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Aaiaall 5 lually 45 jlie Alainal) &l Y0 il e W) die dasall e H3SI0 Cpadaal ol 5301 5 ) 5 i NS
Bliss a8 laud) 3 jUal iy ¢ Abiioaal) iy e W) bt Y 51 JBY) 2500 a5y 5 mm e«
Al 8 3Ly aae 5 ¢ Aldina) yileal) S ol yie W) Sl " ras S Taaall alall HUaY) a0ay (1924)
G (5 sisay 4 )lie Basadl HLAYL Gl yie DU Giall (e 3y all callay (21 a8l 5 ¢ Alaiaall #L )Y 48K

Ml e HLAYL Gl e Al

3 e el Ak @llh 5 aulaal) Tadaill dasa o seia deluay alia Yl e By dyigall Clabaiall (S5 Al

American Institution for Certified Public Accountants (s sl Gauslaall (S ) alasy) 18

Accounting Research 4nulaall &gall 5585 cane ad a0l 43 laal A (e (AICPA)
r S il e el g sl badaill o ¢80 2055 Bulletin (ARB,2,1939)

" Conservatism in the balance sheet is of dubious value if attained at the expense of
Conservatism in the income statement, which is far more significant"

ciled 13 lld g ¢ L o S L Al g5 1 51 (e Ape gand) Al el 0 gl nuslaall adaill 2y
" sl e e el day g ¢ JRall Al e abiend oy g jana

35 Asymmetry Accounting Treatment 4uwlaal) dadbeall duial i < glii o) @lldy 3 peaiall

ale 058 o Gy lee Jb Jsadl 4 Bal) Al e ) I gas silealls 2L
anle )65 o) Cang L (368 ety W Jledi) ) a5 38 4T 5 ¢ ) 44Lal) 3538 DA Understatement
(Watts, 2003, a, 4sial jill dadlaall de 2 agle 3lay L 8 5 « Overstatement 48U 4dle &l 8 3

. P. 208)

Belkaoui (1985, #l8 13} alaal) Laiaill Lpaliall deluall ge Cpamn WG cpobasdl 0K o5

" Conservatism implies that preferably the lowest values of assets and revenues and
the highest values of liabilities and expenses should be reported "
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Givoly s Basu b 8 WS cu il e Qlay ilas jla) SIS (e el g il 2 gen delua 8

Watts U 8 LS e lial) delpal) adde iy Mlas jla) SR (e o ¢ and Hayn

saiaal) Jadasll G oy y23l) Feltham and Ohlson (1995. P.693) (s JS L

" Conservative or biased accounting is expectation that reported net assets will be less
than market value in the long run"

ceadal) Aagdll (mlisil J s clad g 4 paaal) dnulaall @lli oo "5 il "l ddadadiall duulall
M Jashall dal) 8 elld 5 A< 5l A8 sl Aadll (e Jpea¥) ilal L

sdadall ) Gy jell i) )2 e drdldl dadiall & Basu (1997) a3 s

“ Accounting Conservatism as a tendency on the part of Accountants to require a
Higher degree of verification for recognizing good news as gain than bad news as
Losses in financial statements, Resulting in accounting Earnings being more timely in

(13

its recognition of bad news than in its recognition of good news

(o) @8l e Adle Gla )y ad Guaalaall e dag 0 M Aa g " Jie s alsal) dadadl)
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S Bl e A e ulaall Baaadll 4 s #5800 Givoly and Hayn (2000, P.292) o8 Leiy
: ) sgiall B35 ¢ gl 138 005 A Ll (o By e g 5 e i

“ Conservatism is that it is a selection criterion between accounting principles
that leads to the minimization of Cumulative reported earnings by slowly revenues
recognition, Faster expense Recognition, Lower Assets Valuation, and Higher
liabilities valuation “

Umad ) 5255 il Aalaall (Jladl) Gsabaall LAY alaiall s bmall SUaY) g laall Jaisil)
Gl 5 peaally el Jiadl Gl yie W5 il YL el Gl e V) JYA (e Lgie il 40aS) i 24 Y
" el I e Y aniil) g J saa S JEY) agiilly il yie Y
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“Conservatism is defined as the deferential Verifiability required for recognition of
profit versus losses, its extreme form is the traditional conservatism adage: Anticipate
no profit but anticipate all losses.”

vie gaal) @y & jlae #LoYG Gl yie O sl sl 456K anlaall Tl Cay e oSy "
" i) Z8S il 5 LY G Y b slall A hall aie 5 ) e 43) ¢ 5 jluadly Gl yie )

() sl e nlad) Biasl) (i % Beaver and Ryan (2005, P.269) Wi L

"We define accounting conservatism as on average understatement of the book
value of net assets relative to their market value, hereafter the existence of expected
unrecorded goodwill."

Lagy 40 jlie J s gilial 4y yiall dadl) L asdll Jas i 45 <0 oanlacal) Jadacill Cay pad S "
28y 4 )l J pa¥) (Alal 4 ol dassl) (A G, e e a2 S
" aall saie e 5 el ad siall aad gl LAY adl) Ll 5 ¢ 48 sud)
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Statement of Financial Accounting Concepts (SFAC2, 4l 1S ya¥) anliall dails culd 3|
;‘gtﬂ\ gl é{: Laaasll ?L’j\ JLL}!\ st Para;95)

" If two estimates of amounts to be received or paid in the future are about equally
likely, conservatism dictates using the less optimistic estimate "

52z ¥ e g )l S5 L elisll ol Lebuan i doliiie BT () a5 il 55 Alla 8 "
MY sk JAY) el s Alla) el 6 LS daaatl) il ld A gluie 3 llatal

iyl it S8 Statement of Concepts No.2 4l 45 jaY) awliall 4ald e LS

“ A prudent reaction to uncertainty to try to ensure that uncertainty and risks
inherent in business situations are adequately considered “
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—aiaill 13 J4W 25 38 5 « Unconditional Conservatism 4o s il e Jadadll 5 « Conservatism
(e.g., Basu, 1997; Watts, 2003; Givoly et al., Jiall Jaw e Leia g lu pall (e paall JIA (4
t ) sl e Laa ja 505 ¢ 2007)
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Abstract

The main Objective of this research is a Measuring and Evaluating the Intensity of
accounting conservatism, by adopting analytical methodology includes both of the
inductive and deductive techniques. By applying on forty two companies which are
listed in the Egyptian exchange, throughout 2014-2021.

This research included four main sections, The first section of it included the
conceptual framework for the conservatism, whereas the second section included the
normative-Empirical models to the measuring and evaluating the accounting
conservatism, third section addressed the literature review of the conservatism on the
Egyptian case, and determining the characteristics of conservatism on Egypt according
to existence or non-existence and how to the conservatism measure?. At the end, forth
section included the empirical evidence from the Egyptian case.

The research adopted Basu (1997) model for conducting and providing empirical
evidence from Egyptian case. The two types of Basu is adopted, returns model and
earnings model. The main results showed that, companies listed on the Egyptian
exchange is conservative and adopt conservative accounting policy and applying
conservative accounting treatment, either on the return model or earnings model, in
general, Egypt is conservative country from the view of accounting, the intensity of
conservatism is 68.45% under return model, and 63.39% under earnings model.

The main contributions of this research is specified in two perspectives, first one is
showing, addressing and analyzing normative-empirical models from original source,
and the second one is measuring of intensity of the accounting conservatism by the
creative applying for the Basu model, to getting more suitable applying to the low
numbers of year-firm specific " analytical cases ".
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The researcher recommended that: pay more attention to the measuring and
evaluating conservatism under integrated models, and stopping of using financial
indicators which suffer from bias and absence of objectivity, the research is providing
various future accounting horizons, such as comparative studies which depend on more
than one model to measuring and evaluating the conservatism.
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Conservatism, Conditional Conservatism, Unconditional Conservatism.
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