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g a8y ol saal g ddady yaEl ey o2 5 o ealuadl Juadisill 48y yhay

j okl 558 g j caaladl 4ind B g Tncremental 4 siuad) dddeal) el
Tncurred Claims idei) Zalall s siudl (Al ) 5 juetll ity e pladinl
(Y Jsaall JA (e ¢Actual

-4v.



(Yove otz Ve 0a) 4 lail) g 4allal) & gandl g ciliad jall dpaled) Adaal)

daa) Jjall Lo e ey 3 fas) ) daa) cdl 9 3 gana Al daa 4

Actual Incremental Incurred Claims Adedl) 4 gisd) Aaliall SllUaall : (V) J g2

Development year _skill 4t alal) A

Ve q A % 1 o ¢ Y Y )

836,536 2,356,820 1,349,632 3,290,499 1,777,254 2,374,631 6,887,086 5,630,694 4,658,877 2,080,206  Y+\Y
2,791,721 1,306,888 3,117,519 819,621 3,764,440 6,522,278 4,435,147 6,234,814 1,503,633 Y)Y
2,283,174 1,028,652 1,836,213 1,648,619 7,565,060 4,475,852 7,339,923 1,844,186 Y+)¢

4,559,478 2,987,397 2,549,212 4,823,763 4,706,047 3,827,337 2,836,871  Y:)e

2,217,760 3,925,735 3,915,117 5,185,401 5,906,927 2,351,353  Y:\1

1,901,135 6,257,367 6,136,333 4,412,209 2,772,979 Y.V

3,823,151 7,544,850 5,134,798 2,315,324  Y:)A

6,374,341 4,962,511 1,788,922  Y:)4

5,486,909 2,026,836  Y:Y:

2,191,120 YY)

JSY) gali 5 Al Y oYY a0 VY e byl Ay peaaal) (paelill S 55 (sanY & giaad) 5 il Gl o e oLy Lialll dlae) (ya : jhaaall

aA



(Yove otz Ve 0a) 4 lail) g 4allal) & gandl g ciliad jall dpaled) Adaal)

daa) Jjall Lo e ey 3 fas) ) daa) cdl 9 3 gana Al daa 4

j ookl 8 g  aalad) Aid 18h g Asas) il Aadeal) cililaall ol

Gl Jsaall e A gind) Aalial) cldUaall il aaeat IS (e 4paS) ) Aaluall llUaal) ) hai J gan 0 55 o3
Cumulative incurred claims 4xSI_all Zalidl Gliaall ) ghat (V) Jsaa

9 8 7 6 5 4 3 2 1 0 Galall 4
31,242,235 30,405,699 28,048,879 26,699,247 23,408,748 21,631,494 19,256,863 12,369,777 6,739,083 2,080,206 2012
30,496,061 27,704,340 26,397,452 23,279,933 22,460,312 18,695,872 12,173,594 7,738,447 1,503,633 2013
28,021,679 25,738,505 24,709,853 22,873,640 21,225,021 13,659,961 9,184,109 1,844,186 2014

26,290,105 21,730,627 18,743,230 16,194,018 11,370,255 6,664,208 2,836,871 2015

23,502,293 21,284,533 17,358,798 13,443,681 8,258,280 2,351,353 2016

21,480,023 19,578,888 13,321,521 7,185,188 2,772,979 2017

18,818,123 14,994,972 7,450,122 2,315,324 2018

13,125,774 6,751,433 1,788,922 2019

7,513,745 2,026,836 2020

2,191,120 2021

a9

sl dlae) (e 1 ydaaal)



(Yove otz Ve 0a) 4 lail) g 4allal) & gandl g ciliad jall dpaled) Adaal)

daa) Jjall Lo e ey 3 fas) ) daa) cdl 9 3 gana Al daa 4

Development Factors (DF) _shill c¥are Gluwa &

M\Q@S\Jﬂ\ﬁ\.ﬂw\&J}M%.uds‘éj:\:‘.as\)ﬂ\Q@M\M:ﬁgﬁd&L@q\...neﬁgf"_\:\;AgeToAgeFactors_jLi'A.ajt_'oJﬂgﬂ\}
bl ool Ay yLay 5 e L) AL
i gl Aotk LUl il S e laen  (F) Jsin

(10/9) (9/8)  (@8/7) (7/6) (6/5) (5/4) (4/3) (3/2) (2/1) skl 4

1.0275 1.0923 1.0627 1.1288 1.0901 1.1439 1.4357 1.7418 3.4571 skl @¥aes
1.0275 1.1224 1.1927 1.3464 1.4676 1.6789 2.4104 4.1984 14.5147 4SS ) ghaill C¥aea

O caliall Ga bl ¢ 5t dad gial) das) ji) 3 jakal) 4l e Jgaaal) a3 Ena Fitted Cumulative 3 38al 4as) jil) cilidaall Glua &

AV Jeaall DA
Fitted Cumulative 38l 4ldinal) 4,a8) il SllUadl) ; (£) Jsaa
10 9 8 7 6 5 4 3 2 1 Salall da
31242235 2012
31335083 30496061 2013
31451485 30609346 28021679 2014
31356894 30517287 27937403 26290105 2015
31642628 30795371 28191978 26529669 23502293 2016
31525104 30680994 28087270 26431135 23415003 21480023 2017
31593257 30747322 28147991 26488276 23465623 21526460 18818123 2018
31637760 30790634 28187641 26525588 23498678 21556783 18844631 13125774 2019
31546051 30701380 28105933 26448697 23430561 21494296 18790005 13087726 7513745 2020

31803343 30951783 28335167 26664415 23621663 21669605 18943258 13194470 7575028 2191120 2021

Al dlac) e 1 gdaall



(Yove otz Ve 0a) 4 lail) g 4allal) & gandl g ciliad jall dpaled) Adaal)

daa) Jjall Lo e ey 3 fas) ) daa) cdl 9 3 gana Al daa 4

o i) liladll Jaa (e Led ARl AdUaal (e i) il (e Bullae JS -l ook e 5ol dlii) & yiadl cililaall Gl 3

(Y Jsall P
3ol dglitiaal) 4y ginall Sllladll ; (©) Jsaa
Fitted Incremental 5 28l 4y il CilalUaal) Galal) A

10 9 8 7 6 5 4 3 2 Year
2012

839022 2013
842139 2587667 2014
839606 2579884 1647298 2015
847257 2603393 1662309 3027376 2016
844110 2593724 1656135 3016132 1934980 2017
845935 2599331 1659715 3022652 1939163 2708337 2018
847127 2602993 1662053 3026910 1941895 2712152 5718857 2019
844671 2595447 1657235 3018136 1936266 2704290 5702280 5573981 2020
851560 2616616 1670752 3042752 1952058 2726347 5748788 5619443 5383908 2021

Aall) dlae) (e 1 sdaal)



(Yove otz Ve 0a) 4 lail) g 4allal) & gandl g ciliad jall dpaled) Adaal)

daa) Jjall Lo e ey 3 fas) ) daa) cdl 9 3 gana Al daa 4

4l cillUaal) (e dadsall clidUaall 7 b A (e alead) Juadeill A8y o o aadailly a5 Juadl Jiay o1l g ciliiaal) pawda Jea) clua
1Y) Joad) PA e dad giall
Ll Husl) GllUad) aade Jlaa) @ (1) Jsoa

aaia el Ll ldUaal) Eaalall A
GABE
0 31242235 2012
839,022 31335083 2013
3,429,806 31451485 2014
5,066,789 31356894 2015
8,140,335 31642628 2016
10,045,081 31525104 2017
12,775,134 31593257 2018
18,511,986 31637760 2019
24,032,306 31546051 2020
29,612,223 31803343 2021
112,452,681 Glllaal)  Jlea)

Aalll alae) (e 1 ydaall
Bootstrap Mack st aladialy aled) Jeadeiil) 48y jh (st e A5 3 jludl) Cillaadia &l il & (5 jbaal) Uadl) a5 Y_Y-A

¢ (Excel) Slanyl malill 8 (V) Jsan 3520 sl bl Jaly s ¢ Al cllaall | 5ot JauS¥) zali e Jghaall G Caalil) adic)
Al shaal) DA (e aluad) Jusloll A8 jlay 5 8all 5 Ll (anadie il 4ail 43 e s ol i sall sl A5V il ) Jaa sl o3



(Yove otz Ve 0a) 4 lail) g 4allal) & gandl g ciliad jall dpaled) Adaal)

daa) Jjall Lo e ey 3 fas) ) daa) cdl 9 3 gana Al daa 4

e () @) el J3A (e the Scale Parameter (sbitall 4alae luad Un scaled Pearson Residuals dulial 5é () sm 8 53 aladivl o3

(Y Jsasdl s
Un scaled Pearson Residuals 4slall y& ¢ gy s : (V) s>

9 8 7 6 5 4 3 2 1
0 -44.0622175 -62.56899439 56.87433112 -36.84631005 -90.43440732 425.8131744 243.2176297 -313.73575
4433535601 -67.56455195 24.61915179 -253.979212 248.3185527 349.1714248 -469.308847 2071.52818
132.1500199 -433.3766238 -46.90044723 -305.2102966 436.549346 -771.2408849 2068.09054
377.6191009 300.0349463 54.30694623 -38.61826369 -92.08366346 -1866.2201
65.11090786 342.6052388 -529.7198577 -327.4165309 84.3236754
-207.1713297 124.1754439  300.7207948 -1442.0939
-699.864553  739.3565063 -364.28139
525.6685968 423.821366
355.891128

sl dlae) (e 1 ydaaral)



(Yove otz Ve 0a) 4 lail) g 4allal) & gandl g ciliad jall dpaled) Adaal)

daa) Jjall Lo e ey 3 fas) ) daa) cdl 9 3 gana Al daa 4

(W) Lanies o 1 ol e JE82Y ) jinsi 2 @l 3 504 Contribution to Pearson Chi squared —bua o5 :Mack Sigma L e .
Y Il IS (g Caalas A JS gl Und pe iy ) 5 bl (g

Contribution to Pearson Chi squared : (A) Js>

8 7 6 5 4 3 2 1
1941.479 3914.879 3234.69 1357.65056 8178.382 181316.86 59154.81541 98430.121
1965.624 4564.969 606.1026 64505.4402 61662.104 121920.68 220250.7938 4291229

17463.63 187815.3 2199.65195 93153.325 190575.33 594812.5026 4276998.5
142596.2  90020.969 2949.2444 1491.3703 8479.401077 3482777.4
4239.43032 117378.35 280603.13 107201.5847 7110.4822

4291996 15419.541 90432.99642 2079634.8

489810.39 546648.0434 132700.93

276327.4737 179624.55

126658.5

3907.1 12971.7

111417.4 40580.8 652483 213522.9 271901.1

1834395.5 Mack's alpha(k) squared

1

Bias correction?

sl dlae) (e 1 ydaaal)



(Yove otz Ve 0a) 4 lail) g 4allal) & gandl g ciliad jall dpaled) Adaal)

daa) Jjall Lo e ey 3 fas) ) daa) cdl 9 3 gana Al daa 4

«Bias correction Jiaai (el Euss Scaled J Unscaled o« =l &5 Scaled Pearson Residuals (including bias adjustment) clwsly &
J sl A e Scaled Pearson Residuals (including bias adjustment) s 8 sall aladind &5 Jally g ¢ 8 sl & Soail) mosoad Jal e

!

(&)
Scaled Pearson Residuals (including bias adjustment)( sl Jaoas Jad) A8l & goyn (B o2 (9) s

9 8 7 6 5 4 3 2 1
0 -0.99690535 -0.672830584 0.19674745 -0.204497868 -0.387828579  0.99533729  0.498638208 -0.2456936
1.003085099 -0.726549906  0.08516593  -1.409590465 1.064915825 0.816187381 -0.962164308 1.62226058
1.421064474 -1.499195573 -0.26029856 -1.308896461 1.020433066 -1.581177208 1.61956848
1.306311539  1.665200849  0.232895713  -0.0902701  -0.188787437 -1.4614792
0.361367035 1.469264929 -1.238218917 -0.671260519 0.06603578
-0.888455676  0.290259807  0.616529642 -1.1293363
-1.635931741 1.515808717  -0.285277
1.077711543  0.3319041
0.27870639

sl dlae) (e 1 ydaaral)



(Yove otz Ve 0a) 4 lail) g 4allal) & gandl g ciliad jall dpaled) Adaal)

daa) Jjall Lo e ey 3 fas) ) daa) cdl 9 3 gana Al daa 4

34 a3 ¢us (Resampling the residual 8 ) Glue 33§ sale) oo Gl yiui sl 33 i aal Resampled Residuals sl ciliue 3 sale) &
i) Jsandl OIS (e cla ) S5 o3 ) A pdall i) e 2L Jsaall e (5685 o3 5 J1afin) pe 40 sdie 4 Vv

Resampled Residuals 3 el 8 sl cilive 33§ 3ale) 1 () ) Jsan peca s

9 8 7 6 5 4 3 2 1
0.95645651 -1.67481253 -1.00104509 0.239825609 -1.34777725 -0.4267094 -1.168217 -0.227668221 -1.00104509
0.57764886 0.95645651 -0.710141303 0.956456506 -1.6748125 0.027155 0.956456506 -0.42670936
0.15786667 0.964204314 0.027154994 -0.2991793 1.4303841 -1.538076358 1.43038414
-1.001045092 1.026035041 0.57764886 1.4769279 -0.92733646 1.38218369
1.267430755 1.5806877 1.4303841 -0.426709364 -0.28457435
0.32248625 -1.2771  0.322486251 0.96420431
-0.710141 1.476927933 -1.00104509
-0.243378652 -0.28457435
-0.29917934

sl dlae) (e 1 ydaaal)



(Yove otz Ve 0a) 4 lail) g 4allal) & gandl g ciliad jall dpaled) Adaal)

daa) Jjall Lo e ey 3 fas) ) daa) cdl 9 3 gana Al daa 4

¥axas Development Factors (DF) <iss edlle ol jind g sl 8508l Ul Gacadie il 50l clipall 34750l ) ki e Claa
O Baial) lipal) 2af ale) ) skt ¥ are ol a3 daaS) i) ) olaill <Y asey Cumulative Development Factors (CUM. DF.) Leiy ¢ skl
) NEPRENINEEN
3 akall il 2ad sale) ) gkt C¥ara (V)) 1 Jsan

9 8 7 6 5 4 3 2 1
1.03835462  1.0725784  1.04059352  1.14535756  1.031706672  1.11908332  1.2822121 1.696107251 2.51710738
1.09920507  1.0838608  1.079683785  1.13073811 1.04498038 1.4392931 1.921122845  2.98583755
1.06620251  1.193557584  1.091226553  1.12733381 1.6145308 1.477192205 4.88373099
1.057132589  1.137824729  1.18058837 1.6380902  1.554524647 4.56860521
1.145424462  1.24083222 1.6159636 1.664410839  3.20579617
1.16253839 1.2740116  1.804571136  4.2413766
1.3509556  2.023989881  2.5661148
1.692996302  3.16898021

3.17252652
Resampled Development Factors
1.0383 1.0858 1.0634 1.1211 1.1064 1.143% 1.456¢ 1.724%  3.536° jj:f
Y aza
1.03835462 1.12745527 1.198983551 1.344232429 1.48730223 1.7008321 2.477041641 42726 15.1099 skl
L) )

sl dlae) (e 1 ydaaal)



(Yove otz Ve 0a) 4 lail) g 4allal) & gandl g ciliad jall dpaled) Adaal)

daa) Jjall Lo e ey 3 fas) ) daa) cdl 9 3 gana Al daa 4

:‘"53(21\ Jsanll MR e dllag (process error laaldl Uas MM.\A) Alasl) A0S il cldUaally gl &y .z

Forecast Cumulative Observed (including process error) (dlesd) Uai diacaic) dudail) LaaS) il cilalUaally il : (YY) Jsan

10 9 8 7 6 5 4 3 2 1

31242235

31870289 30496061

32380196 30640261 28021679

31018351 29724259 27779221 26290105

30698761 29633689 27178608 25689469 23502293

32511785 31489011 28568956 26059987 24018634 21480023

37432363 35845078 32946090 31456130 23301115 20832565 18818123

34775250 33361634 30354052 27744069 22613475 20906349 20227581 13125774

29967415 28538540 27102276 25379641 22117090 20326796 16839851 12082817 7513745

17252582 16833257 15308582 14102338 13540720 11842861 10581770 8073073 5079002 2191120

Al Aac) (e ;JM\



(Yove otz Ve 0a) 4 lail) g 4allal) & gandl g ciliad jall dpaled) Adaal)

daa) Jjall Lo e ey 3 fas) ) daa) cdl 9 3 gana Al daa 4

1Y) Jsaadl IS e ella g (process error dddesl) Uad Liacaia) ddadll 4y gind) ey 5aill) &

(process error Alesl) Uad diacaia) & sind) cildldadlly i) 1 (VF) Json

Reserve 9 8 7 6 5 4 3 2 1
1374228 1374228
4358517 1739936 2618582
4728246 1294092 1945038 1489116
7196468 1065073 2455080 1489139 2187176
11031762 1022774 2920055 2508969 2041353 2538611
18614240 1587284 2898988 1489960 8155015 2468550 2014442
21649476 1413616 3007583 2609982 5130594 1707126 678768 7101807
22453670 1428875 1436265 1722635 3262551 1790294 3486945 4757034 4569072
15061462 419325 1524674 1206244 561618 1697859 1261092 2508697 2994070 2887882
106468069

sl dlae) (e 1 ydaaral)



(Yove otz Ve 0a) 4 lail) g 4allal) & gandl g ciliad jall dpaled) Adaal)

daa) Jjall Lo e ey 3 fas) ) daa) cdl 9 3 gana Al daa 4

Agin Osale Vo T AL G i sl bl aladiuly il 3 jledl) Gacade Mea) o Gl J saad) i (e ey

Bootstrap Mack g3sai qlua gilii ¥-Y-A

Lual Cus ¢ 350 N il (40 2221 bootstrapping for residuals {7} Jlaiu) 3 sais Resampled Residuals <l 3a) sile) ke 3l

Yoo ;Lﬁdﬁ\ésé\}ﬂ\w'&f\~~~&M\EM\&J\@Y\@Q@\5';"53\4:;\.Ja_u‘bootstrappedresidualsQ\Pﬁﬂ\é\ﬁw&ﬂ‘\...
the <l shall o3 ey ¢ Gaade Vo v v i o315 AL o8 aS) 5 i S lo el Judl) il el pa) ol @lld say ¢ A gind) IR (e
5) Uarada dou gl Clua o3 Al ple Ae Y ev s s «the bootstrap loop ¢!_a) a5 ¢( Wolny-Dominiak, ootstrap loo
3l S Jaws gle s o3 A gl die ) \Slas 5 <the bootstrap loop ¢/ Wolny-D k, 2016) bootstrap loop

tY) Jsaadl IR (e (bl Uadll) (5 jlunall Cal W) 5 ol i sl sl alasialy yaidll

Bootstrap Mack z3sei Gl &35 () €) J 52 a5
106468069 15061462 22453670 21649476 18614240 11031762 7196468 4728246 4358517 1374228 Reserve
112640021 29502534 24047380 18668200 12842274 9966190 8187544 5139690 3434841 851368 Mean
16844214 11056019 5687067 4358936 3208712 2766298 2360070 1001451 655643 484384 SD
15.0% 37.5% 23.6% 23.3% 25.0% 27.8% 28.8% 19.5% 19.1% 56.9% SD%
Total 10 9 8 7 6 5 4 3 2 Year

Y)Y o

Aal) dlae) (e 1 sdaal)



(Y~Y£ il ciG c\& $°?)%JMU@L«S\QHUQMUA”M‘M‘

daa) Jjall e e ey L3 fan) ) daa) cdl 0 3 gana Al e 4

Atad) Al all il (adda -4
A (e 038 a3 53 s Mack model g sill (e A e 73 gail il Und il 45 e o
Agyyhy Haaal) 3 jludll aada c.al..u s Bootstrap c_ulm\ C._ah.a & (%) ?BJ dolaa (gukal
Jsaall JAA e el 3 5Ll anadia e ol V) 5 5l Und 4aus 46 jeal el Judisl

N
sl 5 500 () e 2350 8 55l o il il B (10) Ui o
e i yiudi 5
Mack Pred. Mack Pred. Prediction Prediction  Bootstrap Actual A
Error % Error Error % Error Mean Reserve Galal)
0 0 - 0 0 0 2012
80% 75,535 57% 484,384 851,368 839,022 2013
26% 121,699 19% 655,643 3,434,841 3,429,806 2014
19% 133,549 19% 1,001,451 5,139,690 5,066,789 2015
27% 261,406 29% 2,360,070 8,187,544 8,140,335 2016
29% 411,010 28% 2,766,298 9,966,190 10,045,081 2017
26% 558,317 25% 3,208,712 12,842274 12,775,134 2018
22% 875,328 23% 4,358,936 18,668,200 18,511,986 2019
23% 971,258 24% 5,687,067 24,047,380 24,032,306 2020
29% 1,363,155 37% 11,056,019 29,502,534 29,612,223 2021
13% 2,447,095 15% 16,844,214 112,640,021 112,452,681  AleaY!

43;\.\3\ J\J.G“L.)A:Jm‘

alasiuly 428 giall 55 084 5 jludll Gacade Jau sia () G Jsaal) 2l (e poaly
4y yhay kel el 3 jledll (aadie dad Canly Lain VY, T80 0 YY) &l Gl i gl sl
Gslal O (i 138 51 58K Calias ol Al o) @lld (e ey 5 )V Y5207, TAY bl Juddil
835 (52 e Ju 138 5 ((CL) (oeled) Juadoail) 48y jlal Alilan il 2183 Ao jalE Gl yiud gl
Ale 73 508 0 5illl Und (o ey 5 63 jledll Cliaradie a8 Leddivuall 45y Hhall 5 23 sl
paaid Al Cilalaal) saad Jaaas 3 g g anad Gl g ol yinsd gl i Und 0 Bl a3 51 (3 WA
Al Fitting Model zsad pa&i A

ol s Sl 82 gl U aaed (el o MASY A age (5 bzl Uadll 46 y2ad
3l Gavadal ) sdiall paEll o) Cua ¥4I BeSlall cililliie (e allae s 5 sl
oAt ¢ dafisall 8 Caoas o8l Alainall leall 0085 o g ) 5SY) yaall o Juadl asy
(b 4ilie oSy Vg il ol e il 3aN) s g Gl i gal) st Uad o ) 3LEY)
Aaoal o e g sing Y 4 @il (e JA "Mack” g3 5e3 S ill JAT Jllas o

R R



(Y~Y£ il ciG c\& $°?)%JMU@L«S\QHUQMUA”M‘M‘

daa) Jjall e e ey L3 fan) ) daa) cdl 0 3 gana Al e 4

Q;a\.,\'jjs:\::);“ Q\;)JCAL._UUQ.«J\ Chaail) ¢l ) Lﬁ)}}&\&«&j)&d\ Q;Saﬂ} c:\.:\);j\

ol GlatYl s il golmadl GlyaiVls bl s ddedl e

tJ\);JY\L*b@&W\):\iL\GlGdjmaﬂ)cﬁjw\w&&\ﬁﬁwﬁju:u\~~~

U e bl i s Sy & (e s g pall Gl jo (8 4 ey G i sl (5 jbenall

Coslad (8 4kl o5 (5300 138 5 ¢ ulial) dalaa s laill Garadiall o ddelinad ay i) 3l

L dla

@uﬂ\ =\

o lie) 4 28k ) Cum Ay il any 3 il Ganadie a8l 400 gl 2 3lalll gukai )
e g paall el ISt Aty a5 1) (a8 ae b G Sy dage Jnald
(8 Lt o Al A 1) ol sl Gy W i) 8 2al5 A ) dgagdal) (5 k) Cadla
Ao ) SV el (3 ylall SaSa A sl o daill Jmany 138 L 5 cclianndiall ells 0

o) Ut A i g ¢ 112,452,681 jday (oallad) Jusdicil) 38y yhay 5 jludd) panada oy Y
‘SJLUA;J\L)MM:\BL}AZ\V@Jﬂ\wé&\ﬁh:ﬁﬂ&uﬂbﬁ)@\u@
bugie aly die Veon JRo)s dle zasall Gl jiwigll gl Gadal aeg g dad siall
Ju 138 150 dal) calins 1 Cus 112,640,021 4xd siall Sliaiadall (e ol i ol
Sokdll Aliaiaia a8 A& deadiual) 48 Hhall § 3 gaill 32 g2 (520 e
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Estimate Loss Reserve using the Bootstrap Mack

Abstract

This research aims to estimate the loss reserve using one of the stochastic
models, which depends in its application on the use of the Bootstrap method
through the application of the Bootstrap Mack model. The proposed model
resulted in an estimate of the parameters of the model in order to reach the
best estimate of the loss reserve and to obtain measures of variation to keep
up with the modern control policies applied at the level of the European
Union. The study concluded that the expected value of the loss reserve in the
engineering insurance branch reached 112 million pounds, with a standard

error rate of 15%. and prediction error in estimation.

Keywords: Loss Reserve; Stochastic Models; Bootstrap.
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