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0.0947 -2.447* board size
(0.917) (1.285)
-3.969 -10.08** board diversity
(3.413) (4.782)
9.734 0.385 board independence
(10.98) (15.38)
0.211 -0.372 board meeting
(0.486) (0.681)
0.922 1.809* size of audit committee
(0.717) (1.004)
-4 417*** -10.20%** CEO education
(1.698) (2.379)
1.245 1.907 CEO ownership
(1.163) (1.630)
-0.122%* -0.183** CEOQ experience
(0.0606) (0.0849)
2.966* 10.56%** CEO higher education
(1.528) (2.141)
-0.570 -1.072* CEO membership
(0.411) (0.576)
-1.869 0.458 CEO nationality
(2.144) (3.004)
-4.12e-09 -2.69e-08*** firm size
(6.54e-09) (9.17e-09)
0.0246 -0.0453 leverage
(0.0372) (0.0522)
-2.228 -2.545 2018.year
(1.438) (2.015)
0.735 1.834 2019.year
(1.503) (2.106)
-1.380 -2.672 2020.year
(1.654) (2.317)
-4.080 29.38%* Constant
(11.24) (15.75)
40 40 Observations
0.397 0.670 R-squared

Robust standard errors in parentheses
**% p<0.01, ** p<0.05, * p<0.1
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The Impact of CEO Characteristics on Financial Performance

""An Analytical Study on the Banking Sector in the Saudi Market for
the 2017-2020"

Abstract:

Objectives: This study aimed to determine the impact of CEO characteristics
on financial performance in the banking sector in the Saudi Capital Market.

Design and Methodology: This study used OLS regression analysis by using
STATA to analyze this relationship. Financial performance was measured
using return on assets (ROA) and return on equity (ROE). The research was
conducted on the 10 Saudi banks registered in the Saudi Capital Market
during the period 2017-2020.

Results and Recommendations: This study found a statistically significant
relationship between board size, board independence, board meetings, and
audit committee size, CEO ownership, CEO higher education, board
diversity, CEO education, and CEO experience, CEO membership in other
companies, CEO nationality and return on assets (ROA). In addition, the
study found a statistically significant relationship between board
independence, audit committee size, CEO ownership, CEO higher education,
CEO nationality, board size, board diversity, board meetings, CEO education,
CEO experience, CEO membership in other companies and return on equity
(ROE). The study recommends that to be more of independent members on
boards of directors, which in turn reflects positively on financial performance.
It also recommended focusing on attracting and embracing CEOs who have
a higher degree because it has a good impact on financial performance.

Originality and Scientific Addition: This research is one of the important
Arabic studies that addressed the impact of the characteristics of the CEO on
financial performance in the banking sector. Which, an analytical study was
presented for this impact on the Saudi environment due to its great importance
in providing deep insights into the relationship between executive
management and financial performance. This study helps to enhance success
and achieve financial goals and helps to build more efficient and sustainable
institutions.

Keywords: Corporate Governance, Board of Directors, CEO, Financial
Performance, Saudi Banks.
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