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Stock Price Synchronicity: The Joint Effect of
Ownership Structure Pattern and the Readability of
Financial Reports

(An Empirical Evidence from Egyptian Stock Market Exchange)
Abstract:

The study aimed to test the effect of the ownership structure pattern
(concentrated, institutional, and administrative) on the synchronicity of stock
prices, the effect of the readability of financial reports on the synchronicity of
stock prices, and to test the joint effect of the pattern of ownership structure
and the readability of financial reports on the synchronicity of stock prices.
To achieve the above, an experimental study was conducted on companies
registered on the Egyptian Stock Exchange in the EGX30 index in the period
from 2017-2022. The study results revealed a negative impact of the
ownership structure pattern (concentrated, institutional, and administrative)
on synchronicity of stock prices and of the readability of the financial reports
on synchronization. The results of the study also observed the
interrelationship between the ownership structure pattern and the readability
of the financial reports and their role in reducing the synchronicity of stock
prices. In light of the above, the study recommends reducing the problem of
information asymmetry and achieving consensus among the company’s
stakeholders, which will result in increasing the quality of financial reports
and integrating company information into stock prices, which is reflected in
reducing the synchronization of stock prices.

Keywords: Stock Price Synchronicity, Ownership Structure Pattern,
Concentrated Ownership, Institutional Ownership, Administrative
Ownership, Readability of Financial Reports.
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