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A0y Aida gl Aael sa e ol DU et o5 a8 IaY) Gulaal iy sl paY) Ay -
Lpaalise 5 A8l Bl mlliadll as

Letllee 5 Laa ) sa 8 1) 5 AS ) 5 o) Adalus oY) ziad 4 lay) Addagl) -

Lebiial o3 Alall bl o salde Ll g sun JAY) (0 saall (say sdsa JUAD) dan) jall ddgdy -
Clalead) il 48 8l all 35S pall a5 g 0 sl (ol 53l mes e cJale 5 s IS4
Aol (sabay ubaal i

Yl 84S il a jlially Al cleas Ak gl o2 i s AR (gBail) ddlag -
A all Clilee 5 ALl ) g dudalall dagl geall 5 laladl 3 1) 5 Al dal) 301

bl 5 el 5 20 ) 80 5 ) W15 i) 8 (n A e (g Adda g 020 ()5S s JRRY) Adli g -
Dnlrall m s Ol g dpapdaiil) Sl 5 A all (5 e o 5o sl ) gha Al Gl el
Ledlaal g8ty Jand ADA (e oS Aalall il Hal Jlia) ) LE3Y Auigall cilalaiall
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[PERTEPPRISRA KNG PP IPRT R PRNEEREP PRV I DN PR P R W P E R P
A Al il V) 5 g J sanall ac sl 5 ol 5l 5 (il g8l JUERY) 8 Lgaila g g Lgd g 3ana
OAY) Alay) a6l
O e g pal) (g paaluall Lo V5 oy satbnall diidagll oda ey 1480 pal) Aliliy -

BORY) Gudas eliact e ¢ a1 a 30130 g bla¥) (alas sliae | alatil Laday ) sy

e Lula) plaall 5 ae ) gall S 8l 4aS ga gl Chtanad ¢ gradl Dyl ASladll i g
Aaalisal) S 3l 5 1) alas 3l g b laY) Galae 0 sSis AEAEN 5 (LadY) 5 pranlisall (3 sia
GBsia et S Ol jlaal) Juadl JELY) Ganay 552 138 5 (g2 srd) ) (5 gud) 3 ds )
ale 3 el (5 gud) i (alae U8 (e S A S g L] 23 28] Aaliadl) Claual 5 (el
33l 35 g smnall QL) (ul 5 (5 g s ghaig b ol (3 Yo XYY 5 Y )0 e 8 Ll i Yo o
als ol ) CuilS S il daga A3 gae abiza O (e a2 N e g Al lE) d8lad 5 ddlaae
TladYU Adlae CulS da jaall 43 grnd) SIS HEN Y)Y ) 0 ale Al s dgal ) A el
S are Clad 7 Gl 5 Lt L5y o ) el 5 b 5 ) ASaYT e g siall b
Ciygais b ee Al AlSaT e I e all (s iy ) ol al dued e digad) Jaiii
el M osealiaall 5 Mgl pue gl 5 "JEiuall gmall! Jia adaiily Aai jall Clallacad) sy
O Al ¢ jall RS Gaa (8 e gandl ppaadl 5 Gpatlisal) (358 e ¢ sl Jalund ¢ G ¢ )
S 5 5usn 5 algn a6 5ol m se 9 55100 alaa gy HES AS A1 Aoy Aslaiall 884))  ~LadY)
(Y YT Sl S g AasY) dnl) g ) Gl Jadid A e el W ) Gulae

SV (e Ao sana e S gl s psede (b Apenssall LS sall b U5l LSy eadle
Ol il JEieY) el 5 (paalisall mllias ga 510y allias dael sal daaaal) 4da0a 5 s sl
& el A8 Cpnd A Laga T 50 Apnans pall AaS al) Cnll . clgn J sanall laall 5 e gl
Gl Bl sl 5 ¢ 588 AUl g ALl IS e 58 ) OA (g Jlall Gl Glgmd 5 Allall g sl
Ll
sdae 1Y) dplaal) 4 jlaa (s dad) A A sal) AaSgal) g0

Glai e Gl i (dae )y daulaall s A el 4aS all) (e seiall DS e Jalail) oy

Al o alsd s J5Y) o sedall ae Jalail) oy Lo clagio IS saay (3laty CODUIA) 3 g 5 an aosl
sl 5 gyl Cam ga Janll T pfie iAW) ey cale gy

Gl el 33ine daleal ) gaeS Jany L gil8 BLS 4S80 it AIS 4 ylas GBlaw b

oA yfiaty AE alasi) g ApalaB¥l ) sall auldly cilel 3 dag 3 Cua ) 31 Calaal 4 jlata

(O]Qjede and Erin’ :gr_h,\‘;[\ 3\1\“\;&]\ d..a\ < Q\,}.}J‘Y\ uﬁ O:’ﬁM\J Mbm]\ O Q\.cb'ﬂ\

b b 8 el dulaall il jlaa s A sall AaS ) o gm0 Li8le 23 25 2021)
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AN gl lEdle 3 - LY 5 laY Agailedl) Aal) (e iy 31 e Dl & gludl e sl Caldal) (3l
Gidle & Jualiall 5 mlladly palall bl 13a 5«5 AT dga o Gl s Cpaabaall (1
dexiall 2o Sl & gl ) ol 5 () sling Gpadlusall O sy ual) Gy 3 T2 sama S5 NS )
el e e 5all 138 S e Dl By pals yue sl A8 Hhall sdgy maal Al 5 Clluall
(Vladu & Matis, 2010) aeale 32310 3 g2y Cililuaally

oL LIS aans A Y] Aanlaad) Jlae o L sall S pall il 5 Apaal Jasi i
el gl e Ladlas o a3 A )l ASsal) it e (an il ) 8 sasll aladl
O Walie Adda () bl pall oda il (3 kil & LS (Abbadi, 2016: 55) "ol
A A8, ylay o el ) (i) ey 1) adi dadiialia Clliay g 0 3o () (5255403 ) AaS sl
a3 (Gl ae JY) ALl 8 A ) AaS sall A Eipaal) il al) el gl o jaT dals ey
O OS Lg Al Ll daad pal) 6o 8 ol pal) o iy Allall oda (8 ablas ) medldll
e Sl ) iy LY 81 G it sl 13gd duandl Gf (Strakova & Zvarikova, 2021)
OUaY s edia )l AaS gall 5 ddae o) dsalaall Sl jlas o daa) jall sda & jedal Cua cillually
O aS JSE A g Alall <l ael il g yulaall M) JELY) 5 aplaiill 8 Copall | asas ol
kel dall 8 cdiaa ) Allal) el paan 8 (5 Sl IS ) lBls)

5 Y iliadlld (Ailall bl Jlas die L 5 T jurie Aileall 21 )91 85 Blansll 138 g
o8 hals a e ZLOY sl Al G (e A hadll e g gl Jalus IS il s
SoIY) Gdaae o e Adfie Aol @lla o Cua Ul AN a3l Adlall Ll Aleall cld cl )l
oy o (sl il 38 (Sl Gaans And Ao gy dsslaall il jlaa 8 3ale ()5S Ly G ol
Jalrall 353 g gl ) el (e canlind & il e a2l G (ROSC) 2058l 5 izl 3le) ya (e
Jras ZLoYL oSl L ool Lee cdigaall Sy il dpaplasill ol jail) Cania s cAgpuladll
Oo a0 8 8 Jsall il cad s (World Bank, 2011) Le 2a ) dedicaie agilsi) jae
Al a8 gl 4 gl ) Y004 aladl 348 el Aelial) glad 3 da Y1 el Glld
Ay ol lef iy o Uil 138 8 sl 53 Y 5),0 Gn Le s lud () sl Laa ¢ anlaal) 38l
4 gal) e sleall dasiia Cana DA (e Lanlaall 8" gl aSall g LBV G las aladiiud 3ol
L) e sleall endins Ao Talos T30 a1 138 5 ¢S 0 U8 e Dpaulaall 28 )31 e dUll
Gow s .(Strakova & Zvarikova, 2021) Akl &y jlaiiul &Gl 8 MAY agelad oGy ()
bl e el YA (e W) ddae ! dauladd) cilujlee @V 55 cdaa gand) (3 gl Jia
(oAl s 3 srana) 2 e LN FL Y18 b e Ll Agiial) AWl e D) S slaaiuy)
A ,al gl saadl o S il ol Al Gl BlasilY) Gl e e Sl G s 8 (Y)Y
s WS edpalal) 45l clleall 8 Sl s ) (52 Agiall AVl e DU (81 gy
L 9 4S5l Litaal) gl i) e
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JS (& Canall Jalii Aadlaad dpaia Al laSlay) Cinpal k) Enron dssad e
e S il 3 513) 7 Shal 8 5okl ale ) 4Ky e Basiall Y sl AT G (S Al daS
GoAY) Gl e daell Cmsl 5 YooY Gl 8 Sarbane-Oxley Act o558 Jaa) Joa
BLaYU e JS0 clabaBY) 5 JWall (il ) 31 gl JEY 5 5haal) 03 (5] g 2 e dalill 5 Aol
Al o) gl ddlide ) 8 deldadl) e o Ao Uadl) S LAl B 1) (il B (e S apa At celld )
Lpandatil) g} Lidas) Al cle) a1 (e a1 e g Adlall Ly il 53 sa 5 S il sl s Hlay)
Clanal 5 cadle 5 MY ALl a5 caulaall Cae Sl Vs 330 58 Dy & el (dilial)
(Olojede, ey duladl il jlas (ga aall (3 Ol A s Y Ly )3 Slid daliadl)
Iyoha, & Egbide, 2020)

Gulzar & Zongiun sl 28 el ulad) e s sall AaSsall i e caisll
), s Shanghai and Shenzhen e s (S 4 2 4835 )+ 44 edie e 40l 50 (2011)
fulsal) @lujlas e IS Modified Jones Jaal yiga zisal pladiuly ¢guall 4kl
038 Cilon 55 45 gl S Sl s 5l S gl (5 s w0aT A sal) 5505 0lS 530 e Lo
Dl aalS ALY 800 e aall 3 Gign 150 ol Sl A€ g (ailiad of ) Al 5l
Laal yall 5 A sall AaS gall 50 aaail A 0 Alghamdi (2012) oals Aelay) dauladll
il da ) xeial) Losdiis (g2 sl W) GBgudl (8 ZLYI 5 e aall b A Al
31Y) Galaa eliacl agin (e T8 (10) (e Al ol Ao € o3y bl aead 5alS ALl
ae ) Al calia g 8y u il A eliact g (s A () siBaall 5 daal jall diad cliach
el B mall (2 2L 8l (e aa) g A LAl daa) jall g s 5al) LS sal) o JSI il 250
g smdll

ey Lanlaall A jlae (e all B 3aS sall 5038 yra b Al 3 (Y41 ¥) aly 5 sal LS
sl zgiall bl axdin) a8y Lpalaall Cila gleall 33 ga g S A elal 30U a8y A (e
e il cale a3l (ulae gae (£7) Gl die o lery )58 o8 Alind dlae )5 lall
Cilea gy, 1 gy ALl (315 53U o sl AN (3 gas B A H20 A8 5 (09) 2 (shemy e ey cple
a3 8 Jled 935 e )Yy Al oo BeliS a5 8 lS il S gl 1) 5 allia of ) A )al)
8 4wl )2 Badru (2013)s sl WS A o) Lanladd) A jlae Qi 5 dnnlaal) e sleal) 3352
230 Ay Aue )Yl Anulaall A jlae s S il AaS sa (g 38Dl Gandl Ay 3l Jlee ) Ay Bl
e g G 3 g g 1o el jlie OB alasiuly Ao Y dauladl A jlae Gl a3 Al )l
ise JA (e QIS il AaS sa B LS canla e (28 (GANT5 AdBy e L) AAISH g dpmnda
i G AS 58 ) o o Juadl (e sl all dige @3 5S35 (MICG Index) bl (8 dinal) 48 sal
A Allad S ) AS ga Ol parie O ) @ jelal 5 IS LAl S a yEise o 2l adi e
A ) danlaal 4 jlas
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Lnlaall il jlae LIS 8 S 3l 4aS g ) 90 il Al 0 Mudel (2016) oal LS
gl (8 el 31 ) 5Y) (3 5m (B An s2e Aadlise IS 5 () 4) (e dipe LAl Cadld Cum e )
25288 e ) Aol Gl Wl (TDI lad 5 488l 550 IS (o S 5 AaS ga (il i
Judl (ly e 2ilall s ROA Jleiin¥) e 2ilall s Tobin’s Q Jie el &l jiise A (e
O AguSe ABle nga g ) Al all e g 8y ALl Bsis ) G sl A s ROCE padiesdl
Abbadi et al. 4wl o Cela s LS ‘3..49\311}]\ dodaal) 4 jles (5 giie s IS AN A4S a5 ghue
Osialdl axsinl Cun 53 V) A 2L ) e Sl AaS ga 5o g il 8 Ciiag 388 (2016)
ALl Yoaroy a4 s il YA lae dua 5 8 Aol genaldl 5 e liall S 5l aea cilily
Lo ) daulaal) JISET aalS #4 )¥1 31a) of Al all o3 il < yedal ail g 4S 55 (VYY) Laae
A58 (VY ) Gle cuyal a8 Feng & Huang (2020) dws o el S i) 4aS g 83 g Tl s
Jaulaall Gl jlas e dosa) S al) il e CalSl A jeY) saatall LY SN B Al e
Jia S a0 S g A1 G ) Al il 5 385 e ol CHBENLLY 3 g aladinly e L)
Ol jlaall il S il Al L Jad elly g Al dpulad) dolee 85 laY) e ol 330 Alled 3l
Al Gl sy = Lala s doe oY) dlaall Adlal) o daal )l

e S a4 i i 3l 3 Gl ) Olojede and Erin (2021) 4wl s o
e\aj (FRCN) LSJ-‘A-‘-‘X‘ L) il Gadsa o sl8 Cp 2a0 L yaad ‘; Ao laY dsudaadll Ala jlaa
Gl il Gandy Glalll LB ¢ L) 3 sall & A j0e 458 (Vo) (e de aladiulys Vo))
AaS all yiine s Ayl GEELLY) #isal aladiuly delay) dudadll e cilS il da
it 38 Zae ) Lanlaall Gl jlas (e aall 8 S Al AaS s Gl ddled of il @ yedal
LS n A1 8 sl ekl Jasil) of ) Aulall caali g o sldl) 1 G e baale IS
ooty Lanlaall il jlas (e JIES L) 52y Al 5 Alledll S a0

LS sad dpnlaall GV )90 e Ca el ) cdon 38 (Y0 YY) ailall g pealily 4l 5o Ll
Craddinl 5 by I EYLaTY) g Uad S HE A doe ) daulaall Sl jlae (e 2al) 8 SIS 3
slac] e lgane (Vo) Lol 8 ol die o BLAWYT )58 o ¢ lail) ioa gl mgiall olialill
Aol cilia g g 2 ganall S AN A Gualadl g s A Rl Caead el g aad al) sl
Il 5 I dxajall 5 Sl S sal Aol V) 50 Juni o sl (g il aad
s jlan o 2l 8 € (S agan Aigall il 5 & sl ae ] 53 4 315 oo LAY aal el 30l
Aselay) el

sl all 430 gana 5 T je s Laalle & gun gall 128 A3 Aaa Dle LiSay dylaall sl all aifi (e

Al S Tapan Ayl Al i) 3 B Blanadl 130 (8 Ainy 8 g U 38 Lae R8N 0l A8l

Abbadi et 4wl 25 (Y+Y)) glally jualils dusl a5 (Y+ 1Y) 4L 4 25 Alghamdi (2012)

O Ao oY) dulaal 5 S il AaS g el 3alS AilauY) cuasiin) Ll Ladl cal. (2016)

Sexias cdgle 5 Apial) ol ol g LS o il o ey Adlaid) z3ladl) (aad sliu)

Ay S A ) Vs el Al z3lal aladiuly Gaitll e an ) Al dul )
A ) D) 8 5} A i a5
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sl Al e 5 paina

AL 5 i S (53 smasd) Ml (3 gl 8 An 00l Lo lusall S 50 88 Al ) paine Jiag
S I 5 D) ilandl y G jladl) g U S 8 slagiuly Caaldl B8 285 AS55 Y)Y lasxe
Lpnalaadll julaall 8 CpeUadl) (38 dpa gead o gua 8 Gl 5 A8 L5 (£Y) Ladae (L 5 il o L
YY) 5l DA A Ll gl 8 Aaliall clibad) OIS e s A0 srdly Baaieall AL dakaill
(V19) daal 5 4858 (V0 v) (e e Hlialy Jidall (ol e Y 4 sllaall il apand 5 (Y YY
sl Jae ) (5 ) 3 e Uil pan Jiiad] A0 giiall Aiadal) 46, Hlally
soabl) 7 dlad
ey dpalanal) @l pdiga 7 gad

o2 3l Gy (S Al (e Ao Y dulaal) Gl jlas e CadSH dandiaal) 3l Cadaed
Kothari z3sis«Ress (1996) zisais «(1995) Janall 3isa #3548 :(Jones, 2012) zitaill
(Beneish, 4 el ,i5e 7350 13405 <Raman and Shahrur (2008) z3s<is <(2005)
oe sl 848y Y 2l (e Al jall oda Ll Aot sl o3 5o Al ey 5. 1999)
Ao genal Lot jle sl 3Ll 5 AdaiaY) = 3lai aladind e o sh 436 el ) dpulad) il jlas
Zisar Ol eadde 5 SN BESIWYT G juaall ppasl Jad) jlaaiV) s cin ) Lis il il o
elealil e S 88 A8 Al il 1) Lo ppastl Alle s Alal podiw s ) z35a3 58 Beneish
Ll 35 ) sl ULl e ol jpaiall ol sty Cus | ) Jlia¥) e CadSU 1S aladiind 2ty
423 Caa st M-Score "o Sl jise" cann pise oL o dlglua 3 jaas AS A AL
&b onS e Ll S 1Y) ~LoYL e Sl Seati IS LA of Beneish ainy . zloYL cae )
Lo b Lad s Al y Jsdill s (d 5oy 55 Aallea ) e ll el g (8 5855 cCilaadl)
:(Beneish, 1999) #3 saill 4Ll Adlal) conill

:(DSRI) Days’ Sales in Receivables Index 4ball aadll Juaail 3 58 Joh jdiga -
OSans LoV asiail ol ) e a ) Capedll ) el 138 85 50l 30l 30 s 8
LY sl Gl ) 13 Gl
Al 25l e+ Al ) 3 il o il
AL 25l s + AL A0l 8 () o ila
A5sall 138 aal 5 sy Cus i(GMI) Gross Margin Index (aa¥) Qhalgh) jdisa -
‘;MS ).u}d\ Jaa u\.m; ")S.AU Cu_)y‘ (‘.\-\MS”. Al ]‘)3\; ("BSA.\' y) XSJ.JJ\ é\ﬁ\ d); 4.\.\1.»”“ E‘)w‘\
Al L) e Ll e L) 4G5 - ALl i) ilagse
Al Al e Lyl e L) 215 - A0l Ad) g

= DSRI

= GMI
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Ja¥l Al sk J sl 52030 i ((AQI) Asset Quality Index Jsa¥) 835 ydisa -¥
y
&) Jsa¥) aa) () Apally cclanall gl lEadl Cadlan o(CadlSil) dlas ) (Jid) Jass o)
e sl 13 Claa oSy LY ol QK ola ) A LS jlie @) 84S o
‘53_\]\ JA.'\S\
[Adlad) Al J gD Alaa) <+ (Aallad) Gaull 2N J a4 dadlad) 2l & glaiall J sa¥l) — ]
[Aald) 2l J sua¥) Maa) + (Ribad) 2l A3 J a4 A5 Ll 4 laiadl J palll) — V]

= Y il Sl sl ol dua :(SGI) Sales Growth Index Slazal) sai ydjsa -
Il Lo s Y £ L) JLia ) 5 5 o eyl (o iyl gl 13 S ) (81 5 el
e S il cagal 51305 ZLoY) Gilaal s o ) e dasal JU) (el cilaliial
ZLOYL e Sl ST 58 a Leoal 055 288 ¢ halill ) 5508 i agu) Sland 35S
(@Y sl e pdisall 1 s (S

= AQI

) Al MY (5 sina (il (5355 :(DEPI) Depreciation Index &Sy jdja -0
12 s J gD a8l Y] pend) daal ey 4S5l L Jlaind 33l ) AN J ual) ila
SV sl 138 Gl (K s Jaall 8k 3 44 Hla slaie ) ol
ALl 4l 3 eDlaY) Jans
el Aid) 8 YY) Jans
Sales, General and Administrative Expenses Clasall 4y )3y g dalal) cilddil) -1
e Claall Al 3y 1oy s dalall sl 8 dpuiiad) e 53030 o slladl iy 38 3(SGAI)
Rty 2LV ariatl Lol 5 58 Gl L 5 (A Al i) BEY) Jsa Al s L3 Ll
(Y snil eyl 13 Cles
Al 2l Cilaall 4510y 5 daladl Cay jladl)
AL Al Cilaaall 2 HlaY) 5 dalall Gy jladll
Slea) Ll e 00 dxdl ) Ll 2y ((LVGI) Leverage Index 4ball 42d) ) jdiga -V
el Gila @l ) geas Al Aadl 5l 53 of Cany (Jsal) lea) () danilly el
(SIS il 138 s a0l Shagaty sl 5l Jal e 2L Y
Al Gl J sea) Maa) + (Adlall &aull Ja¥1 Al sl () gual) + Al Aaull 4 ghaiall il sllaall
A5Ld) 25l J gea) Jlaa) = (Rl Laull JaV1 AL sha ¢ gaal) 4 A5l 2aull 4 glaial) il sliaall)
b :(TATA) Total Accruals to Total Assets Jsa¥) Aaa) ) cliaiuall ) -A
DAY e a5 sl (il GBay) Jaladl Jlal Gl ) 3 ) Wil e il Jlea) Cilss
Ol 48 335 G ol gie e da ol cliatuall el Cun Jal) Jlea dailly

= DEPI

=SGAI

= LVGI
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Allaialy cliaiall (e AV (5 sl Jasi ¢ il g 6L V) el 3y i Al <l s
;L;E‘)]LS Allad) Al Hhgall e Glus (Sayg CLJJYLJ el <]
[y — Gl & el — Jalall Jladl (ol il el ]
Jsal) e

;Z\Tﬂ\ﬂ\ adaladl) é;x.:.in.\ ({'.s:a M-Score " 21| " Mﬁ g._:l.m;b

= TATA

M=-4.84+0.92*DSRI+0.528*GMI+0.404*AQI+0.892*SGI+0.115*DEPI-
0.172*SGAI-0.327*LVGI +4.679*TATA

e sleall 8 e D Lgal Gud 4S80 G )Y, YA e J85 3 M "qae DU 585" dad i
Ll 0sS of o 58 IS s T Jainall e 4S80 G Y, VAS e 5 AV M Al i LS Ll
.(Beneish, 1999) Zullall e glaall & cae U
dsugal) AaS gald) &) Hdiga Tisa
Ol al (g ) A ol Age S il s ) A€ sall (a8 Al sl )l il
Ul s Ao ) A0 grnd) Ay pall ASLaall @lld Loy dalill 5 Al lali) b oy jad il d8Ld)
(Shammari & Al-Sultan, 2010; Akbar et al., 2016; Buallay et al., 2017; Khamis,
Gl e Cuw aladinly SIS AN A gall daS gal) uld 3 i et al., 2015; Alamri, 2018)
NELE
O 88Y) (e slimed (K5 a1 13) () Al elaels o aa i 3 1(CGT) BINY) ulana paa )
3 My (V) s Tsazme V) 5 ¥
e Y 0 e ST agal aalisall S 13) (+) Lagil) eUacls o e 55 a3 1 (CG2) abbsa st AxSla - ¥
A3 Gl (1) 548 il agd
LY ¢ e S agal ganll ) S 13 (+) dail) slacly o e 5 &3 1(CG3) 3IY) Axsla ¥
Al Ay (1) 5 A8 il agasd (1
Ol 2336 ST S 13 (+) dagdll elhacly o e 53 a5 1(CG4) Cpadlowa XD ) Al -
Sl3 G (1) 548 8 agud (e 700 (e ST agaal
sliac| 8 aSatl) &5y Al 13) (+) Laiil) elhacly o 33 i &3 (CGS) 31 (udaa ADIEIL -0
A3 Ay (V) 5 Galiisall Gua AN el Ga 00 (e JSTJE (a8 laY) Galaa
Laill slacls o 32 5 o1 1(CG6) Al (s3AEN yaall g B )aY) (adana aniy (e Jual) -1
D QA (V)5 sl s N 53,510 Gl () Guaie (o daad Al Sy 6l B (1)
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O Lebind (e Aa s ol (s Ll T AlS CG disd AllaaYl Aol ol el
Al ea) (e & e A€ A HAN CG AaS gall e b &3 ¢elld day 5 oclS il
e 5l) Leans s ((Logage onl) plile o) ol sinadls 4S8 seal il 3 s o s A
e e (Return on Assests (ROA)) Jsa¥! e 3l Jare s ((Logsize Jsa¥! ans
ALl lad Hall (an § sasd dadiivuall Jalail) zilai 8 dadlia ol yuaiaS agllaal a3 288 () Hal)
.(Gulzar & Zongiun, 2011; Feng & Huang, 2020; Olojede and Erin, 2021)
MZBO"’B1CG+B2L0gage+BSLOgsize+B4ROA+8

M=Bo+B1CG1+P2CG2+P3CG3+P4CG4+PsCG5+PsCG6+P7LogagetPsLogsizetPo
ROA+e

A0 Uhie 1CG (el dige) duelay) danlaad) A jlas Aa 0 Gulie :M o0l Cua
bl ab e Sl Logage ((drall) Llasiy) Jalas (B ¢ lasdyl b Gl (g A8 il daS sa
sVl o dilad) Jaze :ROA 4S5l Jgaal aaal agdal) 2y jle sl :Loggize $AS il yanl
OSTASLe :CG4 6305y 481 :CG3 tpnlosa ST AL :CG2 £5,00Y) (ulas aan :CG1 S 4l
el s 3o0Y) Gudae Gty o Jeadll (CG6 £310Y) Galae NG (CGS ¢opaaln 4530
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The Impact of Corporate Governance on Creative Accounting
Practices: A Field Study on Listed Companies in Saudi Market

Dr. Ahmed Mohamed Al-Amri
Abstract

The current study aimed to reveal the impact of corporate governance in
limiting creative accounting practices in the Saudi financial market. To achieve
this, the manipulation index model for (Beneish, 1999) was used to determine the
creative accounting practices of a sample of (100) companies listed in the Saudi
financial market, and the corporate governance index was applied to measure the
degree of application of governance by these companies. The results of the study
showed that (36) out of (100) companies practice creative accounting according
to the model used, and (48) of these companies surveyed have a governance index
of more than (80%). The results also showed that there is a statistically significant
negative effect of the level of corporate governance adopted by the surveyed
companies on the degree of their practices of creative accounting. That is, the
higher the level of adoption of corporate governance, the greater the impact on
limiting companies' practice of creative accounting through manipulation of
financial statements. In addition, the size of the board of directors had the highest
impact on limiting the practice of creative accounting, followed by the variable
of the independence of the board of directors, then the management ownership
variable, and finally the variable of separation between the chairman of the board
of directors and the CEO. In light of these results, a set of recommendations were
set that may contribute to limiting the practice of creative accounting through
some corporate governance mechanisms.
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