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bl cpdill sale ) Laludl e daaiad) el

Sl el s—an AU AEY) 8Ll as (e s Al Cpdill sale) IS, G o 585 08
Onalil) (sapma Baa i alans Hals 8 dadd ) o5 Y AICEAN 5 ¢ sl T e SV Lgilintine
b i el sale ) S 55 8«3 Alas 0aY (i s Bt (s Lail 5 Y sallo
Aading 3 ydlaall Cpalill S 58 Jrag Lo a5 clgilint e o Led guas aaed sl i)
a3 sal) 3 oad) ) e salll ) 8 il cpnelill IS 5 by Laae LS Ll
anll (o a3k Le il @lld g o HLAl Y all ot o ol gid) Lgazad ) o 58l
BN e sale W) IS il 53 Y s Aia)

L] 21383 I8 sae aa ] Apia ¥ Aleall L 55 e Adaall (el IS, G ae ey
mal Adatwaall L) dla s S sl dlle Al @il il sale)
Ol sama sl Y sally Ledal ol e il ) () J s ol 5V (oamy llia g ¢yl
Lldl ol elly e ol oSy 4l ) dleal) iy il o) e Jan s 7 jlally
bl Gadlil) sale ) (pa 83 yiesall iy grill 4S5 (35 o Jladl aliall (paalill sale )
G aal a2l s e Jdlall )W) axe 5 5l dalady Hinle s oo Al
Al Aa.

@AY el sale ) ) cpelill S 55 g Jsa o pall el il Jl b
e (e 3all g3 Laa (el Bale ) LS Can gy 4 saiiae kS Jlac o
aed o sall aal Gl 13) Al 8 sl ) A8 (el ke ) Ll b ) ) il
Ol s hall g g5 die Aaall udy (o gail) Gadon o adls HY sally 4% 5 o
s 921 aglliai ) Alla 8 Len o Dlard) (g oo 2y ) (8 Lgr Jlaal) Ay ) Aleall
ol 5 aadl 316 gL slaza jUas]

sale) () dalay (5S35 G5l Alea (38 o i yall Jlaud Ll A5 el
Cale JU Al psale) L dala e i 5 il by gl clblia) auand ol
Long Tail b a5 ) clilaally (3laty L Al aa e

Alaall el Sy Lgmda 3l LaLud Y 4815 ) 35 (g puaall dgial) A (alisil dic
Cpalill culS 5 ab Ay all) 5 sl Caacad 3ol 30 o3 Al sall (el sale ) il il
o oE) e Seall Gaalil Jlad 1) ) (6255 LY 4y yuaaal

ilaally Laldaliia) (e ¢ 3o Jagiad cpdall il 5 & o s I cabdalaay) (<G
e il iaV) sdgd Al 508l jaids laall Alead) Aad aal 5 gy el
Lelal 3L ela gl e dudaall cpadil) Cul€ 585 508 Conial 138 5 cdiad i laal el gas
A il sale) ilS 8 olas

Dl 8l sl e 2l 4 el il anisale) )yl Gaelill S 58
allall e 18y 38 Laa Gl cpalill Jlad aaas ) o of 4l e 138 5 i yuall
ol laad e
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anaad J8 4 ala Ll ) sa¥) (e el sale ) culaliny 4all il apaas aey ) )
oda il aail day gl ) g0 o 685 aa) g Adae ) Lely oot o 3l CBlaall 203 2ie
Gl el 3853 Laiy laal) Ga (A o¥) il sindl 8 LLLEY) S 53 Caa 5 el dlésy)
ABEY) A (RS G Agiia e ()5S5 8 l) Jrag Le 5 g i) il il &
Aaall Cayvm Jla ol sl dais laall Aleall Jy sl 2y Lingi e Al aY)
Tds e 5l ol Lol Lo, RAY) Aai Helal o5 cypatl) o Randi
Y 38 el (o dlasy Baoaall dagiil) o8 ML 5 i all el ol dags
305 A8 da g, 5 e dadd alaie W) 2y Y adly dxe J sl Sy Lae A ilie () 5SS
o eall el e Loayl slaie ) ol Ll g dualadl il
cledaliia) c¥ana 33l ) cpalill € 48 Ao anadl (5 Al o) JY) (mny Sl VY
Ol Y anial) Gadil) sale ) S 58 mllal HY gally A sl sy ana Julid ell
A8 be e N zlind Blaia¥) c¥azae 53y ) ol s hladly Usias aey 5 12a
co ard) olad Leilal 3L el gl g Chliay gail) Sl Ao 5 50l ¢ <5 s il il iy
sale) S 5 Gl A gl Al Alanll ana Qi e Ll o gas 50l ) il ol
ol 5o Lt Bl o gan G330l ) of (Y @lld g ol sane Jhay A ) (el
g gl (el S S (e Y (i8S B ) a5 Al 3 gasy () 5 5 A8
Anlia 44 S
$ r—aall (§ sl pa LAY daa) jo Jany Lpial) cpalill sale) S, 5o 585 28 ) Y
Aol Y ) glall At (3 suall Waag Sy N ol il ¢ g 8 Al o) g2 YY)
Sl s Baaal) Ja g 8l (cany Gadail Lgrday 38 Lae ¢ pall b LS 5 A8l
saaall Ciladasnall (38 5 Auialal) Ledadlae duul 5o s o dddaal) ualill S 3 e cany
AlaiaV) A8 e lly 5 o g atazaill GV aze SIS 5 Cojuall oo L (g
Al
(Oaalil) B Y 4y yeaal) AS A0 elad) )8 (5 sbusa Hhlaall sda Jh 8 W ey (Bas Lo JS (e
a5 ) sha CiIS Cun (g yuaal (§ sl Jasi cilS il dgila o)) Gl Bale ) 4S5 A
Uil o2 atars GS W sa 5 O o juall e LI Cary Cpaalill IS j5 4) e (521)
Alaad A gall Jals cpualil) TLadY Sl Laliia ) 3 daalasall ) sSs L 50 (Y ¢l sy
omldll Sy
DSV el i Aanaste il g el Bale ) 4858 ) (g ) 5ol Aala el o5 ya g
L Aa 3 8L a5 (A pall Jals dpia ) Cleall e Ladlag Lay 2 lall 5 jobiall LudY) (4
ol S yE e il g o peall
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A8 pdatl) A jal) AN

sdaia

A o s dala i il sl sadl 4paa W) Al T sl el S il L) o 1o Al 50 a3
;LJ:._.“.JJ\}RS)__SJ\ GA.L}A}?H\J\MAA}L)*QU]\ &U}&:weﬁéc 'é_)__..i':\_.u \.::f:::-Jlji
e el udd Aals Ailae Ml olaY) ol pige Jilad e Cam ¢and giall (g paiisnall g
(Y+)9 caale) (Yo Yo

& shll 5 A il e Ln i Lealas e Jay ol 358 g gl Ll 2o i LS
(Y A «Osoal5 £20) Ledlaal aiad L cpalill S 5330S (g2

L ) il 5 Ll We ol ot ) orsi g ¢l 30le ) ililany Gualil) S o 55 Laic
(s Aol 5l ) 8 e cpualill S b s i (el Bale ) el g o s gl ) g e
Gllee oI Y (Kaya, 2016) 4aS) siall jildll s dlaall 5 Jlall (ol 33k 5 5 ALESY) il
IS Hd e gl Alla 8 Lia paad (ol el il 55085 5 smy 53 L (palill 30le )
Ui b elld il e s LS - aJA aliall (el sale ) cillead Ja jiall dlaall ¢paalil)
rob Lo A Al 5ol e ikl ¢ jadl Caagy LAl - A 5l

Sl el e M e ) i Co il ld il g el sale ) cililee 3 uld -
M el (il siasall 5 ClSliaal) cilines) (5 el (el (§ sudl

Craalil) (3 gy cpaalil) Bale ) llamy 3ai el ) pdigall e o yall Glaad cildss (5l oo
&yl

sl Al (A daadiiewal) dpiban) zilaill -

-

14adia

Gisb = 53¢ J5Y (GLM) Generalized Linear Model 4esnall 4l = aill a8
Lhall il cilial yil -3l 38 sla® Cua (Nelder and Wedderburn, 1972)
et ) Ale Aallaa g (Lnda By 353 Ae j g0 e Sllatnd e Jalafilly ey Las cddagund)

A padill O el G dghaa e BB 5 g 5 plasdl ) A8LYL (ailaiall
Beta Regression Model Uiy Jlasil 73503 :(GLM) dessd) duladll z3lail) dbial (e

(0,1) Joalidl) (aa i 331 1 5 paiusall 4580 siiall ) pusiall dndail aadin) 53 ((BRM)
i g e il Cansh g ¥ me ) L) il i) 8 oyl ) 5 3 gl 3 035 LS
s Blaill axe ae daladll 73 gl 13gd Sy ¢l e 5 50le Uiy a5 8wy ) uaiiall
(MLE) Maximum selaall 4dlaialy) a8 45 yha aladivl Sale g cpuiladall pe ol

L lasil zhgad A Adg rall je HlasiY) SBllaa sl [ikelihood Estimator

(GAM) Generalized Additive Models dessal) ddliad) z3laill i (s Al 4l e
Bl Jlail 4 68 31l oz 3laill 238 2385 Cun ((GLM) daarall dpdadll 2 3Laill U ja 13ltial s
(Hastie and Tibshirani, 1990) ¢dul )3 & ause S o sefall 138 ) 5hali o5 38 5 (das)

SYav .
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2%k el (GLM) faanall il 230l e (GAM) dasnall &iliaall 3laill juai G
o i Y a8l ULl dallas o LS )08 8 (aSi5 czsall Ak e 5 Al J) o
S Ll e ey ysll il bl Jidas 8 ST A5 pe ity Laa i) Akl 3l
k) e waadl Sl puaiall G EMal) gl Al sl el o3 i LS c3akaal
Al
O e (pad gai o280y Eanll 8 A jall iy 8 LA il e Y g Al jall Calaal gl
Cypai b Lady o peal) sl LIS I A (5 peaal) (alil) (§ ganr paalill B0le ) ililae o]
s il zilaill (alliad g daglay
:(Beta Rgression Model) Ly J)asd) zigai :V/)
Fannall Buladl) 3aill Alall SUY) e 3 L) AlanY) 3ladl aaf by lasil g3 et 22}
4 saall ol Jie (0, 1) @Uaill d Lgiad a5 A 5 jaiusall bl Jiladl aasion 5 «(GLM)
Ay ) atiead) JYaiY) Jasn lae ccaulia pe L;Lﬂ\ Jlassy! T G ccVanadll
(Ferrari and Cribari-Neto, 2004) L ¢ ll<GY) oda dallaal g (382 e anball &) il
fh s iy il zhsai g 5 (0 1) Gl Gana 8 jaiusall i) Andail 5 Gualy 5 15
OS5 (link function) ko Al e 4 yaedill G sl (e de ganar AUl patiall Jass g day
@Al «(precision parameter) 43> Jalae 3 ga g3 73 gaill 128 aahy g (LI AL 5 405 )
Ll ae Jalaill (& aillad g a5 par 3 saill 138 ey LS il e 4a5lie (e ey
el Sl ) e1aY) Qo) Uilie ey Laa 3agiall f Al
(o 43S By b ailady wiah @ )5 585 L )58 oty i) aiial) () 23 el 18 (i
483 Cpeent e S il g g bl w5l e 48 aiall gl dpaplall e 3 jatusall cililul) Jiiad
o0 Sz agle (3l Lo A e calitiall e a5 il Allaial) GOSN s gl el il
oSay e 54 g ¢(Dispersion Scale) <idill LaS (Precision Parameter) 4821 Jalas
Aglany) zalaill 8 4840 5 48 ¢ gall Judatl laaSlall yie i) b el ) <l
(lbadd) pen e ol A8 Jelea o) (a5 Ui lasdl 3l JS ol 8 4l G
Cribari-) 425 (Smithson and Verkuilen, 2006) Jie <l j> el colld g
y o it Sliad cciaa Dl CaBlEaly Calidg 8 Jaleall 138 (o (Neto and Zeileis, 2010
sadll e 4 Aalal) Gullaia Y RS A aad Cuiny i 555 o | paiona Gl pic | ke
(Abonazel et al., 2021) : Sl

r(¢)
Fud)r((1-mwe)

0<y<1;,0<u<0;¢p>0

«(Bayer and Cribari-Neto, 2017) 481 Jalas s ¢ 5 clala Iy ) () i Cus
;‘;J\ﬂ\ il e (ot Lﬁmj

fiweg) = yHE=1(1 — y)(A-W$-1,

1—0?

¢ =

g2

=Yg o
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:2“\““\“L“\1 E\A"1:u‘9_¥‘; q",QY\ "!,..Q—,J_})JJQ-J,"U}) - S‘L—.Ai}
EQy)=u  var(y)=pu(l— o’
b LSy o e 84 «(logit link function) p)3iul s

g(y) = log (1ﬁ—lﬂl) =x/f=mn
Ol s
¢l Sail (g9 il oladl i e Bdlat (Monotonic) daty &l : g(0) e
B = (B1, Bz Bp)T il 0sSalls (el 0 sSall (i b 3 DI AL,
Aenie A Xy = (X, Xigs oo Xip) T p X 1A el e CBLbaall dgatia o
Ao uadl) Gl izl
.(linear predictor) bl )il & 1, o
(Maximum abel! GlSay) a1y 48k aladi wly Uiy lasi) #3 a8 O llas yaf &g
dadiy e Sl Al o S5 (Espinheira and Cribari-Neto, 2008) <Likelihood - ML)
(o WS W lasil =3 5ail (Jog-likelihood function) Jwisa>d

L(us ¢y = ) {log T(@®) ~log T((#)) — log (1 = 1) ($))

+ (ui(¢) — Dlog (y)+((1 — ) (@) — D)log (1 — y;)}
A4l Abbadll 8 (log-likelihood function) Gy alla oty jle o Alla gl &) YA (4
B = =il (score function) 4aall Aly e Joass B ) 4illy
S(PB) =X A(y* —u*)

= La ) T * = AL
AV ST yET D dn
* * * * yi
andy; = P(id) — (1 — w) ¢)
Ol Gy

(Digamma Function) Lelsy iy Jisi (1) ¢
‘ ‘ LA JsYassd) g () g
il 558 T 35155 ol (TWLS) G 5 5912553 sl SIS0 B3 58 o380l 3 5,
.B »35Y(Fisher’s Scoring Algorithm)
(A sl e dae ) Al eda QS (Kan
B(r+1) — Br + (Iég))—l Sér) (B)
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Newton-) ¢ s—dl -5 s 48 jla aladt uly B 4kl Cuaail 4y ) S5 Alalas oo Aalaall 022
(Maximum ?L:_Y\ Q\.&\;}\ adla JJJJE KLIL—}A‘}J\)_.} GA eA_AJ_.mS R c(Raphson
Glat Sall aladd uly s jod B 4ed Cuaat % Eua ¢Likelihood Estimation - MLE)
Gl ! Ladic LE‘ ¢«(convergence) i ddan ) Jaad s dga ddadi jall Cild saiadll
Al g 3l adl) (pn 13a | ks
f— aldll Clalaall 48 jaina A Iég); «(Score Function) z il alla .a Sér) s
(Least-Squares Lg)i...al\ Q\.a..\).d\ ).\.JSJ e\.lﬁu.u\_j ﬁ 1 :\:\]}‘Y\ M.\sl\ (:Jc d}..a;“ OSas g
plasiuly 485 Jalaa JS1 A0 691 Al (pund Sy e <Esstimation)
(=)
b=

i —

O'Zl'
ol G
(Linear Regression)sball HlasiVl N4 (e legile Jsanll i g2, 54; o
Agbaall dleal) dladani ol Al ) Sl axe 4 r=0,1,2,....
O ) e A0 adl) g (38N sy Ledie (Convergence) <ol &y o
shrall yrall Culil) a8
35haS B dai 1 (ML Estimator) abe ) OlSaY! jaie e Jsanll aby el & o
‘;Ld\ };.\S\ AA“: B)&ii
GBML = (XTW X)_l XTWZA
;Qi Cua

2= i+ WA — )
w* = diag(w?, ..., w,)
(=089 w1 — &%) (1-pu)(A = 6%) 1
Wy =—05— | —F—|+¥ = P
o o o {9;(u)}
(ML) (saand) Allaia¥1) alae Y1 SaY) 4y jhay 5 53040 ()l siwadll Lan A 5 T of cas
S e A S W 08 shaadll
Lo giay Gl By 355 18 50 B Al ((oalanl) Alaia 1) alae ) (SaY) A8 play 538 ()5S0
2:""‘.'3_)5" o :ujs*""“" 19 F = (BBR) = ﬁ @Jm

A 1
cov((Bpmr) = E(XTWX)‘1
: By s3all (TMSE) (2 il Jass giall Uadll o 3o )5 Ml
S 1
TMSE (.BBML) =tr [6 (XTWX)_l]

IS Gagelaa s oUai Ja ODA (e (MLEs) abhe ) glSaY) el i e J 5y anll i

Llad e ot Glia )l oA pladt Ll (goaall adaatll jie @l sda dlay) (S Jae

Jdaiii )5 ((Newton's method) 5 ss 48yl Jia «( ML) (sabanll A0laia V) 5085 (ppeni]
SYa-
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«(Fisher’s scoring) s Jasus 48y )l 5 ¢(Newton-Raphson) ¢ sl j-(5 s 4 ) 53
i) 55 Jie (quasi-Newton) (s 4e—d ey s pladi uly ol (BHHH 485k
.BFGS
Lol J1s2 G e 4l G (ML) pdae V) 1Y) 45 sk g U 12 0alaall i el
; os ol S dum dalasiad s ST e (logit link function) dall A1y a5 daliall
Hall gy
e*"Bi
b= e
A8Mall aie yudd o(dispersion sub model) ciiiill e & &3 paill ) Al L
$; = exp(~Z;6)
:(BRM) Uy Jlasd) g sad 4
53 ganal) 5 yatoaal) Ll Qe T Jae U] g0 Caam 13 ganal 3Ll e Jalall -
a1 ) ey Agllaia¥) ziladl e 4dylas vie 4pad) g ST aleny Laa (0, 1) O
Aol L 5 el oy Aba) ¥ na s ¢ AL
it Sl ae Jaladll (BRM) Ui Jlasil 3 g gl Cus dadall) (A ddgpal) Y
(Heteroscedasticity) oulaia yue Gl jelad Al o Ganla B 58 de ) 5al
(Mean) byl Jass sia (e S iy 3 sall ronsy Cum sl gad) Badeie dadadl) Y
() 182 Fabeas e punsil) < iially Janw sl Jay ) e Jady Al pladily
St U 8 Ula) 13m Cpaimny Lo ey i) ) pniially Ly i (5 pal Tl 5 Al alasiady
il
Jiiai oy dus cJogit (& Al 5 Axdlill ayll Ay (585 (BRM) G Dlasdl zasad (A
(Ferrari and : JGIS £3sall A0S wy ol A3 e 2kl )il gr; dass il
Cribari-Neto, 2004)

T

R N N=np. = T.8y=Vk x.p.
i =9 (xifi) = L1eXTFi g1() =m = 1075 B) = Liz XiBi
(AUl il e b Al e (g panil) oy cctiiiil) 23 gl Apuailly Lol

il g A il oyl 483 Jalat) Ay 8 Al slal Ly las) 23 pied Nl
Ay Ot ¢l ya) s bl agd Gauad 8 abloy Lee e sl Slaill <y il 8 ool
2 ) il <yl g il gl 83 (e ) 32

(Generalized Additive Models) :4eerall dLaal) 7 daill ; ¥/

Cua ((GLMs) daerall dghall #3lill G e 130350l (GAMS) deasall diliadl) zilaill e
Ayl ) paiall g il el G AR A 50 (GAMS) deerall Ailiadll #3lalll =i
3l 3l w5 e Jend dalae e Gaere Bphad 3l gd &5 oy cdaalis J1 50 aladinly

=Y.V -
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saalid) Lol A gidd) iyl y ol el By pledl M (e duadil) A0
Asbad e A8k f(xq, .0, Xp)
VA (o el 5 caaaLinall Ll b sl il i) A e Aaanall il 2 3ail adiet
Alaya ey Ly oy A sl Al ya g ecilibal] el (andll Alayo a5 Jal ye des
Dlela A panadil) <l pariall a pail) LEAY) Als ja 1505 Bas e (g el juaie IS and
il Ay puail) )ty bl il (s Al 85hel) A e 5 lilall Fuin 1 el
(Yo s Als
) U K S5 (e Faanall diliad) g SLadll ¢y oS5

Lnl) Gl ) il Alle ) B A8 Al g oy il paciall 8 Jiady 1) gldiad) eSal) -

Aul Asleall Lgie S 3 s(Exponential Family)

6 —b(6
fr(y;0,9) = exp {yT(p)() +c(y- q))}

Rt
3 5all 4tV dales o 5 (Natural Parameter) &) el ) 05 © 6
ey sill Allal) 038 Jaliis ¢ (Scale Parameter) (il dalaa ) n85 @ ¢
L e 5 el s Al 5 dprpalall

=423 sial) el Jay o5 Y s (Additive Component) aS) Al (ilzaall) ¢ gSal) Y
deball zilall 8 Jal) 58 LS Y B () b il E(y | X4, X5, o0, Xp)
Al A (e bl 5 il e paitally Ly o Ll 5 clanndl

p
Te=Bo+ ) fiCx)
j=1

(Nonparametric ddase & (2l Jl59) ddes Jlso (2 f1(L), o, fp ()i
(Glaall) ¢Sl 2aad oy (Aliiedll) 3y il & aiallSmooth Functions)
Sl
N; (=S Gilcad) ¢ sSally o giall o Jay 55 G Al Al o g sdag ) ANy Y
OS5 Ea dalaain) Y1 (Canonical Link Function) &bl Jay )l Alla el g
n=20
(Range Freely) 4 g ludWl 1 dpdaddl 483 gill o~ Lasall Jay 51 Al e gl (580
N aiall 428 gl 2l aldl) saall (Restricting) 285 Lein
" (Restricted Maximum abe¥! 28l dlaial" 43,k aladiuly GAM gisal i ol
Al el dlaay) daay e Sl A adaad e Jasi )5 <Likelihood - REML)
bl sl a A gde @l il e g ) piladll il 4l WIREML
Bl Jalail G ja 1 5Ua) dennall diliadll 3l 8535 ¢(Gaussian Random Effects)
Ll 5 bl 3 Al JalasY) agdl 4 58 511 Lgleny Las o) puiciall (o ddasll 5
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2] Al (A daddiiceal) dyiluaay) gz dlaill Guadai - ¥
R el alatind 4135 ¥ oYY I Y00 A sl DA Coraa iy e Al all aaies
Al Ailiany) z3ladll Gadas
A1 aladiuly il g Aiisall ol jpaiall (G A8l 3aa 2y G <Ly laad) 73 gad -
(Fox, 2015) : b WS <o =3 Al ccloglog L)

14
9(k) = In(=In(1 = 1) = o + Y By
j=1

o il puaiall a8 giall dan giall Gt ) Alaladll

fi =1 —exp [—exp(xp)]
s
L il a8 i) Ja giall Sy
) kil 5 Alisall il juiial) (p Aladd) e A83Uall il 1 sdm M A3 - g (1)
L el e (o) Aiasal) il i Jiay 31 z 1aadY) Jalas 13,
ZAgaill el sl - B
g sane o dainy i juei a5 :(Linear Predictor) hdll il :p;
L lalaa g Aldiaal) il patiall el il
s 4 (Generalized Additive Gaussian Model) 4earal) ddliaal) g iaill -x
(Sapra, 2013) :(Identity Link) dshall Ly )l &l

p
gu) = Bo + ij(xij)
=

s Jal) (e g 8 g <l yita oY/ Y

1 8¥) Gl Al dpailly 11/ /¥

MAlEe ) uaieS" G pall Hland e g il sale) cililae i Guld ) G all e Cangy

Mali 5ieS (Ul siusal) 5 lSbaal) ilinals) (5 el el (3 sud Il £10Y1 e

Glinall) g pad) il Gond Sl oY) 8 ) jaaid) Jiah caddl) il e

& 35 (ROE) Skl 3sia o xlall Janas Gulfy g3l (il sioaall 5 ilSbiaal
il Al e aaed) 8 el ¢1a3U Jian uiaS 481 (35 Ao ailall Jasa alasiil
:Jie AgLu)
Wani and ) (Chandra, 2014) (Bull, 2007) (Eugene and Houston 2018)
(Datu, 2015) (Koc, 2016) (Obonyo, 2016) (Sisay, 2017) (Dar, 2015)
(Lire and Sorsa, 2016) (Mazviona et al., 2017) (Lee and Lee, 2012)
Kramaric et al., ) (Bressan, 2018) (Adebowale and Adebayo, 2018)
o 2e) (Cummins et al., 2012) (Igbal and Rehman, 2014) (2017
Lei, ) (Y+Y+ «Jany cpun) (Yo coapdlly Gaall ae) (Yo Yo o Al
(2019

-Y«4-
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Pr(>|z|) zvalue | Std. Error Estimate <) pial)
0.158 -1.412 2.378 -3.357 Intercept
0.0017"" 3.135 2.698 8.457 Xy
0.912 0.111 8.427 0.9336 X,
0.498 -0.677 0.362 -0.244 Log (x3)
0.011° -2.520 27.95 -70.45 X4
2.63e7 05" -4.203 1.025 -4.308 Xs
0.927 0.091 0.181 0.016 X
0.127 1.525 0.245 0.374 X,
0.034" -2.123 0.1034 -0.2195 Log (xg)
0.006 ™ 2.731 6.340 17.56 Xq
0.0006™" -3.411 1.03e%7 -3.512¢7%7 B0
2.12e707" -5.189 0.384 -1.994 X11
0.042" -2.026 0.020 -0.041 X1,
<Qe~16"™ 18.37 0.353 6.493 ¢
Pr (|x?|)=8.71e%5%**  2=395 Pseudo R?>=0.915

(BRM) U il 5 5ol a1 Gl i o]
Signif. Codes: 0 '***'(0.001 "**'(0.01 '*' 0.05'.'0.1""'1
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() ) e gieha
g(u;) = —3.357 + 8.457x; + 0.9336x, — 0.244log (x3) — 70.45x,
—4.308x5 + 0.016x4 + 0.374x, — 0.2195log (xg)

+ 17.56%9 — 3.512¢ 7,y — 1.994x,,—0.041x,,
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H1:

Call:

formula =y ~ x1 + x2 + log(x3) + x4 + x5 + x6 + x7 + log(x8) +
x9+x10+x11+x12

Quantile residuals:
Min 1Q Median 3Q Max
-1.9135-0.5850 0.1711 0.6917 1.6700

Coefficients (mean model with cloglog link):
Estimate Std. Error z value Pr(>|z|)
(Intercept) -3.357¢+00 2.378e¢+00 -1.412 0.157997

x1 8.457e+00 2.698e+00 3.1350.001720 **
x2 9.336e-01 8.427e¢+00 0.1110.911786
log(x3) -2.449¢-01 3.617e-01 -0.677 0.498438
x4 -7.045e+01 2.795e+01 -2.520 0.011727 *
x5 -4.308e+00 1.025e+00 -4.203 2.63e-05 ***
x6 1.645e-02 1.810e-01 0.091 0.927580

x7 3.743e-01 2.454e-01 1.5250.127146
log(x8) -2.195e-01 1.034e-01 -2.123 0.033777 *
x9 1.756e+01 6.430e+00 2.731 0.006306 **
x10 -3.512e-07 1.030e-07 -3.411 0.000646 ***
x11 -1.994e+00 3.842e-01 -5.189 2.12e-07 ***

x12 -4.061e-02 2.005e-02 -2.026 0.042774 *

Phi coefficients (precision model with log link):
Estimate Std. Error z value Pr(>|z|)
(Intercept) 6.4929 0.3534 1837 <2e-16 ***

Signif. codes: 0 '***' 0.001 '**' 0.01 *' 0.05".'0.1""1

Type of estimator: ML (maximum likelihood)
Log-likelihood: 43.72 on 14 Df

Pseudo R-squared: 0.915

Number of iterations: 59 (BFGS) + 6 (Fisher scoring)

>

H2:1
Call:
formula = x1 ~ x12
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Quantile residuals:
Min  1Q Median 3Q Max
-1.5110 -0.6495 -0.1870 0.6507 1.7442

Coefficients (mean model with logit link):

Estimate Std. Error z value Pr(>|z|)
(Intercept) -0.172662 0.042175 -4.094 4.24e-05 ***
x12 -0.009358 0.003029 -3.090 0.002 **

Phi coefficients (precision model with identity link):
Estimate Std. Error z value Pr(>|z|)
(phi) 569.3  201.1 2.831 0.00464 **

Signif. codes: 0 '***' 0.001 "**'0.01 "' 0.05".'0.1"'"'1

Type of estimator: ML (maximum likelihood)
Log-likelihood: 39.33 on 3 Df

Pseudo R-squared: 0.3736

Number of iterations: 3455 (BFGS) + 3 (Fisher scoring)
H2:2

Call:

formula = x2 ~ x12

Quantile residuals:
Min 1Q Median 3Q Max
-1.5872 -0.8855 -0.0653 0.7187 1.8349

Coefficients (mean model with logit link):

Estimate Std. Error z value Pr(>|z|)
(Intercept) -3.29926  0.15747 -20.951 <2e-16 ***
x12 -0.02897 0.01240 -2.336 0.0195 *

Phi coefficients (precision model with identity link):
Estimate Std. Error z value Pr(>|z|)
(phi) 378.6 134.9 2.807 0.005 **

Signif. codes: 0 '***' (0.001 "**'0.01 ™' 0.05'.'0.1"'"'1

Type of estimator: ML (maximum likelihood)
Log-likelihood: 54.9 on 3 Df
Pseudo R-squared: 0.2003
Number of iterations: 200 (BFGS) + 4 (Fisher scoring)
H2:3
Family: gaussian
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Link function: identity

Formula:
x3 ~x12

Parametric coefficients:

Estimate Std. Error t value Pr(>[t|)
(Intercept) -0.029035 0.018803 -1.544 0.161927
x12 0.007947 0.001555 5.111 0.000979 ***

Signif. codes: 0 “***”0.001 “**> 0.01 “*> 0.05 > 0.1 “’ 1

R-sq.(adj) = 0.791 Deviance explained = 89.1%
GCV =9.8792e-05 Scale est. =4.8374e-05 n=16
H2:4

Call:

formula = x4 ~ x12

Quantile residuals:
Min 1Q Median 3Q Max
-1.2368 -0.6457 -0.3177 0.1620 2.1278

Coefficients (mean model with logit link):

Estimate Std. Error z value Pr(>|z|)
(Intercept) -4.063152 0.117360 -34.621 <2e-16 ***
x12 -0.049139 0.009994 -4.917 8.79e-07 ***

Phi coefficients (precision model with identity link):
Estimate Std. Error z value Pr(>|z|)
(phi) 1800.4  639.7 2.814 0.00489 **

Signif. codes: 0 '***' 0.001 "**'0.01 ™' 0.05".'0.1"'"'1

Type of estimator: ML (maximum likelihood)
Log-likelihood: 74.84 on 3 Df

Pseudo R-squared: 0.5477

Number of iterations: 3520 (BFGS) + 10 (Fisher scoring)
H2:5

Family: gaussian

Link function: identity

Formula:
x5 ~x12
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Parametric coefficients:

Estimate Std. Error t value Pr(>|t|)
(Intercept) 0.13094 0.01724 7.596 2.49¢-06 ***
x12 0.02465 0.00244 10.105 8.21e-08 ***

Signif. codes: 0 “***>(0.001 “**>0.01 “*> 0.05°.> 0.1 *’ 1

R-sq.(adj) = 0.0641 Deviance explained = 12.7%
GCV =0.021582 Scale est. =0.018884 n=16
H2:6

Family: gaussian

Link function: identity

Formula:
X7 ~x12

Parametric coefficients:

Estimate Std. Error t value Pr(>|t|)
(Intercept) 0.829888 0.110658 7.500 2.88e-06 ***
x12 -0.028736 0.007899 -3.638 0.00269 **

Signif. codes: 0 “***”0.001 “**> 0.01 “*> 0.05 > 0.1 *’ 1

R-sq.(adj) = 0.449 Deviance explained = 48.6%
GCV =0.056373 Scale est. =0.049326 n=16
H2:7

Call:

formula = x8 ~x12

Quantile residuals:
Min 1Q Median 3Q Max
-2.5804 -0.2919 0.1411 0.6549 1.3663

Coefficients (mean model with logit link):
Estimate Std. Error z value Pr(>|z|)

(Intercept) -1.4757 0.7568 -1.950 0.0512.

x12 0.7173  0.3182 2.255 0.0242 *

Phi coefficients (precision model with identity link):
Estimate Std. Error z value Pr(>|z|)

(phi) 7.527  2.512 2.997 0.00273 **

Signif. codes: 0 "***'0.001 '**'0.01 "' 0.05"'."0.1"'"1
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Type of estimator: ML (maximum likelihood)
Log-likelihood: 6.246 on 3 Df

Pseudo R-squared: 0.2162

Number of iterations: 15 (BFGS) + 2 (Fisher scoring)
H2:8

Family: gaussian

Link function: identity

Formula:
x10 ~x12

Parametric coefficients:

Estimate Std. Error t value Pr(>|t|)
(Intercept) 792615 515323 1.538 0.146
x12 -251084 36784 -6.826 8.25e-06 ***

Signif. codes: 0 “***>(0.001 “***0.01 “*> 0.05°.> 0.1 * 1

R-sq.(adj) = 0.752 Deviance explained = 76.9%
GCV =1.2225e+12 Scale est. = 1.0697e+12 n=16
H2:9

Family: gaussian

Link function: identity

Formula:
x11 ~x12
Parametric coefficients:
Estimate Std. Error t value Pr(>t|)
(Intercept) 0.598621 0.061006 9.813 1.18e-07 ***
x12 -0.007040 0.003858 -1.825 0.0895.
Signif. codes: 0 “***°0.001 “***0.01 “* 0.05 . 0.1 * 1
R-sq.(adj) = 0.157 Deviance explained = 16.3%
GCV =0.073888 Scale est. =0.057173 n=16
Goodness of Fit - Details

Beta [#1]
Kolmogorov-Smirnov
Sample Size 16
Statistic 0.15393
P-Value 0.78942
Rank 31
0.2 0.1 0.05 0.02 0.01
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Critical Value 0.25778 | 0.29472 | 0.32733 |0.36571 0.39201
Reject? No No No No No
Anderson-Darling
Sample Size 16
Statistic 1.3425
Rank 47

0.2 0.1 0.05 0.02 0.01
Critical Value 1.3749 | 1.9286 | 2.5018 | 3.2892 3.9074
Reject? No No No No No
Chi-Squared
Deg. of freedom |1
Statistic 0.03474
P-Value 0.85214
Rank 3
O 0.2 0.1 0.05 0.02 0.01
Critical Value 1.6424 | 2.7055 | 3.8415 | 5.4119 6.6349
Reject? No No No No No
Goodness of Fit - Details
Gaussian [#27]
Kolmogorov-Smirnov
Sample Size 16
Statistic 0.18237
P-Value 0.59874
Rank 16
O 0.2 0.1 0.05 0.02 0.01
Critical Value 0.25778 | 0.29472 |1 0.32733 | 0.36571 0.39201
Reject? No No No No No
Anderson-Darling
Sample Size 16
Statistic 0.43548
Rank 5

0.2 0.1 0.05 0.02 0.01
Critical Value 1.3749 | 1.9286 | 2.5018 | 3.2892 3.9074
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Reject? No No No No No
Chi-Squared
Deg. of freedom |1
Statistic 0.01831
P-Value 0.89238
Rank 4
0 0.2 0.1 0.05 0.02 0.01
Critical Value 1.6424 | 2.7055 | 3.8415 | 5.4119 6.6349
Reject? No No No No No
Goodness of Fit - Details
Gaussian [#27]
Kolmogorov-Smirnov
Sample Size 16
Statistic 0.18425
P-Value 0.58606
Rank 42
0 0.2 0.1 0.05 0.02 0.01
Critical Value 0.25778 1 0.29472 1 0.32733 | 0.36571 0.39201
Reject? No No No No No
Anderson-Darling
Sample Size 16
Statistic 0.39907
Rank 31
0 0.2 0.1 0.05 0.02 0.01
Critical Value 1.3749 | 1.9286 | 2.5018 | 3.2892 3.9074
Reject? No No No No No
Chi-Squared
Deg. of freedom |2
Statistic 0.40883
P-Value 0.81512
Rank 36

0.2 0.1 0.05 0.02 0.01
Critical Value 3.2189 | 4.6052 | 59915 | 7.824 9.2103
Reject? No No No No No




(Ye¥e sdgn et «YE M) dlaill g dudlall & gal) g bl all dsalad) Alaall

daaa (A8 3 gaaa Jilg L0

Using Generalized Additive Models (GAMs) and Beta
Regression Models (BRMs) to Evaluate Reinsurance
Operations in the Egyptian Insurance Market under

Exchange Rate Fluctuations

Reinsurance strategies play a pivotal role in supporting and stabilizing financial
markets and securing high risks in various insurance sectors. Given the growth of
insurance activity and increasing economic risks, reviewing and evaluating
reinsurance operations in the Egyptian insurance market is an urgent necessity to
improve performance and develop these strategies in this vital sector.

Therefore, the study aimed to provide practical and scientific insights that help the
Egyptian insurance sector in accurately evaluating reinsurance operations in light of
the challenges facing Egyptian insurance companies due to exchange rate
fluctuations, with a focus on possible solutions to enhance their ability to face these
challenges, in addition to proposing new strategies that contribute to improving the
financial performance of the Egyptian insurance sector.

To achieve this, the study used generalized additive models (GAMs) and beta
regression models (BRMs). The study concluded that the excessive reliance of the
Egyptian insurance market on foreign reinsurance companies, despite the
deterioration in the results of the net technical operations of external reinsurance, has
a strong negative impact on financial performance in light of the risks of exchange
rate fluctuations. Therefore, reinsurance operations must be reconsidered, especially
with the rise in their cost at the global level, as a result of the lack of a strong national
entity for reinsurance, especially after the cancellation of the Egyptian Reinsurance
Company.

The study recommended a set of recommendations, the most important of which are:
the necessity of establishing a specialized national reinsurance company that absorbs
the largest part of the premiums issued abroad, in a way that preserves foreign
currencies within the country and prevents the exacerbation of the exchange rate
fluctuation crisis and its impact on local insurance companies. The study also
recommended adding a new dimension when determining the technical results of
reinsurance agreements, which is (exchange rate), as those technical results were
only relied upon when determining the terms of the agreement and the experience of
past losses. The study also recommended including the risk of exchange rate change
within the risk management strategies in Egyptian insurance companies, with a
periodic review of the techniques used to confront the risk of exchange rate change,
and choosing appropriate mechanisms such as: using financial technology, digital
hedging tools, and using options contracts and financial derivatives, as effective tools
to reduce the impact of exchange rate fluctuations on Egyptian insurance companies.

Keywords: Reinsurance, Generalized Additive Models, Beta Regression Models,
Exchange Rates.
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