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The Impact of Applying Digital Transformation

Technologies on Increasing the Quality of Financial Reports

to Reduce Information Asymmetry - An Applied Study on
The Telecommunications Sector

Abstract

Over the past years, the world has witnessed a major revolution in
information technology. Its impact was reflected in all areas of life,
including economic, production, and service units. Which helped spread
digital transformation technologies. The accounting sector was one of the
sectors affected by digital transformation. This resulted in changes in
many businesses, products, and digital services, which contributed to
higher revenue growth and the creation and innovation of new business
models.

The research objective is to identify the role of digital
transformation in increasing the quality of financial reports to reduce
information asymmetry. As the digital transformation led to the
emergence of the information sector as an important sector of the
economy, the production, processing and distribution of information has
become a major economic activity in developed societies.

To achieve the research goal, an applied theoretical study was
conducted to demonstrate the impact of applying digital transformation
techniques on increasing the quality of financial reports to reduce
information asymmetry, The research community consists of companies
listed on the Egyptian Stock Exchange in the telecommunications sector
from 2018 to 2023. There are 8 companies.

The research found that the Egyptian Stock Exchange has
witnessed great strides towards digital transformation in recent years, as
the technological infrastructure and electronic systems for securities
trading were developed. Advanced electronic platforms for online trading
were launched, which increased the speed and flexibility of trading
operations. Information systems and electronic financial reports were
developed, enhancing transparency and faster access to information.The
research also found that there is significant progress in the digital
transformation of the Egyptian Stock Exchange, but there are still
challenges related to information asymmetry that must be addressed
through further reforms and regulation.

Keywords: digital transformation - quality of financial reports -
information asymmetry.
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