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N Minimum | Maximum | Mean Dexsf;iion
FRQ 318 -0.521 -0.115 -0.310 0.123
ACEI 318 0.000 0.900 0.432 0.268
LEV 318 0.455 0.620 0.537 0.048
F.Size 318 4.562 6.817 5.667 0.673
Big N 318 0.000 1.000 0.494 0.501
B.Size 318 3.000 17.000 9.431 4.623
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FRQ
ACEI
LEV
F.Size
Big N

B.Size

1
A434%* 1
-0.030 -0.072 1
-0.008 0.018 -0.011 1

0.001 0.105 0.024 0.065 1

J376%**  235%*  -150** -0.053 0.093 1

* Correlation is significant at the 0.05 level (2-tailed)

**_Correlation is significant at the 0.01 level (2-tailed)
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Dependent Variable: FRQ

Panel A: Baseline model Panel B: Full model
Variables B Coef. t-stat. Sig. B Coef. t-stat. Sig.
Cons. -0.396 -33.524 0.000 -0.519 -5.887 0.000
ACEI 0.199 8.562 0.000 0.171 7.486 0.000
LEV --- - - 0.113 0.899 0.369
F.Size -—- -—- -—- 0.001 0.129 0.898
Big N --- --- -—- -0.017 -1.396 0.164
B.Size - -—- -—- 0.008 5.984 0.000
Fixed Effects Included Included
N 318 318
F-value 73.301%** 23,533 %**
R2 18.8% 27.4%
Adj. R2 18.6% 26.2%

Note: *, ** and *** indicate statistical significance at the 10, 5 and 1% levels, respectively
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The Impact of Audit Committee Effectiveness on the
Financial Reporting Quality (An Applied study)

Abstract

The current study aims to examine the impact of audit committee effectiveness
on the financial reporting quality. This study was applied to a sample of (57)
Egyptian companies listed on the EGX 100 Index, with 318 observations during
the period from 2017 to 2022. The Dezoort et al. (2002) index was used to
measure audit committee effectiveness. The quality of financial reports was also
measured using the performance-adjusted Jones model, which was developed by
Kothari et al. (2005).

The researcher concluded that there is a statistically significant positive effect of
audit committee effectiveness on the financial reporting quality. Increasing the
effectiveness of the audit committee leads to an increase in its supervisory role,
which helps reduce the chances of earnings manipulation and thus improve the
financial reporting quality. The study recommended that the Financial
Regulatory Authority (FRA) should ensure the commitment of Egyptian
companies to implementing corporate governance mechanisms, especially
internal mechanisms, and ensure the availability of audit committee effectiveness
components, given their importance in enhancing the financial reporting quality.
The study also recommended that companies should disclose the audit
committee's work charter, given its importance in defining the committee's
powers and assessing its performance and effectiveness.
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