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Dependent: WAAC Dependent: SD
VIF Tolerance VIF Tolerance
BTD 1.075 0.930 1.040 0.961
SD 1.049 0.953 -—-- -—--
Soc. 1.070 0.935 -—-- -—--
Env. 1.011 0.989 -—-- -—--
Gov. 1.092 0.916 -—-- .
Eco. 1.025 0.976 - -—--
Size 1.111 0.900 1.006 0.994
Lev 1.125 0.889 1.091 0.917
ROA 1.631 0.927 1.078 0.928
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Dependent Variable: SD

Panel A: Social Issue ) Panel B: Panel C: Governance Panel D: Economic Panel E: Total Index
Environmental Issue Issue Issue

Cof T Sig. Cof T Sig. Cof T Sig. Cof T Sig. Cof T Sig.

Cons. | 0.004 0.703 0.483 ] 0.002 0.400 0.689 | 0.001 0.175 0.862 | 0.429 3.949 0.000 | 0.005 1.702 0.091
BTD 0.372 3.512 0.001 | 0.240 2.071 0.040 | 0.347 3.191 0.002 | 0.114 2.360 0.019 | 0.347 5.963 0.000

Size 0.004 0.847 0.398 | 0.007 1364 0.174 | 0.003 0.609 0.544 | 0.000 0.939 | 0.004 1314 0.191

0.077

Lev 0.006 0.574 0.566 | 0.011 0.891 0374 | 0.001 0.101 0.920 0.242 | 0.001 0.205 0.838

0.013 1.174

ROA 0.122 1.678 0.095 | 0.148 1.860 0.065 | 0.071 0.953 0.342 | 0.028 0.380 0.704 | 0.092 2.313 0.022

N 178 178 178 178 178

F-value 12.109 13.689 10.329 15.996 18.281

{,)V‘;rtls’(')'r‘l 2.269 1.844 1.992 2.113 1.824
R2 15.80% 19.40% 18.70% 21.00% 22.40%
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Abstract:

The study aimed to test the impact of Aggressive tax avoidance on both the
cost of financing, the cost of equity financing, and the cost of financing with
debt, in light of the presence of the mediating role of the level of accounting
disclosure about social responsibility, by applying it to companies listed on
the Egyptian Stock Exchange during the period from 2017 to 2023, relying
on The CSR Disclosure Index, which contains the four components
represented in the environmental, social, economic and governance aspects.
To test the study hypotheses, a sample of 34 companies was used. The study
sample recorded 238 observations. By excluding the 18 outliers and the 11
outliers, it becomes clear to the researcher that the final number of the study
sample is 192 observations. It is also possible to limit the companies of
interest to the current study to the companies listed in the EGX 30 index
during the study period. The study concluded that there is a significant inverse
effect of Aggressive tax avoidance on the cost of financing. There is a
significant positive effect of Aggressive tax avoidance on the total social
responsibility index. There is a significant inverse effect of disclosing social
responsibility on the cost of financing. There is a significant inverse effect of
disclosing social responsibility on the negative relationship between
Aggressive tax avoidance and the cost of financing. These results indicate that
total disclosure of social responsibility leads to an increase in the negative
effect of arbitrary tax avoidance on Financing cost, which contributes to
further reducing the financing cost.

Keywords:Aggressive tax avoidance, cost of equity financing, cost of debt
financing, social responsibility disclosure.
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