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1O G

Alas) A Jall il ) dusi e _zis (WC/TA) Working capital/Total assets s/ (X1)

Y
A s ainal L)Y Lusi s _peis (RE/TA) Retained Earning/Total assets s/ (X>)
ijY/gJual

e _wais (EBIT/TA) the Earnings before interest and taxes/Total assets s/ (X3)
e ¥ Maa) A il puiall Jif e ] Sl

Luii se _eds (MV/TD) Market value of equity/Book value of total debt 5/ (Xy)
g ¥l e A Jall il

Asa¥ A Clapal] ila e s (NS/TA) Net Sales/Total assets 5/ (Xs)

Jldial (gaay (et il gyl B33 Jasy e 549 Z-Score 4ad e 7yl dua
) il e la g lindl 038 ia e (s A8 5l ALl ALY & pon

Distress Zone 5 jixie S 18 4 5 1.23 > Z-Score dad SIS yd 1 JgY) g )

Grey (ol dakaiall 8 a8 IS 5 08 51.23 < Z-Score < 2.90 4 IS y5 1 G gy )
.Zone

.Safe Zone gle¥) dikhie 8 a8 ClS 135 A 52.90 < Z-Score e ISy Gl g L)

tEPS pged) dngy 0/8/8/¢

Tles b AS Al (il puall any (g sl ol (ilaa Fand JMA (o ) Tmg s (o
(EPS) a4l jayis IS 8l dumo M1 e 0 iy 5 (S 50 agud 220 M) e 3 il
.(Zraiq et al, 2018; Hamdan et al., 2020) 4wl 3 e Luld olld
2 Al A dasdiieiall Alaal) Jaladl) el g3 o/¢

e i ) Aglian )l alasiad e diadad) Al )l o) ja) die bl aaie)
ol laai¥l Alilee Lo oo Yl 5 Cun ¢ Al 23l ol Al &)y dawk
D)) Olalae il g ¢ Al jall g 4 Asaa LEAY Multiple Linear Regressions
F-Test aladiuly o3 gaill 4 53n0 JUAY (ANOVA) ol st aladin o3 85 ¢ (ya j8 (S
) il iea gl slean¥) JMA (e leany) Jilall Ll duadlea JLa) o5 S ¢
Sl o 8 (e 383 Continuous Variables Alaaiall <l yaiall <ilbly Hlad) &5 a8
gl Aaul ¢ @l ((Kolmogorov-Smirnov) Juial aladiul ai Cua oawhll ay ) gll
SPSS V.22 Aieliall o slell dobas) o 5all
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sl 1) il piial e gl el 1/
OUall) sy Cagas ¢ Al ) (g 58 il LEAY Lilias ) Ul o) ja) b el U
48 jlate a2 ga g (e (Slad Al pall Uil S 1Y) Lo A8 jre a ja sha sl slasll o) bl
el Cum ¢ Al all G i (e ale Gadle (al jaiul Gk L s ¢ 4a2e e Outliers
DA a0 (e DS Al A jaal Axal pall 3 g A 5 sl all Ol il Caua g (0 )aby Jsaall
D& LG5 ¢ (Bigd JLSI Aa ¥ (e 4S8 daa all dlge Sl « Lag Audit ga !l
)& (i see 5 ¢ (Fog Index, Flesch Reading Ease Index)- G 5 dulia 5ol jall 4Ll
(LEV &dudl 428,11 (SIZE A4S )il aaa) 48l @l jpaiall ) 48l ¢ (FRO) 48w
4 «Z-Score 4l d8lall (ROE &Sl (§éa e ailall (ROA Jsal) Lo i)

il il e ey «(EPS ped

(®) u do
o) Al &l puiiia Ciua g
Descriptive Statistics
Rang | Minimu | Maximu St.d' . .
N Mean | Deviatio | Variance
Variables ¢ m m n
Lag_Audit 184 | 3.80 1.00 4.80 1.797 333 11
Big4 184 | 1.00 0.00 1.00 380 487 237
FOG 184 | 10.10 6.10 16.20 8.491 1.630 2.657
FREASE 184 | 92.35 5.15 97.50 30.991 18.262 333.499
FRO 184 | 12.35 1.33 13.69 3.670 2.132 4.546
FOGERO | 184 1108211080 | 119.06 | 30.684 | 18.108 | 327.900
FREA(S)E—FR 184 702'7 8.99 712.75 11:;'91 102.965 | 10601.725
SIZE 184 | 3.35 6.60 9.95 8.813 .669 .448
LEV 184 | 25.38 0.00 25.38 2.705 2.970 8.824
ROA 184 | 1.29 0.00 1.29 073 156 .024
ROE 184 | 4.19 0.00 4.19 242 361 130
Z-Score 184 | 10.59 0.00 10.59 3.011 1.938 3.755
EPS 184 | 9.66 .03 9.69 1.082 1.079 1.164
Valid N 184
(listwise)
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(o) U Lo dana b 3¢ )9 e aab) gl a SN 8 e 3 (Cpn daal B

1ok L (9) a8 Jgaad) (e iy

AL o U Auliall g A8 jaal) dag) jall Baga alil) paddall Ldiagll clelaay) jglsf -
ol ¢ (Bigd JUSY A )Y e A8 58] daalyall plea 2l ¢ Lag Audit gl sl
=) 2l &y 85 (1.79) &b B (Lag Audit) ealoall i JAl sl Tl
Aai )Y e A8l Ayl plee Ay (lusal) Jane sl A LS (1.00) (Y1 28015 (4.80)
%638 O rina Laa () 31 2nll5 (1) Y] 2nl) iy 355 (0.38) &ls 5 (Bigd) b
o8 LS Ay Y1 (pe Sl anl e ALal) Ln gy S Al e o el Je S 3 e
Axalyall Jlas

Al gl (5ol Al Aal) sl ALy Jiiual) yiiall Ldea ol cilplaal) (il LS —
il laall sl o ((Fog Index, Fresch Reading Ease) (osbiar 4uld
e Jules ¢ (16.20)5 (6.10) On e 25l Cus (8.49) & 38 &y 38 (Fog Index)
iy LS ¢ el A g A 53 3 e shaa e o gt Al Aie Jae ALl g a0
T3 S (30.99) (FREASE) 3ol all bl sl L8 (ulial (busal) Jass sl
Sl Al iy D (5 sine O e Ja Las ¢(97.50)5 (5.15) o e oulial)
LS badl clanal J (e Lealaiinl 5 el 8 Canay Gl sl o (5 5iad Al 50l o
Lol ol (FRO) Allal) i) (agad JEiall piciall dibagll cipluany) gl
(6.10) 33V 33l 5 (16.20) (soai) 2l s 285 (8.49) (busa)

D)4 AL Sl Ll AR daus sie of poall i (Aple Wil G patal) guilily (el Lady -
«(30.68) &b 3 (FOG*FRO) &kl 3 ,ail) 2 542 *(FOG) sbital U 5 361 jll A0l
(Fresch) oabital 18 5 3¢ jall llall o &l U6 el puiall sl o sl of (i S
(113.91) & 3 (FREASE*FRO) Sl L &l (st

(SIZE) 48 5l aaal  boal) o sl) o o) i 1408 1) <l piial) guilily (3lahy Lad e —
o el lal) Lo gl 4 LS ¢ (%270) Al &bl Lo i 3l LS ¢ (8.813)
Gsin o dlall o e e Caaly LS ((%7.3) Al 5l Jae S AN (ROA) J sV
Al dailall lall Jaus 1 iy Ly ¢(%24.2) Al yall Jae S 5ill (ROE) AL
& Lty ALl A8l (a5 Y L) S 5 plans o J3 1385 (3.011) (Z-Score)
21l 5 (6.17) o) 2 &y 385 Lein (1.082) &ae (EPS) pged) Ay 1 (ol Lo
(0) &

Models : Afubail) 4 Al 53&3 v/t

JLiY Multiple Linear Regressions 2eiall Jodll jlassy) dalas e alaieY) o3
Al Sl 50 3l en gy ) JSE 5 Al (g A
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Leadladg Awapall & pata

l

daalB 1 il anall

Control Variables

P PEEN
(SIZE)

ioh ol Aad
Ju_l.uhlxu.lu,.l

(LEVY

dpatl o ad
(ROA)

Rl 3 i e el
(ROE)

Adiad Aahad

(Z-Score)

et
(EPS)

!

L |

A Al

w2l biga
Audit Quality

Ho, Ho,

Ho,

gl el g S AL
(Lag Audit)

F 3

Al jall s i)
0 A ) e R
(Bigd)

Hoy

F

Ho,

l

Bkl il 3t ) il

Bl il
iliaaad! oatall

Readability

e
Gunning Fog Index
) ALt
sl Al AutLall

e
Flesch Reading Ease
el Aulial
Se) ALl Alal

o

—

Financial Reporting
Opacity
Lah Al g

Aida) A pal) gz ad gl psiiia

(V) f s
L dlai g Al pal) ) pdia gia g

Sliall das) e 1 daaal)

sl sadl) o Al ol pilal (e (e (Babead) JSAY (ol i) day g
Adlal) g ) AL (o dpilian) AN cld 488 22, 65Y " THor Jo¥) padll L) g ilad
Laa 5 i i) 138 daa SLIEAY (pad gad A2 lia (S Cun <"AS jaal) Az jal) Baga g 35 Al
L) A8 jaal) dan) jall Baga (ubda o faladis) (J5¥) G2 il LSy Ja¥) Aad) zdsalll
:(Lag Audit) g el s

Lag Auditit = po + p1 FOG it + B2 FREASE it + B3 SIZE it + B4 LEV it + ps Z-

Score it + Pe EPSit+ &it
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f) A8 jaadl daa) sall 353 (ulila o Talais) 10 Y1 G 8N SLEAY AU sl 2] gall)
:(Bigd) e day Y (e AS H&S daql yal) alga

Bigdic= Po+ P1 FOG it + 2 FREASEic+ B3 SIZE ic + B4 LEV it + Bs Z-Score
itt+ Po EPSit+ &it

S (a ga Cm Ailaa) AN ) ABe ax 61 Y " tHoa (AU Gadll Ll g ilad
Lad g i) 138 A JLEAY (pad sei Aol (Say Cus ¢ AS jaal) dra) jall 252 Aallal)
SAL) A jaal) dan) jal) 53 ga ulila o faladie) 1 AU G2 Al JLEAY G Aad) 73 galll
:(Lag Audit) galall &

Lag Auditit= o+ p1 FROit + B2 SIZE it + p3 LEV it + B4 ROA it + Bs ROE it
+ PBo6 Z-Scoreic + B7 EPS it + &it

i) A8 jaal) Aanl yal) 5393 Gulila o Talaie) 1 SN (A0 JLSAY a1 el 73 gall)
:(Bigd) Jush day ) (e AS Hdd dag jall algea

Big4ic= Po+ p1 FROit + P2 SIZE it + B3 LEV it + B4 ROA it + s ROE it + Pe
Z-Scoreit + B7 EPS it + &it

D N ALy Jo il Liluaa) AN <3 ABMe 2 g5 Y " s H oz Gl (Al Ll g i
ALY A8 jaal) dag jall 53 ga (ubiia o Talaie ] ) ()8l JLEAY (ualdd) Aad) 73 gall)
:(Lag Audit) &) sl &

Lag Auditic = fo + p1 FOG*FRO it + p2 FREASE*FRO it + B3SIZE it +
B4LEV it + Bs ROA it + Ps ROE it + B7Z-Score + PBs EPS + &it

4 jaad) dan) yall 3a5a (ubiia o falaie) sl o il JLEAY Gual—adl ad) 73 galll
:(Bigd Jsd) day ¥) (e A8 5ad A sal) alga Sli)

Bigdit= Po+ p1 FOG*FRO it + B2 FREASE*FRO it + B3 SIZE it + p4 LEV
it + Bs ROA it + B¢ ROE it + B7 Z-Score + Bs EPS + &i
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J o) LS Qe dana 2l 3 ¢ g e A ) ag SH A e 3 ¢Cpn daal Bluw 3
& C b PRl pa g

o) &
Ly Alilae A Gl ¢l = B,
Dl Sl L < B3 P2 <Py
5l 8§ AS AN aal el o8 JAL ) ud = Lag Audit i
3 0 8 A8 Al Bigd LSl Aay )Y S b aaY daal all alea 2l ) 0l = Bigd it
el 8 AS il el Hall Allall Ly sl LLE (FOG Index) osbiie ) ol = FOG it
se ) yall ALl slasl) 444 (Flesch Reading Ease) usbie ) »—8 = FREASE it
A3l A AS il
38l 8 AS Al Al )& i gee ) udy = FRO it
Bel Al Allall Lyl LA (FOG Index) webie o Jel@ll ) 5o i = FOG*FRO it
el 8§ 4,8l (FRO) ddld) s ) ia see
ol LU (Flesch Reading Ease) o#bie ¢ Jeldll ) july = FREASE*FRO it
4358l G AS,A (FRO) dallall i) (i gee 5 31 jall 4 lLal)
235 81 AS a0l aaa (M) el = SIZE it
23 8] AS Al ALl dxdl N ) o = LEV it
5l A ASE J gl e ailall ) s = ROA it
23 8] AS Al ASlal (3 gia e il ) 0y = ROE it
t 5yl b 4,8l Altman el B 5 4Ll A8l e i = Z-Score it
A3l 8 AS Al sl dmy ) M) juda = EPS e
(sl Uadll = ¢
s 9 AN il L g Afdatl) Al ) il Jalas A/
L) jal) & il laa) Judasl) el Aadla SLEA) ) Al Jal) ca g e 138 Clagy
1A sl e i g ¢ U gl Ll ‘ﬁ ¢

sibaay) Jalail) (a ad cilibud) Ladla JLdd) V/A/¢

Gkl o 8 e (3838 Continuous Variables alaiall <l yusiall cilily jLadl)

Cal HLEAY aladil a3 (e g cadall a5l aii Al all Jae & i) o s ¢ oagadall 1 53l

Aldie Y oy camall a5 5l 4l Y ol paiall S 1Y 5 ¢ Parametric Tests Aaleall 48lasy)

D) aladii) (Sars (Non-Parametric Tests dualaad) diilasl) &l jliay) e

Jsaalh ma e 54 LS (Test of Normality 4dlxie¥) ;LY (Kolmogorov-Smirnov)
(V)

-Yo) o



(Y~Yi gy cYG c"& $°?)%JMU@L«S‘QNUQMUA&SW\M‘
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(V) pty Js
Kolmogorov-Smirnov J4i) gl s,
One-Sample Kolmogorov-Smirnov Test

Continuous variables I?ol.mogorov-Smlrnov Z
Statistic N Sig
FOG 1.709 184 .006
FREASE 1.519 184 .020
FRO 1.983 184 .001
FOG_FRO 1.926 184 001
FREASE FRO 2.290 184 .000
SIZE 2.089 184 .000
LEV 3.078 184 .000
ROA 4.322 184 .000
ROE 3.415 184 .000
Z_Score 2.105 184 .000
EPS 2.853 184 .000

) alatll cila jha 1 jdaal)

(.05) 0o J81 AW s sine 51 (Sig.) Fasinall A3 o (1) ) Jsaadl by (go ey
dagt S 13 adl Sl Al saclE) o Layy ¢ oagadall a3 sill A al) iy gl axe iy Laa
08 A 038 (5ald 5 el 5 ¢ (aSial) 5 a5l i Y Ll o2 3 ) gixa LYl
e e paa of G Taliia) 5 ¢ il uaiall (Natural Log) cehall s e slll s alasind o
Loy i) 5 pae ASe 8 e 5 ¢ Lanai 5 S A Jiad a5 83 ke (184) 4l
LS ¢(0.00) <l ysriall gaead AVl (5 sise i€ Cum Al ol zilaidaia e S5 Y el
Dummy 4es 5 Sl psie (Bigd) JUS Zaa ¥ (e 4S80 Zaal el plea 2l e O
(bl gl Lo p8 ) ety W (+6)) A0S o8 335 Variable

(Pearson Correlation) :&gsn bl ) JL3s) Y/A/€
Al pall @ yaid Pearson Correlation ¢ swow bl ) SLaal &35 6l J gl i o
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(V) 2 doxa
Al ) &l il &) g ol ) 4B ghiaa gl

Pearson Correlations

= 7 £ 1 8e| o 2
¥E| OB 8| 3| &|go|SE| S| &| S| 2| 2|
Variables < R = = =1 O & @ = R = 1| =
= = = N
Lag Audit 1
Bigd -165" | 1
FOG | -382"| 085 | 1
FREASE | .181" | .210% | -267" | 1
FRO 167" | 140 | -138 | 005 | 1
FOG_FRO | .042 | .144 | 1917 | -.091 | .937" | 1
FREASEF | 2167 | 2757 | 2787 | 7297 | 5817 | 4577 | 1
SIZE ~141 | 2807 | -012 | 114 | -067 | 077 | 043 | 1
LEV 110 | 207" | -.018 | -.097 | 123 | .107 | 002 | .049 | 1
ROA 002 | 075 | .103 | -009 | .047 | .091 | .033 | -.003 | .051 | 1
ROE -105 | -.038 | .017 | -.048 | -.093 | -.089 | -.081 | -.043 | .068 | .020 | 1
Z_Score | 228" | -187" | -.123 | -.020 | .098 | .087 | .029 | -.073 | -.090 | -.078 | -.125 | 1
EPS 096 | .104 | -.036 | .050 | -.051 | -.050 | .013 | .022 | .017 | -.082 | .044 | -012 | 1

*_ Correlation is significant at the 0.05 level (2-tailed).
**_ Correlation is signiﬁcant at the 0.01 level (2-tailed).

wbany) Jalasl) cla e ; jdaal

sl La (V) pdy Jotadl (e iy

Al (FOG) — Aiall se) Sl el Ly i) 406 (e (0 dpuSe Lol )) d8Me 250 —
Bel Al Adlall ol A8 (s 403 jha Lol ) A83le L 5 ¢ (Lag Audit) gl sall
e 292 5 gy WS (Lag Audit) gal el 8 35 (FREASE) — Aulial
«(Lag Audit) galall a8 Jalis (FRO) Alball o )&l (m gee (e A3yl Ll )
o e ¥ Al ALl Ll ALY Jelall A 5l Lol ) A8Me a5y (pi LS
 (Lag Audit) g el s ,aliy (3l

3;\)&”‘\_&.&\}JM\MU)GA%WLJ‘)LL@J\H)\QJPJ‘;)@L\.\]\HLAS -
) ALY ¢ (Bigd) JhS dag ;Y1 e 48 5 Ana yall slea sl 5 (Ml m seill
2 )UE) (yim st Be | A ANl jlal ALE) (p Jelall A jla L) A83e asa
(Bigd) JuS) Aay ¥ (e 48 580 Ara yall plgs lins) 5 (ALl

A 4ad) ) ¢ (SIZE) 48 ,—all anal 50 IS Ao didle dlin o iy LS -
«(Lag Audit) galod) 58 AL {(ROE) 4-Sld) 3sia e 2ilall ¢ (LEV)
(Z- Al A&l 5 ¢ (ROA) Jswa¥) o dlall} 40k 483e a5a 5 ) AaYl
(Lag Audit) gal )l 58 alis {(EPS) sendl 422 Score)
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(o) U Lo dana b 3¢ )9 e aab) gl a SN 8 e 3 (Cpn daal B

(LEV) 48l 428l )l ¢ (SIZE) A il ana (e S G 330yl 48Me @llia of oz LS —
(e A8yl dxa) el algw il 5 {(EPS) pg—all 4n ) ((ROA) Js—a¥) e 2ilall ¢
Sl 3 gaa o lall} (A e A8 25a 5 ) YU ¢« (Bigd) LS A Y)
DL Aoy Y1 (ge AS 331 daal el plew i 5 { (Z-Score) AWl d&lall 5 « (ROE)
.(Big4)
1o gl &l jlsd) @&Lﬁmjch@ J4/¢
HO; :JsY) Ga il daa i) 1/4/¢
A8 oy Ailaan) AV <) BN aa i Y " sl J3N g J gV A jall a8 Aaa LAY
Js¥N) oamdsalll o alaie V) 23 adh ¢ "AS jaall daal jal) Sasag Bel AN AMal) Ly LA
O S Al AS 50l drad yall B3 g g B Al Adlall yy Ul ALy ABDR) Gl (AL
¢ (Big4 JuSl day )Y) e dS yal daal yall plee s ) s cLag Audit gl el 8 jal)
1Y) Gl dalaldl i) Jlatiy m pe L lad

Qdafall ol glaaty) Julat milis (A) b Jgaa
A8 jaal) daa gall Baga g B AU Atlall o jESY 4S8 oy ABNal) ol

i q 3 s &AL dulia 4 jaalf 4 3
S dza) pall Al dlia 48 o) dza) sall 3362 s Al dal) Azal yall 3362

3 il
(Bigd) (Lag Audit)
g
D lalra 4 giza D lalza 4 gina Alial) @ jiiall
d“: Dy eNalae d“: olady eSalaa Indep-Variables
o a o o .
a2 oo (S Jia e a0 (S A q
aduail) i gind) ® i Bolaiy) | aduzll i siaal ® i By
(VIF) - § (VIF) - i
(sig.) (sig.)
. .001 -3.540 | -1.710 . .000 8.738 2.851 ey aul
constant
1.100 046 2.013 042 1.100 .000 -4.822 -.069 Allal) o st Al
FOG 5s)_jall
1.110 .001 3.311 .006 1.110 160 1.412 .002 Allal) o s AL
FREASE 3s/_al

1.022 .001 3.448 170 1.022 .036 -2.108 -.070 SIZE asdl) pas

1.025 .003 3.061 .034 1.025 202 -1.282 -.010 LEV 4:lal) dad) )

1.033 .061 -1.883 -.032 1.033 .012 2.543 .029 Z- el ALl
Score

1.004 .196 1.298 .039 1.004 200 1.285 .026 EPS pgsd) dny

adrial) i)Y Jalas

0.451 0.472 R

Jarall Laadll Jalea
0.176 0.196 Adjusted R
0.203 0.223 R ypsadl) Jalas
7.513 8.449 F 4aé

ANl 5 gha

0.000 0.000 (P-Value)

Oyl g Capd dad
0.973 1.545 DW statistics

uaay) Jalaill cila A 1 uaal)
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138 5 ¢ (V) Oe JB z3laill il @l il VIF dalas Gl (A) @l Jsaall (e oy
(Durbin- Jbia) dad maia 555 ¢gaad saill Aliiaall & jriall G i 2500} asa 5 020 o
Y Al pall o s ol (e g ¢ sl all il yria G 1A ol )Y A1 3 g 5 a2 Watson)
e Jx Lea ¢« A Bl Y1 i (Collinearrty) (aal) Jalsl) AS5a (e Guibay ¥ (S
Legale aldic Y Al

¥l G Al asial) il jlaady) ililee A8 lua ofay gebad) Jgaadl by cpag
: : &
:git'd\ sl
:d oY) Gl Al LAY Jg¥) Al 73 gadl)

Lag Audit = (2.851) - (.069) FOG + (.002) FREASE - (.070) SIZE - (.010)
LEV + (.029) Z-Score + (.026) EPS

1 0¥ il JLERY BN eyl z ] gall)

Big4 = (-1.710) + (.042) FOG + (.006) FREASE + (.170) SIZE + (.034) LEV
- (.032) Z-Score + (.039) EPS

Ol ey g
sl < jpaiall (g danial) ol Y1 Jalre G & Jiadi )5 (ppnd gaill Ayl 58l —
R? (323l Jalae) sl daalisall 5 ¢ il e (451) ¢ (472) sy ail) rial
it Lo el Aliaall Ol ppsiall o G 135 ¢ ((203) ¢ (1223) caady cpadsaill
Bisa ) il (el e S g 3sall (%20.3)5 JsY) gisall (%22.3)
gl e A el (b el Uadl) (U g 5 el By AS el dal sl

Ao ) ad sail (5 AT Al < i
oelial T 5 5e ) jall ALl el AL Jaisall aaial) o Jo¥) gisadl) milis cjglily -
& & (Lag Audit) gl ol @ JAL e g sinas (lu il ) (Fog Index)
LS ¢ (.05) 0= Jil (51 (.000) L sinal) (5 sine s 4l B (o2 5 (-.069) DY) Jalaa
S5 g 5 aal Ll Ld (FREASE) Gubiial (88 536 all lall Ly i) L8 ) ety
Tn se Aad g2 5 (.002) 1Y) Jelre &l Cun (Lag Audit) eal sl i 3l e
aas O s s dulu ABle Ssa 5 0 LS ¢(105) e ST (5T (L16) Asinall (s e
O A sine s Al A8Dle a5 ¢ (Lag Audit) aa) syl 8 5l (SIZE) 48,
5 4l ABe @l 5 ((Lag Audit) aal el i Jalis (Z-Score) Al 4l
3sa 5l AilaYl ¢ (Lag Audit) ealoall s Jalis (LEV) Ll dxdl )1 o 4 gina

(Lag Audit) g el & Ay aeadl dons ) A gima e 5 s Ao
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The effect of the interactive relationship of readability and financial
reporting opacity on perceived audit quality

(Applied Study)
Abstract:

Objective: To demonstrate the effect of the interactive relationship between
the readability of financial reports and the ambiguity of financial reporting on
the perceived quality of auditing by applying it to companies listed on EGX.

Methodology: The study carried out an applied study on a sample of
companies listed on the Egyptian Stock Exchange to test the relationship
between the variables of the study. The sample (184) is single for the purpose
of testing three hypotheses that reflect the interaction between the readability
of the financial reports, the ambiguity of the financial reports, and the
perceived audit quality. The SPSS statistical analysis program was used to
carry out the statistical tests.

Results and recommendations: The results indicated that there is a
significant and negative relationship between the readability of financial
reports according to the (Fog Index) scale and the delay in the auditor's report
(Lag Audit). For a company from the Big Four (Big4), it was also shown that
the ambiguity of financial reports (FRO) has a positive and significant effect
on the delay in the auditor's report (Lag Audit), and it was also shown that the
interaction between the readability of financial reports according to the (Fog
Index) and the ambiguity of financial reports (FOG *FRO has a negative and
insignificant effect on the delay in the auditor’s report (Lag Audit).

Scientific addition: This study contributes to providing an applied guide to
study and analyze the interactive relationship between the readability of
financial reports and the ambiguity of financial reports on the perceived audit
quality.

Keywords: Readability, Financial Reports Opacity, Perceived audit quality.
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