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CEDS | COMP | INVST | CESD*COMP
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a. Test distribution is Normal.

b. Calculated from data.
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Correlation

**. Correlation is significant at the 0.01 level (2-tailed).
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The role of the Centralized Electronic Disclosure System.
(CEDS) in improving the comparison of financial data and its
impact on the investment decision of companies listed on the
Egyptian Stock Exchange

Dr. Sahar Sobhy Mohamed Musa Al-Taweel

Abstract:

The research aimed to study and analyze the Central Electronic Disclosure (CEDS) system, and
benefiting from its application in improving the comparison of financial statements and its impact
on the investment decisions of companies, by conducting a field study on a number of 50
companies listed on the Egyptian Stock Exchange, during the period 2020-2023. The researcher
followed the personal interview method for the sample items, and the survey lists for the study
were distributed to the target groups electronically. The researcher also tried through this form to
investigate all the problems and questions that appeared during the theoretical framework of the
study. The responses reached (49) forms, i.e. (83%) of the sample size, and the researcher used
the Statistical Package for the Social Sciences (SPSS V. 20) program to conduct statistical
analysis of the study data. The study found a positive impact of the central electronic disclosure
system on the comparison of financial statements. With regard to comparing the financial
statements and the company’s investment decision, the study found that there is a statistically
significant relationship between the comparability of the financial statements and the company’s
investment decision. The study also found that there is a statistically significant relationship for
the interactive role between (central electronic disclosure and the possibility of comparing data)
.The study recommends taking appropriate measures to reduce the obstacles that limit the
comparability of financial statements, by providing transparency and lack of ambiguity in the
financial reports and statements, which makes them appropriate and comparable. It also
recommends the necessity of implementing the central electronic disclosure system mechanism
in the Egyptian financial market in order to meet investors’ needs for comparable financial
statements, and the necessity of encouraging studies that aim to spread awareness and increase
the benefit from modern digital technologies.

This research attempts to shed light on the accounting effects of the CEDS system and document
its effects on a qualitative characteristic of the financial statements which is the comparability of
the financial statements and the extent of their improvement. The current study focuses on the
impact of the CEDS system on investment decision-making for companies listed on the Egyptian
Stock Exchange.

Keywords: Central electronic disclosure system, CEDS, Comparability of financial statements,
Costs of processing disclosure, Information technologies, Investment decision.
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