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Chen 2018; Elamir&Mousa, 2019; Lin et al., 2021; &Prevost, 2018; Yung
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Al (87 A8, J peal JaaY 4 y8all dadll andal) o3 jle 5l = Log total assets
¢ daud)

Hlaa) ) AS A1 Slaae lal ) s g8 57 A8 8l B sl cwaill = Market share
¢ A 8 A8 Al Lol i 1) delall Clase Clal

Al 22l en g i 585 dun gall 3 all sl cilaxill = Positive free cash flow
‘UMS‘P%&Q\ASJSZSM\ Cadss \J! (~)M\}L}}AE}Q\A&M 125‘)».»3\ Cadss \J! (\)

AS Al A8 il i daey Ao puay s § ASHAN jeed (adall a3 e Sl = Log firm age
2l ia a5l

-vy4 -



(Y270 by oY Vg <Ta) Ay laill g Adlall & gl g cobuad jall dpalnl) Alal)

Ol gal 3 gana Ao 3 ¢ gaudifl) audied) ae (a0 ¢ dgiall dad) o ol

) Aadl) 33 eb 5 jaaie 58 5 4winY) Aleall 1350 = Foreign Currency indicator
t Al 8 Apnal) COlaall dan 53 die A ge Ll AS AN s 13)
Gl ot SR (e sV zhsadl B s 2l 50l Aa 0 e ) (S
sl 2 Ul 5 5 oY) U 5asiV) Adles (e (z3sell (g 8 pusiall e Lasill) Residual
gl Je Do LS jaall (e Al sl dagd oy 8 LalSa (il o paall 4y 51005 5080 s jo &
oSl 5 8 paie 4 )l 433 i (alliadsy agatiai s AS Al G2l G juaall 4 plaY) B )l As )
Ja
;(dﬂ}aﬂ\ M) ;\.ﬁnbéﬂ @lﬂ\ diall :L.ﬁu
e ) Al el RS i L o sl AGSE B i pall ) il Jha
PRAIL sl A5 A5 ALY Ggin A G dapail) A bty Laglsl sty
Ol el mand) Jealay o gl 485 (- (pfialall (S A 5 ¢yl 8Y)
) jamas 73 e o Toldie] Jy satl) 415l Koy s ASLl Jypall 4S5 @
: Sl il e @lis 5 ((Boyer, et al., 2017) 73 sail 5 ddland )
RE = RF + B;(Rm — Rf)
10 Gua
slal) agudl e & gial) 2ilad) Jina Jici = RE
(t Aanll 431 a0 5 031 e diladl ) Shladl e Jall 2iladl Jaee = RF
A Aslaall e 3laie ) 4l oy g 4pellaill i) s 5 U Jelae = B
CoVariance(RE, Rm)

i =

VarianceRm
A gy gl dile g aguad) dile G & Al (il e e CoVariance(RE, Rm)
X agad) 2ilad (5 jlmall il i) X (5 saall Sile 5 agud) dile G ol V) Jalae o a4l
L’é}mﬂ adadsa e ol e s VarianceRm-é}J\ Ailad g;_)\.}ad\ LJ\J;IY\
¢35 saall 8 A yaal) agu) 23S e a8 siall ilall = Rm)
(35 Hhlaas Sle) 3 hladl Ju = Rm- RF
Lal (Sl 33l (5 gl Jasall Jass giag 3 yhalaall (e A diladl ey cale S
Ll 8 Leaal Jiayy s adaill ol dmgiall SRl e uedh (B Ly Jalea) 3 kladll 3500
pan b elan¥) Sleay g S el clill el Tad g 719,7 A Jidi 5 aduadll 8 4y yeadl)
gl il jrn e Lo g il ey SEY) e G LAY sed (B saall Nilal) Jara Ll
AS il alall

S e 4kl Qs K Debt 3elb L) Sen (Gl ol 58Y0 el 4SS o
() Jamae -1 (Gl lao/50400 i g jamaa)) <Al Alalaal

S .



(Y270 by oY Vg <Ta) Ay laill g Adlall & gl g cobuad jall dpalnl) Alal)

Ol gal 3 gana Ao 3 ¢ gaudifl) audied) ae (a0 ¢ dgiall dad) o ol

2 (el Jadaill) A jall Jaral) jicial) (LG

sl lae Al J sead el dallaall A cpliil) (6 siuay orulaall Laisil) Lagi )
LS ¢(Shen, et al., 2024) Sl (3 sia  Slal 4 55800 il 5 48 suall ail) (0 3R 35
& s skl elidl ~L Y sl e Bkl e LU 2L el Aoy saly ) o
e o3 Aliaial) Jainil) <l e g Ay sBal) agil) ) A8 guad) aill Jame (o dpue d8Me 25a g
Ll @l jate g i) ld iy o Dle V) iy yy kil g G sanl) iy Janddl SNAY)
(Elmashtawya, et 48 sull adll (e 4y yidall adll (alids) I ga5 paliall elli 8 dliaiall
Gbiall s aulaal) aiail) Sty dcigall GulSall ol ey clld e Laliy al., 2024)
e LI Adsil) e Lpnsenil] CHBESTLY) oS) 55 Jana jad e daing 531 Ll oS5l
:(Ghazalat & AlHallaq, 2024) Ju sl e skl JaY)
laleal) (o dgasall clzal) — (Day) + Jaall dla) = Ma ) Jd cldlaainy) el

Doy

— ol &l oAl (A udll + el (B el = dle Sl lElEatLY)
Jsa¥ Ay i) + Jrasill Ao (il juall 4 il
G AY A glaid)
QLAY — DBy J8 GBlaaiuy) ) = Aladidll pe GBEatLY) 4w
Jsa)  Maal /(b
LA&: d\}{ﬁum )u)AS U\.&J\ :\_\a_m;:\n w\ e Cilalaatiuy) :\u\Jﬂ\ XYY &_\Jt\;\}
S Qi e Lgie ualic sae e (55 CllEaILYT sda (Y nlad) Liatl) Gl
FL\’J\ n&&&@w\j@ﬂw\ uﬁ.ﬂ\ QMJW\ Ll\‘):\ﬂ\‘f&\_).\a_ﬂ\
MALM\AAuLmhuwamucjby‘ ﬁmﬂtﬂj)ﬁa
sl Jall A8 ) el paaial) slayd

il il o Al <l yuriall i apad (2 e Al jall 4 51 ol juaiall aadius
el e Ll il o sa 5 Jaina) Jal gadl (e dpaally S ax () (3lais ) puiiall 038 o Cua
s 8 aSall LedDA (e (S Can Allad) Al ally Jy saill A8SE g g Al ally ala) aill
Ol (S 5l all ¢ s gy Alall il il jall J3A (e 3Ll dagaday dalaiall Jal sl
(st Lad ) puaiall o2a \,Ai 238

- -



(Y270 by oY Vg <Ta) Ay laill g Adlall & gl g cobuad jall dpalnl) Alal)

Ol gal 3 gana Ao 3 ¢ gaudifl) audied) ae (a0 ¢ dgiall dad) o ol

daslal) cl yaial) 3(¥-0) 2, Jga

oabl) 43y b il

Al e AA Al Cllagsa b uil) aladily Lol (S

) sl 6 el
AL Al Classe e L gusia 2Ld) Slaall b saill Jane
6l ) el Manl ) 208 pod) ) A o5l LB (S el el 50

o Losuiio A galdll e Jgea¥) anas alasinly 4uld (Says

Al s e Uesuda ey Jd Ll Jaall .
Al lanl e Lopude DV 8 Gl daall R 25 01 e sl Jome
Jsa¥! Sl o sall s a ALl dad) )

;a.ubé.“ @Lm‘i\ oagall JLaa) GS}AJ' Yooog
t ) i) e A8l A5DE 5 jblall ClEMall ¢ g 8 A Al AplanV) (sl sl
20 gl ARISS g 4 51aN) 58Ny B sl ABMaY) 73 9 1Y
Bl S il il 28I g ginea o Ay lay) s el i Julatydad jall J 6V (e el Ly
han¥l ) 23 saidelua cpialll (S o Wil s s pmall ALl (31553 (5 ms B
) J<all e Al all J5Y)
(EC_DC)=p0+ 1 MA + B2 Growth + 33 Tobin’s Q + B4 Intaing. + 5 Size + 6
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+B6ROA+B7LEV +& (2)

=AYy -



(Y270 by oY Vg <Ta) Ay laill g Adlall & gl g cobuad jall dpalnl) Alal)

Ol gal 3 gana Ao 3 ¢ gaudifl) audied) ae (a0 ¢ dgiall dad) o ol

4RI g A a1 B ARl B pdlaal) A8l o laal) Jdanl) S5 Jadad gzl gad UG
1z gl
A,y suadl G A e adaddl Jaeatl) G Julaty Al pall G e all Ly
i) (e ¢l 5 5 pmmall dlall 3131 G Bl AS 2y ) AAISS (5 gy
) JKEN el all G Saa V) (o jall L) 23 gai delua
(EC_DC) =0+ B1 MA x Conser. + 2 Growth + B3 Tobin’s Q + 4 Intaing. + 5
Size + BoROA +B7LEV +&  (3)

:0f s
GSLAL U gal) A4S EC )
tom 5 A JIA (e O spally sl Al DC Jasalll A0S
. Janal)
(Al AaS) il ColElaaciat) aladsial Laall Jasadll g g
3 Sl & PLFNEECIEpT (5 sinse Conser. ) s
5 ya8l) Jatieal)
() Calia 23 g plasily 4 oY) 5,08l A3 MA P
Aaq )
el (8 el Jazs Growth
¢48 gl dagdll Hdise Tobin’s Q
¢ galall y ) i .
galdll e J =) Jara Intaing. R
(o) e viall Jue ROA
Al Ax8) LEV

Sy -



(Y270 by oY Vg <Ta) Ay laill g Adlall & gl g cobuad jall dpalnl) Alal)

Ol gal 3 gana Ao 3 ¢ gaudifl) audied) ae (a0 ¢ dgiall dad) o ol
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Cleban ¥l o fialdl aadin) ¢ Jullys Al <y A5l clul jall ae 4lal) 2 jally i)
JS a5l (5 gaaall 5 Ll 3 ganll g 5 lanall il as¥) 5 loan) Lo ) 6 e ) dian
: Sl (A-0) a8y Jsaall e Slan V) Jalaill il < il o8 5 dallall dul jall <l ey dgall
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Variable N Mean  Std. Dev. Min. Max.
EC 362 0.189 0.095 0.068 0.415
DC 362 0.244 0.119 0.055 0.448
MA 362 3.540 2.098 0.502 7.309

Conser. 362 0.195 0.067 0.085 0.311

MA x Conser. 362 0.737 0.553 0.044 2.199

Growth 362 0.072 0.071 -0.055 0.185

Tobin's Q 362 1.036 0.097 0.875 1.211

Intaing. 362 0.078 0.020 0.045 0.111
Size 362 4.506 1.266 2.299 6.702

ROA 362 0.096 0.117 -0.111 0.295
Lev 362 0.450 0.065 0.335 0.567
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t A ) DA e g 55 Sy s dllad) Al 5ol Alle 3 ) gl daeitall laas¥ z il

g ) Jolat il o

i) uy%km)\ﬁ\ﬁ)ﬂ\@bwéﬂ\ L_A\LLUJY\ dalst gl el e o sialll Caag

el Cl uatal) Gb;l\ zlsa Y danb e el I AdaYU daxall g daglill g Addioall

O el W) Olaa () Cus ) all Ailas ) (a g jall <ol lidl) z ke da ) Aslal g
A e Glal) il adial Jalae ) HLIA 3 2S5y Gl patial) Gl

- 1Yo -



(Y70 s Y Vg <Ta) Ay laill g Atlall i gadl y b jall dgalad) dlaal)

Ol gal 3 gana dand 3 ¢ gaudifl) audiad) 3o (3 0 ¢ dgiall dad) o ol
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Variables (D 2 3) 4 ) (6) (7 ®) 9 (10) (11)
(1) EC 1
(2) DC -336%* 1
(3) MA -287%%  349%* 1
4) Conser. - 195%% - 307**  325%* 1
(5) MA x Conser. -263*%*  400**  864**  691** 1
(6) Growth 0.018  -0.038  0.030 -.140** -0.045 1
(7) Tobin's Q 0.045 -0.017 -0.021 -0.032 -0.052 0.019 1
(8) Intaing. 0.028  -0.017 0.018 0.016  0.002  0.039 0.078 1
9) Size 0.033  -0.042 -0.083 -0.057 -.106* 0.087  0.022 -0.033 1
(10) ROA -0.057  0.033  0.033 -0.031 0.014 0.092 -0.022 -.127* .141** 1
(11) Lev -0.061  -0.096 -0.044 0.018 -0.005 0.005 -0.073 -0.032 0.062  -.119% 1

Note: *, ** and *** indicate statistical significance at the 10, 5 and 1% levels, respectively
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Panel A : MA & EC

Panel B : MA & DC

Variables Baseline model Full model Baseline model Full model
Coef. t-stat. Coef. t-stat. Coef. t-stat. Coef. t-stat.
MA -0.018*** 4352 -0.021%**  -4.681 0.020***  7.074 0.020***  6.952
Growth --- --- 0.038 0.455 --- --- -0.080  -0.959
Tobin's Q --- --- 0.054 0.887 --- --- -0.016  -0.258
Intaing. --- --- 0.170 0.557 --- --- -0.131  -0.429
Size - --- 0.001 0.283 --- --- -0.001  -0.135
ROA --- --- -0.048 -0.924 --- --- 0.014 0.272
Lev --- --- -0.093 -1.022 --- --- -0.146  -1.591
Constant 0.186***  15.316 0.166***  1.517 0.174*%** 15.063 0.273*** 3253
N 362 362 362 362
F—statistic 26.463%*** 5.9271%** 50.042%** 7.680%***
Adj. R2 7.80% 8.50% 12.00% 11.50%

Note: *, ** and *** indicate statistical significance at the 10, 5 and 1% levels, respectively
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Panel A : Conser. & EC

Panel B : Conser. & DC

Variables Baseline model Full model Baseline model Full model
Coef. t-stat. Coef. t-stat. Coef. t-stat. Coef. t-stat.
Conser. -0.326%**  -3.626 -0.326***  -3.569 0.546*** 6.115 0.550***  6.075
Growth --- --- -0.019  -0.220 --- --- 0.010 0.112
Tobin's Q --- --- 0.055 0.883 --- --- -0.014  -0.231
Intaing. --- --- 0.162 0.518 --- --- -0.131  -0.422
Size --- --- 0.003 0.592 --- --- -0.002  -0.467
ROA --- --- -0.061 -1.143 --- --- 0.031 0.584
Lev --- --- -0.070  -0.746 --- --- -0.178  -1.921
Constant 0.199%**  10.715 0.155*** 1,773 0.137%** 7435 0.248%** 2867
N 362 362 362 362
F—statistic 13.149%** 2.348%* 37.396%*** 6.027%**
Adj. R2 3.30% 3.10% 9.20% 8.90%

Note: *, ** and *** indicate statistical significance at the 10, 5 and 1% levels, respectively
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Panel A : MA & EC Panel B : MA & DC

Variables Baseline model Full model Baseline model Full model
Coef. t-stat. Coef. t-stat. Coef. t-stat. Coef. t-stat.
MA x Conser. -0.054*** -5.073 -0.053%** -4.932 0.086%** 8.288 0.086%** 8.178
Growth -—- - 0.007 0.080 - -—- -0.035 -0.429
Tobin's Q -—- - 0.047 0.764 - -—- -0.002 -0.029
Intaing. - - 0.150 0.489 - - -0.111 -0.371
Size -—- - 0.001 0.241 - -—- 0.000 0.098
ROA -—- - -0.051 -0.977 - -—- 0.015 0.301
Lev - - -0.075 -0.815 - - -0.169 -1.893
Constant 0.175%%** 17.789 0.147*** 1.738 0.180%** 18.826 0.266%*** 3.241

N 362 362 362 362
F—statistic 25.739%** 4.020%** 68.684*** 10.367***
Adj. R2 6.40% 5.50% 15.80% 15.40%

Note: *, ** and *** indicate statistical significance at the 10, 5 and 1% levels, respectively
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The impact of Managerial ability on the cost of
capital: the moderating role of accounting
conservation-empirical study

Abstract

The study aimed to analyze the impact of managerial ability on the cost
of capital in light of the moderating role of accounting conservatism. In order
to achieve this goal, the study reviewed the analysis of the relationship
between managerial ability and the cost of capital, studied the role of
accounting conservatism in developing the relationship between managerial
ability and the cost of capital, presented previous studies, and finally
formulated the statistical hypotheses of the study, and presented the results of
the applied study.

The study, using a sample of 362 observations during the period from
2017 to 2022 for listed firms on the Egyptian Stock Exchange, reached a set
of results, namely: the presence of a significant negative effect of managerial
ability on the cost of equity financing, a significant direct effect of managerial
ability on the cost of debt financing, a significant inverse effect of accounting
conservatism on the cost of equity financing, a significant direct effect of
accounting conservatism on the cost of debt financing, and finally the
presence of a significant inverse effect of the interactive relationship between
managerial ability and accounting conservatism on the cost of equity
financing, and a significant direct effect of the interactive relationship
between managerial ability and accounting conservatism on the cost of debt
financing.

Key Words: Managerial Ability — Cost of Capital — Accounting
Conservatism — Conditional Conservatism — Unconditional
Conservatism
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