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Variable N Mean p50 SD Min Max

IMPAIRitto™s 179 .0011 0 .0041 0 .0416
SEPCHAIR 179 0.59 1| 0.4938 0 1
ACEXPERIENCE 179 0.61 0.67 | 0.2054 0.2 1
Minoritydi~r 179 0.30 0.29 | 0.2618 0 0.91
BIG4it 179 0.65 1| 04771 0 1
Speciali~nts 179 0.23 0.18 | 0.1947 0.03 1
EnforceRep~t 179 .633 .6 .069 .54 72
RETURNit 179 -2.056 0 46.52 -450.12 | 181.06
SIZEit 179 9.738 9.64| 0.7377 7.54| 11.142
goodwill 179 .0607 .0248 .0706 0 334
LEVERAGEIt 179 0.702 0.635 | 0.5299 0.0083 5.07
MVBVEquity 179 1.602 0.799 | 2.5368 -3.41 | 22.052
ROAit 179 0.072 0.050 | 0.3540 -0.90 4.54
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Pairwise correlations

Variables 0] )] ) ] )] (6 0]
(1) IMPAIRittoassets 1.000
(2) SEPCHAIR. 0031 1.000
(0.681)
(3) ACEXPERIENCE 0022 0052  1.000
(0.763)  (0.492)
(4) Minritydirector 0036 0135 0.007 1.000
(0.630)  (0.072) (0.929)
(5) BIG4it 0013 0033  -0066 -0345%* 1000
(0.862)  (0.665) (0.383)  (0.000)
(6) Specialistaudi~s 0044 009 0045 0113 0174% 1000
(0355) (0200 (0.548)  (0.133)  (0.019)
(7) EnforceReport 0.001 0294+  0.086 0061 0034 0025  1.000

(0.992)  (0.000) (0231 (0.420) (0.633) (0.74D)

we% 5o ()01, ** p<0.03, * p<l.]
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Tobit regression Number of obs = 179
Uncensored = 30

Limits: Lower = 2] Left-censored = 149
Upper = +inf Right-censored = 2]

F(22, 157) = 2.13

Prob > F = 0.0041

Log pseudolikelihood = 47.454889 Pseudo R2 = -0.2449

(Std. err. adjusted for 40 clusters in companycode)

Robust
IMPAIRittoassets | Coefficient std. err. t P>|t| [95% conf. interval]
SEPCHAIR .0014872 .0027307 0.54 9.587 -.0039064 .0068807
ACEXPERIENCE .00869561 .0068093 1.28 0.203 -.0047535 .0221458
Minoritydirector .0033144 .0075305 0.44 0.660 -.0115597 .0181885
BIG4it -.0041732 .0034468 -1.21 0.228 -.0109812 .0026349
Specialistauditorclients -.0002032 .0092397 -0.02 0.982 -.0184534 .0180469
EnforceReport .0182456 .0353701 0.52 0.607 -.0516171 .0881082
RETURNit .0003551 .0006855 9.52 0.605 -.0009989 .0017092
c.RETURNit#c.SEPCHAIR .0000823 .0002274 0.36 0.718 -.0003668 .0005314
c.RETURNit#c.ACEXPERIENCE -.0000247 .0001876 -0.13 0.895 -.0003952 .0003458
c.RETURNit#c.Minoritydirector .0001556 .0002902 0.54 0.593 -.0004176 .0007287
c.RETURNit#c.BIG4it .0002329 .0003071 0.76 0.449 -.0003737 .0008396
c.RETURNit#c.Specialistauditorclients -.0010975 .0009139 -1.20 0.232 -.0029027 .0007076
c.RETURNit#c.EnforceReport -.000574 .0012178 -0.47 0.638 -.0029795 .0018315
SIZEit .0011082 .0026146 0.42 0.672 -.004056 .0062725
goodwill .0259644 .0261761 0.99 0.323 -.0257383 .0776671
LEVERAGEit .0053573 .0025799 2.08 0.039 .0002616 .0104531
MVBVEquity .0012021 .0008697 1.38 0.169 -.0005156 .0029199
ROAiLt -.0342706 .0307719 -1.11 0.267 -.0950508 .0265097
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2017-2019 2020-2022
VARIABLES
Coeff. T-stat Coeff. T-stat
SEPCHAIR -0.00232 | (-0.715) | 0.0154* (1.682)
ACEXPERIENCE 0.0139* (1.782) -0.0389 | (-1.589)
Minoritydirector -0.00723 | (-0.774) | 0.0231** | (2.536)
BIG4it -0.00540 | (-1.295) | -0.00505 | (-0.801)
Specialistauditorclients -0.00773 | (-0.713) | -0.0452 | (-1.775)
EnforceReport 0.0596 (1.168) 0.229 (1.193)
RETURNit 0.000596 | (0.347) -0.0206 | (-1.342)
c.RETURNit#c.SEPCHAIR -0.000195 | (-0.974) | 0.00913 (1.204)
c.RETURNIt#c. ACEXPERIENCE -0.000109 | (-0.511) | 0.00514 (1.898)
c¢.RETURNIit#c.Minoritydirector 0.000125 | (0.387) | -0.000427 | (-0.253)
c¢.RETURNIit#c.BIG4it 0.00007 (0.369) 0.00559 (2.026)
c.RETURNIit#c.Specialistauditorclients | 0.000979 (0.998) | -0.0183** | (-2.394)
c¢.RETURN:it#c.EnforceReport -0.00119 | (-0.336) | 0.00988 (1.199)
SIZEit 0.00271 (0.976) 0.00466 (0.927)
goodwill 0.0119 (0.331) 0.0575 (0.951)
LEVERAGE:it 0.000488 | (0.200) 0.0114* (1.790)
MVBVEquity 0.00101 (0.973) | -0.00710* | (-1.698)
ROAIt -0.0275 (-0.854) | -0.0369 | (-0.613)
Constant -0.0719** | (-2.187) -0.210 (-1.284)
Observations 90 89
Log pseudolikelihood 27913574 37.543402
Prob >F 0.0011 0.0000
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Source SS df MS Number of obs = 30
F(10, 19) = 2.69
Model 14254.0832 10 1425.40832 Prob > F = 0.0305
Residual 10068.9076 19 529.942505 R-squared = 0.5860
Adj R-squared = 0.3682
Total 24322.9907 29 838.723819 Root MSE = 23.02
mvs | Coefficient Std. err. t P>|t| [95% conf. interval]
Bvsgw 1.254116 .5989425 2.09 0.050 .0005147 2.507717
Gws .2180138 1.708716 0.13 0.900 -3.358369 3.794397
epsimp .4911448 .5599461 0.88 0.391 -.6808358 1.663125
IMPS 156.4584 383.47 0.41 0.688 -646.1536 959.0704
c.IMPS#c.SEPCHAIR 12.53229 40.24166 0.31 0.759 -71.69447 96.75905
c.IMPS#c.ACEXPERIENCE 301.6936 143.4994 2.10 0.049 1.345978 602.0412
c.IMPS#c.Minoritydirector -312.966 199.646 -1.57 0.133 -730.8299 104.8979
c.IMPS#c.BIG4it -107.7984 96.22078 -1.12 0.277 -309.1908 93.59402
c.IMPS#c.Specialistauditorclients -602.9405 559.9767 -1.08 0.295 -1774.985 569.1042
c.IMPS#c.EnforceReport -159.2655 577.2023 -0.28 0.786 -1367.364 1048.833
_cons 2.325162 8.65406 0.27 0.791 -15.78799 20.43832
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Source SS df MS Number of obs = 30
F(17, 12) = 6.16
Model 21823.9686 17 1283.76286 Prob > F = 0.0014
Residual 2499.02211 12 208.251842 R-squared = 0.8973
Adj R-squared = 0.7517
Total 24322.9907 29 838.723819 Root MSE = 14.431
mvs | Coefficient Std. err. t P>|t| [95% conf. interval]
Bvsgw -.8488881 .6043096 -1.40 0.185 -2.165566 .4677893
Gws .9253744 1.71366 0.54 0.599 -2.80837 4.659118
epsimp .26541 .3684596 0.72 0.485 -.5373945 1.068215
IMPS 1540.834 585.3572 2.63 0.022 265.4497 2816.217
Covid19#c.IMPS#c.SEPCHAIR
2] -12.34755 32.72828 -0.38 0.713 -83.65636 58.96125
1 -222.5705 193.0678 -1.15 0.271 -643.2291 198.088
Covid19#c.IMPS#c.ACEXPERIENCE
2] 552.1616 193.0672 2.86 0.014 131.5043 972.8189
1 -692.4446 418.6362 -1.65 0.124 -1604.575 219.6854
Covid19#c.IMPS#c.Minoritydirector
2] -343.2365 186.422 -1.84 0.090 -749.4152 62.94221
1 1092.921 742.8834 1.47 0.167 -525.6832 2711.525
Covid19#c.IMPS#c.BIG4it
2] -322.3781 149.8537 -2.15 0.053 -648.8813 4.125123
1 511.1446 320.5758 1.59 0.137 -187.3301 1209.619
Covid19#c.IMPS#c.Specialistauditorclients
) -880.8435 592.5567 -1.49 0.163 -2171.914 410.2267
1 -1419.766 1167.329 -1.22 0.247 -3963.157 1123.625
Covid19#c. IMPS#c.EnforceReport
) -2247.965 1085.612 -2.07 0.061 -4613.31 117.3796
1 -2150.852 816.1452 -2.64 0.022 -3929.08 -372.6243
Covid1l9 18.38409 10.01365 1.84 0.091 -3.433786 40.20197
_cons .5139512 7.575369 0.07 0.947 -15.99136 17.01926
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The Impact of Institutional Enforcement mechanisms On
Recognition In order to Support Goodwill Impairment

Investors' Legal Protection: An Applied Study
Amira Belal; Dr. Tarek Abbdelazeem and Dr. Al-Sayed Al-Karnashawy

Abstract

The study aimed to identify the impact of the institutional Enforcement
mechanisms represented by the Board of Directors, the Audit Committee and
the external auditor, in addition to the supervisory role of the Financial
Regulatory Authority on the value relevance of goodwill impairment losses
recognition that is consistent with the performance indicators of companies
and their cash-generating units in application of the Egyptian Accounting
Standard No.31 “impairment the value of assets" and its role to reduce the
managerial incentives to manipulate goodwill impairment losses. The study
used the data of a sample of companies listed on the Egyptian Stock Exchange
that have a balance of goodwill during the period 2017-2022 to test the
hypotheses of the study. The study concluded that there is a direct effect of
both the experience of the members of the Audit Committee, the industrial
specialization of the external auditor and the effectiveness of public
enforcement authorities on the reliability of recognition of goodwill
impairment. The study also concluded that some of the enforcement
mechanisms affect the value relevance of goodwill impairment , these
enforcement mechanisms included minority representation on the boards of
directors, auditing with Big4 , auditing with industry specialist auditors , in
addition to effectiveness of the public enforcement authorities. In addition,
that the importance of these enforcement mechanisms increased in light of
the conditions of uncertainty associated due to the repercussions of the spread
of the Corona virus.

Key words : Goodwill, Goodwill Impairment , Enforcement mechanisms
,Investors protection, value relevance
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