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e a il G my LS W Gebraly b e Lginnl jea s iy dul
() 55 (V) Al 38L et s

() s 1) ) (DT_Index) e J ) Jial) piiall Lbia gl cplany) il Las
JE Y Ay e ) J g8 ageal Al S i alans G J3 Lea (0.70) il (el Jsaill di5al
J8 O Jay Laa (3) (Y1) 2l 5 (1) (oomd) 2all &y 385 ¢ piall 351 20 Jaa) Ga ZVe 2
Y Ay 1) g Lggal Al IS 5

(ROA) sVl o dilall Jaws gia i el 288 1Al 1) <yl il alaty Lad Ll
S, (ROE) AsSlall (3 s o wilall Jaws gia dad Caaly LaS ¢(%7.8) Al Dl Jae S 52
Aad) o sia s LS ¢ (8.8) (SIZE) A8 ans T sie il LS ¢(%13.2) A ) Jae
(:380) Aaal sall B3 sal boall T il 4 Lk ¢(%69.2) Al

LS ¢(8.83) (SIZE) 452l pas Jaws g (of gl i 14018 M) ol i) gy (3 Lach il
(ROE) 48l 358a e 2ilall Jaus 5ic dad Cialy LS (%71.6) Adlall Zadl 1) Jass 53 &Ly
L) Jae clSEl (GRO) sedll Jansia als WS ¢ (%17.9) Aupall Jae il il
Jsa¥l e dlall Lo giag ¢ (+,79) &y 38 (RISK) Lhlaall Jwsie o i ¢ (%17.6)
Llill sl )l Lasgll &l Tyals ¢ (%3.8) 4wl Jae cis,all (ROA)
L& (7) (TypeIND)

Models : Aiail) Al jal) z3a3 V/¢

daa jLidY Multiple Linear Regressions daziall Jadll jlasiyldlibas e aladie Y &5
.w\&\‘)ﬂ\ Cdbu@.ay‘;\ﬂ\d&ﬂ\jc a.u\‘)ﬂ\ Uag B
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(Adalaall) Auld,l Spicial)
A5 ana
Ldla) dady )
Aglall (GgRa e Allal) v

‘94_.&“
Jhlaal
Sl Ao aslal)
LLa gl

(1) e, Jsa

A A pal) gz dad g <l ysiiia
ald) Aae) a1 daal)

AU gadl) o A jal zilad ga e (S Bl JSEN () i) dayg
<" i) e 4S5l Gailiadd dilian) AV 3 ilian 5 V1 oY) Gl il JLd) 73 gad
i il 1 dana sy MUl #3 saill At lna Sy G

109 LAl LAY J Y el zdsadl)

DT Indexit= Poit+ p1 Sizeit + p2 ROAit+ B3 TypeINDit + fs GROit +
€it

" maal) Badail) e bl J sl dilian) AV iy 58l an 0 W s AN G AN LR 73 gad
i85 Ol 1 daa LY U #3 paill ddlua Sy Cas
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sl Gl AN JLERY N Aad) g3 gadl

FRQ MTBit= poit + p1 DT Indexit + P2 Sizeit + B3 LEVic + B4 ROEit + Bs GRO
it + Po RISKit+ eit

i) Ao el Jaill dglian) Ao ld il an g ¥ " p S o AN Ga Al LR 73 gad
Al 13 Aaia LY U 23 peill delia (S Cun LS day Y (e 4S8 dxal all ples
EoE)

Al Gl LEAY G agd) 73 gal)

FRQ Bigdit= P0it + p1 DT Indexit + B2 Sizeit + B3LEV it + 4 ROE it + PB5
GRO it + B6 RISK it + e it

1) &

oY) Al Ll ¢ all = B

DoY) SBabea (B3 < B2 ¢ By

5l ] AS Al aaall Jagaill Tad 5 ALy il 538 ) judy= FRQ_MTB it
DL s S (g0 A8 8 A pal) g i (a5 ALl g e 325 ) el = FRQ_Bigd it
el 8 as ,al

3 (81 AS Al (BN J il Hd5e ) seda = DT_Index it

A5l 84S 8N aas N 03 =SIZE ¢

235 87 AS Al Ll Aadl ) ) el = LEV it

3 (81 AS Al ASkall (8 s e () 2l Jane ) jpdy = ROE it

135 87 A8 ,Al sl ) udy = GRO it

38l G4 AS 8 Hhlaa ) el = RISK it

ol G A8 Al J g ) ailall Jane ) ad = ROA it

el 8§ A<l Ll ¢ 63 ) s = TypeIND it

o siall Uasll = ¢
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20 9 AN @ L g Afdatl) A jal) il Jolas A/

Al Al Al i el ilaa) Jaladl) cilily Ladla JLEA) ) Al Al e 5 3l 138 Cagy
s Al gadl) e dllig ¢ g Al e L)
1 bany) Jalail) (a al ULl dadla JLAR) Y /A/¢

sl bl ) y8) e 383l Continuous Variables 4laaiall <l jiall cibly jlid) o3
Aplan ) o LEaY) aladin) &3 (e gasadal) a5l aiii Al all Jae < i) of g ¢ gagal)
‘;.:: Alaie Y (:.\:’ G’_\.\H\ @J)ﬂ\ @ Y &L’\):\S-_"\AS\ il \3}5 ¢« Parametric Tests W\
(Kolmogorov- Juis alasiu) (S s Non-Parametric Tests dxaaa) Lilaal <l jLady)
(V) A Jsaallh ma 9o g8 LS ¢ Test of Normality 4dlxie ) LAY Smirnov)

(M) AL dsa

Kolmogorov-Smirnov J8i) zili g

One-Sample Kolmogorov-Smirnov Test
. . Kolmogorov-Smirnov Z
Continuous variables
Statistic N Sig

FRQ MTB 0.538 260 0.934
FRQ_big4 6.296 260 0.000
DT _Index 3.150 260 0.000
Size 1.230 260 0.097
LEV 7.297 260 0.000
ROE 6.910 260 0.000
GRO 3.497 260 0.000
RISK 6.360 260 0.000
ROA 8.046 260 0.000
TypeIND 2.984 260 0.000

wbaay) Jalasl iy i 1 jaaall
(.05) e ST AV (5 ginna 5 (Sig) dusimad) daa G (1) A Jsaal) ks (e el
15A78) e € Cua (SIZE) 8,3 aaas (FRQ MTB) (ouladl Jadatll (g yaaial
A )Y e A8, Glga) Sl (g s O WS el a5l i i) o) i Lea (4,0 4Y
408 o8 325 Dummy Variable ol s 0l sie L (RISK) shladlls (FRQ_Big4) L)
Lty i Y il 8L o (3 eS¢l a5l o g () el Wl pnciall 538 5(0, 1)
Aladil 3 4ils AU 038 ol 2 Mad 5 (4,0 ©) o ST A sinall (5 sise (Y @l 5 apidall a5 53l
(260) sl ol A 2 e pan of () Tl 5 el jaiall (Natural Log) ool o e sl 41
o 5 Y Lapda b jss Gl g 58 aae Al 8 agle 5 Lo 5508 Ale Jiad 8 5 83
Al Ll 23l A
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(Multi-Collinearity Test) ;) Jalail) jLas) Y/A/¢
¢« 33 Collinearity diagnostics sl )il zilad <l jiaia (g Aadl) dual 53 3Y) pasd &
Jalra pant Cangy A8 Hl) o Adstueal) Al yall &l jaatia (e paie JSI Tolerance Jatas i a dua
ddadll dal 9030 Lulde oy Cus ¢ Varjance Influence Factor (VIF) ol adass
658 balii) a0 6 Levie dalad daal 50 ) lia () Cpin g ¢z sailly Al ) 5 Aliiaall ) jaiall
O Adad Al 53] dsa g ate e @y Ju ¥ e S8 (VIF) dad ilS 136 ¢ <l puaiall o3a oy
e a5l 3L (e 8 st S (il it Qs (V) ay Jsoadl geaiages ¢ el ) yiia

s AUl gl
(V) pbu dona
A )1 g Adiieal) A Jal) ) piial (VIF) (ol pdudad L) il
Collinearity Statistics
Variable
Model 1 Model 2 Model 3

Tolerance VIF Tolerance VIF Tolerance VIF
DT Index 963 1.039 963 1.039
Size 996 ‘ 1.004 940 1.063 940 1.063
LEV 979 1.021 979 1.021
ROE 955 1.047 955 1.047
GRO 981 ‘ 1.019 928 1.078 928 1.078
RISK 932 1.073 932 1.073

ROA 983 1.018

TypeIND 997 1.003

@) Jatl) cila ha s jdaal)

A8 )1 5 Alisall il yrial) asen o) Tolerance Coblebae a5 (V) o) J saad) Cilily (e oy

Gl il gpead (7) Go B (VIF) bl pdaad daas a5 ¢ (0.1) ¢ Lo sl 55 A0 gz Sl

Al ) el Al ) 5 Alisal) ol el G (ehaa Jala) had gl 50 3) 2 s Y adl e Jay Lae

el e (8l J sl Jitsal) @l el 58l s e duljall 233,08 e Jyy Les ¢
(L)l 50 g alil)
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(Pearson Correlation) : (s s &l )) JLIa) ¥/A/¢

Al )l @l yuaial Pearson Correlation ¢ Bl ) Jlis) zils  JGl Jsoal) g

(M) pbu don
A ) Q\MQHJ#L@JQEMEW
Correlations
Variables | FRQ MTB | FRQ big4 E-Index Size LEV ROE | GRO | RISK | ROA | TypeIND
FRQ MTB 1
FRQ_big4 -174™ 1
DT Index 090 -.083 1
Size -.586™ 3257 .061 1
LEV -.092 095 -.069 -.050 1
ROE .098 -.034 .046 029 -.010 1
GRO -132° 049 -.153" 042 072 187 1
RISK -.102 808" -.039 219" .093 -.046 079 1
ROA 1397 -.084 110 018 -432" | 877 | 128" -.084 1
TypeIND -.039 -.140" -.073 -.033 -.066 -.076 025 -.148" | -.028 1

**,_ Correlation is significant at the 0.01 level (2-tailed).

*. Correlation is significant at the 0.05 level (2-tailed).

wraay) Jladl) cila i s )

sl L (M) ) Jgaal) (e ey

(DT _Index) <30 Jsaill Jituall juaiall o ddmia 435k L)) A83e dgaj
(Size) 4S8 aaa G ApuSe Lli )] 4A8e &lia 5 ((FRQ_MTB) (il Ladaill
ABle vy il LS (4,0 ) Ay gina (55w die (FRQ MTB) (ulaall Jasaill
g 5 RISK Lhladl (GRO saill (LEV dlall dadl )ll) (ya SIS (g i dpue Ll )
Al A 25a 5 (il WS (FRQ _MTB) (euibaal) Liasill 5 (IND Type Lbidll
Liaill s (ROA Jpa¥! e 3ilall s (ROE 4Slall 3 gia e 2ilall) (o JS (A

(FRQ_MTB) catadl
(DT _Index) (<8l J saill Jaisall jiiall (0 ddseiin dpuSe Jalii ) A8l 2 san 5 (i LS
453k Ll ) 483 dlus 5 (FRQ_Big4) JLSI dxa Y1 (e 48 5l daa) jall alga i 5
Axg ,Y) (e A8l Axal all dlgs i 5 (RISK bladll «Size 4S8 il ana) (e JS 0
L)) e aga g puialy LS ¢+, 0 ) dysine (5 5iue 2ie el (FRQ_Bigd) sl
g 5 (ROA Jsa¥! e 2l (ROE 4kl (3 gia o lall) (g SIS (G e
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LS ((FRQ_Big4) JuSl 4,31 (e 28,80 Laal jall plea sl 5 (TypeIND Ll
plee il 5 (GRO el 5 (LEV 4dllall dadl )ll) (10 JS (G Admia Al A80le 3 5an g (pa
(FRQ_Big4) Sl dx )Y (4 4S80 daal yal)

Multiple Liner Regression el hal) jlaady) jLid) milii 4/¢

1Y) oAl daua jLaa) -
oaibadl Luilaas) A1 c)d il aa ga Y a8 Qi) 5 J Y1 3l jall (i daa jLadY
dalatis e hlads ¢ V) 23 5ail) o daall Caaie) i 1 a8l Jgadl) e A8l

1Y maly sl il

()R den
S A paibad G LEAY asiall adl) jlasdy) s gl
B Jgsil) e
Dep-Variable &) jsial)
(DT _Index) <8 Jgaill
& ydial) S i) cdlalaa | laady) cdlalaa
AUiual) g o L) Ll 1) )
Indep- el 50 Unstandardized | Standardized | staa) i ﬁ‘ il
Varialbles Coefficients Coefficients T i Sig g
B sl Beta
Error
DlaaYl Gl (Constant) 612 123 - 4.967 .000 i
constant
ce s Size 014 014 .063 1.034 302 B
oM e G sxe
e ikl ROA 024 012 129 2.089 .038 .
Jsa¥) G
Ll g 5 TypeIND -.002 .002 -.065 - .285 B
1.071 S sira
il GRO -121 044 -171 - .006  sina
2.770 i
R axial) BLd jY) Jalaa 0.222
Jarall maail) Jalza
Adjusted R? 0.034
R? yaadl) Jalaa 0.049
F 4 3.294
(P-Value) Y 5 gica 0.012
DW dusely i S 1.732
statistics

uan) Jatll cila A s jdaal)
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Ao Caly Cus 3 saill 4 il 508l Gty (o3 (R?) sl Jalas (9) o) s (el
Al e lusall 5 ¢(,222) s (a8l Sl 5 48 31 aibiad J5¥1 A jall 23 gaid Lol HY) Jalae
%5 i 4S8 Al paibiad Jiiuwall uaial ) i 138 5 ¢ ((049) &b z3sall R? (sl Jalas)
Caly Al (Durbin-Watson) JWis) 4ed muagig o oa il Joadll LUl jpaiall (& il e
Y z3saidl 138 8 & ey sl Hall G yria G I Lol yY) Al 3 g g etz saill (1.732)
z3sall dndla e Jy Laa ¢33 BULSY) 6 (Collinearrty) (ohad) Jalall e (e ilad
AV 23 sall i il G A8Mal) lgaY

1Al sadll e Ja¥) Gl Al amial) add) jlaady) Adslae A8 Lua ¢Sy (abead) J gand) ciliby cha g

DT Index = (.612) + (.014) Size + (.024) ROA - (.002) TypeIND - (.121) GRO

1Y) oAl LEAY Jg¥) Aad) g sl

s O gy g

Cun (DT _Index) <l Joail 5 (Size) A -2l aas G (55300 st s aad sliasms -
Ol gl LS (105) 00 ST e (85 (.30) Aasimall (5 5insas ((014) Jlani¥) Jabrs Ly
(DT _Index) <!l Jsaill e (ROA) Js—a¥l Ao ilall (5 ginay ol ils llia
8 LS ¢(.05) e Sl Aad (08 5 (038) A sinall (5 5iusn s (.024) Lland¥) Jalre &y i
«(DT_Index) <l Jsaill s (TyprIND) Lloill ¢ 55 (s sina e 5 b i 258
) Dl i G 0 LS (128) Ausinall s sses (-.002) i) dabee 3l G
(-.121) SVl Jules &l o (DT _Index) <80 Jsadll e (GRO) saill (5 sina s
(.006) 4 sixall (5 sinsa s

((.012) iy Cum (105) Ay sinall (5 5ivsa (ge il Y1 23 5aill (P-Value) 4 o) oty -
((3.294) A sund) F A

Al an) As cld Ll aa g " A (o Jaaal) (il Jobg paml) (b by plbAdle g -
B Jaatl) e Al pailkadl

1 (i) daua jLad) -

BN Jgaill dlaa) Aa cild Ll aa gy Y 1l Jlall 5 G A ) (2 i Aaa LAY
il dalass (i e b lady ¢ QU 23 eall o Zialll cadie) 38" laal) Béadl) e
(S i il alal)
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() ARsden
BN Jeail) A1 JLERY asmtial) Jadl) lasiy) Jalas gilds
(ilaal) Badatl) e
Dep-Variable &l ial)
(FRQ_MTB) (iaall Liatl)
il Sl cdlalaa | laady) edlalaa
AlLiceal) R daulal Al al
Indep- i e Unstandardized | Standardized | slwaal f J, | &)
Varialbles Coefficients Coefficients T “JS‘g 4
Si
B b1l Beta
Error
Jasay ) culd . . - . .
Dl Gy (Constant) 7.707 681 11.324 000 i
constant
Jsaill Hdise DT Index .656 330 .099 1.989 .048 .
- Y
= Bl =
4,4l ana Size -.907 075 -.610 -12.141 .000 S sie
Allall d28) ) LEV -.033 014 -112 -2.272 .024 (S 5
Bsia Je 2l ROE 143 053 134 2.695 .008 .
1L G
il GRO -.532 238 -113 -2.235 .026 S5
LA RISK 132 109 061 1.215 225 )49
S sixe
R aaxiall Ll yY) Jalza 0.632
Jarall maadil) Jalza
Adjusted R? 0.385
R? yaadl) Jalaa 0.399
F dad 27.975
(P-Value) ANl (s giua 0.000
DW u,suu_b .uwé 2 1.042
statistics

) Jatll cila da s jdaal)

Aaf Cialy G 3l 2y pansdild 5 a8l iy (31 (R?) yantll Jalas (14) ) st el
Lpsnsil) Lot lisall 5 ¢(.632) ey mlanall Jagatl 5 il J gl N Ausl jall 23 gail Jalsi ;Y Jalna
O Y040 s o8 J sl Jiadl) il of i 1385 ¢ (.399) &l 23 5all R? (32 Jalaa)
<aly A5 (Durbin-Watson) JWid) dad e gis ¢ oulaall Jasadll a8l paiall 8 sl
Y zasaill 138 (8 &5 eyl Hall <yt (e (1A Ll )Y G 3 sa g a2 723 5aill (1.042)
gsall Lnda o Jy Les 3 LYY Sl (Collinearrty) ball Jalall A1Se (e ilad
(Ul 73 gaill ol puatall (A8 LY
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A Gl saatial) el glaady) dlilae A8 Lua (e Gld) Jgaad) iy (g
1A adl) Ao

FRQ _MTB = (7.707) + (.656) DT _Index - (.907) Size - (.033) LEV + (.143) ROE - (.532)
GRO + (.132) RISK

:gim\ wadl) Laay L_,'am\ g.:'\a..d\ Cé}uﬂ\

s O gy g

(FRQ_MTB) salaal) Bisill Jle (DT _Index) 80 Jsaill (5 sinas ool piliclln -
) Dl dlia o il LS ¢ (L048) dsinall (5 shusa (.656) Jland¥l Jalas @y Eam
Jalae s Cim ((FRQ_MTB) (sabaad) Linill 5 (ROE) ALl 5 sis o ailall (5 5ina
(.008) 4 sizall 5 siuse 5 (.143) Llasiy)

sall (LEV ALl Zadl )1 (Size 4S il ana) (o A Ay gima g ol 580 ga 5 pui S -
-1 -.033 :-.907) 2y Olelae ialy G «((FRQ MTB) (sl Lainill e (GRO
(RISK) shlaall 5l an 5 Y 43l eacail LS (L05) BT Ly sinall (5 siase s 5l e (1532
(FRQ_MTB) suladll Linill o

¢(.000) ks Eua (L05) A sinall (5 sivna o JB S 3 saill (P-Value) 4l o oalss -
(27.975) & gmndl F dad g

dilan) AN @ld AU a2 g " 4l (g Jual) Gl Jadg paal) (B b aid agle g -
S paall Bial) o b ) gl

s ) (AN (2l galdl) AN o A Ga il dawa JLE) -
Jeaill Ailan) ANa cld Ll aa g0 W 1 sl QA 5 SN e 5 Al Hall (iajd daa LAY

¢l 23 paill e Dald) e ] 3 " LS Ay Y1 e AS A daa) jal) alga Sl e B )

1 (I G 8l U e ) il Aalad) il sty (e Ly Lad
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(V) A den
80 Jeaill A JLaAY ssaial) Jadd) jlaady) Jalas gl
sl a1 (e AS Hd daaf jal) alga Sl o

Dep-Variable &) el
(FRQ_Big4) &Sl 4z ¥ (e 48 pal 4zl jal) alga Sl
il _ygiial) S ey cdlalaa | laadyl cdlalaa
Alaial) R daulal dulil)
Indep- i e Unstandardized | Standardized | slwaal i J, | &)
Varialbles Coefficients Coefficients T “JS‘g 4
Si
B b1l Beta
Error
JasiW) culd - . - -3. .
Dl (Constant) 744 231 3.223 001 i
constant
Jsaill yése | DT Index =205 A12 -.066 -1.828 069 . .
S
4,4l ana Size 113 025 162 4.437 .000 & sixa
Allal) 428) ) LEV 004 005 029 812 418 Ssa ne
e il ROE 003 018 006 177 .859 . .
4Ll 3 o
sadll GRO -.069 .081 -.032 -.859 391 S sma nd
Skl RISK 772 037 770 20.928 000 6 $iaa
R 2axial) Ll YY) Jalea 0.825
Jazall paail) Jalza
Adjusted R? 0.673
R? w23l Jalaa 0.681
F dad 90.012
(P-Value) AVl (5 gicus 0.000
*y gl g R
DW: el 0o 0.926
statistics

) atll cila da s juaal)

o iy o 23 paill A ppaadil) 55080 iy 63 (R?) ) Jalas (1)) ) Jsas analy
LS Ay RS Al yall sl Sl 5 (el J gl N ) jall 23 e LYY Jalaa
sl il Of iy 138 5 ¢ (L681) s 3 5aill R? (253 Jala) Tppusil Aatlsall 5 ¢(.825) s
OLSU A SV e AS 580 dral ) alge i) il il (3 ) (e %068 il el J sl
S Ll HYI A 3 e g pae 235l (1926) Caxly ) 5 (Durbin-Watson) JWisd) dad i 6
sl (Collinearrty) (sl Jaluill A (g b ¥ 3 sail) 138 8 &5 (g el ) S paaiia (g
3 gl il il oy AN SLERY 28 sl HaSa e Ja Lae ¢330 Ly
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A Gl saatial) el glaady) dlilae A8 Lua (pSa Gld) Jgaad) cliln (iag

1A adl) Ao
¢ i) R (a1 D e ) Al LAY AN sl 7 gall

FRQ MTB = (-.744) - (.205) DT Index + (.113) Size + (.004) LEV + (.003) ROE - (.069)
GRO + (.772) RISK

: O g

00 38 i danlyall dlen i) e (DT _Index) ol Jsatll (5 sine e ol 55 Sl
(.069) (o & sinall 5 siusars (-.205) Jlasi¥) Jebas &l Cum (FRQ_Bigd) S dx )
sle (RISK bl ¢ Size 48 il aaa) (o UK (g sina s (baad 5l llia of il LS «
1 113) sV leles il G (FRQ_Bigd) Josll dng ¥ (0 38 5l Aol ol sl
(:00) &y inall 5 sinsars N5l e (772

ALl G5 sia e ilall (Size AS 3 aaan) e ISV Ay gina g 5 laal il sa s (i LS
shebrs &y G (FRQ_Bigd) LS Aay jY) (e A8 il dnal ) algs di) e (ROE
(.05) 0o S Ay sindl) (5 sinar s 5l e (1003 :1.004) sy

DL A )Y e A8 il dral pall plga i) e (GRO) seill il an g Y il i 1yl
(:05) 0o ST &y sinal) (5 5iasas (-.069) Dl Lelse &l Cua (FRQ_Big4)

«(.000) b Cua (L05) B sinal) (5 sise o S S 23 5all (P-Value) dad Of a5
(90.012) & sunall F 4ad

dilan) AN cd il an g 1" Ad) 6 Jaaad) a8l Jadg aral) (2 b (b aid dgle
"D day Y (e AS HAd A pall alga dlin) o 80 Jgaill
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ualdd) anadl)
Sla gill g gitidl)
gkl Ve

Al a8 s e 3,8l Gl s (Bl Joaill 2 e rulae Sise el Al all Culd
il ALl dad) )1 ¢ plalaallc saill canall ) 8 Abicial) A8 il (ailad i1 A8 e A (e
L) 5 el Jsmil) Lo o1 935 i andt ) e o(ASld) G ia e dilall (J ) e
Liay) dlin s (MTB (sambaall iiailly 4l 300all il 509 o oyl Jsadll 31 ol
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A proposed accounting indicator for digital transformation and
its impact on the quality of financial reports

An applied study on companies listed on the Egyptian stock market
Abstract

Objective: To develop a proposed index for digital transformation and
explain its impact on the quality of financial reports. The study population is
represented by companies listed on the Egyptian Stock Exchange that operate in
various activity sectors during the period from (2017-2021). A random sample
of financial reports of joint-stock companies listed on the stock exchange. The
number of companies reached 52 companies. For the purpose of testing
hypotheses that reflect the impact of digital transformation, which was measured
by developing an index that includes 10 items for digital transformation
technology on the company’s characteristics represented in (size, growth, risks,
financial leverage, return on assets, return on equity). Moreover, studying the
impact of digital transformation on the quality of financial reports which is
measured by accounting conservatism, expressed by the ratio of market value to
book value (MTB), and also measured by assigning audit tasks to a company
from the Big Four (Big4).

Results: The study found that there is a weak positive correlation between the
independent variable digital transformation (DT Index) and accounting
conservatism (FRQ MTB), and there is an inverse correlation between company
size (Size) and accounting conservatism (FRQ_MTB). It is also clear that there
is a weak inverse correlation between (financial leverage “LEV”, growth “GRO”,
risk “RISK”, type of activity “Type IND”) and accounting conservatism
(FRQ _MTB). It was also shown that there is a weak positive relationship
between both (return on equity “ROE”, return on assets “ROA”) and accounting
conservatism (FRQ_ MTB). Accordingly, the null hypothesis was rejected and
the alternative hypothesis was accepted, meaning that “there is a statistically
significant effect of the company’s characteristics on digital transformation. In
addition to the fact that the independent variable digital transformation explains
68% of the change in the dependent variable: assigning audit tasks to a company
from the Big Four”. Accordingly, the null hypothesis was rejected and the

- A4 -



(Yo sle oY (YE 0p) A laill g Aulal) &igasl g il jall Aralal) Alaal)

gy Jiad) 8 aub) ) 4 2

alternative hypothesis was accepted, meaning that “there is a statistically
significant effect of digital transformation on assigning audit tasks to a company
from the Big Four, and there is also a positive and significant effect of digital
transformation (DT Index) on accounting conservatism (FRQ MTB). It also
turned out that there is a positive significant effect of return on equity “ROE” and
accounting conservatism (FRQ MTB). It was also shown that there is a negative
significant effect of (company size “Size”, financial leverage “LEV”, and growth
“GRO” on accounting conservatism (FRQ MTB). Besides, there is no effect of
risk “RISK” on accounting conservatism (FRQ MTB). Therefore, the null
hypothesis is rejected and the alternative hypothesis is accepted. That is, “there
is a statistically significant effect of digital transformation on accounting
conservatism.”

Key terms: Digital Transformation, Company Characteristics, Quality of
Financial Reports, Accounting Conservatism, Assigning Audit Tasks (Big4).
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