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The role of corporate governance in limiting creative
accounting practices to achieve quality financial reporting

(An Empirical Study)
Abstract:

The goal of this research is to identify the nature of the relationship
between corporate governance and improving the quality of financial reports
in light of limiting creative accounting practices. The study population
represents all companies listed on the Egyptian Stock Exchange in the period
from (2019 to 2023), and the research relied on the descriptive analytical
approach. And test hypotheses using appropriate statistical tools, to test the
role of corporate governance through the Stepwise multiple correlation
analysis method using statistical programs. (SPSS V.24) and (Amos V.25),
and the research reached a set of results, the most important of which are: the
impact of corporate governance and the mechanisms by which it operates
through the Board of Directors, audit committees, and internal and external
audit on the quality of financial reports, with the inevitability of an effective
role for the Board of Directors. Management in sound practices for
implementing governance and setting policies for its practices. The presence
of audit committees has an important oversight effect to activate governance
principles. Proper internal auditing leads to reducing manipulation of
financial information. Providing the information necessary to make
investment decisions in the stock market depends on its credibility and ease
of use. In addition to the extent of its impact on investment decisions, the
results also showed the validity of the influence relationships at the level of
variables. One of the most important results of the study is that there is a
positive and significant relationship between corporate governance and the
quality of financial reports in light of the mediating role of reducing creative
accounting practices. Based on the following results of effective researchers,
the most important of which are: the necessity of monitoring companies and
actors by creating a climate for it, so that they can contribute to combating
organized crime.

Keywords: corporate governance, quality of financial reports, creative
accounting, companies listed on the Egyptian Stock Exchange.
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