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ol e o Jall i) dilaia) canl j Uil s lalaall cal ) LS 4Ll dadl ) canl y LS sl )
&1 ol (Rohmadini et al., 2018; Curry & Banjarnahor, 2018) sasall 2 5 38 «ell3 (4
Muigai & Muriithi, 2017; ) JAY) (sl aa s L ¢ Jall il e a4l I
Ul cale IS5 Ju il e Jall 0 535 6f as 50 ¥ 43f (Bernardin & Tifani, 2019
JSLell 0585 Le Qe a3l Glalill 8 e Y ALl 2l graally el 28 )11 g5 ) oy L
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Number of obs =200
R-squared Adj = 0.54
F (6, 193) = 65.07
Prob > F = 0.0000
Variable Coefficient Std. Error t-Statistic Prob. Sig
ROA -1.388436 1.623087 -3.29 0.000 i
LEV 1.667308 1.189806 1.40 0.161
DIV -.4610581 .6763294 -3.82 0.000 el
Size 1867795 4451447 0.42 0.675
Age 892519 1.71297 0.52 0.602
LIQ 1.114676 4833936 2.31 0.021 **
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Number of obs =200
R-squared Adj = 0.62
F (8,191) =29.17
Prob > F = 0.000
Variable Coefficient Std. Error t-Statistic Prob. Sig
ROA 1205664 1.420472 0.27 0.785
LEV 1.914232 1.23776 1.55 0.122
DIV -.413307 6215121 -3.40 0.001 wkE
CON*ROA -.8760537 1.630206 -2.05 0.012 *k
Size -.0662647 3687832 -0.18 0.857
Age 3606844 1.590521 0.23 0.821
LIQ 3.158388 1.205311 2.62 0.009 kil
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Number of obs =200
R-squared Adj = 0.65
F (8, 191) = 24.60
Prob > F = 0.000
Variable Coefficient Std. Error t-Statistic Prob. Sig
ROA -.1944026 1.428309 -0.80 0.423
LEV 1.61984 1.121582 2.07 0.038 *w
DIV -.3928232 6192709 -3.29 0.001 wkE
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The impact of accounting conservatism on the relationship between
corporate financial decisions and the likelihood of financial distress:

Evidence from the Egyptian business environment.
Abstract:

Purpose: This study investigates the moderating role of accounting conservatism
in the relationship between corporate financial decisions (investment rate,
financial leverage, and dividend payout policy) and the likelihood of financial
distress among firms listed on the Egyptian Stock Exchange.

Design and Methodology: The study analyzed a sample of 100 companies listed
on the Egyptian Stock Exchange over a two-year period, from 2022 to 2023,
resulting in 200 firm-year observations. with the aim of testing four hypotheses
regarding the relationship between financial decisions (investment decisions,
financing decisions, and dividend policies) and the likelihood of financial
distress, given the moderating role of accounting conservatism. The SPSS
statistical analysis program was used to conduct the statistical tests.

Findings: The results indicated a negative and significant relationship between
investment decisions, dividend policies, and the likelihood of financial distress
for Egyptian joint-stock companies. There was no significant effect between
financing decisions and the likelihood of financial distress for Egyptian joint-
stock companies. The results also indicated that accounting conservatism
moderates these relationships by reducing the impact of investment decisions and
financial leverage and enhancing the impact of dividend policy.

Originality and Scientific Contribution: This research contributes to
understanding the relationship between financial decisions and financial distress
and provides insights into the role of accounting conservatism in enhancing
corporate financial stability and sustainability.

Keywords: Accounting Conservatism, Financial Decisions, Financial Distress.
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