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The Impact of Al's Moderating Role on the Relationship
Between Integrated Business Reports and Their
Readability — A Stakeholder Perspective: A Field Study

Abstract:

Research Objective: The Study aimed to Analyze and Examine the Impact
of Al-Powered Solutions as A Moderating Variable on the
Relationship between the Integrated Business Reports and the
Readability of these Reports, from the Perspective of Stakeholders.

Design and Methodology: To accomplish the primary objective of the study,
the researchers employed a survey questionnaire alongside a robust set
of statistical methods. The sample comprised (385) respondents, and
data analysis was conducted in multiple stages. First, validity and
reliability were assessed using Confirmatory Factor Analysis (CFA),
which verified the survey’s factor structure after excluding items with
loadings below 0.5. Convergent validity (AVE > 0.5) and internal
reliability (Cronbach’s alpha > 0.6, composite reliability > 0.7) were
also confirmed. Subsequently, descriptive statistics (means and
standard deviations) and a one-sample t-test were applied to evaluate
response significance. Finally, Pearson’s correlation analysis, multiple
linear regression, and stepwise regression were utilized to examine
relationships and effects among the study variables. This
methodological approach provided a solid foundation for hypothesis
testing and achieving the study’s objectives.

Results and Recommendations: The study reveals that Integrated Business
Reports (IBR) offer a holistic view of corporate performance by
integrating financial and non-financial data, yet face challenges like
information gaps and a "comprehensiveness paradox" .A strong
positive relationship emerged between (IBR)dimensions and
readability  (R?>=0.698),  with connectivity/integration ($=0.172)
and reliability (B=0.168) being key drivers. Al further enhanced
readability (R?=0.8149), though stakeholder perceptions varied
significantly (p=0.011).The study recommends: (1) adopting a
unified (IBR) framework balancing detail and clarity, (2) developing
transparent, explainable Al (XAI) tools to minimize bias, and (3)
aligning Al systems with stakeholder expectations to bolster
credibility.

Originality and Academic Contribution: This study presents innovative
solutions for enhancing the quality of Integrated Business Reports
(IBR) through the application of artificial intelligence technologies,
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with a focus on addressing key challenges such as narrative obfuscation
and selective disclosure. The proposed solutions leverage advanced
tools including Natural Language Processing (NLP) and automated
summarization models. The Al-powered solutions proposed in this
study enable the generation of more accurate and transparent business
reports for stakeholders, thereby facilitating informed investment
decision-making. The study cautions against potential risks associated
with Al implementation in accounting environments, particularly
algorithmic bias and lack of transparency, while providing practical
recommendations for corporations and practitioners to mitigate these
risks and maximize the benefits of technological advancements.

Keywords: Integrated Business Reporting, Readability, Artificial
Intelligence Technologies, Stakeholder Theory.
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