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Capital Migration, Phenomenon and Causes: A Case Study of Kuwait
Abstract:

This research aimed to study the phenomenon of capital flight in
Kuwait, attempting to understand its causes and effects, including
economic, political, and legal factors. The research seeks to provide
a comprehensive analysis that enables the formulation of economic
policies to mitigate the repercussions of this phenomenon and
encourage the return of capital for investment within Kuwait. Data
were collected from multiple sources, including central bank reports
and international financial institutions, and previous studies on
capital flight were utilized to provide a comprehensive analysis. The
research was directed towards a case study of Kuwait to understand
the influencing factors of capital flight, aiding in the development of
suitable economic policies. The research concluded that capital flight
in Kuwait is attributable to several reasons, including the increase in
government salaries and the decline in oil prices, highlighting the
need for economic policies to attract investments and stimulate the
private economy. The study revealed that both internal and external
factors contribute to capital flight, with political and economic
stability and oil price fluctuations being among the prominent
factors. Diversification of investment and encouragement of local
investment contribute to reducing capital flight. The research
underscores the importance of economic policies in addressing this
phenomenon and recommends building trust between savers and
investors, as well as strengthening domestic financial institutions, to
reduce capital flight and enhance local investment.

Keywords: Capital Migration; Phenomenon and Causes; Case Study
- Kuwait
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