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The Impact of Managerial Ability on the Relationship
Between Financial Constraints and Stock Price Collapse
Risks (an Applied Study on Companies Listed on the
Egyptian Stock Exchange)

Abstract

Research objective: The study contributes to bridging the Research Gap in
the Accounting Literature by Providing Empirical Evidence on Measuring the
Impact of Managerial Ability on the Relationship Between Financial
Constraints and Stock Price Collapse Risks in Companies Listed on the
Egyptian Stock Exchange.

Design and Methodology: The Researcher Relied on the Content Analysis
Approach in Examining the Financial Reports of a Sample of (93) Companies
Listed on the Egyptian Stock Exchange, Operating in (13) Sectors, with a
Total Number of (372) Annual Views, During the Period (2020-2023), to Test
the Research Hypotheses.

Results: The First Hypothesis is Fully Accepted Regarding the Existence of
a Significant Direct Relationship Between Financial Constraints and the
Risks of Stock Price Collapse Measured by the Negative Skewness
Coefficient of Weekly Stock Returns, or Measured by The Volatility Scale of
Weekly Stock Returns from Bottom to Top in Companies Listed on the
Egyptian Stock Exchange, at a Significance Level of (5%). This Result is
Consistent with the Studies of (Sakiyani & Salehi, 2019), (He & Ren, 2023),
(Abada, et al, 2024). The Second Hypothesis is fully accepted Regarding the
Existence of a Significant Inverse Relationship of Managerial ability to the
Relationship Between Financial Constraints and the Risks of Stock Price
Collapse Measured Using the Negative Skewness Coefficient of Weekly
Stock Returns, or Measured by the Volatility Scale of Weekly Stock Returns
From Bottom to Top in Companies Listed on the Egyptian Stock Exchange,
at a Significance level of (5%) for the Companies Listed on the Stock
Exchange Under Study.

Keywords: Managerial Ability, Financial Constraints, Stock Price Crash
Risk.
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