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(Kharuddin, et al., 2022)  
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(Briem, & Wald, 2018) 

(Abozaid, et al., 2020)  

(Alves Júnior, & Galdi, 2019)

(Li, & Luo, 2023)

 (FRC, 2013; IAASB, 2015; PCAOB, 2013; 

Li, & Luo, 2023)
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(IAASB)

(ISA 

701)

(Zhai, et al., 2021;

) Küster, 2024; Rahaman, et al., 2023  

(ISA 701)

(Hu, et al., 

2023)

(Rasheed & Hawaldar, 2021)

(Ecim, et al., 2023)  

Kachelmeier et al. 2020; PCAOB 2017
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EnronWorldComGlobal Crossing 

(MD&A)

 2020) Garefalakis , et al,et al., 2022; Michelon, (

KPIs

(Garefalakis, et al ., 2020)

Michelon, (

)et al., 2022

Rahman, 2024 
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Michelon, et al., 2022)(

(Abozaid, et al.,  

).2020

(Garefalakis, et al., 2020)

)Rahman, 2024; (Elshandidy, et al ., 2018
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(Atkins, & Maroun, 

2018)

(Michelon, 

et al., 2022)

(Adams, et al., 2020; Elshandidy, 

et al ., 2018) . 

(Elmarzouky, et al., 2022)
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(IASB)

Michelon, et al., (

2022)

Zhai, et al., 2021)(

JOAsJustifications of Assessments

ISA 700

KAMs

PCAOB 

(Klevak, et al., 2023)

JOAs

ISA 700

Klevak, (

et al., 2023)

(FRC)

(Liao, et al., 2023)  

   (IAASB  )

(ISA 701)
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 (Baatwah, et al., 2022) 

 .المحددة أمور المراجعة الرئيسية 

(Liao, et al., 2023) 

(Küster, 2024) 

(Wilson, 2021)

Parmalat

(Alves Júnior, & Galdi, 2019)
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(Alves Júnior, 

& Galdi, 2019)

(Suttipun, 2022; Suttipun, 2020 )

Rahaman, et al., 2023)(

(Nguyen, & Kend, 2021) 

(Muñoz-Izquierdo, et al., 2023)

(Pinto & Morais 2019; Sierra-García,et al., 2019; Chen, 

et al., 2023)

FTSE 100

Bentley, et al ., 2021)(
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(Eulaiwi, et al., 2023)

(MFRS)

(Rahmat et al., 

2020)

(IAS24)  

(Khuong, et al., 2023) 

(Saurabh, 2023)

FAS 57

(Pasc, & 

Hategan, 2023)

( Waad et al., 2021 )

(Pasc, & Hategan, 2023)
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(MFRS)

(Rahmat et al., 2020)

Abd Majid, et al., 2023) (

(Eulaiwi, et al., 2023)

Abd Majid, et al., 2023) (

(Khuong, et al., 2023)
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(ISA550)  

, et al., 2023)Bona Sánchez( 

 

(Bona Sánchez, et al., 2023) 

Mahtani, 2022
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(Salehi, & 

Arianpoor, 2022)

Rahaman, et al., 2023)(

 (Muñoz-Izquierdo, et al., 2023) 

PCAOB

PCAOB

((PCAOB, 2016PCAOB

PCAOB,2017))

(PCAOB, 2017)

(Carver, et al., 2023)

PCAOB, 2013

Júnior, & Galdi, 2019)(Alves 
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(Pasc, 

& Hategan, 2023)

Kharuddin, et al., 2022)(

(Pasc, & Hategan, 2023)

KAM

PCAOB

(Klevak, et al.,2023) 

Florou., et al., 2023)(
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(Lennox, et al., 2023)

(Li, X. 2020)

(Porumb, et al., 2021) 

(Moroney et al., 2021)

(Gutierrez et al., 2018)
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Sirois, et al., (

2018)

(Ozlanski,. 2019)

(Kachelmeier, et 

al. 2020)

(Elliott, et al., 2020)

(Kachelmeier et al., 2020)

(Gold et al., 2020; Reid et al., 2019)
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(Ozlanski,. 2019)

(Hu, et al., 2023)

(Rahaman, et al., 2023)

Klevak, et al., 2023)

Kang, 2019))

Fuller, et al., 2021))
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(Klevak, et al., 2023)

(Kachelmeier et al. 2020)

Bentley, et (

al ., 2021)

Bentley, et al ., 2021)(

2021)Bentley, et al ., (

Bentley, et al., 2021
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(2016,2017  PCAOB 2013,)SEC

(Elmarzouky, et al ., 2022) 

FTSE

Lennox, et al., 2023))

 (Lennox, et al., 2023; Burke, et al., 2020)

(Zhai, et al., 2021) 



 

 ( 2024، يوليو 2، ج2، ع5)م  والتجاريةالمجلة العلمية للدراسات والبحوث المالية  

 هاني عبد الرحمن السيد عبد العزيز؛ د. مصطفى إبراهيم الفقي د. 

  
 

- 896  - 
 

(Zhai, et al., 2021) 

(Hu, et al., 2023)

Moroney, et al., 2021) 

(Kachelmeier et al., 2020)

(Hu, et al., 2023)
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(Ozlanski,. 2019)

(Zhai, et al., 2021)
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(Gutierrez et al., 2020; 

Gutierrez, et al., 2022; Lennox, et al., 0223)

 (Li, & Luo, 2023)

 

PCAOB))

 

PCAOB

 

.

Carver, et al., 2023)PCAOB 2017; 

Burke, (

et al., 2023)

(Sirois, et al., 2018)
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(Reid, et al., 2019)

(Bédard, et al.2019)JOAs

(Gutierrez, et al., 2018) 

ISA 700

(Lennox., et al., 2022)

ISA 700

(Reid, et al., 2019)

(ERC)ISA 700

(Porumb, et al., 2021)

ISA 700

(Alves Júnior, & Galdi, 2019)

(Köhler, et al. 2020)  

(Liao, et al., 2023)    في

(D-i-D)

(Seebeck & Kaya, 2022  )  

ISA 700
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(IFAC, 2019)

(Tangruenrat, 2017; Boonlert 

-Thai et al., 2019; Kitiwong, & Sarapaivanich, 2020)

Fukukawa, et al., 2006

 الإجمالي 2022 2021 2020 2019 2018 2017 عدد الشركات  القطاع 

 60 9 8 7 12 6 6 12 خدمات ومنتجات صناعية 

 56 11 11 6 4 7 6 11 أغذية ومشروبات

 77 14 13 8 9 10 9 14 العقارات

 40 9 6 4 4 4 4 9 مواد البناء 

 55 11 7 6 6 7 7 11 معمرة منسوجات وسلع 

 59 12 6 7 7 7 8 12 رعاية صحية وأدوية 

 67 13 9 7 8 9 8 13 مقاولات وانشاءات هندسية

 44 10 5 4 5 5 5 10 الموارد الأساسية 

 458 89 65 49 55 55 53 92 الإجمالي
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(Bid – Ask Spread  )

Tobin’s Q(Mohaisen, 

)Zhai, et al., 2021; Kusumawati, & Setiawan,0 2019et al., 2021; 

Khuong, et al., 2023; ; Michelon, et al., 2022García,et al., 2019; -(Sierra

) Klevak, et al.,2023

 (Size)

(LEV)

(Growth)

(ACC)  
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AR = β0 + β1 (KAM) + β2 (Size) + β3 (Lev) + β4 (Growth) + 

β5 (ACC.) + ε         (1) 

AR_BR = β0 + β1 (KAM) + β2 (Size) + β3 (Lev) + β4 (Growth) + β5 

((ACC.) + ε              (1-1)      

    

AR_FR = β0 + β1 (KAM) + β2 (Size) + β3 (Lev) + β4 (Growth) + β5 

((ACC.) + ε             (1-2)    

   

AR_OR = β0 + β1 (KAM) + β2 (Size) + β3 (Lev) + β4 (Growth) + β5 

((ACC.) + ε                    (1-3)     

AR_ACR = β0 + β1 (KAM) + β2 (Size) + β3 (Lev) + β4 (Growth) + β5 

((ACC.) + ε     (1-4)    

  

AR_ASR = β0 + β1 (KAM) + β2 (Size) + β3 (Lev) + β4 (Growth) + β5 

((ACC.) + ε  (1-5)     

Info_Assy = β0 + β1 (KAM) + β2 (Size) + β3 (Lev) + β4 (Growth) + β5 

(ACC.) + ε (2)                 
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FV = β0 + β1 (KAM) + β2 (Size) + β3 (Lev) + β4 (Growth) + β5 

(ACC.) + ε  (3)                                  

FV_Tobin’s Q = β0 + β1 (KAM) + β2 (Size) + β3 (Lev) + β4 (Growth) + 

β5 ((ACC.) + ε (3-1)                                 

FV_EVA = β0 + β1 (KAM) + β2 (Size) + β3 (Lev) + β4 (Growth) + β5 

((ACC.) + ε  (3-2)            

: KAM

AR 

AR_BR

: AR_FR 

:AR_OR

 

 :AR_ACR 

 
AR_ASR

Info_Assy  ،

FV_Tobin’s Q

 

FV_EVA

LEV

:Growth
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Size

ACC

KMO

Audit Risk 

Level 

Item 

No. 

% of 

observations 

disclosing  

Factor 

Loading 
KMO AVE CR 

Business risks 

X1 34.10% 0.778 

0.715 0.742 0.683 

X2 23.30% 0.723 

X3 33.30% 0.686 

X4 24.40% 0.796 

X5 44.00% 0.729 

Fraud Risk 

X6 19.70% 0.826 

0.763 0.721 0.691 
X7 20.10% 0.684 

X8 19.70% 0.675 

X9 13.70% 0.697 

Other 

engagement-

level risks 

X10 8.60% 0.744 

0.741 0.739 0.727 

X11 8.20% 0.769 

X12 10.70% 0.724 

X13 6.10% 0.696 

X14 8.00% 0.763 

Account-level 

risks 

X15 5.90% 0.735 

0.705 0.787 0.707 
X16 9.80% 0.823 

X17 10.50% 0.803 

Assertion-level 

risks 

X18 11.30% 0.828 

0.771 0.737 0.695 
X19 6.40% 0.673 

X20 9.00% 0.694 

X21 6.40% 0.753 
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 AVE

 

Kolmogorov-SmirnovShapiro-Wilk

  

aSmirnov-Kolmogorov Shapiro-Wilk 

Statistic df Sig. Statistic df Sig. 

AR 0.065 457 0.000 0.935 457 0.000 

Info_Assy 0.096 457 0.000 0.908 457 0.000 

Tobin's Q 0.076 457 0.000 0.935 457 0.000 

EVA 0.073 457 0.000 0.938 457 0.000 

KAM 0.358 457 0.000 0.620 457 0.000 

LEV 0.077 457 0.000 0.930 457 0.000 

Growth 0.090 457 0.000 0.926 457 0.000 

Size 0.063 457 0.000 0.936 457 0.000 

ACC. 0.088 457 0.000 0.927 457 0.000 

a. Lilliefors Significance Correction 
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(Kolmogorov-Smirnov

Shapiro-Wilk

Sig.

(N > 30)

(N = 458)

(Collinearity Diagnostics)  

Tolerance

Variance Inflation Factor (VIF)
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  Model (1) Model (1-1) Model (1-2) 

  Tolerance VIF Tolerance VIF Tolerance VIF 

KAM 0.746 1.279 0.725 1.226 0.688 1.092 

Size 0.776 1.156 0.743 1.179 0.694 1.061 

LEV 0.774 1.292 0.746 1.320 0.778 1.223 

Growth 0.698 1.270 0.702 1.101 0.777 1.083 

ACC. 0.747 1.127 0.748 1.202 0.708 1.280 

  Model (1-3) Model (1-4) Model (1-5) 

  Tolerance VIF Tolerance VIF Tolerance VIF 

KAM 0.758 1.048 0.816 1.097 0.696 1.343 

Size 0.776 1.273 0.701 1.296 0.742 1.191 

LEV 0.787 1.294 0.731 1.146 0.737 1.193 

Growth 0.718 1.283 0.789 1.247 0.683 1.092 

ACC. 0.721 1.215 0.798 1.203 0.716 1.306 

  Model (2) Model (3-1) Model (3-2) 

  Tolerance VIF Tolerance VIF Tolerance VIF 

KAM 0.739 1.170 0.822 1.321 0.743 1.126 

Size 0.740 1.129 0.697 1.284 0.807 1.137 

LEV 0.770 1.161 0.810 1.280 0.757 1.319 

Growth 0.822 1.233 0.737 1.228 0.718 1.053 

ACC. 0.803 1.222 0.778 1.012 0.689 1.252 
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(VIF)

VIF

  N Minimum Maximum Mean 
Std. 

Deviation 

AR 458 0.000 0.367 0.159 0.079 

AR_BR  458 0.000 0.440 0.318 0.076 

AR_FR  458 0.000 0.201 0.183 0.090 

AR_OR  458 0.000 0.107 0.083 0.055 

AR_ACR  458 0.000 0.105 0.087 0.078 

AR_ASR  458 0.000 0.113 0.083 0.066 

Info_Assy 458 0.000 14.528 8.567 1.115 

FV_Tobin's Q 458 0.673 1.162 0.918 0.143 

FV_EVA 458 0.468 2.957 1.642 0.865 

KAM 458 1.000 11.000 5.691 0.526 

SIZE 458 1.033 9.139 4.822 2.534 

LEV 458 0.221 0.484 0.357 0.076 

Growth 458 -0.095 0.319 0.112 0.122 

ACC. 458 0.113 0.319 0.220 0.062 

Valid N 

(listwise) 
458         
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(Fukukawa, 

et al., 2006)

 

(Ozlanski,. 

)Moroney, et al., 2021; Kachelmeier et al., 20202019; Hu, et al., 2023; 

 

Reid, et al., (Zhai, et al., 2021; Carver, et al., 2023; 

)Köhler, et al. 2020; 2019

 

(Küster, 

2024; Alves Júnior, & Galdi, 2019: Bentley, et al ., 2021)

 



 

 ( 2024، يوليو 2، ج2، ع5)م  والتجاريةالمجلة العلمية للدراسات والبحوث المالية  

 هاني عبد الرحمن السيد عبد العزيز؛ د. مصطفى إبراهيم الفقي د. 

  
 

- 911  - 
 

Variables (1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14) 

(1) AR 1 
             

(2) AR_BR  0.560 1 
            

(3) AR_FR  0.585 0.572 1 
           

(4) AR_OR  0.687 0.664 0.638 1 
          

(5) AR_ACR  0.683 0.583 0.611 0.671 1 
         

(6) AR_ASR  0.597 0.631 0.658 0.583 0.668 1 
        

(7) Info_Assy 0.135 0.073 0.185 0.246 0.170 0.110 1 
       

(8) FV_Tobin's Q -0.232 -0.146 -0.259 -0.063 -0.131 -0.175 0.077 1 
      

(9) FV_EVA -0.280 -0.089 -0.150 -0.130 -0.200 -0.265 0.140 0.137 1 
     

(10) KAM -0.641 -0.604 -0.667 -0.587 -0.686 -0.630 0.583 -0.571 -0.567 1 
    

(11) SIZE -0.211 -0.200 -0.137 -0.183 -0.199 -0.243 -0.090 0.268 0.241 0.283 1 
   

(12) LEV 0.147 0.200 0.197 0.135 0.065 0.284 0.281 -0.133 -0.072 0.160 -0.127 1 
  

(13) Growth -0.199 -0.086 -0.181 -0.271 -0.281 -0.207 -0.192 0.058 0.185 -0.093 0.056 -0.187 1 
 

(14) ACC. -0.116 -0.199 -0.235 -0.062 -0.136 -0.191 0.174 -0.240 -0.145 0.189 -0.215 0.187 -0.132 1 



 

 ( 2024، يوليو 2، ج2، ع5)م  والتجاريةالمجلة العلمية للدراسات والبحوث المالية  

 هاني عبد الرحمن السيد عبد العزيز؛ د. مصطفى إبراهيم الفقي د. 

  
 

- 912  - 
 



 

 ( 2024، يوليو 2، ج2، ع5)م  والتجاريةالمجلة العلمية للدراسات والبحوث المالية  

 هاني عبد الرحمن السيد عبد العزيز؛ د. مصطفى إبراهيم الفقي د. 

  
 

- 913  - 
 

Dependent Variable: Audit Risk 

Variables 

Panel A: AR_BR   Panel B: AR_FR  
 

Panel C: AR_OR  
 

Panel D: AR_ACR  
 

Panel E: 

AR_ASR   
Panel F: AR 

β Coef. t-stat. 
 

β Coef. t-stat. 
 

β Coef. t-stat. 
 

β Coef. t-stat. 
 

β Coef. t-stat. 
 

β Coef. t-stat. 

Cons. 0.111 1.196  0.112 1.098  0.095 1.519  0.055 1.010  0.065 1.414  0.078 0.960 

KAM -0.237*** -2.704  -0.285*** -2.418 
 

-0.306*** -2.812 
 

-0.252*** -2.937 
 

-0.312*** -2.709 
 

-0.272*** -2.764 

SIZE 0.093 1.519  0.073 1.006  0.090 1.179  0.069 1.062  0.095 1.108  0.109 1.471 

LEV 0.055 1.435  0.115 1.178 
 

0.076 1.194 
 

0.074 1.229 
 

0.082 1.121 
 

0.085 1.446 

Growth 0.072 1.283  0.084 1.552  0.070 0.956  0.079 1.021  0.085 1.570  0.066 1.329 

ACC. 0.078 1.366  0.066 0.941 
 

0.111 1.211 
 

0.092 1.029 
 

0.096 1.547 
 

0.057 1.426 

Year & Industry 

Dummies 
Included 

 
Included 

 
Included 

 
Included 

 
Included 

 
Included 

N 458  458  458  458  458  458 

F-value 11.700***  7.458*** 
 

7.518*** 
 

6.343*** 
 

7.123*** 
 

11.687*** 

Adj. R2 21.00%   22.30% 
  

11.50% 
  

22.20% 
  

18.20% 
  

12.50% 

Note: *, ** and *** indicate statistical significance at the 10, 5 and 1% levels, respectively 
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; (Kharuddin, et al., 2022; Pasc, & Hategan, 2023; Florou., et al., 2023

)Kharuddin, et al., 2022

F

(Panel A)KAM

(β = -0.237; t= -2.704 > 2)  

(Panel B)KAM

  (β = -0.285; t= -2.418 > 2)

(Panel C)KAM

(β = -0.306; t= -2.812 > 2)  
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(Panel D)  KAM

  (β = -0.252; t= -2.937 > 2)

(Panel E)KAM

(β = -0.312; t= -2.709 > 2)  

(Panel F)  KAM

(β = -0.272; t= -2.764 > 2)  
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Dependent Variable: Info_Assy 

Variables 
Panel A 

β Coef. t-stat. 

Cons. 0.066 1.166 

KAM 0.303*** 2.756 

SIZE 0.067 1.521 

LEV 0.111 1.069 

Growth 0.070 1.245 

ACC. 0.071 1.407 

Year & Industry Dummies Included 

N 458 

F-value 7.118*** 

Adj. R2 20.10% 

Note: *, ** and *** indicate statistical significance at the 10, 5 and 1% 

levels, respectively 

(Ozlanski,. 2019; Hu, et al., 2023; 

)Moroney, et al., 2021; Kachelmeier et al., 2020

F

(Panel A)KAM

(β = 0.303; t= 2.756 > 2)  
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Dpendent Variable: Firm Value 

Variables 

Panel A: 

FV_Tobin's Q  
 Panel B: 

FV_EVA  

β Coef. t-stat. 
 

β Coef. t-stat. 

Cons. 0.108 1.148  0.055 1.556 

KAM -0.264*** -3.041  -0.303*** -2.234 

SIZE 0.060 1.281  0.080 1.321 

LEV 0.113 1.483  0.092 1.295 

Growth 0.106 1.254  0.104 1.590 

ACC. 0.115 1.443  0.111 1.276 

Year & Industry Dummies Included 
 

Included 

N 458 
 

458 

F-value 9.240***  6.775*** 

Adj. R2 16.90%   12.70% 

Note: *, ** and *** indicate statistical significance at the 10, 5 and 1% 

levels, respectively 
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Reid, (Zhai, et al., 2021; Carver, et al., 2023; 

)Köhler, et al. 2020; et al., 2019

F

(Panel A)  KAM

(β = -0.264; t= -3.041 > 2)

Tobin’s Q

(Panel B)KAM

(β = -0.303; t= -2.234 > 2)
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من خلال    

 

 

 

 

 

 
(β = -0.237; t= -2.704 > 2)  

 

 
(β = -0.306; t= -2.812 > 2)،

 KAM

  (β = -0.252; t= -2.937 > 2)
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Abstract: 

The current study aimed to measure the impact of the informational value of 

key audit matters based on narrative report information on related party 

transactions for companies listed on the Egyptian Stock Exchange. The 

theoretical framework of the study dealt with narrative reports from an 

accounting perspective, and to disclose the main audit matters in light of the 

relevant standards, assumptions about the treatment of related parties from 

the perspective of accounting literature, and then derivation of research 

hypotheses in light of previous literature. The study sample amounted to 92 

companies, with a total of 458 observations during the time period from 2017 

to 2022. The study reached several results, the most important of which is the 

presence of a significant inverse effect of disclosing key audit matters based 

on narrative report information on the inherent risks of the audit, and the 

presence of a significant positive effect of disclosing key audit matters based 

on narrative report information on the level of information asymmetry in the 

financial statements, in addition to There is a significant inverse effect of 

disclosing key audit matters based on narrative report information on the 

company's value. 

Key Words: Disclosure of key Audit Matters, Related Party Transactions, 

Narrative Reports. 


