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Abstract:

The numbers and statistics indicate that low-income countries may or
about to experience a sovereign debt crisis, and that the lack of a proper path
towards debts restructuring might lead to such a crisis, whose impact could
severely hit heavily indebted poor countries. Possible opportunity to prevent
the upcoming massive crisis might abruptly vanish if it is not immediately
seized. Currently, it might be irresistible to rely on post-pandemic growth and
high inflation rate to reduce debts burdens. Nevertheless, this study reveals
that medium-term growth prospects are diminishing, and that inflation can
only help reduce debts burdens under certain conditions. Consequently, some
low-income economies may eventually need to resort to debt rescheduling or
debt default to remain financially viable, despite the economic and political
costs of this decision. The international community could help by rapid and
effective coordination of debt lessening and restructuring.

key words: Sovereign debt - Low-income countries -Debt crisis -Debt default
-Debt restructuring.
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