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gl dbaulss (ADF) gusall Ol S L) s Loadiu) Ly Leloadl
sl g S Ll g (il sllaY) i ) Jeasill 5 ((Eviews 10)Suasy!
1 A Jgaal) B il gall gadl) to dllig il jall Jae & pidl (ADF)

(V) Jsaall
Al ) Jae <l priall g sall ) gh Ko lial il el eyl el i
K 1(1)JdsY) G4 1(0) s sivedl) _
=2 >
a‘ Prob Prob 3 j
3 G52 Culdaa Culdaa Q52 Culd aa SITLIREN E N
bl o) J
I(1) | -7.04972 | -7.09906 | -6.95996 | -1.09478 | -2.93505 | -2.85231 | LnLMB
*(0.0000) | *(0.0000) | *(0.0000) | (0.2423) | (0.1651) | (0.0620) Lag=1
I(1) | -4.56206 | -5.29227 | -5.11516 | 2.307416 | -1.59695 | -0.250727 | LnRER xj,
*(0.0000) | *(0.0008) | *(0.0002) | (0.9937) | (0.7718) | (0.9218) Lag=6 | '=.
I(1) | -5.94571 | -5.96647 | -5.84218 | -0.59946 | -3.98876 | -3.459095 LnIR 3
*(0.0000) | *(0.0002) | *(0.0000) | (0.4500) | (0.0191) | (0.0558) Lag=4 “3:
I(1) | -6.53372 | -6.44761 | -6.42402 | -0.72318 | -3.01066 | -2.766080 | LnINF 9‘1
*(0.0000) | *(0.0000) | *(0.0000) | (0.3957) | (0.1446) | (0.0742) Lag=1
I(1) | -3.68315 | -3.56564 | -3.66271 | - 0.19877 | -3.66194 | -2.637717 | LnFER
*(0.0006) | *(0.0492) | *(0.0098) | (0.7374) | (0.0701) | (0.0961) Lag=
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Y Bl 85 e puad LSy (5 el 85 e G o(pia¥) Cleall o AN
Caagy & il JalSill jlas) o ja) AlSa) i Lo sas (1) (A1 Aa ol (e AlalSia Ll
Al &l et G JaY) AL g A0 5 S AN 2 ga g e K]
:(Co-integration) & idall Jalsill jL3s) Y/Y/¥

858 a5 (1) sV Al (e AlalSia Ll 5 Al all ) juiie apan ()5S (o 2SL) 2ny

Jilas O3 (e gl JalSl) dals e CRBS iy collay) ol i A0 sl 5 canlial) oUasy)
Cola) P& e @ldg o Johansen maximum likelihood Procedure(JML)} cswila s
¢us «(Max- Eigen Value Test)cs sl 413 daiill a5 «(Trace Test) 5Y) il :Lea
el ol alg (1) s zisealll Ol piie G @l yidall JalSill GlESle daal (all a2 ga g ) Aty
e e JalSS GlBe (gl aa 58 Y 4l A ¢(Hoir=0) paal) a8 LAY o jLiaY)
G jarie G @ jidie JalS5 A8e a5 sy A ((HTr£0) el (il dgal s b ez dsaill
JalSill BN dae ol () s e 5 5 ¢(1=k- 1) onmall a5 (Ve Ye¥e ) (6 sbay Waae 5 ¢z 3 gl
O s ban gl ey z 3 gall O e 23 (e B 06 O Y Al Al e 23 sailly & i)
O ERY) ada als  JU J gl adlig =3 gaill O pate 22e & (K=5)

(Y) s>
(Trace& Max- Eigen Value Test) juilagal o bl JalSall jlad) mils
(5 ol A3 Aol g N ERI S
Prob 0.05 | Max-Eigen Prob 0.05 Trace | (= Jwsil)
Critical | Statistic Critical | Statistic | il
Value Value

e | YY,AVARAY Yoo, VeV | vvvee | TAMAAL | YALAQET | Faa g Y
e | YY,0AEYE YAEYYAAN | v v e | EY,ACTYY | AGYTYAT \)G.AEHM
e T YYITNTY YY,070 Y | o,eve g | Y4,YAVY | €0,V QA (\‘)‘5.45\;;_1
GYAYT | Ve YT AAYVYAYT LV ERY | V0,86V | VY,V TOAT [V ali) any
GeVYY | YL AEYET YYOYAYY | o, o VAY | YAV ETT | Y, YOTATY [4) ol aay
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o0 By sina (g gina

Maximum ) el 3l jleal) =55 ((Trace test) 5Y) Jlis) il cals Cua ¢Jal) 4y sl
sl 138 Ol paaia o JBY) e @ jisial) JelSill (peaie 23e 3585 e (Eigenvalues Test
dae &l paiall & it JalS5A8e 3 5o g0 JUAN Lol (i jall J g g paall B ) oy MU
D o G Al sha 4531 53 A80e a5 4l D (e ritiani g 70 A gina (5 sl ie el 5 el yal)
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Kty (VoY 1980) 55l OIA jema b Adalin ol pusiaS — Al cillalinY) 5 cadaail
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AlARILL (Y Y SV 480) 3 8l A yaa B gakil) ) SN o Ciall g i e v/
:(VECM) W) zrnal 42k i gl
a3 s (VAR I S sV 23 sai (e dals Alls VECM ) Uil e 3 5 a2y
e SE VECMA) 73 503 p2din WS ¢ 5 il < puaiall (g Aol 4Salipal) 483l Caa )
Zasall 138 Gk (S s Al i usiall G (JaY) ALy shall 5 5 yuaill) 43 ) 53l A8l JS
dsas A zisalll 13 Gaba oy b aal ey dpalEll okl QA e el cilild) A
) 55 A8 dsa s i e il JAlSE) LR o) ja) aags cpmila sa ARyl Ty o isia JalSS
Copeall yras il i b Aial) g 4000 5 ghasd) a5 A jall Jae 23 saill ) jicia G daY1 ALy sha
¢saslall dAa.AUAJSAdeLGA s(Y~YV _\Qﬂ-)ﬁﬂﬂ\ d»&éw‘sﬂgjm” BB Y Uk:
(VECM Yadll raniai daia 3 sai Ao alaie YU 5 @ jpuaiaS 40l ol 5 ¢aduail) Jaza s
2l Jgaadly Ao gal) i) ) Qs gl
, (s
Ly o(YoYY 21990) 55 JYA jeae b gl ) 8N e Coyeall ja i 08 il
waill s Jyshall (la¥) & (VECM) Uadl) rania daia 73 5l

Jal 4L gl A8l olaf
Cointe-gratingEq CointEql S.E t-stastitis
LNRER (-1) SYTAVEAL (+)+YVe) [AV¥a.o]
LNIR (-1) \,vveqay. (+,r0%0eY) [PV, 64% ]
LNINF (-1) YVYET S (0019 [£6,AVY4.]
LNFER(-I) V, e AY YA (~,~\'Vﬁ/\) [Y’*,i\i~]
c V,04VYYNY
JaY B _uad d8Mal) slai
Cointe-gratingEq CointEql t-stastitis Prob.
D(LNRER(-1)) \RARERIE -2.33369 0.0363
D(LNRER(-2)) LAAREE -1.62725 0.1277
D(LNRER(-3)) eAATAY 0.980678 0.3447
D(LNIR(-1)) £VAVIAVAL -2.85597 0.0135
D(LNIR(-2)) Y,raevav. -3.09939 0.0085
D(LNIR(-3)) AR AR -2.28232 0.0399
D(LNINF(-1)) HYYe.va -1.1069 0.2884
D(LNINF(-2)) AR -1.74224 0.1051
D(LNINF(-3)) AREALAL -0.95498 0.357
D(LNFER(-1)) e YAYVY -0.06192 0.9516
D(LNFER(-2)) AAAERAE -0.30801 0.763
D(LNFER(-3)) VLAYV EVAS -3.61047 0.0032
C Lraveer 3.081752 0.0087
iy o] dalas
Cointe-gratingEq CointEql t-stastitis Prob.
Error Correction: AP R RE R Y,0tATEo evEy
D(LNLMB)
R-squared SAVIEYY F-statistic V1. vy
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e 334 ) O Aalall Gl A o s (VoYY Y490 ) 55l A jeae 6 gl ) LY
Loty gl ) ) Jalee Galissl ) go5i 7)) Ay (5 maall 4l dad (lisil) o puall
agiadl dad b gl ) /) Ay G peall jr (@lisl o @lld &) ey 70, YTAVEA
(6 s 3ie () ya e Ll 138 5 ¢ 70, YTAY EA Dy il ) i) Jalea 335 ) (5l
AL IR e ol ) 58N Jalaa 5 o geall yrs (g LnSall A8l 0 Sy g 70 4 sina
G gl Gl el Als ot e (A paall dad paliddl) Copall jan 330510 olaY)
dadlal) (3 syl 3 daudls ST 3 peadd) @l jaball ¢ iy (Ll J8 5 485 ST el ) o)) ¢ &5
a0y su 138 5 ¢ Jaa ¥ Jaall il s o(Cieliaall i) salaBY) paill Jane 33 Uil
> lea s laseae (58 o b iy 138 (S5 ¢g paall SLaBY) & gl ) jiY) Alla
i peall el dalay) ciledcall Jads Gaad Al ) @l il Cuation & 5

o gy 1(Y Y 2188 0) 3R A juaa B dhil ) EY) e Bl Jaa il Ll (0
Jalaa e (ol s ¢ sina) i ad o) ¢y shall Ja) (8 (LnIR) 325 e 5 i) daleal) 5 5L
@) ) E) s oy gl ) i) Jales dad (2lisil ol (LNLMB) il ) jaiay)
7Y Ay 5l e 30l ) o daleal) @l A s G (Y0 YT DV 490) Bl VA yeae b
oaladi) g5y () GuSall ey 70, VY E4Y Ly i) EaY) Jalea gl ) g5
e (¢ pa il 13 70, VY ERRY Dy gl ) 8N Jalre 3305 () 7Y Ay 300 e
I (e gl )Y Jales 5 5301 Janae (g Al A8l yusdti (s 70 Ay gina (5 siusa
J ¥ 3228 (e 5 Lae AV o aandiy Bl e o la )l ¢ laiinl)y jlaal) el
sQ.gJLAEY\ }A.\M Jaza 5313\) A.A! dd}ﬁﬁu\)mY\Bﬁg)} Aﬂ}.«.\ﬂ\ @JW\@JMM Aaliall
canaill g adi 5 Al Y1 8 adiail) e 3 jhand) (S LS gaiil) ) Y] ac oy 5 13
featl) )TN ) jag Laa caduzaill aie g callall (e 2all Bl a5 S pall il 1y o Sy 3]
Sy G5 el sl e el Laa gl (m g yodl Ml ) 35001 s g5 ) 5350
ol lainl) a5 Aglaal) Alexd) 8 AE ) jry Laa e jla 35085 A 3 g g 320N jms gL
il ) TN ac 2y Laa dpiaY)

goi o(Yo Y -1440) B8N DA jeae b il ) ) o adudnl) Jara S dpdlly (&
(s cssina )l ad o) eJashall JaY) (& (LnINF) adeail) Jaeal 3 j08all dadaall 5 L5) (4
Al Gpndy gaiill ) EY) Jales dad Galisil gl (LNLMB) il gy delee e
Jane 33l ) Of Aaleal) @lli g (i Cam (VoYY 21 990) 550 JMA jeaa b gl )l i)
(@l GuSall e 5 700, VYT 6T Dy ol ) 58N Qe palias) ) (058 7)) Ay aduadll
38 g 70, YYY €18 Aty il ) jEaY) Jales 333 () 7)) Aty adiaill Jase (i) g
Y et cVare 530 OF A e clld andi (Sayy 70 Ay sine (5 e die () pe e il
I 25 Apedamill b grall o ) ady 38 138 5, o0l LY Gpeeat ) pdle S5 5058
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(YA VY 2148.0) 3l A pae b il i) de il cllaliay) il dwdly (&

I3 I3 .““
6 sia) il L o) «Jashall Ja¥) A& (LnINF) 4ol clbliia¥) aaall 3 0l dadaall 5,L3) (e
sy el Sl ELY) Jelas da g8 5) 6 (LNLMB) @&l i 8l dalas e (bl s
3aly ) O Aalaall Gl dad G Cum (Yo YT 2V 290 5yl IS jeaa 8 il ) EaY) s
DY) Jelae Galissl ) 7Y Ay dpaiall cldalia¥) ana (@lisil gagy @l GuSall e
. e b il IR A 30 5e3 (o psm g le dda g ), cATY AL Ay gl

s AN gadl) Ao Joghall Ja) 8 sV Alalee AUS (S ¢ Gilad) Jalaill e | 2l

D(LNLMB) = 11973115278 -  0.268747697544*LNRER(-1) -
1.77499279012*LNIR(-1)

- 0.273464069099*LNINF(-1) + 1.08327969895*LNFER(-1).

Cilabea gaen Of ¢gbaall Jsaal) il e Jaadly 2 puealll Jal) b gall) cilabra il Lty (7
B 2 s s Alla ) il ) ) Jalray LeBle 4y sine ye el il JaY) b 3 gail)
s Lo plialy ¢ il Jae 23 saill Uil il yi8
((5sina) i 53 i€ )5 Banl g syl § s wie D(LNRER(-1)) dipall s dalaa (V/z
Oan s a8l )Y Jalas 4 (alias) gl (LnLMB) @il ) gy delea e (il
e 83l ) () Aaleall Gl da (i G (Y0 YT 21390 ) 5l YA jeaa 8 gl ) jEY) Alls
Ly amall )80 Jalae alisd) ) ga5i 7)) Ly (ol 4niall dad (i) i yuall
Y oshll Ja¥) 8 Sl e 5STy 0 Ay s (5 st die G pe Ll 1aa g 7Y, ¥TT4AA
138 5 ¢ ypall Jal1 8 Aaind ST ) oS3 20000 ALK g Capaall yras L s Agaiil] ol jiciall Alaiad
Aol Ay yhaill s i
<l e (D(LNIR(-3)) «(D(LNIR(-2)) <D(LNIR(-1))) b 381 jou dalas (Y/z

@l ) EY) Jalae o (s s sina) Ll D Lempen ola Gl 5 o dgalll BBEY pUay)
DA eaa b gl iR Al et a8 ) ELY) Jelee dad (2lissl gl (LnLMB)
afall daf (@liail) sl e 33l ) Of Claleal) @l af Gan Cus (YA VY 21940 3 )
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VEC Residual Serial ) Jboial axiius pa@ill 8 s G 30 bl )l asa s aae (e aSlll
¢l B gy o (I3 Dl ) 2 g e Apeaal) A 8l el dusy o(Correlation LM Tests

M Jganlls cmiia 5o 58 LS LESY) 138 ol salis

(£)ed) Jsa>
L34l =3 all (VEC Residual Serial Correlation LM Tests) Jbia) mil

wEC Residual Serial Correlation L Tests
Crate: AOZ2F256/25 Time: O9: 57

Sarmple: 1990 2023

Included observations: =0

rull hwpothesis: o serial correlation at laa kb

L=aga LRFRE™ stat dr Frok. Fao F-=tat dTr Frolk.
1 19. 573565 =25 O.FE36 O GEGF0O40 (25, 1647 S oszsa
= 25 . 447065 =25 O 4376 O.97E3F 0 (25, 1647 O.5=351
= 29. 59315 =25 O. 2283 1. 259117 (25, 1647 O.=192
=1 S22 58316 =25 o.1415 1. 4530356 (25, 1647 o.z2157F

Eviews 10 g<bi_n Qs )3 e alaie YU (dialll alac ) : juaal)

DY) gl e a 5STLM Test LY Alaia¥l dadll () zaiy ¢Giladl Jsaad) I lailly
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(sl
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7
Series: RESIDO1

6 _| Sample 1990 2023
Observations 30

5
Mean -1.07e-16

4 Median -0.041667
Maximum 0.604596

3| Minimum -0.543688
Std. Dev. 0.263256

2 | Skewness 0.398888
Kurtosis 2.924352

1

/j l—l—‘ Jarque-Bera  0.802712
0 Probability 0.669412
0.6 -0.4 -0.2 0.0 0.2 0.4 0.6
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Inverse Roots of AR Characteristic Polynomial

1.5 _
1.0 | .
0.5 _ . . .
0.0 _ . . . .
-0.5 _ ' ) . .
1.0 _ . ©
1.5 | | | . .
1.5 1.0 0.5 0.0 0.5 1.0 1.5
(°) Js&

A Al Jaa 73 galll Cilalaa ) il pand
Eviews 10 z<b_» Qs )5 Sle alaie YU caaldl dlac ) juaal)
D)5 ¢ radall a3 sl LRl 5 B sl 1A el yY) laad il S e Lo e Telig
Thsal i e lggle Joaniall miliill 48 gige el J2ll Jae g3 gaill Cilalaa ) i) (s

DB e Cageall jra i ety el g s al) Jas 73 5aill VECM Ul sl 4aia
YeYY oyaa. B‘)E\JNAH@ Lsd\...a.é‘i\

L._F“\} ¢ Gl‘ange a:\:\:\—m ‘)17\3;\ gb;l e:l ‘2\_“!).3” dM C_}b:\a:\.d\ O 3.\.\.\ ) AEM\ a¥) \\"\‘j
: all Jganll e

-4y -



(Ye¥e sdon et «YE M) dlaill g dudlall & gal) g bl all dsalad) Alaall

dalaw 358 juia daaa 3

(°) s>

skl Ja¥) 3 L)l Jae z3saill Cuiia o (Granger) duse jLid) &30
dail) oy a 0| ddlas)dad dun i) A )
Adlda¥) | A suadl F (Hyp) 4 (Ho) 4ol
*o,9YAA e AYY «5“““"’)““4)"‘“)"—” w_)l\u_)_.al\ﬁ.u
+— (LnRER) | ¢! s ¥ (LnRER)
)\)4_\_;1\2“ J\) 3 i WY
(LnLMB) sl (LnLMB)saill
*OAFYe [ YYYYA [ (LplR) 50Ul Jase | Y (LnIR) 536l Joas
oSy ¥ Jalaa (& <l sty | (A s gl
UuJ @2 ail) i ya WY Lﬁds.ﬂ\ S Jalaa
Ay ayb (LnLMB) (LnLMB)
@A.dem‘ *',/\\Y" ~,~°T‘\V (';;AA.\J‘ d.l_a_A e’*@:\J‘ d..\_’_A
2 Jmitia &y G (LnINF) | @l ca—w ¥ (LnINF)
Zhsall DY) Jdlae 8 | Jdlaa b ol y i
(LnLMB) GM\ X il B
(LnLMB)
*h)Y\Y‘Q \,‘H‘H/\ 4 :\ E"“ I j;\y\ 4 .J\ E"“ A ..‘7*‘2“

——— (LnFER)

!« ¥ (LnFER)

@aill Hl,an Ly
(LnLMB)

Lﬁ\ 9 .\“ J\)E'i Auy\
(LnLMB)

o0 (e JB1 Adlaiay) Aall) cilS 13) adadf A b ) ol (%)

Eviews 10 gt n Gl jaa e alaie Vi caldl dlac) : jaadll

Ssa s el g il Hall Jae g3 saill Al ol Hlis) il ¢ Giladl J saall xia s g

@l E LY Jalea 0 (i Lae sl )l dae 23 saill @l puriia (oY) dgalal 4 4830
Jalsall 1l el gall (o A sana (o Jo S 210 58 s ccanend Dol il 3035 0 jaa (ad
deliall gie) )3l Jie Ayl e Uadl) @lld 8 Loy (5 pmaaall Slaa®Y) dagda () G ¢440S0)
s ) g5 o oSy e Uadll o3 8 YDAV ¢gaiill ) gy Jelae Lo g ccilaaall g
Al il Sl 8 sl i dgalladl dpalai®) ol puadll o LS gl ) 8wy b

BV e 558 oSl Jsall ApnlaBV) iyl ol il 5 cilall bl 8 <l il 5

-4y -




(Ye¥e sdon et «YE M) dlaill g dudlall & gal) g bl all dsalad) Alaall

dalaw 358 juia daaa 3

tpan b AR )Ry Cipal) st Cm ASaalinall clBlal) Juas Y/Y /¢

il (i 33 Janas cCipall o) ASaalinal] B e ol 138 sy
DA jean b i i gaill JEaY) Jeleas dlalin s Aliias cuiie (all cillalaal
cila (e dpmdl) Glerall Llaia) Jls e IS e slaeYL elldg (Y YT —)444) sl
Gleva i o clodeall Llasal) Jlgs s dal Gag AT Cils e il SlisSe Jalay
Gladeally Aaliall @haill el Hleal) aiy HLEAY) 138 ashig «Cholesky daulg & yaial)
caaly @lhae Calail ysie chriall Ladll agan 8z 3gail) e gl (s o oS )
ol el Dolaiad 22S Ll (et LS 3gatll ol il Adiianally Alall ) e iyl aaY
(o s ge Auball zigal Clite pe uiie (o 8 palie e (Y sl b ddbad)
: AU gadl) e Al bl dae chuiall dlasal) Jlgs dilas it J6) Joaall magg

(V) & dse>
&9 3Rl dd:uj qu»aS\ )M) Qb:uﬁm Gledal L;:IuJ\ beﬁw\)” Alanal d\}é
saaly Baagy e (HHlae Ciladl dgan (Aol cllaliaYl i)

Period LNLMB LNRER LNIR LNINF LNFER
1 0.393193 0 0 0 0
2 0.396231 0.107857 -0.18089 0.141909 -0.06453
3 0.283661 0.032448 -0.42615 0.000983 -0.01789
11 0.268555 0.164315 -0.21691 0.094694 -0.0184
12 0.264045 0.040271 -0.28131 -0.00539 -0.00336
13 0.341629 0.079557 -0.27783 0.05863 -0.02583
21 0.296864 0.153637 -0.30134 0.084732 -0.02497
22 0.268038 0.104799 -0.28069 0.045198 -0.01008
23 0.293904 0.082678 -0.27861 0.034791 -0.01089
31 0.303397 0.105205 -0.30186 0.053808 -0.01776
32 0.297299 0.134585 -0.28794 0.075565 -0.02123
33 0.274044 0.102777 -0.28352 0.051337 -0.01184
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Response of LNLMB to Innovations
using Cholesky (d.f. adjusted) Factors
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Period | S.E. | LNLMB | LNRER | LNIR | LNINF | LNFER
1 |0393193 | 100 0 0 0 0
2 | 0.616649 | 81.94483 | 3.059312 | 8.604744 | 5295978 | 1.095133
3| 0.802305 | 60.9085 | 1.970827 | 33.29531 | 3.128702 | 0.696669
11 | 1.588749 | 44.78246 | 7.145158 | 45.09894 | 2.67147 | 0.301971
12 | 1.635433 | 44.86899 | 6.803693 | 45.5197 | 2.522215 | 0.285399
13 | 1.696753 | 45.73835 | 6.540653 | 44.97008 | 2.462602 | 0.288318
21 | 2.103915 | 45.17805 | 6.892421 | 45.18927 | 2.48267 | 0.257584
22 | 2.142478 | 45.13149 | 6.885798 | 45.2935 | 2.438605 | 0.250608
23 | 2.182288 | 45.31368 | 6.780397 | 45.28602 | 2.37586 | 0.244037
31 | 2.499945 | 4546904 | 6.663156 | 45.38084 | 2.262446 | 0.224522
32 | 2.538758 | 454607 | 6.742005 | 45.2902 | 2.282388 | 0.224702
33 | 2571792 | 45.43579 | 6.729623 | 45.34952 | 2.263977 | 0.221087
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The impact of the exchange rate on monetary stability in Egypt
during the period (1990-2023) Using the Vector Error
Correction Model

Abstract :

The aim of the study is to measure the impact of the exchange rate on
monetary stability in Egypt during the period (1990-2023) using the Vector Error
Correction Model (VECM). Based on a model consisting of five variables, the
official exchange rate is treated as the independent variable, while the interest
rate, inflation rate, and cash reserves are considered control variables, with
monetary stability as the dependent variable. The study found that both the
exchange rate, the general price level, and the interest rate were unstable during
the period (1990-2023). This coincided with a situation of monetary instability,
averaging about (3.52%) during the same period, due to the significant disparity
between the increase in the average annual growth rate of the money supply,
which was (15.39%), compared to the average growth rate of real GDP, which
was (4.37%) during the same period.

The study also revealed a long-term equilibrium relationship between the
exchange rate and monetary stability in Egypt, and identified a significant and
negative effect of the exchange rate on the monetary stability coefficient during
the period (1990-2023). The error correction term was found to be negative and
significant, indicating that the variables under study experience a self-correction
in the short term estimated at about (2.40%) per year for the variables in
question...

In light of this, the study recommends the need to activate the role of
monetary policy tools to control the money supply and stabilize the Egyptian
pound against foreign currencies to maintain monetary stability. Additionally, it
emphasizes the necessity for the exchange rate to have the required flexibility to
manage inflationary and deflationary pressures, thereby achieving monetary
stability.

Keywords: Exchange rate, monetary stability, VECM, Egypt.



