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MA*

MA*

Variables | ICD | MA | SIZE | oo |AUDIT | o | ROA | LEV | OC |CGO
ICD 1.000
0.168"
MA  oiogy] 1000
0.566™ | 0.218°
SIZE 70,001 [ (0.003) | 0%
MA* 0096 [ 0.284" [ 0.082" [, o0
SIZE [ (0.002) | (0.006) | (0.016) |
0.219" [ 0.256™ | 0.092 [ 0.077
AUDIT 7000y [ (0.002) | (0.003) | (0.124) | 0%
MA* [0.2827[0.314 | 0.024 | 0305 | 0268 | o
AUDIT | (0.001) | (0.008) | (0.214) | (0.150) | (0.004) |
0.524" | 0.462° [ 0.120™ | 0.488" | 0.084 | 0.0.096
ROA™ 170.000) [ (0.000) | (0.000) | (0.000) | (0.162) | (0.150) | *%
LEV -0.324 | -0.566" | 0.084" [ -0.596 [ -0.174" | -0.628" | -0.014" | | oo
(0.022) [ (0.002) | (0.044) | (0.120) | (0.000) | (0.000) | (0.036) |
oc 082" | 0.014" | 0264 | 0.033" | 0.562" | 0.633" | 0.244™ | 0018 | 4 o0
(0.000) | (0.000) | (0.000) | (0.005) | (0.000) | (0.000) | (0.006) | (0.072)
cGo | 06747 | 0.229° | 0.041 | 0.262° | 0732 | 0.786" | 0448 | 0836 | -0.018 | 4000
(0.000) | (0.015) | (0.566) | (0.005) | (0.000) | (0.000) | (0.000) | (0.000) | (0.004)
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el 35 AHa aas e JS Run e ABBlay Aoy Bl s s dasi i LS (0.05)
Ji 4 gine (5 siuse ic Gl g N gill e 0.284 ¢0.218 Lol ;¥ Jala &y 3) A8 il anal

(0.05) &e

V15 canl el Baa (e IS5 oY) 5,0 As 0 C D sina s dnge Ll ABle 2ga g
(5 s vie 5 il e 0.314 ¢0.256 bl )¥) Jalae @y 3) caal yall 3352l Jelal)
(0.01) e Bl & sina
Al dga g il @ yedal a8 Al )l il g Ay oY) 3Ll G Bl VL laty e w
s25n s ASll) 38 i (el o dlall Jana e IS5 AplaY) 8l (Ao e Jali
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(Sig.) WilVa (s sina s daa 50 D yaaiall 03] alii HY) Jalaa 3 L) CilS G S sal) ]
AL a1 Al 383N 2l 5 Jasi 55 Lais (0.05) ¢pe 8

e el Jasa 100 IS5 S JLall (el 5 e lalll) (5 sisa (Ao go Lol ) A83Me an gy m
<0.674 <0.282 ¢0.524 Lli Y1 Jalase iy 3 AaS sl il 33 g 5 AL 38 5 g e suay)
(0.01) Oe 81 4 sina (5 sisa 23 llag o N sill e

ALl Axd 5l 5 o Sl JLal Gl (g ZLadY ) (5 sse Gy sina e Al Jal )l A8Dle 2a gy
-0.324 Ll oY) dabae &y 3)

sl (hg 8 LOA) @il ¥V

<905 A3 sina (5 siwa die G LEAY o) ) Bk e Gl (a5 8 JLEAL (sl Bl
ol (a8l Jsd 5 aaall m all (b ) oy Cam cadad) (a8 ) i) Gl Araa s
U5 pdall G h e ol Lais <95 (e JBI 48D i jlani¥) cidllad (Sig) cuils 1)
il e @lldg 945 e ST AB iy jlaas¥) Clelad (Sig) ClS 13 Juadl (i il
(&)
s(H1) Gl J6¥) Gl Jtd) daii v /7Y

Vbl 358 i) (i panall 4, 5101 5 0800 S 1) Le sl (Hp) Y1 G il caagiad

S il Ay i)y & S oSl JLl Gl ) e rlaall Zlaaill (5 e o Gsinas

&Lﬂ\ﬁex_ uAJASA.\QL\m(uuAJSj\ Jaa JL\:\AYJ LM\MJ}\SDBM\

il Zlady) (¢ ha o 5 gina g Lulag) Cadadiil) G ppaall 40091 3,880 A5 Y . Hio
Ao paall da ) gally Baal) cilS Halt 4y i)y jlaa)

A Adstaall 188 g sanial) Jadd) jlasi¥) zdgad o alade Wl (2 il 13 LIS Al

ICDic = Bo+ B1 (MAi) + B2 (ROAj) + B3 (LEVi) + B4 (OCip) + Bs (CGOi) + €

b LS IV sVl 23 sai gl (V) ) J sl a5
(H1) Js¥) il JLERY jlasiy) Julal milds (V) b, Jgaa

Variables B ) CBlalaa ‘ﬁsizw;\rij‘ T dad QJ'MSS\SW
Constant 0.374 0.146 2.196 0.000
MA 0.176 0.388 4.182 0.001
ROA 0.054 0.088 2.640 0.007
LEV -0.080 0.056 -1.584 0.116
ocC 0.046 0.095 2.720 0.004
CGO 0.168 0.044 3.518 0.002

R?>=10.438 Adjusted R Square = 0.416

F=14340 N=162 | (0.000)

.(SPSS) (Alasy) gl cila jia aladiuly ¢ fialdl dlas) ; jlaal)
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Gaaas Al Sl il e (41.6%) el O LSy (4 sadl i 53 5 ASLall S 55 ALl
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OSaall (e IS (5 AT Al e & e 1l aaad sl il A 1 el Uaddl ) (58.4%)
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Jod &l (e g oAy picial) A ) gally Bl S pil] 4 giaad) UL (B (g SEN Jlal) (il
L(Hip) Gaall J o) (a8

Lindawati et al, 2023; Nadeem, ) <ol 2 4adl il ia 65 e ae Al o8 (3853
Gl jaad) clia g5 Le pe calias Laiw «(2020; Hasan, 2020; Abernathy et al., 2018
.(Melloni et al., 2017; Rajabalizadeh & Oradi,2022)

Tl s siua (Ao Cpddil Cp paall 4 00 88l la) Ll of G gfiald) 5
Ol G G e s g maall A ) gally Bl cilS pudll (g SAl Jlall a5 08 (raalanall
(i) Gl Ly 53 gl Adle Ala glae Ly ) 1) ) shaay Aallall 4y ylaY) ) jadl) 53
Coags elld 5 (5 S JLl il e glan e aui sl bl | gady () e all ad Uil
L el g g€ il aall a1 1) 5 5D 5 el ) Calid (s il slaal) Jilad axe JS
A58 0l s JidY) Ganadil) Jal cpe g cdalaioal) Al

8l 2 5y o SAN Jlal) Gl (8 el gl Ald ) i jicial) A8Mad il g
Judl il e amdad) ZLad¥) (5 5ise o (ROA) Jsma¥) o ilall Janal (5 5ina (o
il ) ga el Gl g ((%5) Asinall (5 5iasa (g0 JE(0.007) Y2 (5 sinas Il g o5 Sl
Rajabalizadeh & Oradi,2022; Susanto et al., 2019 ; Septiana & Subowo, )
G sia Slo ALl 38 S (g sie ) 5l a5 LS (2020; Hakim et al., 2022
(%5) 4 sinall (5 sinsa (sa BT (0.004) Y (5 sinas Al g g S JLa) Ll 0o Ll
8l an gy QIS (Y VY gaall) Al 50 pa ciliag Lai (Y0 Y 0 anle) Aol o e 13 3804
Al g eS8 JWll Gl g rmlad) Zlaid¥) (5 sise o a8 gall Ll 52 58] (5 5ina ol
& palall de) Al 5 e Sy (B 5 ((%5) Asinal) 5 siwia 0 JE(0.002) Y2 (5 s
RN

gl G stse (Lo (LEV) (Ml ol Ao (s sine e (ol 55 sm s Ul ol
Le 58 5 ¢(%35) A sinall (5 sisa e SI(0.116) AV (5 ginway &l g o S8 JWll Ll e
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Kamath, 2017; Hakim et ¢Y«Y¥ cxaal & alall s Y010 ¢ aile) il o pe (il
(al, 2022

tob LaS J oW1 sy gl A lua (Say (Bae Laag

ICDy = 0,374+ 0176 (MAy) + 0,054 (ROA;) — 0,080 (LEV;) + 0,046
(OCi) + 0,168 (CGOx)

1(Hz) Gaaall BN (o al JLad) dagii Y/v Y

Oonall A 1oy 5 a8l o gimall lagy) 3l (S0 Lo i8I (Ha) (A il ol
SJ:ISAM &_’S)uﬂ 2\.1‘9.\“5\ ﬁjuﬂ\ ‘_g Lsﬂ\ JL L)'“\J e Cb.aﬂ:}” (5 _giua ‘_As uﬁd.\s.\ﬂ\
(IS pae (2 )
L) s siaa o (il ¢ patall 45 ))aY) 308N 5 ginall (alaay) Ll CALSL Y . Hiao
A Al ana CMUAL 4 paall da ) gally Bagial) cilS il 4y giad) y &3 A alaal)
A} Aalacall (88 g sanial) i) jlasi¥) zdgad o alaic Wl (2 Al 13a JLad) ady
ICDic = o+ B1 (MAi) + B2 (SIZEi) + B3 (MAi * SIZE; ) + B4 (ROAi) +  PBs
(LEVlt) + B6 (OC.t) + B7 (CGOlt) + €t
Jaxs e 21 )a) e J5Y) Jlaai¥) z3 sai il salely () gialll B (i il 138 LAY
OS13) Laa aailly | SN jlasi¥) =3 gad (e ey e g8 5 «(MA * SIZE) 42y 338l
CL&AS:}“ d}f\u.q} U::A:\J.\s.\ﬂ\ ug)_m.d] LJ\JY\ '&)Jﬂ\ O A8l DAl A.AJ Lﬁdj" KSJ.J\ A
e Sie V) di 4ld Ay padl da sl saiall @S Al g S8 W) Gl e anlall
e S 13) Gamy e ylay) sl g AS ) aaa (o deliil) Jiay ) juiall lasiV) Jalas
AS il aaad Jand il a sy o Ja 13 Gl (G sina Jaladll

toh LS (SN lansY) 3 gad milis (A) ) Jsaadl miasa g
(Hz) G0 (i i) LAY Jlaad¥) (il it (A) o) Jsia

) Dlaady) Eilalaa 5 obunal) Uadly q 2 4 gliaal) (5 glua
Variables B Std.Error T 4a Sig
Constant 0.376 0.152 2.268 0.000
MA 0.184 0.391 6.226 0.001
SIZE 0.016 0.018 3.764 0.004
MA * SIZE 0.187 0.024 4.650 0.003
ROA 0.055 0.088 2.624 0.006
LEV -0.0.78 0.056 -1.548 0.124
oC 0.048 0.095 2.690 0.005
CGO 0.169 0.044 3.506 0.002
R?=0.464 Adjusted R Square = 0.448
F=13.264 N-162 | (0.000)
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i Of LgiSiay (LS sadl iyl 30 g Sl 3 53 Adlall dadl Ll A (J i) e ikl
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Jae Ml HLaaY il g Wiliaa) J1 axdiod) axxiall Hlaai¥l 23 sai () ixg Las «(%35)
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Jhaad) Jales 31l LS ((By = 0.184) diiall yriall o) Jalea g1y s oS8l Jual ol
s sima yiliag a5 —im e 55 (B2=0.016) WSl ana b Jidiall 5 Jandl) yuacial)
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enlaall FLadl (5 giuse o 4y 51aY1 5 58 5 S 530 aaal Jelaill S sl (o sine LS
Jalae e ulS Cum (Y1 zdsail o A il 5 580 82 5 Jaa Dy 5 (5 S JUall Gl e
A, ana o Je i) e Of iny Lae €0.416 55— Adjusted R? Jaxdl) saail)
pand) (il (bl 4o g e saill A kil 5 pakall Gawan ) ool 28 4 HlaY) 5 il
S AT G juaall 4 1290 B a80 (g ginall (alan¥) 8N Gl BN Jaad) 2 AN Jsd
CAlidy 4y juaall dua  gally Ballal) S ol 4 gial) LY A idaal) ZluadY) 5 giisa
(H2) Sl O (Al J g o (a9 AS A paa AR
Ousama & Fatima, 2015; Abhayawansa ) <l o 43) cilia 65 Le pe lld 585

Nuzula et al., 2023; ) Gl o] Al a5 Lo pe lis, ety (& Guthrie, 2016
.(Hakim et al., 2022

(5 Fisia A8 (bl G paall 4y oY) 308N (g ginall alaay) B O ¢ gialal s g
Al 8 4 aall dia ) gally Babal) S p il (o JSAY Jlall il ) ¢ (mmlaal) £ loady)
Lgd 02133 5 clgiDlalae (it g anaa LalS AS 5 ) aanas o) 3 LalS 45 (A ) ana DAL
o34 A ANS 5l (ol B3y ) e aladll dad (e cpladdl claal 5 G sl G cile )yl
O Sl slae Lgiaa (e (Al 5 claslaall (o s LAY Zlaal) (5 sie 53l ) () IS )3
La sSall Clgall Ja e 48 jal aiadi aaall 3 S IS 5 Al o WS g Sdll Jll
S PRRUTINES. pyi /[ P JE 1 PRSP PV FEVINE 1 S Y PN E SIS P PR ST
Gl i g S Ul Gal ) e slaay G3lacty Lagh il g el 85 L o )LaaY) ~lady)
A Y dge Sall Clgall o b gl 028
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ICD: = 0,376+ 0,184 (MAy) + 0,016 (SIZEy) + 0,187 (MAy * SIZEy) +
0,055 (ROA;) — 0.078 (LEVy) + 0,048 (OCy) + 0,169 (CGOyx)
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:(Ha) ol BN (a8 LSS0 Aot ¥/¥/Y

A oY) 5l (g gimal) ¥ 5l GLS1A Le Ll (Hia) Gl a8l Caagn
S sl Ay i)y all b g Sall Jlall l ) e laad) (6 sie o uiiill (g il
Al o il 138 LAY 5 OV Al deal yall 53 sa DAL Caling (o g Dy yuaall da ) sl 32l
(8 Jimmiid &9 Q#..A_..\M\ C&ﬁuﬂbdu‘g‘ SJM éjh.d‘ g..iw\’\ J...\'.'ﬂ_'d\ dﬁ'u,‘i . H3o
COUAL 4y jaal) dua  gally Ballall S ol 4 gical) BT A adanal) 2 luadl)
Aaal jal) Baga
A Adstaall 188 g sanial) Jadd) jlasi¥) zdgad o alade Wl il 13 L8 ol

ICDy = Bo + B] (MA;) + Bz (AUDIT;) + B3 (MA; * AUDIT;) + B4 (ROAy) +
Bs (LEVlt) + B6 (OC.t) + B7 (CGOlt) + €t

Jasd e )50 e Y1 lasiV) 23 s L) salely o bl a8 ¢ jdll 138 HLaaY
e g deldll Jlay AT jatie # ol () ALYl ((AUDIT) daal sall 825 Jeni 58
Ul 73 sl e iy Lo 525 o(MA ¥ AUDIT) dalaY) 8380 5 Aaa jall 8250
Comall dg oY) 5 adl) (g A8 CaBEAN ) (g2 Ana jall B2 ga Jurdd (LS 13) Law (38l
da ) sl sl S 5l g Sall Jlal Gl ) e ol Z i)l (5 siia g Gl
Baga e G delill ey 3l jiall HlaadV) Jalea o slaie V) 2w 4ild Gy 5 iadll
Jass i nsas e da1aa gl U sine Jalaall 138 OIS 13) Gy g oY) 3,080 5 Zaal all
Al jall 83 5o Joal

(H3) Ul (a8l JLaaY laady) Jalas ailds () a8y Jg2a

. iy colelaa | g kel Uadl) - A ginall (5 glma
MeTiEl G B Std.Error T a8 Sig
Constant 0.378 0.154 2.386 0.000
MA 0.188 0.396 6.417 0.001
AUDIT 0.019 0.125 1.182 0.037
MA * 0.192 0.118 1,749 0.002
AUDIT ' ' : '
ROA 0.055 0.088 2.618 0.005
LEV -0.078 0.056 -1.527 0.128
oC 0.049 0.095 2.533 0.003
CGO 0.172 0.044 3.494 0.001
R?=0.475 Adjusted R Square = 0.462
F=12468 N=162 | (0.000)
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ICD; = 0,378+ 0,188 (MAy) + 0,019 (AUDIT;) + 0,192 (MA * AUDIT;
)+ 0,055 (ROAi) - 0,078 (LEVi) + 0,049 (OCi) + 0,172 (CGOx)
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Measuring the Impact of Managerial Ability on the
Accounting Disclosure of Intellectual Capital: An Empirical
Study on Listed Firms in the Egyptian Stock Exchange

Abstract:

Research Objective: The research aimed to study and test the impact of the
managerial ability of executive managers on the level of the accounting
disclosure of intellectual capital. It also aimed to study and test the impact of
firm size and audit quality on this relationship, as they are modifiers of the
relationship.

Design and Methodology: The current study adopted on the content analysis
approach to exam the annual reports of a sample of (54) non-financial joint
stock companies listed on the Egyptian Stock Exchange during the period
(from 2020 to 2022), with a total of (162) views, in order to test the research
hypotheses that reflect the relationship between managerial ability and the
level of accounting disclosure of intellectual capital, as well as the impact of
firm size and audit quality as modified variables on this relationship.
Intellectual capital disclosure was measured based on constructing an index
consisting of (42) items. A multiple regression model was also used to test
the study hypotheses through the (SPSS) program.

Results and Recommendations: The results of the current study indicate a
low level of accounting disclosure of intellectual capital in companies listed
on the Egyptian Stock Exchange during the study period, and that there is a
positive and significant effect of the managerial ability of executive managers
on the level of accounting disclosure of intellectual capital for the study
sample. This effect varies depending on the firm size and the audit quality.
Regarding the influence of the control variables on the dependent variable in
the context of the relationship under study, the research concluded that there
is a positive, significant effect for the rate of return on assets, concentration
of ownership, and the quality of governance mechanisms, while there is a
negative, non-significant effect for the degree of financial leverage, Based on
this, the study recommends it is necessary for the boards of directors of
Egyptian joint-stock companies to pay attention to attracting managers with
high managerial capabilities, provide training courses for them, work to
develop their skills and constantly increase their capabilities, and pay
attention to spreading awareness among companies of the importance and
advantages of disclosing elements of intellectual capital. It also recommends
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that the Financial Regulatory Authority require companies listed on the
Egyptian Stock Exchange to issue an accounting report on the extent of the
company’s disclosure of intellectual capital, with the need for it to be
approved by an external auditor, as is the case in annual financial reports.

Originality and Value: The research is considered one of the first studies to
address the impact of the managerial ability of executive managers on the
level of accounting disclosure of intellectual capital in the Egyptian business
environment as one of the economies of emerging countries. This study
contributes to the accounting literature through its integrated analysis of the
relationship between managerial ability and disclosure of intellectual capital.
It provides information that may be useful to companies, investors,
accounting standard setters and regulatory bodies about the importance of the
managerial ability of executive managers and its role in improving the level
of accounting disclosure for intellectual capital and its reflection on
increasing the accuracy and transparency of accounting information provided
to users of financial reports to rationalize decision-making.

Keywords: Managerial Ability, Disclosure of intellectual capital, Firm Size,
Audit Quality, Companies listed on the Egyptian Stock Exchange.
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