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The Role of Internal Control in Facing the Risks of Digital
Transformation (An Applied Study on the Business Sector in
The Saudi Environment)

Abstract:

This study aims to identify the role of internal control in reducing the risks
facing business organizations during the digital transformation process, as
many organizations have tended in light of the current technological
acceleration to adopt digital methods and techniques in order to keep pace
with the rapid development in the modern business environment, and despite
the multiple advantages resulting from digital transformation, there are many
risks arising from it, and the procedures used by organizations to deal with
these risks have a major role in the success of Or the failure of the digital
transformation process, where effective control must be provided to take
advantage of the advantages of the digital technologies used, given that the
risks of digital transformation may significantly affect the accuracy of the
organization's financial data and reports, and failure to deal with these risks
with precisely defined mechanisms and the absence of effective internal
control may lead to the inability to protect the organization's assets and
property, and loss of confidence in the organization and the information
issued by it, and through this study the most important types of risks facing
the digital transformation process of organizations were identified, In addition
to proposing a number of measures that can contribute to supporting the role
of internal control in facing these risks, the study tested the opinions of a
sample consisting of academics, auditors and other specialized professionals
in the Kingdom of Saudi Arabia on studying the impact of internal control in
reducing the risks of digital transformation, and the results of the study
indicated that there is an influential role for internal control in reducing the
risks of digital transformation of all kinds, as success in the digital
transformation process and taking advantage of the advantages of the
application of Modern digital technologies are directly related to the existence
of a well-designed internal control system that performs its role in the targeted
manner.

keywords: Internal control, Digital transformation risks, Big Data,
Blockchain
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