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Abstract:

This research aims to measure and analyze the impact of some
macroeconomic variables on external debt during the period (1992-2022),
where external debt represents an important source of financing, in addition
to being a complementary source to domestic financing sources to support
growth, economic development and other needs of the state. Developing
countries usually resort to borrowing from abroad, provided that the debt is
paid in the future in the form of installments with agreed benefits between the
debtor countries and the creditors. Nevertheless, if this debt is not used in
production activities that generate income in foreign exchange, whether by
exporting these products abroad or by substituting them for imports, it will
result in a decrease in the state’s ability to pay and fulfill obligations.

Most standard studies mentioned that external debt is one of the most
important factors that greatly affect the process of economic growth, and that
both of them affect each other (that is, the relationship between them is a
mutual relationship), However, if it exceeds the internationally recognized
ratios, it will constitute an obstacle to economic growth. The study concluded
that there is a causal relationship between the external debt and some
macroeconomic variables in Egypt during the period (1992-2022). Most of
the foreign loans are of a difficult kind, harmful to the economy, because they
are short, medium term and high in cost.

Keywords: external debt, gross domestic product, foreign reserves, exports,
imports, exchange rate.
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