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AV aladl paal) cla@ill aladind of aa ecalibad) Ay )il (e KU Aie 3 Judladl Jha
il s ULl S L 13 6 gaall ane () oS Tpalitl) Ailian ) L) aladin) s
Al Aleally yumd e (pe Allad) o2 8 ULl sy Wl sl L) ez 5 a0

Al 5 ApalaBY) ¢ Lia VL T dpuladll <l el ST e agul) laad culS Ll
Gind ey Vgl At 0 ALl Jals il Ay ) i) (e sl il Jigy 1) ciapdll
Sl ) 8l (s siwe bl Levin-Lin-Chu & Hadri LM _Wa) ¢l ) YA (e i
: AU Jsaall e Ahan ) Jalail) gl < il 38 5 e 3l daludl Jal

Al ) il (Bas gl Jda) 4 ) i) <l i) gilis (V) By J o

Levin-Lin-Chu Hadri LM test
Variables ) -

Statistic P Statistic P

value value
X1 -7.966 0.021 24.854 0.592
X2 -3.378 0.009 -52.832 0.556
X3 -18.439 0.003 -55.363 0.554
X5 -11.069 0.016 -40.916 0.581
X6 -3.820 0.029 -36.267 0.610
X7 -11.445 0.025 -15.422 0.603
X8 9.998 0.034 -31.251 0.563
X9 15.103 0.007 -29.943 0.587
X10 12.822 0.003 15.258 0.588
X11 11.421 0.007 16.812 0.593
X12 9.466 0.001 13.521 0.327
X13 10.256 0.012 17.481 0.216

STATA V.14 Alasy) Jalatl) milis e falaie) daldl e (e jiadl)
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Al yrial) RBS & gina ade A (e il dlagd (e a2y 5V Baa 5 j3a
AY) alas LA aladiuly agual) i) gay sudil) £/¥

sd Jiat Adlite g1 il Ary )l () anslaal) Jlaall 85 s SV AN alas Ol andis
(NN )izsand) 108 5 ((DT) <) il 5 jad aslul s ((SVM) acall Ji 401 48 alasial
83 g gall oUladl) 5 siil) QIS AV alas Ly aladind (e iy 5 o(BN) Al A0 bl
3..33\...4;:}[\ ic ganall =) Training set ‘_g Jiats CJ}A.\“ AaDlall by ghue A5D5 ) ‘_g A
77 i i g 5l Buleny ALl de 3 gat JS Cilalae FaeSha 8 Lo alaie ) a3l
Lae e a3 el yal £13Y Ten-fold cross-validation () Sl aby & ¢ siil) dlee (e
HMES ’\J:\;\j Training set 4alul) 3 glasll ‘f e Dall pe 2T A JLaS) ey Sll3 G'J}eﬂ\
Cla o @ PRSIV eﬁ’d clldg Test bl ZY0¢ Train bl Ve Cawiy daedlall 4y
Sl 3 A8l G lall 488 aladil (Sayy el Sl ate e skl deslall
Ml sl e ALl Sl il il L) gea 50
agea) ) gy 5l ATY) alad LSS (S (DT 1A B Y /€)Y

Ligma B ey Ao sana JS iy Cle sena () i) sy il ) Al B ol 485 o o83
e ol 3 Ll AAUSH e 4 Gl a0ait g olgin ga el g il 5 Al ol paall 5
B )l @l Sall Jilas 44 Hla a0l LS ddae B Gile saaae ) Gllall apndty oLall elld
Gl aad ¢ il dleay ALl g UL Jida3 i 4y (Principle Component analysis)
Lo iy (15 i) e sanall ( Jalgall 01 FAY rasi e Lgle (o jlaia dilian] 45, Ll
FAll sl AR e (S 3 sad QS s AT gl aa L Al de gana JS (S O
e ganall () g sl i A s Sl (i 8 51 Joy Canll ol 5 ol S5 il
Jsaadl 33 5 aall Jal gall 38 ghama ) 38 yLall Gl JSA (e G s g ¢ 3l o 3ail el
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3 sail] gy H)) il gSall 3 ) gaal) Jal gal) 48 giaa 1(Y) B, J 92>

PC1 PC2 PC3 PC4 PC5 PC6 PC7
X1 0.092 |-0.112 0.225 0.084 0.096 0.756 | -0.166

X2 -0.075 0.056 -0.044 -0.055 0.897 0.026 | 0.049

X3 -0.211 -0.144 0.474 0.455 0.031 | -0284 | 0263

X4 0.017 -0.002 -0.017 0.047 0.070 0.039 | 0.873

X5 -0.349 0.014 0.590 -0.046 0.139 | -0.013 | 0.077

X6 -0.078 0.076 -0.161 -0.042 0.096 | 0.686 | 0.386

X7 0.722 0.015 -0.128 0.057 0.086 0.029 | 0.156

X8 0.210 0.677 0.183 -0.253 0.131 | -0.126 | 0.201

X9 -0.011 0.756 -0.086 0.289 0.341 0.039 | -0.142

X10 -0.271 0.047 0.705 -0.126 0.108 0.129 | -0.024

X11 0.677 0.032 0.055 -0.072 -0.098 | 0.008 |-0.135

X12 0.036 0.006 -0.057 0.903 -0.021 0.076 | 0.014

X13 0.284 0.469 0.186 0.125 0.403 | -0.046 | 0.080
Eigenvalue 1.476 1.365 1.325 1.183 1.140 1.106 | 1.010
ex;;:irj;%"(e% )| 1os2 9.971 9.595 9.434 9.029 8.983 | 8.669
S;;‘f%‘;ﬁa(ﬂz 10.512 20.483 30.078 39.512 | 48.540 | 57.524 |66.193

() il 28 A all A 3 saill () sl J gl danal gl i) (e Canlll iy

O e sena o (s simn Zasalll 22 (0 73503 JS5 PCT A PCL (0 dpe A il drpas

X11 @l piall Jady PCT 058l e cagus) sy sl e 55 il s 1) &l sl

e iy a5 X8 & X9 & X13 (e @l il Je PC2 osSall dady L & X7

oo aed) by il A0V Q) il e Ayl il sSall Al 3kl G Jelal

DA (e iniall o Aalisal) SIS 5 agul) lasly il 8 Uadll) 5 4810 (5 giua dabiaall il
1S Jsaal)
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g ) gr 5l ) AN B ik aladi 4By il 1(W) B Jgaa

FER P Bl . ciad dalol)

Model Accuracy erron"ﬁJ( %) F 4a Faiall

(%) ° ROC
Training set 0.885 0.115 0.856 0.867
Ten-fold cross- 0.612 0.388 0.456 0.411

validation
Train (75%)-Test

(25%) split 0.677 0.323 0.581 0.671

Ay Slll Training Set (s siue (Ao A8l G siuse gl ) Galaall J sanl (e ey

g 1) A L g8 ) A i) sl i yan g ¢ 1) LAY U L) e gama 223

G AN 0 Gl Lay i) o288 4801 (5 sine gl ) ) gl @lls i e ) Al 5 e

\.@_vcﬁ}uﬂ\ aal) L;fmoi&:\;:ﬁﬁ\ &)’M&WJDMM\&L@QM&\ Hﬂ\ Qi

Aoy TV, Y ady il 8 A8 (s s o G D) g dadlall L) (s siue e
Training VS Testing Data = Ll 5 4ha¥) clilal) g Jalaill 5 giue e 7Y,

<l siases (313 Lad Hosmer, D. W., & Lemeshow, S. (2000) o2 5f Wl Gida g

el 330 el s Aaliall 4y jlpnal) Cila all o G iaiall Con Aalisal) Cilaa 8 48))

Pl
Z1~_0~ Z\/n_-Ln Z/\h_\/h Zﬁn_/\n Z\.._ﬂh LSM\
Jala s Jale RITN Olas BJ).;J\;\;_)A

(a5 3aim it 38 7 AT,V &L Training Set g3 sadl siniall cand daloall oY 1 ki

L L) 5 A1 bl (s Jaail) (6 ge 5 Al (5 siana o el ¢ailad) (5 jbinall J saall
@A LYY A8, ali sl G clalid) o (uité Training VS Testing Data
il e s (s e L st s (o bunal 8 sl Gy 1l e digeia
el

sagea) Al gy gl (N N) Apaal) culSuldl) ¥/ /Y

e el bl il gladly 5l ddadll je J)gall dynaall UKL A6 a0A0S
LA (e (S g il a3 jalally Aasall ol sall (e de gana ) AdLiaYL Al il
BSLaall (e i 8 5 cagus) 201 gy il Sl Jilad) Juadl ) ) sacn 51 BSLaall o shf alasiia
sl ) Ll 2001 ) 5] Aymaa ) A UL Crandiiad 1)
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agee) i) gay gl Apuaal) UL aladina) 4B il o () ad ) Jgaa

(5 Sisa
ZER] S S cing Aaluall
(28] .. il
Model Accur F 4a il
ac error
(%)
Training set 0.918 0.082 0.912 0.905
Ten-fold -
en-107C €ross 0712 | 0288 0.667 0.555
validation
Train (75%)-Test
0.756 0.244 0.682 0.711
(25%) split

*s ULl Training Set s siue e Ball Gl sius g i)l Gl Jsaall mua sy
B A 35 580 L s ) Ay 5wl e et s 6ontt M) SLERY) e UL e sana
@) AV, A Gy Ly geilinl) o2a 8 4801 (5 gise gl )1 () gl elli 5l 5 dpuanl) CISAN
TAY i L o il Undll) (5 g Of s 481 (5 gina g5 5 s 480 Lgtind 5 ) ) ()
Aol a5 s o e, VY Al g ol anl g (e F A il e olls Jay g
O ANl (5 giee e 7Ve, Ay VLY il ) 8 A8 (5 s Of gy AL
.Training VS Testing Data L Liid) s k¥ @il

<y sisay 3l Lt Hosmer, D. W., & Lemeshow, S. (2000) s3,5l Ll G5
Al i) o daliall 4 jleall Cila all ol il iaial) s daliall il 8 482

AL RN
Z‘._O. zv~_1~ zAn_Vn z“n_/\n Z\.._"L. Lsm\
Jala Camaa Jale i Oliee | Basadlds o

3 lies Liad Lgild 74+,0 &l Training Set z2sedl iniall ciad daluall oY 1k

L) 5 Aalaal) bl s JAIST) (5 siasa s Aiall (5 stse o Ll Bl (5 jlmall Jsaall

Sle AV, (00,0 dla mial) i cilaliall of zuaié Training VS Testing Data L
Al ) e dpanll AN G5 e Jyle s 5 5 lmall g3 paill Ty ) 53l

-\YloVv .



(Yo¥e b oYz Ve c0a) 4 laill g 4alal) & gadl g ciliad jall dpaled) Adaal)

Al e e ey g

gl i g2 52l (SVM) el Jii A1 A v/ ¢ /v
e 3l dasddly il 3 Bl e o el 8 o la¥ 3aly ) e acall Jas 400 4585 s
i) Jalis Capial Sy Cupa Adliae (U ani andaiasi g ) 5all slail Juadl sl 68 ALl
(sdial) ALalal) Aaal) liudally s 5 Lol liaa Lie iy Cus cramaa IS5 L 5l 5 5a))
DA Ak 5 il ad 0 g i o A0V Cilga sal el kot e Ll A e ) Gasb (0
Aaladl) SN Gyt g8 @l dey o5 ¢ Gaail) aed ulad e dphall e L) 2 aa aladiuly
han ¥ Jalail il el 5 a8 ¢ Ut () 50y il Jaady o3 JiaY) (5 stsall e J saaall

Sl ‘";“fzﬂ )
aga) i) gy il acal) J&S AT aadiid) 4By il 1(0) a8 ) J g
484 (g gia o Fhua cad daluwal)
(24 . ..
Model Accuracy F 4a il
error
Training set 0.962 0.038 0.995 0.967
Ten-fold -
en- o eross 0.775 0225 | 0.775 0.658
validation
Train (75%)-Test
0.796 0.204 0.721 0.753
(25%) split

e Al Sl Training Set o sise (Ao A8all Gy giune ¢ 15 ) @il Jsasdl e caay
i A0 485 Lo ol A 4 5l ) ey LS ¢t 1) JUERY) Jae L) e sane e
Al O 6l 787, Y Gl Ley el o3 8 4801 (5 gl g i) ) gl @l 5 g el
I S5 ¥, A @l Lo g5l Wadll (5 s o G 2801 (5 siuna L)l i Al gy s
5990 &l a g msall aal gl e F dad ol 81 e
s AVY,0 iy il 8 A8 (5 sie () Gt Al 5 Aadlall LA (5 s e
Training VS Testing Data le Liial) 5 4beal) bl o Jalail (5 g e 7V4,7

il siases 3l Led Hosmer, D. W., & Lemeshow, S. (2000) s i Ll lida g
el 230 el s Aaliall 4y jlmal) cila all o) G iaiall Con Aalisal) Cilisa 8 483))

Al
ZT._O. ZV._‘L. Z/\h_\,h Zﬁ._/\. Z\hh_qt Ls;“n
Jala Camaa Jale L Oliee | Basadlds o
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3 lias Liad Lild 747,V &l Training Set z2sed) sl ciad daluall oY 1k
Ll 5 Ablay) bl J2 02 (5 siase s D) (5 sine o Wl Gl (5 lmall Jsaall Tad
e LYo, ¥ /e, A s el e clabied) i (it Training VS Testing Data L
Aoall) @l sl e acal) Ji A 3565 e Jay b sa 5 o jlumall £3 saill T g ) 53l
) ) g 5l (BN) ) Apl) 45 ¢/ /7

Sl piall (g de sena Jiay Al Jin) e zhsad Lol Aol Al el
Gan 22 Al A Ll Sl iiat s (DAG) 4 e (55° (S iy e dda yall il
Al (K i caabinal Jalal sa Bagaed) Alainall lua) aad )5S of Allaialy gl 5 181
S gl eV ) il el el el e Aallaa ) cliall i ol 4 )
4 3l A aladin) Caalall (S5 cdalite il ylacal 3 p Y Laia) Cluad 3041 ladiiu
Al sl ) Jaa sill

aga) ) gy il 4 5000 ASuA) aladiia) A8 il 5(Y) Ay Jsda

Bl o ginn | G Ha ciad daluall
(28] .. il
Model Accuracy F 4a il
error
(%) (%) ROC
Training set 0.978 0.028 0.997 0.971
Ten-fol -

en-fold cross 0.785 0215 | 0811 0.715

validation
Train (75%)-Test

0.823 0.177 0.805 0.736

(25%) split

*5 SLlall Training Set (s sise e 4l Gy e gl )] Glad) Jsoall i sy
A 4 g clan ) 4l Al e ey ol LAY Jae GULW de sene
ail o 1 7Y, A Golay Lay il oda 8 481 (5 gise i) ) i) @l iy iy 5l
Loy 7Y, A aday L o sl Undll (5 sine o G 4811 (5 giane 185 )1 i Al gy s 20)
Y Al e sl aal gl e F Al Gl il elld Jly

iy AVA,0 iy il & A8 (5 gie o) G Al 5 Aalall L) (6 s e
.Training VS Testing Data L L) 5 Lila¥l cilild) G Jalaill (5 siva e 7AY,Y

48 i sisay 3l L Hosmer, D. W., & Lemeshow, S. (2000) 525l Ll lisha

el 22l el cond dalisall 4 jleal) il ol () s el s daluadl s
;gl\.ﬂ\
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Z-L~_0~ ZVn_‘Ln Z/\n_\/n Zﬁn_/\n Z\.._‘l. LEJA}\

Jala i Jale L Jliea | Basallds o

3 lies Liad Lild 74V, &l Training Set z2sed) il ciad daluall oY 1k
L) 5 Alal) bl s JAIST) (5 siasa s Aiall (5 ste o Ll i) (5 jlmall Jsaall
Sle ZVY,T VY0 i aid) s cllalid) i (st Training VS Testing Data Lex
Apadal) @l gl e 3 3l A8 3585 e Ju e st s skl 3 saill Ty ginadl) SIS
L) Gudla) aladiiady ageudl) Al gy 3udil) oY

a1 5 gy il Aleil) L alasi) ) Al al) e e el 138 Caalill Caagy
Jalas sl ge JS 8 iy olaal) Jlaall b Ldle Cajlaiall Ailian) cullul)
5 e Lagia Jgeanl) 5 lad gaill IS Jin s 5 «Probit Jalad sl 5 2axiall jlassy)
Aalinall 5 2801 (5 giue 85 Ains LaS ATV alad CHLYES (po A jaisall <l 505l (5 3) 55 gy 31 gl
Cilia g iy (AY) alad culyis) Aiaall 2 3ailly Lags 2820} (5 sise 43 lial Lagal€] iaiall cias
A ) 1) laa ) Jaladl) il
:pga) i g2y 50U (Probit) g dsal Jiudi 1/9/Y

Collins, D. W., et al. zgd Judd ) 4l yall e e jal) 18 4 Calidl 2

Allaial z)AsaY @by dul jall e o all 138 e Gle auiage (A A je @lally (1994)

) gal 45058 A e Jgeanll A e sas o saalie (S0 a3 gal 45005 Aad 3 ga g
PO

Ay A 1A Bacld 1 AtuY A DU bl s 3 sa 2 saill 138 aay o (ha g

& asall 13 il peans Ml ¥ ol agul) 20 gl A5l 2l 50 o aSall Lol e
23 gy Aualal) Adlaia V) adll ) ikl oy o) Ao el Jslall Giail atiias 5 45 s (e (3R
: AU Jsaadl e Alan ) Jilail il < jdud 38 5 (2 g il Hlidl 23l e Lehaliul 5 agu)
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Model (1) Js¥ g3 salll Probit Jalad @il :(V) a8, Jsia

Parameter Estimate Std. Z Sig. Pre('iicted Actual
Error sign Result
Xt 2.505 0.220 | 11.404 | 0.000 + +
Xt+1 4.236 0.811 | 3.507 0.000 + +
Xt+2 5.436 0.793 3.812 0.000 + +
Rt+1 3.114 0.003 2.328 0.004 + +
Rt+2 2.288 0.478 2.602 0.007 + +
Ept-1 0.262 0.153 1.716 0.086 + NS
Agt 0.053 0.520 0.101 0.919 + NS
Intercept -3.715 1.303 | -2.851 | 0.004 -
Optimal Solution Found Yes
N 179
Chi-Square 425.793
Sig. 0.615

Vi Ll Jslall ) Joa sill BN (g0 o3 3 sl O gandl 138 il (g (g
e 1506 23 5aill 138 (8 &5 (45 (Optimal solution found = Yes) of (i G 48 sidll
(aie 73 saill Of (o als USG) agul) ) gay MaiaV) sl

& sima S Al O Gty a3 (e g cagu) ) gxy il Aalad) ol yuriall 4 gina JaaDly LS
Aol claaliall (e 338l JS (6 sl Ao agul) 2l gl dilise ) 5ii 2 5a g Allatial e
8 Gz sl Adlae 33 g (piid AdUaall (uaad VIS LS iU (Glaty Lasd g Al all Ay
a3 5 cAia din 3 5unall dad gl il 5 3 el sl 33 Ll il (s (3 sl ) dildaall 52 58
) Led an g Wy Tan Alim a8 siall ) g 3aaLiall adll o 3 i) o (Ao Jals YIS 4 & gina
LS A8 giall sl g Abadll sl 0 (39,81 J LalS i i) (g ey o (g g cAilimn) 4 gina
CulS 4y ginal) () G YIS a8 4 gina pae (Gilaadl Jsaad) (e ety L 5 (3 gail) 83 520 sl )
il de gana 3l 73 saill Probit dalas il & jedal o jaly v, 00 e HST ag v, 0
Agladll il gt jlia i g agaa) 23] al dad siall
sagad) ) gy satill admilal) Saady) g gad s il Y/0 /W

de sane 3535 Collins, D. W, et al. (1994) z3sai Jsandii JMA (po Sl sy
(@ Jsaadl dAA e la )l S (Al Ailan ) il (g

- VY -




(Yo¥e b oYz Ve c0a) 4 laill g 4alal) & gadl g ciliad jall dpaled) Adaal)

Al e e ey g

Collins, D. W., et al. (1994) gisai Jidd il :(A) a8 J 92>

Returns predictability model
Variable
Coef. t-stat. p-value
Constant -2.5387 -0.99 0.322
Xt 3.2417 1.94 0.054
Xt+1 3.4336 14.37 0.000
Xt+2 13.0928 5.73 0.000
Rt+1 -2.3688 -0.39 0.696
Rt+2 2.4396 0.40 0.690
Ept-1 0.4926 0.21 0.833
Agt 0.1230 0.29 0.775
N 179
K 'giagl.“e 84.23
F. Sig. 0.000
VIF (Max) 7.84
Adj. R2 52.21%

Lsine dl zisall dajaadl Gl ey daldll Clldedl Ay ) kil
sl e cnoaiiaal o e dule s s dan 505 L) Jasy Laa DS 5 X1, Xt+2 <Olladll
Ll 8 G el o ol Adiad) 2l sadly sl e 508 ST A il sheall sl
Aliall <l sl ) o) (e agiSad Baim A AL a3 g8l il slaa agd (383 Alal) Ay el
U il a5 700,Y) i (il 3 gaill 4yl 8 8 Gty IS e 3 5dle 5 33 sally
Aoliied) i) sally 5uill 700, ) 3US (5 e (3aiad e 5al8 23 saill

aladi) G yad Lyl il Consdalisall 5z 3laill 238 848 (5 giuse a5 ¢l il
Dy a8 Al dgaglil) ol g AV aladd Apaal) L) G Ailian ) il il
(U gl e San ) Jilail) 6l < jiud 385 ¢ Probit Jidady sl
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g ) gy 5l A BTl ol aladii) 4By miliS 1(9) B Jgoa

A8l (5 gina csi::a cad daloall
Al) . . s
Model Accuracy F 4a il
error
(%) (%) ROC
Probit Regression 0.785 0.215 0.884 0.758
Multiple Regression 0.764 0.236 0.712 0.712

o sbol Lo Lt 0 sl o o (sl (e 0 VI, € TIVAL 0 )l Lay gl o2 8481 (5 siase
‘;Qj@;.al\h\}\wFMg\)ﬁ\&ccﬂhdéﬁuijM\J\MY\dﬁaﬂjProbitM
é\)ﬂ\é& SYYY o AAE cl\]

i dalial) o Slas ) dalaill il e Gu 28 Jaial) Cind daluadly Gl Lad
33 g sall agill (pe B LSy el Vg Alile dad s Mgl e TVY,Y Ve A sl i)
Apaal) el
sdailaal) (g Al il JLad) gildd /v

clai¥) o gl 2l gy il e AV alas il lal) 331 e giadl) (gl e Y
M gl e dd pall (g jh LRl Caald) 8 L)
AY) alad bl Lgy Lot addll o 4o sad) (3980 il Lad) il Y /1Y
1A lETl)

IR (e L il o5 A agusY) ) e A o A8 53 5508 295 e il 10 Ly
s il 28 Ll L) OVA (e Ly il o ) s 300 s ey Apanl) oyl
S Jsandl e Jlany) Jiladll
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Probit d,-,lmj 34-,\-\:13 QW‘ ) a-:‘ﬁ}?‘“ éﬁ)ﬁ\ Qbmi‘ @Lﬁ :(\ ~) ?BJ d"_\%

Variables Mean T @- tailSe 1(%
Pair Stock Return predicted by Decision Tree 2311
1 3.238 0.000
1) Stock Return predicted by Probit Regression 1.125
Pair Stock Return predicted by Neural Network 3.215
) 4.205 0.000
) Stock Return predicted by Probit Regression 1.125
Pair Stock Return predicted by SVM 2.437
3 3.512 0.000
3) Stock Return predicted by Probit Regression 1.125
Pair  Stock Return predicted by Bayesian Network 3.621
3 4.618 0.000
3) Stock Return predicted by Probit Regression 1.125

xS Probit Jidad gm dsines Lasa (B8 25 Glall Jsaall &l e il

Al gl S (5 e e Am sa T o oSS ol Egaal) il 5 Alil) ol
sl (8 Aall il giuse i) ae 3 Lo sa 5 Aipaad) Ll gai W sl ) nlo e 8
ioe IS gl e ZAY,A S A ATY 5 LAY, A5 ZAAL0 Al Ll ua sl e il
Jalail A8al) (5 sine @y Ly ¢ 3l AS0EN 5 cacall J85 AT 5 cdppmnll KAl 5 ¢ ) A 3y
.ZYA,° Probit
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Sy Jalar g anld) cudball) G 48 sad) (9 AN ) LA il 1 (1Y) pd) o

daniall
Variables Mean T Sig.
(2-tailed)
Stock Return predicted by Decision
2311
Pair Tree
_ . 3.218 0.000
1) Stock Return predicted by multiple
. 1.812
Regression
Stock Return predicted by Neural
3.215
Pair Network
_ . 4.115 0.000
2 Stock Return predicted by multiple
. 1.812
Regression
Stock Return predicted by SVM 2.437
Pair 3315 0.000
3) Stock Return predicted by multiple 1812 : :
Regression )
Stock Return predicted by Bayesian
3.621
Pair Network
_ _ 4.522 0.000
(&) Stock Return predicted by multiple
: 1.812
Regression

2aeiall Hlaai¥) Jidat G A sima s A 08 g (3908 sa s Gl Jsandl ZE e Gty
Gl A8 (5 gina e An s T o JSAL paal) s Apaal) eyl p il bl aalS
Al ABal) il sl 185 )] ae (380 Le g8 5 Al L@ 5o s s ) s e 58 5 A0l
sl e ZAY,A AT A, A AN Al Ll G dalail) e gl 6 3all 8 ,SA
Aall (5 e iy Loty oA 5l A 5 caeall JE A1 5 cApumall CASLEN 5 ¢ ) 3l 8 adi:ge JSI
TV aaid) lassy) (sl

JSa e ,all J 531 Slan ) (il U 5 anlill Sy bl i) e Lals
el ¥ las il g Luiial] g ¥1 il s (o il ] Y I3 4 g5 (5508 23 550 ANy
ALY aled laid oty ey Litall aga¥) 2 s (s auliil)
e glady) o Ladill) callal) aladiuly agud) Xl gay il 5 Y/R)/Y
AL @) il glaal)

Sl gl A 5ol et S a3 gad Jaedily Al ) (e ¢ el 138 8 sl ol
il 85 L) il slaeall e Zlady) e 2l Gl aladiul agad) 2l sy gl
r Sl Jsaall e Alan ) Jalaill il
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S A Ul aladiady agad) Al gay galil) AT LR il 1(V Y) aB) Jgda
Al el glaal) o 7 Labl)

Panel (A) Panel (B)
Variables
T- P- T- P-
Coef. Stat. | Value Coef. Stat. | Value
Constant 0.118 | 1.649 | 0.117 | 0.121 | 1.587 | 0.059
Stock Return
predicted by Probit | 0.551 | 1.354 | 0.112 --- -—- -—-
Regression
Stock Return
predicted by multiple - - - 0.579 | 1.611 | 0.156
Regression
LEV 0.528 | 1.298 | 0.066 | 0.334 | 1.541 | 0.113
GR 0.469 | 1.423 | 0.115 | 0.327 | 1.477 | 0.090
ROA 0.260 | 1.413 | 0.102 | 0.308 | 1.612 | 0.067
SIZE 0.256 | 1.551 | 0.068 | 0.291 | 1.667 | 0.118
N 179 179
R2 45.18% 41.03%
F-Value 38.12 35.36
VIF (Max) 1.12 1.37
) FD = B0 + B1 TPSR + B2 LEV + B3 GR + 4
Study Model: ROA + B5 SIZE + ¢

780, VA i 23 saill Ay jaudill 5 g8 o il Jsaadly Slan ) Jalaill il (ha iy

¢ Probit dalas oo sbul aladinly gl 20 goy 5ol o ) ey e s o gl e 78) 07

e 8V, oY 80,V A A Ol sy 2wl lasiV) Jalad o gld DA (e agu) 200 gay il
Aliiad) Glegledl) e ZLadl 3yl
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el 4 sina pae Galdl i (Panel A) JsY) 2 seall 8 il 4 ginay 3laty La g

(B=0.551; T-Stat. = 1.354 < )| G Proit dalad alaaiuly agul) 3l say iy (alall

L) agas) 23l sad (g sima 5 (ol 2 5m 5 a2ny J sl (S a3 (35 €25 Sig. = 0.112 > 0.05)
A e gl e ~LadY) e Probit dilad ookl plasiul; L

il 4 gine pae Galll (il (Panel B) (SU 3 gaall (8 w508 & ginay Glay Lasd

(B =0.579; T-Stat. = ¢} Cus axiall jlasi¥) Jalas aladiuly agul) ) say uiilly (alal)

il sal g gina li (5l a5a 5 pam JS8 (S 3 ey <1611 < 2; Sig. = 0.156 > 0.05)
Aoliii) Clasleall e Zlai) e sasiall jlaas¥) dalas (sl alasiiuly Ly L) agas!

(Panel G 2 sexdl 5 (Panel A) JsY1 3 sandl 8 Ll Jaa il 23 3 i) e oLy
5 il aa g ¥ A axedl S e Al jall BN Slan Yl () J sl Gl (K4 B)
sl 5 sProbit Jdad o slosf) Ladiil) ¥ 21085l lgy Liial) ags¥) 2 ol Liilian ) 1Y
Aplidiiaal) o sleal] e AladV) e (aaziad] lasiV) Jidas
5 gladyl Ao A alad il aladiuly agud) Mgy sail) S v AY
A8 ) Cila glaal)

Sl sl A Al 5 sV 3 gad Qe Al Hall (e 6 3adl 138 8 Caall Bl
ol 85 AlEid) il sleall (e Zladyl o AV alad Gl alaiiuly ) X g2y gl
Sl Jsaall e Slany) Jilatll il
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A AV alad LIRS 2)a30l agudl) i) gy sl 5 SLER) @iliS (V1) ad g
Al el glaal) o 7 Labl)

Panel (A) Panel (B) Panel (C) Panel (D)
Variables
T- P- T- P- T- P- T- P-
Coef. Stat. | Value Coef. Stat. | Value Coef. Stat. | Value Coef. Stat. | Value
Constant 0.701 | 1.402 | 0.134 | 0.717 | 1.469 | 0.144 | 0.715 | 1.312 | 0.163 | 0.595 | 1.655 | 0.069
Stock Return
predicted | 305 1 9382 | 0.000 | - | -
by Decision
Tree
Stock Return
predicted — 10570 | 2647 | 0003 | — | —
by Neural ' ' '
Network
Stock Return
predicted by --- --- --- --- --- --- 0.575 | 2.531 | 0.007 --- - ---
SVM
Stock Return
predicted — | 0660 |2.645 | 0.022
by Bayesian
Network
LEV 0.495 | 1.519 | 0.143 | 0.449 | 1.764 | 0.152 | 0.426 | 1.276 | 0.109 | 0.373 | 1.590 | 0.143
GR 0.482 | 1.674 | 0.075 | 0.333 | 1.373 | 0.152 | 0.361 | 1.729 | 0.113 | 0.338 | 1.745 | 0.146
ROA 0.373 | 1.695 | 0.093 | 0.316 | 1.485 | 0.116 | 0.321 | 1.310 | 0.114 | 0.287 | 1.451 | 0.084
SIZE 0.346 | 1.315 | 0.067 | 0.278 | 1.363 | 0.079 | 0.319 | 1.324 | 0.132 | 0.282 | 1.608 | 0.110
N 179 179 179 179
R2 62.18% 66.18% 71.25% 75.36%
F-Value 47.22 58.12 61.03 71.21
VIF (Max) 1.27 1.45 1.12 1.35
]5[21(;3- FD =p0 + 1 MLSR + B2 LEV + B3 GR + p4 ROA + B5 SIZE + ¢
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TAYVA a3 saill 4y il 5 g8 ) i) Jsaally Slan ) Jilall 55 (e iy
Ay agul) ) gy sl OF A el e s o sl e 7Ve, ¥R VY, Yo (J1T,0A
il cecﬂ\ ds.\:u“} 64—\.\.&4’.” ) AL!LS.\.‘.J.:'\} c&b\)\)ﬂ\ [P jgj(ﬁ.m.\.\:. il gﬂ\ ayy ?l"‘ e
Clasleall o Zlad) 8 50l e ZV0, ¥ T /YN, Y 0 T VA CZTY, VA G i 4 500
Al

e

oalall junid) 4 gine Caalill s (Panel A) Js¥) 2 saall 8 il 4y ginay (3laty Lad
(B =0.385; T-Stat. = 2.382 > 2; of Cum <l ) jall 5 jnd aladialy agu) Xl gay iy
Alasily Lo Luiall s il sl (5 gima il 3 0 0 J AN (S o (35 ¢ Siig. = 0.000 < 0.05)
Aolial Gle sleall e Zladyl e AY) alas il aalS @ )l 5 o 4

) gr 3iilly (alad) jaaiall 4 giee Caalill iy (Panel B) (AU 2 sl il dawlly
(B=0.570; T-Stat. = 2.647 > 2; Sig. = 0.003 ¢} Cam dsanll GlGA 23l aen]
S bl ahadialy L Ll g1 38l 5l 5 gima 55 2 53 52 J 58 (S o (305 ¢ 0.05)
Aoliiial e sleall e Zlad) e DY) aled il aalS duanll

oalall yaaiall 4 gine Caalill sty (Panel C) Callill 3 gaal) 8 5Ll 4 ginay (3lahy Lasd
(B=10.575; T-Stat. = 2.531 > 2; Sig. Ol Cus acal) Ju 40l aladiuls agul) 35 gay il
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The effect of using machine learning techniques in predicting
stock returns on the disclosure of future information

Dr. Nermin Ali Almor
Abstract:

The research aimed to find out the effect of using machine learning
techniques in predicting stock returns on the disclosure of future financial
information in the Egyptian environment. The researcher dealt with the
relationship between stock returns and the disclosure of future information in
accounting thought. The researcher also presented the role of machine
learning techniques in predicting accounting information using machine
learning techniques, and finally the impact of predicting stock returns using
machine learning techniques on disclosing future information was dealt with.

The study population amounted to 244 companies listed in the Egyptian
stock market and were obtained from the data of the EGX 30 index, and this
index expresses the most traded companies in the Egyptian stock market,
during the time period from 2014 to 2021. The sample of the study was 240
observations (30 companies x 8 years), and the researcher made a comparison
between machine learning models and traditional models (probit analysis
method, and multiple regression analysis method) to predict stock returns.

The researcher concluded that there are significant differences between the
predicted stock returns using traditional methods and the predicted stock
returns using machine learning techniques.The study also indicated that there
1s no statistically significant effect of predicted stock returns using traditional
methods on the disclosure of future information, while prediction of stock
returns using machine learning techniques represented in: decision tree,
neural networks, support vector machine, Bayesian network, It explains
62.18%, 66.18%, 71.25%, 75.36% of the change in the disclosure of forward-
looking information.

Keywords: Machine Learning, Prediction of Stock Returns, Forward-
Looking Information, Decision Tree, Neural Networks; Support Vector
Machine, Bayesian Network.
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