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e s danladll Cila slaally 45 lie dpial 33 ST Lgianday <l 53l 5 «(Dechow et al., 1999)
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el 13a

s 8 Ll 55 Cand gl Al el sl Jlane (330 5 UKD (e Bae Caaas S8
(e.g., Cowles, 1933; Kendall, 1933; Alexender, 1961; s<aSll adldl (3l Y
Aalial) Cile gladl) DS uSay pguall yrww o 1l @lli dadia b el 35 <Fama, 1965)
e il 5 AUKH ity g gl D g (ol R Y asaad dalie Alall 13 e sleal) 4S5
Y Aila) 4085 Jany 5] 485 () g, Le) B 3V e b Lale J smmnll (S e slad) 05
A Ll i aendl e Ol bl GBIV g (B Oalelaiall (e Ay e Aag il e
@l sall agle ALY S Y oaalall 8 agud) e ol gl (8 SIS aaa dilia) il glae
gl 3 200l 5 patusall yuill clld g ¢ 3 sdie aguall yraw o ghus (/Y Gl 5 cJiinall 3 & gLl
iy o sShiay (§small 8 Calalaiall apen of Liagl GllA Galiay s ¢ el 130 50085 (e A gisall
(e Aipme A0l (S W g AEEED 5 ANy (§ gl sy ) Adlia) il 5o o Jgand) b dua 4
Bl (SO 5l el (9 8 e s

Lo ALl (3 gV ST 8 Amaina cilial j3Y) Gl i1 63 S 4 gaall (e Jad) Ragaay
plaill lgiadia 4 L:;m} «lhaaall Ga el Casn s de gile Gl siuay 8l 535 S
) (5 siusa g el g ol i) i) (e allaill 138 ALaidy Loy 5 4 sall A aiall gala8Y)
epanill an s e da sl 5 L sae Jal) § gl il (5 ginsall 5 oy sk Ja) a5 ¢(galoay)
I sinsa s B8R L gal) Gl 8 81 siall il pal) Falinn s oudandl )Y (5 sinna lIXS
A ) izl 8 el ghaia (pe dllall (31 gu) Capiad Sy oSl 5 ((Fama, 1997) sl
() i) e W ja e s o(Fama, 1965) dallall () sl (e il giase

o L Sy G ) Sl :Strong EMH 4 il 3¢ Lll <uld 20Ul GlsY)  w
Clalaiall (e duiay ye dagy i1 A8 5 pmall Aalall e slaall Sl £ gus il slaall 23S gl
Oe Lanyy AS,al Adalal) Gal b Aabid) dalad)l clgledd)l ol da sl
s s e ol ol 28 e ghai relld Jlia g cdliall il dga LAl Gl Lyl
DA s (3 pmal o5 el At il Al 5 ks ol Al o) e AlSua Ble) )8
s agdl Hru o ) Lgille 81 65 sa S 5 dlgaase Gald) il 38 dlle g
Al (31 53 dua )y s Calalaiall 28SD Aalial) il glaall 23S oy die ) Aadi (g
Ao shaall Alaad) 1 ad 35 ¢ (31 sul) o g sl 138 8 A licaa) vy Ul
a_)yaa(a@_us\ﬁmﬁé\&\.@.ﬁ\&&)ﬁ&ﬂ\d&ﬂh}c*ﬂ\ﬂ@\#\é}ub
e sl 5,38 axe 3ol (e (s siall 138 & G AN Gas cdllanl ) o il o Alole
& il 138 il gy g alixall 3 sl el 35y dile (a3 e dua )l 3 Cplalaiall
saniall Yl peandl ¥ JU) das o Ly Jsall e LU 3 35l
L g sasiall ASLaall o 10 5 Ay HaY)
oSy S 31 g Al s :Semi Strong EMH " 4 8l 4l " Al Lllall (3) puy) w
dglaal s oA Hla ol dpdn 5 culS o g s J il dale e sleall DS agud) jruled
e ) lbna s Jead 13 ) Audafall ol plad Aaliall cila shaall uSay Y 4
3 i) ity V3 oSl gaall iliza b e Liany Lg 8055 (3) sl a5 o il
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oal 0 Y e apanll il glaall 31 gaiul) @lly siag (S5 gy Barae 48 e e slaall
@ s QST Gk o gl G Rl disad ) o ) ISl
gl ald (A LS5 Alalally Ldia 55 (S Y B ) g gl ret ) el 8 0
5 sem Alalall wiad o J8 ) (555 5 emy pgasl) a3 IR0 Lgda 5 (S Y
da ) o) A Galelaiall (any (3iag 38 3L (e (6 gisall 130 g ¢ i ()5 il
Jsa o J Adaall e slaall (e Lany JDlaiasl (e il 5 351 sl iladl (5 200 5o
sacliall Al Clla y sall 3 1 51 3o LS (ha (5 siasall 138 5 Jshail) dale il sl )
G J o 3 sl Gag sl 13gd JUie ya 5 cEmerging Market " sa) ) " 435U -
Gay el o) AU BN (e g gDy ansi 923Y) 5 (g bl (3 guallS Ll (35
N2l g Lg sl opag Basall A yall ol ey Ay jal) Adkaial)

Lo Sy ) G35l @lls o :Weak EMH ddsaall 30L&l cild 40 G) syl
Ay ) e sleall @l 3 gamiall 5 Al 5 ) gy Aoy S il glaall 28K gl jr
it 3 A gl ULl (e Gy e ) Jglail) ana SIS 5 dpalall agat) lad
O g Ll g cagudl aas e i35 8 Baaa Adlal Cilaslaa 2a g Y 4l JSAEN 1a
e Gl V3 Jial 3 AS ghay paiill alall 8 agd) o gle e 2liEuY) dee
e Gl cilial 381 Alle Lo il s Y Glonl a5 (O sdie cllue agull
(e B dag il dua il miey oA JSal s dle sbeall Alael) A i dalan
Jrng ) JSall s chaane Aol e glae o 3 saindl) dua sl 8 Glalaciall
Oe G sianall 138 i g5 ALl (31 sl e sl 13 Apuld) el e Ay Ll
Al sl sk 8l e dle a5 L 5 Gl alladl 50 dpdle b 3 S
il Als e ) sy Juas

Y Gamdl it HUA ol Al dlli 8 A shaall Al SY) EaalaY) e il (ymig
dais 9o e Lé *‘"y‘ JL:.w\ c_ﬁﬁ I e Modehng doadlad 3y guay AN layiatll (ga Lﬁ‘
CulS 13 clgie Ban o 4S5l JSI Al gha dyie j < i (e @l g ) sally Baiall S L) (e
il 13 Ll ey gl A ) sall i 5 ) s @llie aguall s L el ) S a0 45
Al 85 (i (§ saall OIS alindal (g 5 ane sl agd) s L a1 S il 2
aly Alal) @lls b (3 puall Capial 4ty sl @bl 5 A siall @l sl 202 Lgd 065 Y
L 5 «(Kendall, 1933; Fama, 1965; 1997; Malkiel, 2003) " (568 45 " in (39
"eiS e (3w " Al ddpa s e Jall Aial 3 geall e il Caadd Ay peaall AaLl Glay
(Y ) ccaballl de 2997 o) | sl Gllisall agul) Jland 4 Gl Y )

Gamd) 138 ailati (5 giusa g ALl 31y 5Y) (3 gm B6liS (5 slusn (g Jman Al Ao Dla 23 Y
(e.g., Sloan, 1996; &dlall 3155V (3 s 3L (5 sivnar Jasale sa o G Dl el i 3
Barth et al, 1998; Kothari, 2001;Schieble, 2006, Ragab and Omran, 2006; Lev
) smal) g (dasi ety 3o liS J8Y) A0La) (31 g 8 dae Slall lli ) 35 G cet al., 2008)
.(Kothari, 2001; Beaver, 2002) 3:US e ¥ 4 Ll
O 2 saaally ddua g Sy ol alall Al ddaal) Lzl el Adanll 3 geall gl S8
seall e pasll JA (e elld g Sl die & 4l dpadl) @l alaia) T 385 calaia)
3e S (5 e g (38 55 2 5 ) Beaver and Duckes (1973) 4wl cilia g 3 a0l
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Craed LalK 3 Ll el el LS ash 3) Aandaall e slaall Ay yudill 55080 o 2Ll (3) 5 s9) (3 g
3 A (3 s (o e AT Ly 8 sl all i) 38 5 el sheall il &y yudil) 5 )
O e 5 caladl Jglall culd saaal) A8LeaY) e slaall ZEST )y g o oo Lelad 3 ) 55 3oL
B Ayians Jiloy daad Sl AL ) s ) 5ol el Ailall (31 a1 8 Lo g o il

o) Jland dpaelai 48 ja aniiivn Good Signals

e Gld a5 AL (5 gan e LSI 3l 3 A0aiaY T yaaii Foster et al (1984) a8 Laiy
138 A aged) e of Glo @l 50 8 aii) 8y daseie ol T Tpaulad) cile sleall il
DN s s Gl g ALl 5yl A Aaliall il slaal) A0S, Leadiia ¢ 55 (31 ) e g 5l
Lgies Sla il glaall clli ity 3 Hadlly 5 caa sall (b Calalaiall Bapaa Ay ) sy (o 40L])
Auile sladll duial 3l jeaial Laalaiay i3

il HaT 1 s Bernard and Thomas (1989;1990) Gl ja caedd Uyl culd g
(silie Caila (e e sleall il 2Bl Qi) axe 8 aaay 5 anial) A0 (31 sl 35 jaldall
il i Auali g Lo 45 e (5 HAY) Ale slaall jaliaall 3ol sl Lead A8 aned La) ALy sl
WS 8 Lpnalaall e glaall 50t AL 5 daaiadiall dua ) sl < iy Gallall cpalladll
O il Lo sty (Al 4y ) 8l oz Sladl)

A el 3,08 Cannal AT 1 yuds Abrbanell and Bernard (1992) 4wl s bl
W ey 488l e ol il L elld Jiady 5 3o LS Cld el (31 5L Al Cila sleall
JSEIL 5 ¢ Sl ALl Sl Bl ey 38 (o3 JSEIL 5 Aallall (31 msSU ¢ sallall (5 sl
DD a5 g el JOA sl jr Canal 1 ) gudiall Ao siiall ol il 8 (S 3
i) e oy die 45 ) ey Lgia paldll Caray il 5 ¢ Saiil) pladl] Gl Caliay 5 Al
cOallaall oY 5 Cila (e Ay paal) il il 5 Ll i) L I Gl 5 ¢pdlall cpllanall il (00
Aaxad o Alall il sl 3 Gl e DU A 5Ly L) il i Cilga 55 ) ity o8 (all
S e 3aniall LY gl (5 siase e dualiy ol alal) el Apuladl Cilga il (oany

e e onaal galad) ol WYY e Amir and Ganzach (1998) 4wl z A3 8l
b G 3l 3 Al Bl gl 8 dualaall Cileslaall 4y yudil) 5 5080 Cheia il
Laaial il palic sa s dadiiall (31 5wl 8 dnulaal Cile sleall 4 il 5 508l ) guad
oo glady) aie dulay) 73l el IMA e Gl 5 coailal Cpllaall Lginy 30 &l 23kl
O3 elad gl Callas Ay ) G ydi5e e plal)) die dule ilai el s damy ) Dl i 5e
Aol Gl s CaBlAy agll a8 i Alalaid) BiSeed) G el e Gl

i) S Slall Y (e Lgaa e Gaalad) 3 sead) Gl AN Adall 3 seall & 533 Al
Agnalaall il slaall CaMay (5 AY) Sl sleall aliaad el 31 A0 ;3 W Sl (S 3
Lale aaiaall 4y ) jall o daill 5 Aldatll o Maill Chnna 5 o pallall pallaall J (e Ay enill 5,500
Y Qi) dass e gt s d3laa SV el Hall (e apaall 8 34550 @l ¢ jels a8 5 (Jiladll b
(Kumari and Mishra, 2017; Badu and Appiah, 2018; Chehade and _»=sl
.Prochazka, 2023)
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Jlal (3 sl apniy Hevas and Karampinis (2009) Wl 385 duulaall il steal) dag Sl
Il 3l sl it Cam g0 Jsall Crand 3] clgaalals Aamgia Gaveny 3 g 3l 5ul) 0 cpe 58
) W 5 il 8l dga gall J5al) 28 s Code-Law Countries Js¥) g sil) e 3l e 53 )
Common Law 43de Glay Jsall (e (G & il 5 Allall Clss5all dile (angd s dpadatil]
Adlall lba ) sl Aple (pang g Aigall Lulaall dga sall J5all & 5 Countries

G35 Lle (3lay La 5l c5 y shaia dlle (3 gl Lgual 80 5y Y 1 Jsall 581 & sill ey
Janl) oty g ¢ gall ey Jy gaill st 1) joaall & il a3y cEmerging Market 32! 5l)
Al A sall yulaall ao (38 555 Y 3 «Domestic Standards dalas jubaas Jsal) elliy oulasll
oe gl Ol 135 daige splee Culy dadaie @l g il B8 ) sea (A ulxall lli 2L
L) ol o Discretion JWEaY) dalue of LS casale o0 al Gl Al il
by 8 Al ekl aniiiy ezl 5l il jlae aie il mans 3 JSAlL 5 S ()5S
J sl iy dalal) Al yulaall G iy (530 JSEI 5 ey poall a0 e g8l 5y J 5l
slaiayl b & clgie Ay el daliy daeSall Gleally @il daxdy Gl B ai
e sSall lgad) Jsall ety shaill 483 3 685 ¢ ol A5l sl ol Al A oS (o paiianally
Aaiadiall Aigal) Gilgall cuud

«Advanced Market 5 shie dalle (3l susl L 1 st il lli Jsall (o S & i) ity
O ol by sl Lgilaliial e Jsanll (3 G G 5Y) Gam o S il adiad Eua
o ALl (3l o) 8 135 Lasi YT Jsall (& s By s (A sl cagd 350 3 lld
e e Apulaall Aalail) (a jad Ml s calaia¥) Cus (e (J5Y) A pall (3 0 paindll
sl G g il 138 (8 nlaall Jaall yyshai 8 e 5 ASLESIL aialiy 33 ga D2 Al )l
rmlaall Jaall alaly agle 5 e sSall Clgall a5 diaiadial Gl cilgall Gle e a8
Al dan i ol il gall ulaall g (38 555 Al yin) iga ylaa Jgall iy

de gana A0 lEal) Lulad e 3y puedil) 5 508l (A5 WAl Adiad) 3 seall (pe daad) J gl 8
Alford et al. Aul a cal ol Cua I Bl suY) 86l (e Ao gtiall Ul i) I3 Jgall (e
(e sana ) Crand Al e Dass (g Asulaall Gl slaall 4y joudill 5 5a8l) 45 5lda (1993)
SSY) S 23 sail) i o Apl aaig o skt IV U5V zdsaill ai Jg S5V auad
3ol ) ) Al all Cilia i g o e i3eS DSy 5! saniall LY ) e slaie V) pe ol ) ok
o 08 ool slasll 23 paill ¢ N 23 sail) J g0 (8 Aol Cila slaall 4y il 5 5080)
Jh 8 Al Al il sasal) jealic 85 1k djahie dagill aady (Y 73 sall
Gl slaie W 1 ki Age sSall cilgadl a5 0 painal) Badad (N1 3 ds sall 5 ¢ S 723 gl
Ladis sl el dlac) Ala ye 8 o) gus AlalSie dgige A shaia oy L)

Gl Aagmll <y ) Ali and Hwang (2000) 4al o cilia 6 daagiall <y Ul g
O Aol Gla sleall 4 il 5 8l 45 )i A e ld g cAlford A (e Ll Jua 53l
Zasaill J 9o AN a5 sV zdsaill U5 5V aad (i same () Coand Ao e A
e A sl e o S 23 sall o 8 Aplaall e slaall 2y jpudil) 5,080 3y 35 Ca ¢ S
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L sall AN (3 g1 8 2 il 5 jadl) Abiadl ) ol Al e a0 L Jaa 53 B
(e.g., Hung, 2001; Arce 4dlall Ciluw sl dga sall L) (3 VL & jlia (o salivaally
and Mora, 2002; Ball et al., 2003; Daske et al., 2008; Roberts and Wang,2000
giasia b il 5 iyl e apaad) e Al Gl it 8 il ) Glli Caatid 38 5 )
A aen ) daedail ol jlaal Sy Joall @l 8 Adaall ddadl uladll e
sl 5 3 (g penall Alanll (o 58 ST i g Al slaal
. z.:\gul;d\ oleal) s GG anad) 2 ¥/Y /Y

Sgdall cufl 3) sy shai (5 g s Aol ulaall e ey Aaill dasdle o sgie 2m Y
Lale s e acs 28 Aol dall (38 5 A sal) Appslaal) julaall juae ) JE@SY) O sl
IV Jaal e QWY ()8 GlIXS 5 cagua) Slaasl 3l il i e dpplaal) il slell 5508
) International Accounting Standards sl aulaall julae 4 Jicially julaall
International Financial (Al &30 4dsall jledd) & Jiciall 5 jpleal) (00 SU )
and Mulenga, 2019; (e.g., Alnodel, 2018; Bhatia ‘Reporting Standards
dae Dl peall (e ) =i B < Alomair et al, 2022; Chehade and Prochazka, 2022)
(e Glia 58 iy Al il Clalialll e dall g 4RI (e 2 5alls e 3 Al
A 5 sall g e sun sall (e Jgima iy S A Jifline a8 s 450 sleal)

Sae dastll daeDlay Lgile 5 dnalaall julaall 3aaeiall JIEY) (o &5 jlaal) ducad CiilS a6
255 5l 2ali (pe Al gal) yubaall s Bl el (&) Jlaa o) pue ool Jaal
S il 25l G sl Jem i 3 s AT ali (e A a1 ol Al
(e.g., Harris et al., 1994; Baratov et al., Jalaall julealls 45 jlia 4 gall yuladl) diliail
2005; Horton and Serafiem, 2006; Hung and Subramanyam, 2007; Antunes
.etal., 2009)

Alaall dnlaal) julaad) dabiadl 1) (s AN clad Hall e mand) Ja 65 Gl e aiiil] e
(e.g., Niskanen et al, 2000; Schiebel, 2006; Ahmed and 53l ulaalls 4 i
Jlae 8 Lalaia) 2l el Jaad) (S i «Goodwinn, 2006; Abdul-Aziz et al, 2009 )
Harris and Jeasi 3} | andl Leiany & &jﬂ\ @\.H\ A el G dadl) dee Sl Alialéa
A e e e pgadl ey i) Jlave A gall il dabadl Y Muller (1999)

el by 5l Jlae 3 AleadL 4S5 Y1 alaall il

e slaall Ay il 5 a8l Alialialls Ely and Waymir (1999) Wl calise 3l i
S Al ciliagig canadls 22y FASB Adlall dsnladd) ulas alae oLid) Jid dpadaal)
bl s o L) das Asnlacal) Cle glaall Ay yandl) 3 sl dulicad]

oy il A sall Ay W) Jsall (& Jlall (3 sl (0 Alialiall dass gl Lagiiaal 5o s
Aen sall A 5aY) CSLEN (e e sanay cpms il o WS )8 Jygal G iy Ay )

Aol A3 apal G Gaallly " Adlall ol 2acy Adgall uleal) ' plheal) Jigd logad SY) Laajal) aa
GlalS Guad o Jaidd dlans ghiall (e gualy bl o)l e Jaidy plhaall of 3 Ldas il dly duale
c bl E3OU Adgall pulaall : e dlan i B Galll aada . dual) Al
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a5 Jlall (3l sl o Al 5 ) gumy Lely gai (A 2ty ¢y paivnall dilan Claglaiiy () 53
dn sl &Sy 5eY) Sl 8 & i) 30l Aleadl ) Ali and Hwang (2000)
AL s sy g pall 5 51 IS 0 4 e gy patinnally

Annlaall e slaall 4y il 35080 45 )i Curto and Lourco (2008) 4wl o <l 5l Laiy
A yeil) 3,800 Alndl ) Al ol il 35 (JFRS () € DU A0 5l yubacall Gaakas a5 U8
Costa and 4wy Cilia gdmgiall cld HUa) ‘ss} ¢ ubeall Gl gulat aey Apdaall Gla sleall
£ 30 A5 el gk el 1 i & D 5, ol Ll ) Dias (2008)
Gl b el ol QL cp seionall i siall Aleal) (s sloaes D e w35 ¢ Nl
e omed G Apalaall Sla glaall 4 sl 3 )38l 45 5lae Landsman et al. (2008) 4wl 2
ki Y A Jsall (e Al gy pdie (s3a) 5 TFRS (Ml ¢330 A gl laall gk 1) J 50l
ol (Gakai ) Jal) S 58 85 padll el dliadl ) A all cilia g 3B ¢ pleal) el
sl &30 A sal)

Jlad ooy Aalad) el (e danlaal) sadas gill e 2y el sal ¢ dnalaall julaally Yl
8 an gl 13 o e Jdall Aasl o seall e el 208 3] Al dag D apiiy puld Jlae b
! Barth (1994; et al., 1996) Joa 55 3] cdppulaall il glaall 4 jpndill 3508l aen (8 aale
Ol laiinl) e Canlaidll i 45 5 & gl 8 L) Cile glaall 4y yudil) 5 a8l o) 3
Aalal) Lasdl) dungia 385 L)

o Aanladll Lagia of e a2l e il ) SToan (1999) wad ¢ @y e il e
Lald e Wo o il 08 Ll ) dlaal) el glaall 25 yuail) 5508 Caee s 38 Adalal) dagsl)
Lnnlaall 2yl peay s il AN e Ul i as sl 138 0 SEelld g ¢ dalaie V) 5 48 5 sall
dauad) of ) Carrol et al. (2003) wibal LeS ¢ sigall il ¥ (o SN 35 il
acall (5 st (it (giad Al Laigy A0lal Cilisas pall 8 2y jpuadil) 5 508l) e s 38 Alalall Al (e
alalaalls 4.l 2ie Hassan et al. (2006) Jaa g3 ) cld s Adlall e Cluall 2
e Gadailly Alalell Aol 5 Apay ) A8l g (s Aslaall e slaall 4 jpuitl) 5 0800
iyl A8kl 45 jlae Aalall dal) e Apulaal) dliadl 1)U il 3 3 cf i)

S il e gl (K15 Danbolt and Rees (2008) 4wl o L) calia g3 daill cld
el Sl @l yie Ao alaie Wl & sua s sedad ¥ dpliadl] @lli o Adaale ey cdilday )
DUVl Gy s o5 g T ) 850 o i) vie La g ST 5 sy el Laiy
35, e SV G (3 55 A Aals e Aslall el e Lplaal) dyngie Gt e 45 il
Al e Aauladll 4y a8 53 ) [l g L salal) an gl 138 pe a1 e s e L
Aaladl Al (e dpulaall jaad ade ) Gl pall (any Cilia 5 gl dae Dl Jlae 3 Aalall
O Aalaall of il Hall @l (5 533 Al das Dl anii g el Jlaa 8 4y ) A8 45 jlia
CSo Al Al Haally g e Hlaall A 5 (SluD dpaulaall e gleall Sl ) ol dlalad) dagll
(e.g., Nelson, 1996; Simko, cse )l e e slaall Gllid & joudil) 3 08l aii o) b T
. 1999)
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2B 1) dfial)

& 3 5l 5 Residual Income &giall Jaal) ) 8 Aaill yodil Ohlson Ausgia a3
A sy lipenl] (e S Caaill (e 23 Lgale Taliind SV dngidl 8 213490 Hlal)
(e.g., Kothari. 2001; Beaver, il saaliall @l 250 )1 LUl (e ao s Jl 81 28
4 Ohlson 2 sea O dsslaall &gl Jlae 2301 shall 435 5l Beaver 8 Ji <2002)
(Cosindl A (e SN Caiail) 3 i Aaalisa s 33y SSY) 0 geadl o8 dagill 5008 Jlas
038 Jlae (B zhsad slay o Lall ail CatiSl dadl) as Jlae (A sl agiall qiia) o 5
Ml eley) B e o cOhlson 4mgie sle SiuY) (e dadll

ALl 03 gea 3l s ulS Jy ddaalll 33 5 « Ohlson (1995) 4 sl Jaall duagia (S5 Al
oo <l Al oS5 W1y ¢(Garman and Ohlson, 1980; Ohlson, 1990) Jaall 138 3
a3 «Zhang (1998) as & jiiall 2¢all g Feltham (1995; 1996) ae 2Ll 4 jilall 2 seal)
e 43 Ohlson 2 Ox Jeadll (Saall (e G 431 3 Ohlson (1999) ¢sa il o2 e
lany dnliie 3 gen Ao Jaid AlalSie 4 S8 dngia Ledl ) aladl 13gd 430U 5 2V 440 Llal)
alony g daiil) Jlae (A &l (e s ge i O il Jaa a8y o Lgany 5 (5 jlune
sl clllie e 1,8 My 8 8388 s e @lldy 21990 Gladl 3 sl g gl

Intrinsic " A8 sall " Aaaal) 48,80 dad o o dagiall elli adiad ale i e
sy oy ol Aall 8 Lagie Js¥) & jaddl aaady (0 e e (el 8 s Value
Wllyy Jitad) b Lo J geand) b sial i) Janl cilia Lial) dadl) 3 ) & jad)
O G laday i) Jaall Gl o3y 5 «Clean Surplus —adaill Jaal) duagia e aliayl
by Al e FLOYI A0k aiad Jare ) A geadiall 4y yial) dagl) 38,800~ )
A Al 5 geall il Al

" Xtyo—T*BViyro
Ve = BV + X721 E [%]

R
t Adlall 5 yidl) dles 84S i) a1,
tAlall 5 iall 4les 4 4S ,all 4, yidall Al : BV,
t adlall 5 yiall (e AS A CL’J‘ :Xt
AS Al ol dadll jad Jaea ir

Gl s ¢ RT tiall Jaall culdhs 5 A geadiall 4 all dadll 5 =LY G Al OS
<Abnormal Earnings sl e #L,Y) el Jaall e ddiadl 3 seall (e age U
AUl Aplaail s ) peall () 4 jlirall debuall ellidan yi ol

Vt == ao + alBVt + ﬁlth + ﬁlet-l'l + -+ ﬁnRIn + gt.n
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Gl::wi:ggﬂ\}(j]ean Surplus calaill Jaalbca e e Lﬁ)\.;u.al\ sl s Aty g
Lol Liliaa 5yl dglay 8 A ) el (g sl (o g Alall 5 yidll 35 3 4y jall dadll o
s kil eailally oyl @l Apans A ) gy s 68l ey 55 L L saadia g5 il 20
vie g Aglle (i elaaly 4 sama (585 08 ) dgal) ol i) ) g DS (e AT il
8yl Aylay 8 A ) Aadl g sl g Lgild Alalaall GllS (e a3 A e Jgacanll
n b Ala) i (2l IS 8 ) Al (8 A 5l ekl Lasa T g yan s L)Y Lgle Tilias
BVt = BVt—1+ Xt_ dt
AU Aabedl) A (e lag j il e J geanl) (Kay adle
dt = BVt—l + Xt_ BVt
A ) 5 ) geall il i) e A sl Al 0 23 g3 2y

Vo= Zoo E deir
L =1 [(1 + r)T]
ysally 2l o Jsandl & cadail) Jaall dalae 8 (e ey j5ill (e (g2l
Zisei o JEYL aw B Cabill Jaall dum b of G s JSAIL ) Al
e (edpe gil) Al Glls ad s Aagl) @l yadl)  Avial) Jaall 3 sai ) dagdll il Cilay ) il
ey 3 gl 4 jlie gl Jaall AUany T olas Al sake LAl JR e ) cilay 5l
sl A0 B s b Aalan
sl ‘; saliaall ye Glalhiadl o Clean Surplus cadail) Jan) cﬂnm.« Axy g
3 sl dalay 5 gl a5 Cilimgie Alall culd Cilual) A 4aeladial slieall (e 815 ¢ el
LIS Gaiall e Jaall ila ke (uSays Sy 5 ) Al sl ) ddiagd) g dpanalSY)
3 Gl elaal 8 GuSay 3 5 ¢ oalaall igad) ol (pe S 508 Lgudldy oy 1 3 53d)
i Ualae S0 (3 gia e L6 Jaall ila el pils Qe 2 IS 5 dlle (38a3 oYLl
(€.8., 4 sl Lgtiad g AS LAl 4, yidall dadl) (s 45 8 s 8l o) () (g2 s oS (e S
Ohlson, 1995; Ohlson and Feltham, 1995; Dechow et al., 1999; Kothari,
Clean —akill Jaall duladl Sl Qllial sasty e 5 <2001; Beaver, 2002)
) Aigall il gl b Aslaall LA (e g il 138 s YT Surplus Accounting
A A 8 Ll e V) A (e ALl (B 8a e s Sl Lo il
Jaall 1o i 8 dpsalaal) 5 i) e g i) g il yie W) AN Gl 8 i) Joad) sy s
Y TAS sl nladd) julae 35 Jalill Jaal) daild s (U.S GAAP 85 s =AY Jall)
e LA e aaliall Aaild o g Loty Jalil) J2al) 3 i) Aliie Al alac L A sall el o
XS 5 Jaal) Aaild 8 Lipana Slieall 2 sill o Aaildll ells Jaiis g cJolil) Jaall sl 5 dails
Gl 5 e Jalil) Jaall (5 Al 35 1 anse Can Lgaia e a5 a1 g cdlladl (uldl) elUadl Jae a5l
Dirty Surplus ikl ye (aildll Ciuea 55 cant 7 505 ) 8 6 A Y a5l
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@aBY) ) shaiall g dadll ol ) shiall (g )Gl (e 2y 3all Gaad o Aasll el
elli i QIS i pa g cdlall o G (ganal aia sh orlae 4 5340l (gl Al Gl 28
Ald A Lgaat Jiay )5 dlle Gl Und colLaia) acaial) dpualaa) 2 il ST e
bl haiall e clld g Cadaill ailall il 35Y Violation " 1a " lalga) Jaall
(Feltham and Ohlson, 1995; Mahmood, 2019; Kaire and Nduruchi, ‘;S.-.‘)Aii‘
:2020)
1) Ul e dgadional) ALl (35 6Y) (e ABBaal) & Jladdig LY m
Unrealized Gains and Losses on Securities Held For Sale
FASB 4l dauladll julae (ulae (e 3 0kall 5 110 o8 5 3K 1Y) aaliall daild cuas
s Adlall 5 yiall Al 85 jabiall (i yi Le Jasiaad) Al (31559 aniisale ) 555 pa o
JeLal Jaall Jﬁwaﬁwem@c}busjejg\}u&ﬂ\ 128 dain 8l yie ) axe
dsdl e Jaidn g oo AN Jalil) Jaall 5 giy (e 23S Aagiill G5 LS5 ) 5 jaia aa g ¢alinal)
1aa cldal il gias i) (e s cAgaulaal 3yl I3 Lg Cal ie W) el jal il g5 Al )
DY) Jlaia¥) 8 Adul A0l s gl DA " el Jal) 8 s el 8 Gl eVl
) (8 A8 3l i Aaloaal) (553 (e Rl s Al ) (AL iy s laaa s
Aaglil) syl B lgde jhasaall Ganaally Alalf cfd ABlaal) & iluddigzl Y =
:e“kﬂ\&.‘&@ww\&ﬁgyeﬂb
Unrealized gains or losses from Foreign Currency Translation " Forex Gains
and Losses"
Aae (DA pa s Al AL e b k) Ll Jsa8 duan e AV AS Al 3 i Levie
alae] e Al Wy i dlee ) duanldl olls daa 55 anhy oY1 AS ) o 6 ¢ L)y il
das yill Alee e i yis M «Consolidated Financial Reports 8 sall 4dld) il
OS5 calinall bl Jaall g3y 8 dpaiil) @by Cal e W) Qi Vg 8 i ol ) ausill Bale )
Alls sy sale) dglee o) I @l ) jae iy 6 5AY) delill JAall 255 Can Lgiaad
i alaall u.n&_,.d\ \&M&ﬂ\ ‘)JASLU 6U..).\ula.ad| wMJSMcJAJQ\JL@A&_\lLlJM\
Dlae Galae e 3 aball Aali LY cladedl) 35 Gl ey il cUadl e i€ jady
Jalll Jaal) daid & dilall codlelaall (e g sill 138 2 oam o GlS il e A0l el
A 25 Ca g5 i oS
AELAA i) 1 g J gl Al ) Adlaal) & Gl LY m
Unrealized Gains and Losses on Derivative Assets and Liabilities:
Aall @ld Adla) il i sale) 5y Ao VFY LS Y aaliall A cuas
Wy i ol ) anill sale ) Alee e iy 38 5 Al O laleal) lalie aa Lo sailly
daall 5 A 5 sl (e 3 Ll s e Jaliil) Jaall A8 3 aliee 23S Ly ol e V) Q5 Y
& 5 13gd )5 a8 dadiadll g 53 (e ol R 5 ALl ) Bl of ) @l sy 5 ol
Al clsiia) el Aawmal) bl g juail) oUadY ey SIS (e i gale a8y cilaaill (e
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sac i) Jahd g cldlaally Aal) cfd Afiaal) & Jladllg LY
Unrealized Gains and Losses from Pension and Retirement Programs
sl sale) oo B gl yilaalls ~LYI of e YOA &85 A 1Y) analiall AdlE Cuas
Lo B A cilSE) a5l Gl g ¢ Jaal) Al b Ly ol e W) i Y ac il ual yd (55l
LY ol agle 5 coall) (UaY dlle clllaial ) g3 gl JSAIL 5 el 5l (e g sill 124
(AN i) Jaal) 3 s (e 20 Lganiad oty el ) el 3dag yall il
slgmle dgadial) 4 garal) il laaly Abal) cold ABlaal) & JladdigzL N
Unrealized Gains or Losses from Debt Securities
aiti 3ale ) (e 3l giall laald) o ZLOYI O e VY0 L85 A 1Y) asaliall Al Cuas
Ay Y LBlasin) &l s Ley LaliaY) A all o gt il " i) M Al A a3
1agd 5 AV 25l e Lgal o) aly ¢S5 Jalial) Jaal) 4aila) sabizall 3 gl Cania Lgy il yic )
Ll A e 5 Ak dlal @ld G5 Al L) ge gl 1 oY el (Jaal)
Blaall Jal&l) Jaall 2 g3 (e salatinal B 9 juia an g (A (AN 5 Atad 34 )8 gl
Al il jlaall (o ol e slaall 1A iay Y i) aaal 3y Cadaill ailall
a1l ISEYT (e I3 22y 5 «(Dechow et al, 1999) Lkeiy) o &y il f dgy 5l e
Al 0 Jlae 5 5 Jacie lSa il 5 Angia JI clld oy Cailail) Jal) dngial
Jaal) il el desdll e il LS NS G ISV s z3a e sa s
Dl Laigd L) 138 8 Ay 5anill 3 gead) Cllial 085 3 gl (Suukal die & g gy jedad Al
Jilas e Ll lld g ¢ pumlal) b LS sl JMA (po il elliy 5l olat) 8 Lgia (ymnd)
Averaging Across el Alulidl ye @8l Ll o gie adde gllay daie ) Judl
(e.g., Bernard, 1994; Penman and JEdl Juw e bl jall &ls e 9 Realization
@.C\.d\ Jaall caladag ol o3 ‘_Ax: e ) ple @ Lf'u\ oladyl Sl Lain cSOugiannis’ ]997)
(e.g., Dechow et al., 1999; 3311 &y il & gandl e Ll Ll olasy) e 4l
el e L AN AIVG sy s <Barth et al; 1999; Hand and Landsman, 1999)
B9 a0l s 0 (o il 35 o e 5 ¢ Bl Al ) CALASEY 5 5
Galiail il el jealie (mlail s 450 jaY) Clydad) Qlal @l GISH J gl 4
A gud) Aagl) 5t 8 oalall 8 ) Jaal) o sla Canda 5 e 5l i ) il pUadl]
s Al a3 sl (e de sena Ualae 05 () Gany 4091 el e Sl o8 @lld aa g
s 4] S siall sl 3 5a3 (3 ) IV 138 2a) 55 axe Alla 85 cler ol ) a5l (e
3 gl &l Ohlson J ki 28 g M_:JLAAY\ alid) 5 3eleSl) Gau %535\} ‘Q—F‘d’d‘ él:a.‘\.d\ b
258l e dagiall ells Jails g Information Dynamics 4be shaall 4Saalinally cons Lo Caa
S8 il e LeiBuadi s Linear Information Model (LIM) <ila sleall 4ulas)
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38 JaxS 5y siiiall il 3 853 ,) 5l) 5 Ohlson dumedie (8 JsY) 2l 2aaky 1 J oY) A8

e ealall 8 Al e ALY Rl Jaal cilEasi s )0 sl i) 390 Ll b

A e glaall DS a5 5 AY) e slaall e a5 aa s o Juiunall 8 cilaaall <)y gl
AN Ll ) el 280 138 32Ty ¢ Aiiall Jan) 5 4, o) dadl)

First Form: R1t+1 = Qy + :BlRIt + Et1
Second Form: Rl 1 = a; + BoRI; + B3V + &,
Thlrd Form: Vt+1 = Qay + ﬁ‘l—Vt + &t3

B
S

e Lila e Liad TG alanse 8 Aiad) 5 ggad) cdlial " ¢ 230l 5 ) e sl Jaall :R],
Aoladl e LY 2 s s daadl allaadl) 35 (e Le s el JRa e
LA 8 il Al B 5 AY) cilaslad) 1,

el yall gaa) 8 asall Jaall A )bl bl 5,08 35V Al 5 ) geall 5045 )
el Jaall 3,08 Al Al 3 seall Hias Laiy A0 5l JNA el slal) culdy gl
AT Cpa b A0 3l DA el Jaally sl el il gaa) (8 s AY) il ladl
8 e sbrall il gl el il gas) A AN il slaall 5 a8 ZAN 4l 5 ) gaal)
AU AW 5yl

Andgad (Sly il 1 8 Aadd) Aglasy) LIV aaadll 4a 5 e Ohlson sy ol
aany ol a5 Loyl Al Calizay 5 e 31 Jusdlad) Jidad e ke Aday s (el 3 o sy gl
JS (s sie e sl Sl Cross Section Analysis <ileladl) sl Jiladl) Juadall (e Ja
aas Akall Aplad (5 gina LA g adle 205 L ¢S15 «One Section Analysis 83 e gl
A Al LY i 7 s e oLy

Judldl Jilas oY @lldy «Ohlson isgie & ladad SIY) LISEY) o dpuadll el 2ot
g 2t g bl Ane 1 ALl sla Lgia s cbinall Zughad) CLlkial) e a4l e 51
il i 31 ALl ailadd Jall dagdey A8liaYl adial) LIal Claaliall aas 5 cdiladl)
Lemaan 5 el gad (e da il 130 Jualy ey <Staionarity ¢sSed) Ja b 81 55 Cus (e elld
dra Al Ll Ay ) Basiall Y ol DAy G ) dulle 8 g Y a8 cldal il
3 seadl mny o Uy e 31 e Lol il s am 935 Ay yadll gl (e L ud L
dgie) e duhd dada e il 8 Barth et al. 1999 die (<o a1 (3 gudly 3350 )1 dan jail
oAl Glsha e dadai s lilaill Cle) jaY) (a8

cuaail) da 5 Slo Slaslaall @by 3 sniddl Ohlson s &l 5 AY) Cleglaally (3lahy Lask

138 ol s gl Jaall e g n s ili il ()5S il slee L o Waas dale Ay g 4
il sl oSy el sl A Gl dlae Slaglae ) ddes i i Al
Qi e il Gl jpsiall ) e (o aall LAl sa Ay jal) S geall (ea Le 58y Aliinall
sk ) Ly Leale slatdl Juiill el b Myers (1999) Wi e Lind e sladl)
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(Dechow et al., 1999, McCrae sdball Callaall & 53 Lgde jauilly (anad) o8 ¢ LSS
and Nilsson, 2001; Gregory et al., 2005; Giner and Iniguez, 2006; Choi et al.,
(Barth et al., 1999; Hand and 44 3 ) g Leie AR50 JAY) (and) 2l Ly <2006)
Yaa sl @l 2i 3 Lansdsman, 1999; Canel and Morel; 2001; Ota, 2002)

i) dad g colalgiad g Ll

B naiall 138 2a) 635 )9 pea e 22l Ll sl s g e ol ja < Jaad) 138 aa g
Jsl Lag )l olasys Myers (1999) and Dechow et al (1999) siu o Laa 5 73 saill
e of @l 8 Laa ) jue s cauiill g pa8il) & Ohlson dusgial (uoadll ausilly L8 i)
) sdie Ol paiie ) Jsatins e sleall @l o Liaca rgs 23501l (e 5 AY) il sleall
&) g A 5Lz paill ) guiall Uadll Jalls Liaatia ()5S < piall @l ) 5 ¢ il
o) Alee BTG 23 il B0 lS e i (A1l 5 Al ) ey 23 gl B 53 Lol )
128 e Lalat Aol (a4 TG o il 8 g1 il (K15 dlaia Lagley ) (0S5 O sl (ge
é\;ﬂ\dﬁs_m\la)ﬁm)s\}fx” cﬁ&ﬁﬂ\cl}ﬂ}id&;%):\uaﬁﬁ)ﬁ)é\)ﬁ} ‘ﬁﬁd\

2l 85 ) 5l AU Apul@l) ) peall 8 dalal) dplian ) il 1Y) 8 65 o cand 5l g
L sl g oz dgail) @iy B g0 A0DMEL) 5 ¢ laai) 23 e 4 sina slgiedia A b s Y
e lldg | iall g liua pe EOEN HlasiV) zila <l o 6 of @Al ALYl Ohlson
Do bl 8 5 paiee 8,80 o Wlla il Jaall e ol aa il g Lagy il
dall mad b agle adiedl) aadll Jare G Csld 2al 58 il (e 45l @lld 8 Ohlson
G sbse e <l aal 5 ) s Al b e glall 1 i s Jsal) e ailadl Jana 5 4y )
Dhall e 35 La 4iad 7 ) 555 o) Lin e il JAl) Jale ()5S of @l Caliay g jiall
Sac) 8t aal g e Gl e Calias Ay Jalaall ) seds O 3 aaaal) aal gl G ety Y
sladl 8 Saad sl Ll el S La 13) )l ol ol 3 uad o gas el yy )
C.\a..ai\ a5l e el s o) \ﬁjw&bﬁ

DA (e AS il A8 puall el 5085 8 2l 138 853 ) 5l Aila sleall ASpalinall (gl g oy
AUl Al 5 ) uall

MVt = (1)0 + wlth + (1)2Vt + St

s
AL B il A 8 AS il A8 sl el MV,
Al 3 il e 4S Al dall JaaN :R],
Al s gl Al 3 A8l 5 AY) Gl el 11,
o) 23 gail (5 lrall Uadll 2,
naall a5 ieall G s lmall o 2 ) s ¢ iiall A e Jalas g

sl a5 iall G s lmall o = o) s s AN e slrall jiia dalra 1o,
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Wy 3 Wy B O D a3 Ay jueall Ohlson dus)) euoadll ayill (ol 2
Ol labeal) I3 e Ty slirs 4 suanall Logiiad pa ¢ il 3 g A (yin ) 5l
B
1+r—p;

1+r
[14+7 =B [1+7— Bl

Comuted_,, =

Computed_w, =

B
S

r

padll Jana iy
Aile shaall ASaalipall 28l J oY) JSal) 8 i)l Jaal alxs : By
Atle glaall A€ aliall il AN JSEN 3 gAY il shed) Jalas : B,

Cilaleall ge 43 bmall Ohlson <lalae i (s (5 G a8 o 2l apilly 3 suaiall
L5y JLiaY @iy ) laguany (o Lagal 5Bl (i yidall (e 451 3] a8l 23 a8 (e Anilill
DA G e Gelaii Y (pme G o gl 8 4550 @lli G @lldg & L) Ohlson
Lo (S a1 Gomdls At )l Ay pa3 laaliia o Gula) (8 it 4y Jlame A5 LY b
B a0 e Galait o Ja Al Gl 4dle 5621 420 alal) Ga
daall (e JS3 3l adiil) L3 Ohlson Asseie 358 (e SUI 2 oy 3 U LAY
e O @il Jasdl & 2@l 13 5,5 35 (s AY) Clasleall g 4y yiaall daglly Al
Al AEDEN @l ) geall s} A ellyg (Feltham and Ohlson (1995)

First Form: RIt+1 = as + ﬁSRIt + ﬁGBVt + ﬁ7Vt + Eta

Second Form: BV, 1 = a4 + LgBV, + BoVoi + &5
Third Form: Vt+1 = Qs + ﬁlovt + &te

HUITTN

tAdlall 3 yall dles 84S Al & yiaall el ¢ BV,

rlaall 3l e IS 50 il 3 50 Ohlson aeie 258 (o S 28l sy
Al Rl il Jaal G JOU il LA e e el Jaiadl (5 e
Be il e 3 Al 5l 8 i) Jaa e il 55 e gAY e ladll
Lo 13) Spaill 13a aal 3 e Jaien 3 - J gV 2l 8o K3 gaw LS elld g - alsal) uaill lade
sl oo Jiiy el oo 258 4 i jladl Aedll s cramcall 3al gl (3 Jalaall i IS
aalsl e 2 W olaie e 3) L aladl) Jaiadl (5 gime B el (S Ly coraanal
enaall a5 ieall sl s sbmall oyl s ciliiata daslae il 2a) 5 raal
O )b Al Feltham and Ohlson (1995) 2sex ) (sibe slaall 2l 138 oy

058 O Losd il e B Jalaall laie Laiy | cvuslonall Jadail) 5 48 guall gl 05 dpngie
il I8 A yiaal) dall gaclail olas¥) of Glld dgma ya 5 emaall aal gl e 2y 55 Tan 5
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A<, culs Ll Al 5l O3 Ay el el 3ol U saae 68 of adld e 4Ll
ey (sl Lasd 5 (Myers, 1999) el elli 84, 58 5o < jpiail (sal Gadmy sl 5 65 jabasa
i ASska Y Gl ¢ Alany) 4S gl dapkl Ohlson Gk ol «V, oAY) e gladl)
Y iy g 4l L)l al) il 55 e U)o Lo 13) o giall (e (1 5 clie 53 iy
.(Dechow et al., 1999) 4, bl el o sl
On peadl Haad ol il U pacan il (8 0 5S dadatia dnalae ilubaw 22 53 0
(ohiatl) aladl) mgill AL () painall Caila (e gilaie ded 3 S Gl 5 cagasd] Alea caila
0= 4 52 5 e Jis 38 Ohlson Lt s o b lims pgad) Aad 0085 (0 sy Lo V3
Lsalae il i85 I 8 Ll edlainie Lsulae cilulps 2a) 55 Alla o @lld 5 ¢ 48 5ull 4iad
(Dechow et al., 4 gudl 4iad (1o 4a gala ) gomy oy Ay Jlnall aguall A (8 31 o S
A lnal) ot Cilalae G 438 &> 2 Ohlson dusgie J58 juds e 138 Jals <1999)
Glubaall Jod dpulae A (85 A Y] Al (5 gle o daliy agudl sl el
(e.g., Barth et al., 1999; &, aiall dpuladdl clubudl 2l dasatiall dpulaal)

.Dechow et al., 1999; Myers, 1999)
(A Al 5 goall JA Cp 2l 13n 38 5 385l A o) Al o %
MVL- = (1)3 + (1)4R1t + a)sBVt + w6Vt + Et

Wy a8 O A i) 25 28l 138 (385 4 bl Ohlson o lebeal o pail) apiill () Y
;‘-}nﬂ"L’YJ‘-’-A‘@}LM‘%’JW\MJJ&M\CJJM&MJUM Weg 9 Wsg 3

__Bs
Computed w4 = 5—m7—p9

_ [1+7]B6
Computed s = H 29 4 7 = Bl

1+7r
[1+7—Bs][1+ 71— Bio]

Computed_wg =

o

Aile sleal) ASaalipall 08 (e J5Y) SN 8 il Jaal) Jales 2 B

Aila slaal) LS palipall 08 (e J5Y) IS 8 ) ) & o) dagdll Jalas 1B

Ao glaall A€aliall a8 e U JSEN 8 3 ) gl & jial) dedl) Jalas 1By

Al sheall A€aalinall 08 cpe BN JSEN 8 350 5 (5 LAY il sheall Jalas 2B

ilas Ay yiall Aadll s Adall Jaall e S0 el Al G 0@l sy pCuEN sl
Al 138 Jaidy g dllall s il e Aviall Jaall e 43l 35l ge @l g Jlall Gl ) lealine
AUl A duldl) ) pall e

Fll‘st FOI‘l’n: R1t+1 == 0(6 + ﬁllth + ﬁlZBVt + 313CAPt + ‘St.7
Second Form: BV, 1 = a5 + P14BV; + B15CAP, + & g

Thlrd Form: CAPt+1 = Qg + ﬁl6CAPt + Eto
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™

S

A A JW) il clabae ila :CAP,

D anill ey jall @l g caidll 138 #) 8L Feltham and Ohlson (1996) ¢ JS A8

Guila A Jlal Gl ) Claaliss dla parial a3l i) acii A (e @lld g daall Laisl)
S gl ) 8 20ms A Jlama A el (8 el 5 iy ol Aadill s il J2al) (5 e
al gl Lhadty ¥ g aall Jilan e B, 5 B o eladdl 055 Ay ol dadll 5 asiall Jaall (e
Bz Sl el laaline il 5l )5S Laiy — S 28l 5l 2ie 0 5S3 (B LS — mniall
Tlae Gl 35 e Al Qs w5 Jn sl iy cinall e Ji dalaay gl Ll

I

(A 2@l 8 anlaall Jadail) gm0 i o e 2S5 sl i1 il pay CAllE) aillé Sy e
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An Analytical Vision for the Models of Value
Relevance in Terms of the Pioneering Research
Efforts with a Broad Empirical Evidence From

Egypt Case: Modeling Study "

Dr. Tarek Ibrahim Saleh Saadah

Abstract

This research addresses studying and analyzing the pioneering research efforts for
the value relevance of the accounting information, throughout integrated analytical
methodology includes both deductive and inductive methods. The first method had
used in formulating of theoretical-modeling structure and its hypotheses, whereas
the second method had used to testing of these hypotheses, by applying on 201
companies listed in the Egyptian exchange during the period of 2016-2022. The
number of analytical cases is 1119.

This research included five main sections, the first section included the
methodological framework of the research and its scientific background, whereas the
second section addressed the concept of value relevance and its dimensions, the third
section included the methodology of residual income methodology for James A.
Ohlson (1995) as an intellectual basis for the pioneering research efforts. The forth
section included presenting and analyzing of pioneering empirical research in the
American business environment with presenting models of these efforts in depth
vision, at the end, the fifth section included providing the empirical evidence from
Egyptian case.

The empirical evidence for this research is based on the model presented in the
study by Barth et al. (1999), that is one of the Pioneering American studies in the
field of measuring and evaluating value relevance, this model is more suitable to the
Egyptian case, with developing the original model by adding forecasting of financial
analysts, the original model did not include these forecasts. The model based on one
sector analysis in all analytical procedures and did not follow cross section analysis.

The main findings of this research are determined in availability of the value
relevance in the Egyptian case, the average of explanatory power for the first model
which included four explanatory variables included: Book Value, abnormal earnings,
accrual, and forecasting of financial analysts is 57.9%, whereas the average of
explanatory power for the second model which included four explanatory variables
included : book value, abnormal earnings, cash flow from operating, and forecasting
of financial analysts is 58.13%, this finding provide the evidence for the priority of
cash flow comparable with accrual, even if it is minor.

The researcher recommended that have more attention to the empirical research
efforts in the Egyptian case to measuring and evaluating the value relevance, within
the framework of the complete application of Olson's residual income methodology,
and a commitment to the assessment of the standard parameters contained in that
methodology to determine the level of validity of the normative visions contained in
that methodology.

Key Words: Value Relevance, Explanatory Power, Information Dynamics.
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