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™

estimated e
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(YoVe sadon et <Y () dlaill g dullall & gall g bl pall dalad) Al

b sa asal ) L2

L 2l gl ¢

Aoyl Glibiaay) Jadiip Al pall &l pzial dpdia ol Glibaadd Uadls ¥ Jaall el
U\ dadg Gl:&s.d\ ,d..}al\ s olnall (ol jaiV) cloal) Al 5 o5 il dagsll g cdases gl 5 cdass sl
Db 5 AV @ paiall Jaas Wiy Uisas Jaa TQ ¢« GDPP &) sl

Al Al @l il e gl) gluaal) ¥ 2B ) Jgaa

InGDPP InFD InFDI InHC InIQ InTO InELC InUR InCPI InREC In MT

Mean 8.4830 -1.603 20.15 -0.459 3.507 4.242 6931 3922 4.119 2.608 4.008
Median 8390 -1.532 20.375 -0.387 3.622 4.283 7.295 4.000 4.413 3315 4.047
Maximum 11.290 -0.300 26.564 -0.070 5.058 5.666 9.986 4.605 6939 4.579 6.516
Minimum 3.076 -4.801 8.283 -1.509 0.549 2.349 2324 1.689 -9.077 -4.605 2.079
Std. Dev. 1.383  0.665 2295 0.245 0.646 0.505 1.537 0.454 1308 2.046 0.532
Skewness 0.109 -0.503 -0.562 -1.2151.022 -0.300 -0.674 -1.286 -4.380 -1.725 -0.093
Kurtosis 2.174  3.180 3.903 4333 4.098 2914 3.051 5319 30.866 5.496 3.127

Jarque-Bera 87.431 125.29 249.28 921.69 645.83 43.924 217.91 14385 10232 2175.1 6.067
Probability 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0481
Sum 24414  -4614 57996 -1320 10093 12207 19946 11288 11854 7506.5 11535
Sum Sq. Dev ~ 5500.0 1272.8 15155 173.23 1200.3 734.38 6792.3 593.53 4923.3 12040 814.56
Observations 2912 2912 2912 2912 2912 2912 2912 YAy 2912 2912 2912

B ase s WS Baa gl ) gaal Tm, Pesaran Wil aladin) &5 ol ysiall ) i) (e giaill

3l (5 stnsall ie L) B jiise cul€ 3 yaall A3V o Alaill il ypaia Of Jgaal) 2S5 € a8 ) g

el sas gl ) sia JLdl ol ja) a8 eclld amy olad) ae il 5 il (e JSI J 591 G e

Bl G sl saa gl 53 lia) JJA e panels  cross-sectionally dependent

A Jsaall (8 Ul i je alg e Bany Hsda dga g adedl (i j8 (i Cua oladl) 5 culill

3 Gl ¢l pall (5 pall Jall al 5 i3 il Glaldl g il Glals aaend CIPS gl o

oadaiall jdsall cld Glaldl g ¢ ol ldas giall el Cld laldl g cadi yall-daw giall i gall

G b o Ul s ddlide 4y gine Gl g die dysina CTPS <l Ui o il i

2 LS COLlaall 8 PMG/ARLD g3 el pladind o3 el any, 3as 50 350 59 paall

s Je FD « REC «GDPP 433l & aill A il) o jpuaiall A 5V 51 Jslaall A e e

O A sina s gl ABe 3 5a 5 Aaal) ol aead T 285 Jsaall (& J5Y) 23 gaill il i yelal

«TO «UR «FDI «FD ¢IQ ‘HC & dulay) 2830l i 6 Aliisal) i pniall 5 il yuiiall

el s a3l G o G AT A e 2l Jlaa ) sl il s dea 0 ELC

30 O Gy 555 U e Jlall Ay sl JTlea) ol i) i 5ol ) oo

il 3 il o el Gl (Gt 5 bl Tans siall 5 i yall-Jans giall 5 s yall
(Ahmed et al., 2022; Ayouni and Bardi, 2017; Oyinlola and Adedeji, 2017;
Qamari, 2022; sultana et al., 2022)
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A dlaay) Asall iUl (g RECe CPI O A sine Al A8Me lia ¢ AV ulal) e
Jahanger et al., 2023 ; Maji et al., 2019; Nathaniel <ubu) yo zilis ae milil) el s ¢
(etal., 2021)

DLiiaY) (A sina s dulay) ABe ligh «aiiiall (g pdall JWall Gul ) e sl dpally Ll
C s Baaaial) ABUAL INgia) 5 el sall 33 5a 5 o5l QL) (il 5 pi5a s ¢ udilal) ia¥)
il 50 ge il By | Meay) aal) bl

(Apergis and Payne, 2009; Bhattacharya et al., 2016; Dogan, 2015; Kogak
and Sarkgiinesi, 2017; Oyinlola and Adedeji, 2017; Qamri et al., 2022;
Rahman and Velayutham, 2019; Saidi and Omri, 2020; Sheraz et al., 2022;
Wang et al., 2022; Zafar et al., 2019)

baxaie pe s (e sl el @Blgin) « TO (FD O A sine dple 283e llia Ly
(Ahmed et al., 2022; Appiah et al., 2023; L xa bl Guii g A3 G g aduzil)
.Khan, Weili, and Khan, 2022)

) e 2 A el ol Ul Gy sl Gl (g 4y sime Ao a2 58 Y celld aa
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Gl o oialdl el 38 Gum oalaBY) sl o il il L a1 el il
(sl LY el sall 33 5a s sl Jall (l ¢ plilaal) iaY) laiiay) i)
el adozaill o dpld) A8 G LS abiaBi)) saill o sl ili L ¢ uanll GlS
Foola®Y) 4 Hlaill ae diuie (soLaBY) saill g cllgiunad) jland yisa

il paiall 5 3aaaiall 28Ul giuly Alieal) ) il uall G BN Y a8 Jsaall pea s
SR 3535 Aml) Jsall gand il 1 saill e e gana S0 ilil) i (Say 3 puidal
¢ ilaall a1 L) Al dpatil) (G 4 sina s Al A8De 3 g 5 el o yelal (il
Ao hadaie e dlas (e el el gl el ZUEY) o il aay) el gl
330 of 6l AT dea e Baaaiall d8UAN g 5 dga e Daalud) B laill g yumall IS
il Ll Baaaiall e A8l gt ¢ guaal) S ol ALYl 5 ¢ gl aia Y iy
(Alvarado et al., 2021; (e SIS il 53 il ae i) Gl 3 g Al O ppadll e ol
Appiah et al., 2023; Assi, Isiksal and Tursoy, 2021; Jahanger et al., 2023;
Khan, et al., 2021; Maji et al., 2019; Nathaniel et al., 2021; Wang and Dong,
2021)

Gl sall 3353 di5a s (5 pdll Jall Gl O A sina s Alay) A3 2a 58 AY) sl e
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AL i s den e Baaludl 5latlly pal) S Ba el ALEY) (il all
Al g 5 Alall dpaill) G Al A8Me 5 ga 5 il @ yelal 5 s AT Aga (e BaaA
Juall Gl il e o s 2830 Jgall Ay dlaia milil) elliy (g )AT dga (e B223054])
praadill At 3L )5 Axdi jall sadll OVaze J) ALY dadi yall Glagall Basa g (5 )
AL eDigin) e slaie¥) Jil g saaaiall 48Ul aladin) 33L& Gl kel ZLEYI

Baoaiall e

(Ajmi and Lotz, 2020;; Apergis and Payne, 2009; Bhattacharya et al., 2016;

Dogan, 2015; Inglesi-Lotz, 2015; Khan, Weili, and Khan, 2022; Koc¢ak and

Sarkgiinesi, 2017; Saidi and Omri , 2020; Wang and Dong, 2021; Wang et
al., 2022; Zafar et al., 2019)
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Ol A daanie gt jlias (e sbeSl) lgiu) el gl 835a 50 g dall Jla) (il
dga e saaaial) ALY SOl 5 dga (pe dnalid) 3Ll cBaaatiall e A8 SDlgRL) ¢ piasl)
S il @ edal ety ¢ adi el giall (il Jlal Gl ydise 3 Jsall s A
Al i 5 A (e sobadl) LY 5 ¢ pdlal) aY) LY (o A sine dplag) ADle
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(Apergis and Payne, 2009; Appiah-Otoo, Chen, and Ampah, 2023; sl
Ben Jebli, Ben Youssef, and Ozturk, 2015; Kim and Park, 2016; Kog¢ak and
Sarkgiinesi, 2017; Mukhtarov, Yiiksel, and Dinger, 2022; Rahman and Alam,
2022; Sun, Zhang, and Gao, 2023)
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GlEe 3 ga g 25 Lae el anead &y i) G juaial) alaea g Al Ol patiall G caalasy)
Aalgolad) 8 A e Sy il purdall Gl edai Laiy il al) ol paaie o Aol
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Im, Pesaranlé s olaiy) 5 alaliill 5 adaliil) (e IS J V) daall (e s o) sda =il £ Q85 Jsoa

Variable All sample High HC  |Upper-middle|Lowe-middle; Low HC
countries Countries |HC countries HC countries
Intercept | Level 1.2905 — 6.7105%** 1.6938 5.7134 3.0297
In First-Difference| — 25.550*** [ = —eoeeev —8.2401%** |- 10.3826***| — 8.0397***
Intercept Level — 72181%%* | 09303 *** —1.1448 —3.9586%** —0.1062
GDPP &Trend
First-Difference| — -------—- | = -————- —5.0227%%* | cemmeeee — 6.4393%**
Intercept . leyel — 11.470%** | —10.4221%*%* | —4.6635%** | — 4.6437*%* | —2.2697***
In FD irst-Difference|  ------—- | = coeeee | e | e | e
Intercept Level —14.096*** | —10.9187*** | —74367*** | — 6.2276%** | —2.6837***
&Trend |First Difference|  -------= |  coeoemee | cmmemeee | e | e
I level —7.9918%%* | 4 2527*%*% | 4 6935%** | 3 4350%** | _ 3 6620%**
ntercept First-Difference|  ccoeeee | e || T | T
In FDI irst-Difference
Intercept Level — 5.6850*** —1.7783 —2.6451%%* | — 2 .6687*** | —4.7976%%*
&Trend |First Difference|  -------- —16.8121*%* | oo | e | e
Intercept | . level —4.3365%%* | 2 .8400%** -1.7173 — 3.0487%** —-0.7409
In HC First-Difference o o —2.4002*** o — 15.0004***
Intercept Level 13.8528 9.0638 9.3159 4.4909 4.5491
&Trend |First-Difference| — 36.127V¥%% | —4.6300%** | —2.6170%** |—17.0005%%*| — 1.7561%*
Intercept | . leyel —2.373Vk¥%k | D Q37Q%** —1.1286 0.0525 -0.0164
In 1Q First-Difference| = -----—- | = ——emm- —10.6810%** |- 10.5017***| — 9 1127***
Intercept Level — 19.656%** —1.0595 0.7607 1.0537 1.0481
&Trend |First Difference| = -------- — 13.2353%*%* | — 9 1341*%* | — 7.6741*%* | —73]129%**
Tntercept|.. leyel —7.6393%%* | _74016%** | -2, 0230%** | -3 8960*** —1.1391
First-Difference| — -----—- | = —oeeeeo — 13.2126%**
In TO [Intercept Level —7.2043%%%* —9.7180%** 0.7666 -1.3056 — 1.7207%**
&Trend \pyot Difference| oo | eeeeeee ~9.7686%** | ~13.1059%** | —10.9521%**
Intercept |- leyel 1.1293 —3.0125%%** 0.4793 1.7719 3.9849
In First-Difference| —24.6865*** | = —oceeeeeee —10.6300%** | —12.4942%*%* | _12 1710***
ELC |Intercept Level —4.3105%%* —5.6780%*** —2.2305%%%* -0.3680 0.3796
&Trend |First-Difference|  -—--—- | = —oe- | oo —10.4190*** | —10.6395%**
level 0.798 —0.5675 —3.1927%** 47136 0.433
In UR Intercept |First Difference| — 4.3067*** | —59800*** | = - — 1.8041%** | —11.0198***
Intercept Level — 1.9132%** 0.9752 -0.9601 — 3.8698%*** 7.2496
&Trend |First-Difference|  -------- — 15.8841*** | —8.1290*** |  —coooemm —10.9880***
Intercept . leyel — 13.571%%* | — 18.1727*** | —5.5253%%%* —0.3385 -0.8313
In CPI First-Difference| = -----—- | = —meeeee | oo — 7.6824*** | 7 1724***
Intercept Level —23.989%** | _ 3] T117*%* | —90324%** 0.0584 —3.9090%***
&Trend |First-Difference|  -------- | oo | coeme- — 6.9860%** —
Intercept | leyel —3.2032%%* | —33]39%%* | 3 47]3%%* —-0.8705 1.8873
In First-Difference|  -------- | = ccemeeee | oo —10.7007*** | — 9.4995%%*%*
REC |Intercept Level —1.5164 —4.5133%** 0.7143 0.4061 0.7365
&Trend |First-Difference| — 19. 09V *** | (oo — 8.4538%** | —8.2396%*** | — 8.2635%**
Intercept | level — 4.4470%** - 1.6624 —2.0871%** | — 2 750]1%** | — D2 5387*%*
In MT First-Difference o — 18.1687*** o e
Intercept Level —4.5657*%* —3.5145%%* —1.0681 —1.1748 — 3.4649%**
&Trend |First-Difference — 11.1298%*** | — 12 5065*** |  —ooeeeeee

-t -




Y. 4 jlaill g 4 :
(YoVe sadon et <Y () dlaill g dullall & gall g bl pall dalad) Al

TRy (P Y

Pesaran CIPS »slai¥) s adalill g adal&il) (ha SIS SUY Juad) Saa gl) ) gda JLadl) ;0 a8, Jgan

' All sample | High H UI.)Per- Lower-
Variable conah colfntr'c middle middle Low HC
ies HtC ) HC countries
countries | countries
Constant [-1.5190*** |- *
In Constant& LO715%*%* | =1.9313%** |- 1.6814*** -2.0804***
GDPPC 1.3952%%% | D D4Q5%%k:k
Trend . —1.9575%** |2 48(7*** |2 2383***
Constant |-1.5648*** |- Hkk
In FD | Constant& 1.3149 —1.5951%*** | -1.5583*** |-2.4071*
Trend [1:2997*%  [F2.26%%*  [-1.5193%%% |-1.5067** |-2.8774*
Constant |-1.7310%** |2 *
In FDI | Constant& 2% 195007 23327 1726325
Trend —1.4693%** |1 7627%** | ] 5982%** |_1.4440*** |-3.0829
Constant |[-1.7317*%** -1 ok
In HC | Constant& 4992 —2.0470%** |-2.2626* |-2.5462
Trend —1. 7041**%* | -1.4059%** |- 2.6941** |-2.0617*** |-]1.7308%**
Constant [-1.2439*** | ] Hk
In IQ | Constant& 7505 —1.0549%** |-2.2738*  |-2.1464**
CTrend —1.2163*** | _]1.8736%* |-1.5183*** | 2.638]1** |-2.8487*
onstant |[-1.6892%** | Kk
In TO | Constant& 1.5076 —1.5143%#8% | ].4604%** | -2,(738%**
Trend  [1-9085***  [1.4205%*% 11535%H |-1.2800%** -1.9960%**
Constant [-1.8923*** |- Kok
In ELC| Constant& 20121 —2.3712%  |-2.0115%** |2 3]135*
Trend [ 19883*** |-3.6333 2.6149%%% |_].9562%% |-2.3463%%*
Constant |-1.0611*** |- Hk
In UR | Constant& 05313 —0.3085%** 1-2.4750%  |-0.4066***
Trend —2.6589%**  |.(0.4380%** |2 1749%** | ] 9447*** |_D (570%***
Constant [-1.4601*** |- Hk
In CPI | Constant& 2.1200%%  |-1.4082%%* [-1.4304%** ] 6526%**
Trem | [21023%%% 133680 |1.6190%k% 11975 |-2.4579%kx
Constant [-1.5597*** |- Kok
In REC| Constant& 1.4304%3% 1-1.68617%**  1-2.0692*** |-1.6667***
- *k
Trem | [LA394%%% L17207%%% |0.8962%%% | 50326 | -1.9403%**
Constant [-1.3091*** |- Hk
Ln MT| Constant 2.0471%%% 1-0.8974%*** |-0.9025%** | -] 9755%**
&Trend —2.1441%** |2 1736%** || T347*** | D DTT2¥*% | D A]56%**
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PMG/ ARDL zisaill
Variable  All sample High HC Upper-middle Lower-middle Low HC
countries countries HC countries HC countries  countries

In FD 0.1247%** 0.1446%** 0.4062%** 0.2009***  — (0.0650**
In FDI 0.0825%** 0.0818%** (. 0222%** 0.0391%** 0.0244%**
In HC 0.6439%** —0.7736%**  2.3426%** 0.4862%** 1.3832%**
In IQ 0.0959%** 0.0560* 0.2091%** 0.1249%** 0.1182%**
In TO 0.1173** 0.5963*** 0.0007 0.0037 —0.1144***
In ELC 0.4149%** 0.1859%**  (.5198%** 0.0247***  —(.2291%**
In UR 0.5754%** 2.3048%** 2. 7667*** 0.5398* 0.1302

In CPI —0.2924%**  _(.1118*** —0.1127%%* —0.1849%***  _(.0759***
In REC —0.0779%** 0.0718%** 0.0541%** 0.1288*** 0.3817***

Lal) elgin) Ao Aial) e piiall S5 G ghall Jal) cilalaa il il 1V 28 Jgaa
PMG/ ARDL g3 sail i g 3a3a%al)

Variable Allsample High HC Upper-middle Lower-middle Low HC
countries countries HC countries HC countries countries
In FD —0.1970%*** _7.3104%** —0.0206 0.3526*** —0.0729***
In FDI —0.0064*** 0.4117* 0.0678*** —0.0054** 0.0204***
In GDPP —0.3318%** 6.0177*%** — 1.5597*** 0.1082* —0.0794***
In HC 0.8176%**  8.3170%** —3.2184%%* 1.0146%*** 0.0268
In IQ 0.0726%**  (0.6441%** —0.2048*** —0.1974%** —0.0745%**
In TO —0.0288***  (,1314%*** 0.7202%%%* 0.1676%** —0.0924%**
In ELC —0.1412%** — 14,7889***  _(.0959*** —0.1656%** —0.0323%**
In UR —3.6565%** 2 6534%%** —7.3490%** —2.51209%** —0.0141
In MT —0.0583*** _(.15]15%** —0.7290*** —0.0912%** —0.0686***

188 5 Adlal) Apatil) o Aiical) o piial) 500 gy ghall Ja¥) cilalaa ol il A o8 ) Jgaa

PMG/ ARDL il
Variable  All sample High HC  Upper-middle Lower-middle Low HC

countries countries HC countries HC countries countries
In GDPP 0.1693%** 0.5631*** 0.4786*** 0.4496*** 0.5682***
In FDI 0.0142%** 0.0339***  _(.0473*** 0.0113* 0.00044***
In HC 0.1277%** 2.2162%** 1.0836%** —0.6784***  —(.8497***
In IQ —0.0787*** 0.4848***  _—(.4682*** 0. 1438*** 0.2205%**
In TO 0.0779%** 0.2802*** 0.1890*** 0.2271***  —0.0257
In ELC 0.2012***  —0.0670* 0.2175%** 0.0597** 0.2406***
In CPI 0.0306***  —0.0748%**  —(0.0240%*** —0.0424 0.0028
In REC —0.0384***  —(.0765%**  —(0.0686*** —0.0276***  —0.4607***
In MT 0.0583%** 0.0088 —0.0249 —0.1038** 0.0884***

Note:*** ** & * denote significance at 1%, 5% and 10% levels respectively.
caalll dae) : JJJA.AS\
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All sample countries

Upper-middle human capital countries

Null Hypothesis Z stat Prob. Conclusion Null Hypothesis Z stat Prob. Conclusion

Ln FD & Ln GDPP 145189 0.0000 FD «> GDPP |Ln FD & Ln GDPP 12.6201 0.0000  FD <« GDPP
Ln GDPP ¢ Ln FD 16.6525 0.0000 Ln GDPP¢ Ln FD 19.9794  0.0000

Ln FDI ¢Ln GDPP 8.8881 0.0000 FDI «»> GDPP|Ln FDI¢ Ln GDPP 5.8472 5.E-09 FDI & GDPP
Ln GDPP ¢»Ln FDI 7.8664 4.E-15 Ln GDPP« Ln FDI 6.1691 7.E-10

Ln HC4 Ln GDPP 25.9467 0.0000 HC < GDPP |Ln HC& Ln GDPP 14.5760  0.0000 HC < GDPP
Ln GDPP« Ln HC 10.8102  0.0000 Ln GDPP ¢5Ln HC 54066 6.E-08

Ln IQ&» Ln GDPP 20.6258 0.0000 IQ <> GDPP |LnIQ& Ln GDPP 17.6081 0.0000 1Q < GDPP
Ln GDPP& Ln IQ 6.3186 3.E-10 Ln GDPP Ln IQ 4.5063 7.E-06

Ln TO4 Ln GDPP 44251 1.E-05 TO ¢« GDPP |Ln TO¢ Ln GDPP 4.2893 2.E-05 TO ¢ GDPP
Ln GDPP Ln TO 12.1307 0.0000 Ln GDPP Ln TO 3.0224  0.0025

Ln ELC& Ln GDPP 10.8893  0.0000 ELC «> GDPP |Ln ELC Ln GDPP 6.6810 2.E-11 ELC < GDPP
Ln GDPP< Ln ELC 15.2657 0.0000 Ln GDPP Ln ELC 8.1456 4.E-07

Ln UR¢» Ln GDPP 30.5528 0.0000 UR ¢ GDPP |Ln UR¢ Ln GDPP 24.4952 0.0000 UR ¢« GDPP
Ln GDPP< Ln UR 18.9895 0.0000 Ln GDPP< Ln UR 3.1641 0.0016

Ln CPI& Ln GDPP 25.9787 0.0000 CPI «&> GDPP |Ln CPI& Ln GDPP 14.7816 0.0000  CPI «> GDPP
Ln GDPP¢ Ln CPI 47.9556 0.0000 Ln GDPP¢ Ln CPI 17.0871 0.0000

Ln RECé Ln GDPP 10.0224 0.0000 REC <> GDPP |Ln REC& Ln GDPP 8.8180 0.0000 REC « GDPP
Ln GDPP¢ Ln REC 14.2039  0.0000 Ln GDPP¢ Ln REC 3.0025 0.0027

High human capital Countries

Lower-middle human capital countries

Null Hypothesis Z stat Prob. Conclusion Null Hypothesis Z stat Prob. Conclusion

Ln FD & Ln GDPP 17.2860 0.0000 FD<> GDPP |Ln FD& Ln GDPP 6.1804 6.E-10 FD<«> GDPP
Ln GDPP¢ Ln FD 11.1693 0.0000 Ln GDPP ¢ Ln FD 9.6310 0.0000

Ln FDI ¢ Ln GDPP 45789 5.E-06 FDI<» GDPP |Ln FDI& Ln GDPP 3.7383 0.0002  FDI«<> GDPP
Ln GDPP« Ln FDI 2.5029 0.0123 Ln GDPP4 Ln FDI 3.9509 8.E-05

Ln HC Ln GDPP 15.1486 0.0000 HC<«> GDPP |Ln HC Ln GDPP 12.8630 0.0000 HC<«> GDPP
Ln GDPP¢ Ln HC 6.9904 3.E-12 Ln GDPP¢ Ln HC 6.7683 1.E-11

Ln 1Q «Ln GDPP 14.8008 0.0000 1Q <> GDPP |Ln IQ« Ln GDPP 4.0172 6.E-05 1Q <> GDPP
Ln GDPP¢ Ln IQ 5.3025 1.E-7 Ln GDPP¢ Ln IQ 2.8664 0.0042

Ln TO« Ln GDPP 1.5608 0.1186  GDPP — TO |Ln TO ¢ Ln GDPP 7.5800 3.E-14 TO <> GDPP
Ln GDPP¢ Ln TO 11.8956 0.0000 Ln GDPP¢ Ln TO 1.8890 0.0589

Ln ELC& Ln GDPP 5.1925 2.E-07 ELC¢ GDPP |Ln ELC Ln GDPP 6.9649 3.E-12 ELC« GDPP
Ln GDPP« Ln ELC 13.2789 0.0000 Ln GDPP Ln ELC 2.1433 0.0321

Ln UR & Ln GDPP 9.2473 0.0000 UR & GDPP |Ln UR& Ln GDPP 17.0730 0.0000 UR < GDPP
Ln GDPP« Ln UR 19.7968 0.0000 Ln GDPP¢ Ln UR 6.4528 1.E-10

Ln CPI¢» Ln GDPP 19.5905 0.0000 CPl¢> GDPP |Ln CPI¢ Ln GDPP 9.2451 0.0000 CPl¢<> GDPP
Ln GDPP« Ln CPI 63.0621 0.0000 Ln GDPP« Ln CPI 2.6826 0.0073

Ln REC& Ln GDPP 6.92362 4.E-12 REC<«> GDPP |Ln REC& Ln GDPP 2.1178 0.0342 REC«> GDPP
Ln GDPP4 Ln REC 11.1370 0.0000 Ln GDPP4 Ln REC 5.0673 4.E-07

— My GALIY) (b dpa ABe 25280 3 el g A ABVe 252 a6 el ady

a9 olad) (A A 4B 390 6l
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Low human capital countries GDPP

High human capital countries REC

Null Hypothesis Z stat Prob Conclusion |Null Hypothesis Z stat  Prob Conclusion
Ln FD & Ln GDPP 6.1804 6.E-10 FD <« GDPP|Ln FD¢ Ln REC 2.0152 0.0439 FD ©REC
Ln GDPP¢ Ln FD 9.6310 0.0000 Ln REC¢ Ln FD 2.9847 0.0028
Ln FDI« Ln GDPP 3.7383 0.0000 FDI <> GDPP |Ln FDI» Ln REC 1.8051 0.0711 FDI ¢ REC
Ln GDPP« Ln FDI 3.9509 8.E-05 Ln REN¢ Ln FDI 1.9221 0.0546
Ln HC& Ln GDPP 12.8630 0.0000 HC < GDPP|Ln GDPP< Ln REC 11.1370  0.0000 GDPP < REC
Ln GDPP¢ Ln HC 6.7682 1.E-11 Ln REN Ln GDPP 6.9236 4.E-12
Ln IQ& Ln GDPP 4.0172 6.E-05 1Q <> GDPP |Ln HC4 Ln REC 8.7265 0.0000 HC «> REC
Ln GDPP & Ln IQ 2.8664 0.0042 Ln REC¢ Ln HC 4.2680 2.E-05
LnTO ¢ Ln GDPP 7.5800 3.E-14 TO < GDPP |IQ ¢ REC 4.5597 5.E-06 1Q & REC
Ln GDPP Ln TO 1.9820 0.0598 Ln REC& LnlQ 2.7091 0.0067
Ln ELC& Ln GDPP 2.6185 0.0088 ELC «> GDPP |Ln TO¢ Ln REC 69791 3.E-12 TO & REC
Ln GDPP ¢ Ln ELC 6.5179 7.E-11 Ln REC¢ Ln TO 8.9479  0.0000
Ln UR¢ Ln GDPP 17.0730 0.0000 UR «> GDPP |Ln ELC& Ln REC 6.0470 1.E-09 ELC<«> REC
Ln GDPP ¢ Ln UR 6.4528 7.E-10 Ln REN & Ln ELC 6.5861 5.E-11
Ln CPI& Ln GDPP 9.2451 0.0000 CPI & GDPP |Ln UR ¢ Ln REC 11.6319 0.0000 UR «> REC
Ln GDPP< Ln CPI 2.6827 0.0073 LnREC & LnUR 14.4273  0.0000
Ln REC& Ln GDPP 1.8313 0.0671 GDPP — REC |Ln MT ¢ Ln REC 6.1577 7.E-10 MT & REC
Ln GDPP« Ln REC 9.1066 0.0000 LnREC & LnMT 6.2016 6.E-10

All sample countries REC Upper-middle countries REC
Null Hypothesis Z stat Prob Conclusion | Null Hypothesis Z stat Prob Conclusion
Ln FD¢ Ln REC 2.3340 0.0196 FD <> REC |LnFD¢ LnREC -0.1483  0.8821 REC - FD
Ln REC é#»Ln FD 7.5584 4.E-14 Ln REC Ln FD 7.5584 0.0992
Ln FDI ¢In REC 4.6795 3.E-06 FDI & REC |LnFDI& Ln REC 1.0480 0.2946 REC — FDI
Ln RECé Ln FDI 3.6598 0.0003 Ln REC¢ Ln FDI 2.3321 0.0197
Ln GDPP« Ln REC 14.2039 0.0000 GDPP «» REC |Ln GDPP4» Ln REC 3.0025 0.0027 GDPP < REC
Ln REC¢ Ln GDPP 10.0224 0.0000 Ln REC¢ Ln GDPP 8.8180 0.0000
Ln HC& Ln REC 9.1886 0.0000 HC & REC |Ln HC¢ Ln REC 2.0582 0.0396 HC <& REC
Ln REC¢ Ln HC 6.9965 3.E-12 Ln REC¢ Ln HC 4.2989 2.E-05
LnIQ ¢ Ln REC 6.5907 4E-11 IQe REC |LnlQ ¢ LnREC 3.0204 0.0025 IQ — REC
Ln REC ¢ Ln IQ 4.3210 2.E-05 Ln RECé LnIQ 1.8815 0.0599
Ln TO& Ln REC 9.7400 0.0000 TO « REC |LnTO ¢ LnREC 4.6604 3.E-06 TO <« REC
Ln REC¢ Ln TO 9.5418 0.0000 Ln REC¢ Ln TO 4.5187 6.E-06
Ln ELC¢ Ln REC 7.0100 1.E-12 Ln ELC ¢ Ln REC 2.2758 0.0229 ELC & REC
Ln RECé Ln ELC 6.4325 1.E-10 Ln REC¢ LnELC 2.1237 0.0337
Ln UR& Ln REC 14.7692 0.0000 UR < REC |LnUR¢» Ln REC 5.6815 1.E-08 UR & REC
Ln RECé Ln UR 13.3281 0.0000 Ln REC¢ Ln UR 2.1696 0.0300
Ln MT& Ln REC 7.9600 2.E-15 Ln MT4 Ln REC 4.2582 2.E-05 MT e REC
Ln RECé& Ln MT 8.7235 0.0000 Ln REC¢ Ln MT 3.8504 0.0001
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Lower-middle Human Capital countries

Upper-middle Human Capital countries FD

Null Hypothesis Z stat _ Prob Conclusion Null Hypothesis Z stat Prob Conclusion
Ln FD & LnREC 0.5833 0.5597 FD <« REC |LnGDPP¢ LnFD 19.979 0.0000 GDPP & FD
Ln REC Ln FD 4.7214 2.E-06 Ln FD ¢ Ln GDPP 12.6201  0.0000

Ln FDI &» Ln REC 23770 0.0175 FDI—REC |LnFDI& LnFD 3.6664  0.0002 FDI< FD
Ln REC Ln FDI 02376  0.8122 Ln FD 4 LnFDI 1.3194  0.1870

Ln GDPP« Ln REC 5.0673 4.E-07 GDPP«< REC |LnHC ¢ LnFD 9.2799  0.0000 HC & FD
Ln REC ¢ Ln GDPP 2.1178  0.0342 Ln FD ¢ Ln HC 24366  0.0148

Ln HC ¢ Ln REC 2.5801 0.0099 HC+> REC |LnlQ¢ LnFD 0.4089  0.6826 IQ & FD
Ln REC& Ln HC 3.9469 8.E-05 Ln FD LnIQ 1.4647  0.1430

LnIQ ¢ Ln REC 3.3447 0.0008 IQ < REC Ln TO¢ Ln FD 3.1238  0.0018 TO < FD
Ln REC é4Ln 1Q 3.0003  0.0027 LnFD ¢ LnTO 9.1518  0.0000

LnTO ¢ Ln REC 2.7797 0.0054 TO - REC |LnELC& LnFD 10.3777 0.0000 ELC<«> FD
Ln REC Ln TO 0.4827  0.6293 LnFD & LnELC 5.9337  3.E-09

Ln ELCe Ln REC 43513 1.E-05 ELC—>REC |[LnCPI& LnFD 14.2804 0.0000 CPI & FD
Ln REC Ln ELC 0.6156  0.5381 Ln FD ¢ Ln CPI 35.2039  0.0000

Ln UR ¢ Ln REC 46012 4.E-06 UR<>REC |LnREC& LnFD 1.6488  0.0992 RECe FD
Ln REC& Ln UR 53151 1.E-07 Ln FD ¢ Ln REC -0.1483  0.8821

Ln MT& Ln REC 1.9813  0.0476 MT < REC |Ln MT & Ln FD 6.7291 2.E-11 MTI & FD
Ln REC& Ln MT 3.5745  0.0004 LnFD & LnMT 5.8250  6.E-09

Low human capital countries GDPP

Lower-middle human capital countries FD

Null Hypothesis Z stat Prob Conclusion Null Hypothesis Z stat  Prob Conclusion
Ln FD & Ln REC 0.0291 0.3034 REC - FD |Ln GDPP ¢5Ln FD 9.6311 0.0000 GDPP < FD
Ln REC¢ Ln FD 3.4779 0.0005 Ln FD ¢ Ln GDPP 6.1804 6.E-10

Ln FDI 5 Ln REC 4.5576 5.E-06 FDI < REC [Ln FDI ¢ Ln FD 5.5957 2.E-08 FDI< FD
Ln REC ¢Ln FDI 3.1716 0.0015 Ln FD ¢ Ln FDI 3.7628  0.0002

Ln GDPP ¢ Ln REC 9.1066 0.0000 GDPP ¢« REC |Ln HC ¢ Ln FD 8.1134 4E-16 HC+« FD
Ln REC ¢ Ln GDPP 1.8313 0.0671 Ln FD ¢ Ln HC 2.5520 0.0107

Ln HCé LnREC 4.5817 5.E-06 HC - REC |LnlIQ ¢» Ln FD 3.0075 0.0026 1Q —»FD
Ln REC ¢ Ln HC 1.0820 0.2793 Ln FD ¢ Ln 1Q 1.5597 0.1188

LnIQ ¢ Ln REC 1.9380  0.0426 IQ > REC |LnTO ¢ Ln FD 4.0628 5.E-05 TO —FD
Ln REC® LnlIQ 0.7519 0.4521 Ln FD ¢ Ln TO 0.4666  0.6408

LnTO ¢ Ln REC 2.1201 0.0340 TO <& REC |[LnELC& LnFD 46122 4E-06 ELC« FD
Ln REC® Ln TO 4.0300 6.E-05 LnFD d$ Ln ELC 2.6263  0.0086

Ln ELC& Ln REC 0.7450 0.4563 REC — ELC |Ln CPI ¢ Ln FD 10.2404 0.0000 CPI & FD
Ln REC ¢In ELC 3.2712 0.0011 Ln FD ¢ Ln CPI 5.5411 3.E-08

Ln URe Ln REC 7.3018 3.E-13 UR & REC |LnREC« LnFD 47213 2.E-06 REC — FD
Ln REC¢ Ln UR 3.2326 0.0012 Ln FD & Ln REC 0.5833  0.5597

Ln MT LnREC 1.7236 0.0848 REC > MT |LnMT& LnFD 4.1995 Y.E--°

Ln REC ¢ Ln MT 4.5982  4.E-06 Ln FD$ Ln MT 3.720)  eleenY
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