political institutional quality indicators during the period 2000-2024. The
study adopted a descriptive analysis approach, using the Index of Economic
Freedom to express economic institutional quality and the Governance Index to
express political institutional quality, to assess the current situation and the most
important challenges facing Egypt in attracting foreign direct investment. The
study concluded that despite Egypt's modest performance in economic and
political institutional quality indicators, it witnessed a relative improvement in
some indicators during the study period. This improvement was linked to a
relative improvement in foreign direct investment flows to Egypt. However, this
remains less than desired, requiring further institutional reforms, which must be
comprehensive and sustainable, to raise the level of confidence in the Egyptian
institutional environment and make it more attractive to foreign direct
investment.

Keywords: Institutional quality, Governance Index, Economic Freedom Index,
Foreign Direct Investment, Egypt.
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