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:5aa gll Hda JLIA) (V)
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DL 138 Jie ki Jalss (Y CADF liia) Gadals (Level) s siall W s die & yuaiall
Jalaay ancts 53 Spurious Regression <l ) Jlasi) xilis e J ganll ) 35 of oS
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Gl el il 5 ey Audall 331 G580 Ay, ot By Ay e IS Jie s
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Dlsd Sy Hlid) ge ADF JWis) e e a5 ¢(white Noise) 48k Judb ) () sl
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Ho: There is a unit root (Not Stationary).
Hi: There isn't a unit root (Stationary).
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Table (1): ADF test Results
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variable Level First Difference
ADF Result ADF Result
statistic statistic
CO:E -2.464™ | Non- stationary | -5.280""" | Stationary
EC -2.940™" | Non- stationary | -6.830""" | Stationary
TO -2.344™ | Non- stationary | -4.690"" | Stationary
FDI -3.085" Stationary - -
GDP -2.906%*** Stationary - -
POP -47.389** Stationary - -

Source: Author's Computations by using e-views program, lags were selected
according to Schwarz information criterion.

saill Jana s ¢ lall ia ¥ Hlaiiad e 3l Judlall e IS o ey (V) @By Jsand) 361 3
Gaaa§ iy cevels_yiaall (5 sl die 28U S gaill Jaras ¢ JleaY) Sl milil)
30 dilla eDlgiul 5 gl saill deliall glad & COy ke clibasl o JSU dgia 31 Judladl
Gl @l G Jevel gopall siwall e LS e g ladll ANy (g siaY)
Aoalal) ) saall S (e paladll a5 &5 (e s ol yaaiall Gl first DifferencessY!
<083 (s g e oimeall) L Lad AT 5 cARDIL Aingie Gankaida gyl A 55 aas

;(\' oY)
Ao e AlalSiae g os siasall (B 5 e 73 galll i) Aaadiual) il yiall gpes (S5 o 0
Leginr g 3 5l (A
_g}‘\j\li;)ﬂ UAdA\SSAc_am\ )M\ ujs:au\ o
Baaliia (Vo) e claaliadl s JE Y15 )5 puia e

O Y Al dae Al Judladl clily e (ARDL) desgiall el Galas Koy
8 e (10%) «(5%) Asine 5 sia (Y 5l (45%) (%) Ldle of () 3LaY)
i) e Wadll maaal plgad aladialy du)al) zigal ciladea paii(y)

L3 Gulaty g (UECM) Unrestricted Error Correction Model
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G5l Und dia 3 58 JS wie el G Al Jiars edashall Ja) 8 40 ) sill aia (e
oY) A il uaial) dal B el aay 45Y Alls dad 334 3l 5 Equilibrium Error
zsaill 138 adle aghy oA Gula) o8 Jull s Jyshall JaY) 3 4] il 4ied (el
ol yrctall 188 5 il yariall 45 ) 5l Al 3paa LIDIA (e Sy JaYT AL sk ABNe D 5a s s
ALy sha 4 ) 5 A8le e ClEDlall (e e 3 23 sall 138 (panialy Gl (sl jall Jae Al
Al all Jae Aliisall o jsiall g il yuritall cp Jal) 3 jpal A83e 5 JaY)
1oh Lt UECM < )5 (i) il (e S il

Ho: No long run relationship exists.

Hi: There is a long run relationship.

IS o ghall gyl (plal) e JS (A 5l 23 sai Clalra auad
ACO3E; = By + Xi=1 b; ACOLE, 1 + Y=y G AEC, 4 +
i=1di ATO 1 + Xi_1 € AFDI,_y + ¥i_y f AGDP,_y + Xi_; g; APOP,_; +
mCOLE;_q + mEC_1 + m3TOr_q + myFDI_1 + 15sGDP,_q + g POP,_ +
U  (Equation 2).

Laiy ¢ yuadll d;Y\‘;AM\ il yaaial) s.ﬂ.d:ugl ‘fi e; ‘di ‘Ci ‘bi oo IS Jiag dua
Cilalza g (Lk;l\ c.};;aﬂﬂulu}\) Jaasil) MMT[G TTg Tl $TT3 ¢ Ty ¢ TTp O I8 Jia
il e Jyshall a8 Al ¢l i)

<l sadll SN HlasaV) dpmgial 88 A Hall 23 sai Cilalza a8l UECM il (S
«Bounds Analysis Procedure 252l dilad ¢ ja) Gabaly sadl IS (e de ) gall 430030

Table (2): ARDL bounds test to cointegration
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Test Statistic value No. of regressors (k)
F- Statistic (COzE) 4.44 5
Critical value bounds
Lower Bound 1(0) Upper Bound I(1) Significance Level

2.26 3.35 10%
2.62 3.79 5%
2.96 4.18 2.5%
341 4.68 1%

Source: Author's Computations by using e-views program, lags were selected
according to Schwarz information criterion.

oY) 2al) wd 5t (COE) @il jiall F Aflan) dad o oty (Y) ) Jsaadl 861
i e 335 ¢3.79 ¢4.18 5 Y iliia Cua «10% 5% 2.5% A sine S gina Yo
Jae il @l ypaiall y (COLE) &bl ariall oy Jal) Al sha 40 3) 58 48De clln Uil
No long run ) ¥ =il Cillay L a5 POP «GDP «FDI «TO <EC 4wl
ol 5 4y il G yaaial) (G A8Mall 0088 (S UECM pladiuly s (relationship exists

QMS(V) eEded;J\‘;nﬂhc.‘.zﬁg}@Cﬂ\

Table (3): The Long and Short Run Results

Dependent variable: CO:E Coefficient
Independent Variables Short Run Long Run
EC 0.1719%** 0.3233**
TO -0.0724** -0.1362**
FDI -0.0503*** -0.0946%**
GDP 0.1472 0.7683**
POP 1.565%** 2.943**
C 65.457
Error Correction Coefficient (11 ) -0.5319**
R? 0.5864

Source: Author's Computations by using e-views program, lags were selected
according to Schwarz information criterion. (Note **, *** indicates
significant at 5% and 10% respectively).
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Cointeq= CO2E-( 0.3234*EC-0.1362*TO-
0.0947*FDI+0.7684*GDP+2.9434*POP+ 65.4572)—> (equation 3: This
equation represents the long-run regression results using e-views- 9

program).
:Diagnostic Tests duaidill i JLEdy)(T*)
Alaaiuly 41 sial) eUad¥) s b ol ) 3 g 5 SLA) IS (e 23 saill B3 53 L) (S
Breusch- JMa (e Uadl) aa (i A L) &I Breusch — Godfrey (LM test)
toh WS (£) a8 Jsaall i 50 54 WS Pagan (Hetroskedasticity Test)
dpadil) @l JLEAY) @il 1(f) ad) Joia

Test t- statistic p- value

Breusch — Godfrey (LM test) serial 10.51 (0.173)
correlation

Breusch- Pagan (Hetroskedasticity Test) 5.72 (0.140)

Normality test (Jaque — Bera) 0.48 (0.681)

Source: Author's Computations by using e-views program.

Breusch _lial Qi Cun dud jall Jaa asall G.J}A.'J\ Aaa C_mﬁg (i) ?EJ Jaall 3e) 58
&b hodes Bl ) e Sl ¥ 3 5aill 0 7 5 - Godfrey (LM) lagrange multiplier
S Y zasall O LS (%) Ay ina (5 s o S) p- value e Y S sdial) Uadl)
O A ALY (%°) & sine (5 5ise o S p- value Aad oY (Ll SR A e
Ll B 553 & 50 2250l 0 X5 Jaque — Bera Ailas)
sl yal) il aa)(€)
o LS Al all il aal padli (Say
s mail) Ja¥ L;é .
Sl el e POP (EC (e JSI (5 sinall 5 o sall 51 ey (V) o Jsaadl M g salo
il @l i e cp il ge IS (10%) «(5%) Vs> p-value ded Cifie Cus CO2E
el 31335 (1%) Ly (SISl sail) Jana g 5 581 2 58 5l A8la Dlginl (e JS B30 ) an
«(0.1719%) dsuts s paall Lbsaill dcliall glad (e 82l fall (g SI 2s) S6 Sle
(ORI ol A 33 gl (mids (gf) st i) e (1.565%)
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el gl (s SU 2l 6 jle clilagl e GDP A 6 sixall e 5 can sall 31 iy LS
O 3351l COyp e el ol 35 (1%) Gty MeaY) sl mlil) 3 gl Jaxa g lis
(Al Ll 4 33 sl (2885 (5T) (0.1472%) Ay (5 peaaall Ay gl delinall ¢ U

sl G e i) e FDI «TO (e IS (ssinall 5 (bl 331 Ul ey g

die (5%) SV ssp-value e lie 38 CO,E 4l gaill deliall gUad (e sl siall (5 5 S

U=ia (1%) 4ais FDI «TO 00 JS 3345 gé FDI i (10%) ss <dadl Lin TO

«(0.0724%) 4wy g radll Al deliall plad (e 33l COp Jle Clilagl
Al 53 5ad) 21335 25 e 5 e i) e (0.0503%)

(1) J=3) dalas i} Error Correction Coefficient Uaall zsai Jalaa e Ll
el Sy 5 6(5%) o sina 5 sise die (<0.5319) e Cam cad gial) Ll 5 HLEY) 245 28
A 4ld o olall Ja¥) 840 5) 5l aiadd e (t-1) Lpealll JaY) (& CORE <iahy Ladie aily el
s daail) Aoy o ol o) Asa 0 5yl 8 Cal i) 138 (e (53.19%) 6 sbn Le g
oo Lel Jashall Jal¥) 8 4550 51l Lgiad sadaa i (1.88) Coftiaall (ya i )31 53l qua g
@ il ) ean COE & sl Ge (58.64%) Vo> of &l (0.5864) Jis s R?
A Al dalse N oaas COE A Lol (e (41.36%) sl yall Jae dliiall & il
(o sdad) Uadd) 1) A8l jlae V) 23 sadll ladaly
:ashall Ja¥) Ao
Gl (s 8a¥) 2 85l A8l Dlgind Jin :EC gos8al) 38l Bl edlgiay Luudlly (1)
Al Dlgind 3aly ) aed gy sl deliall gUd (e G g U asl S5 Sle Clilagl e
4 sina (5 sinua die (0.3233%) A CO2 Jle il 313 35 (1%) dunsis (5 séaY) 2 585l
eeliall ZlY) cllee ) @lld aa g i) dally L) 33 sall (i ol ((5%)
«(Khan et al., 2020) & IS ilal )3 a3 Lo sa 5 (il pUsd & Auals) ansll g
«(Sasana & Putri 2018) ¢ (Akin, 2016) ¢« (Nkengfack. H & Fotio. H., 2019)
dpn i ae Und dagll olli 3455 «(Tong et al. (2020 «(Osobajo et al. 2020)
Al )
s sl cpal) gV pe Buala 5 a1 A3 gY1 8 Al 8 A5l Cagas o SAIL jaa
e 4alil) Jal) cloliaB®Y jpaeaill s Uiyl Ao Jsall aliea 5508 (alissl ) 4l S 5Y)
O LY (Rlias) e adde i Les covid-19 sbs JLiaml ol LS g uadl LaBY)
b5 cg a5l A8 @lgiul (mladsl ) aAlladl Jso ases & Glaxdlls ol
Al 33 gl g ) 5 0 5o SN 2T 65 Sle ) (alias)
S YYa -
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2] A6 e il e Gala ) 585 5 )l ~Llay) i 1 TO g ladll B il (<)
A gall i) Baly ) a4l (V) ) Jsaall (o gty Cam Ay sl A linall ¢ Us (ha (50 S
) iy CO, Jle lilan) (sl (1%) iy o &l Al e Gjlas 4y padll
Al 5 S s Al ity il) 33520 3335 (5 (5%) Asinn (5 sian i (0.1362%
Lia o il el il OYA (e dalid) 28D
Il JOA e dllad ST 5 Calail A o) S5 ilis jlan e J gaamnll Al g (g il - LigiYe
Casgall 58 Ay yadl) Al 4l s o slimal (S L e o(@damll i) 45, i)
JS Gl ) e i La 98 5 (el J gl abama CaBlAy) S il g anall (g ils 00 US e
oY & a5 SN sl 36 Sle il o ) Jea s (5315 (Akin, 2016) 0
(Thuy. D & s «(Karedla et al., 2021) s «goladll 7Lyl sabyy Al A Jyshall
Al pall dm 8 Callay e 8 5« Nguyen. H., 2022)
Lpallall 5 Adaall S )y Adliall 30l ) ) aday (g kel ZLas) () ) dslayly
Oaia] Al 5 4 ge Lia o1 35 e alaie V) NS (e HISEYT e dglaall S Al aadiy Las
(Adom, 2015) 4l 2 e s La gt 5 Aausdlii Jlandy Jeall e 3 a8l 5, 31 5 o LisY) 48l
Giles i FDI o (V) fL Jsadl gl (e oy :FDT pdisal) aia¥) Ll il ()
A sl Sla il skl a1 8 osSl awsl GG Sl il e
dauiy COy Jle eyl ada s (1%) Ay Jishll Ja¥) 8 jabal al) Leiind
plain) A e Aanll 2 gle ye Calail Lia o1 S5 e J suama WV 3386 FDIT Y (0.0946%)
kil ol8 ((Zubair et al., 2020) 4ul )2 &l e 38 L ga 5 Baaiall 8kl jilas
Jsall alama e Lgildail e a2l e (PHH) @ saal) sba®@y) e & glill 33l G b
.(Technology Effect) FDIJ ds&ll il gulail 5 43l
Gl (5 ginall g o sall Y1 ety :GDP (Alaa¥) (Aaall gl 2 gail) Jamal dunailly (&)
3335 (1%) Ao GDP 3345 g ¢ 52 S 30T 0 Sle il (e JlaaY) )
83 sall (=il (g ¢(0.7683%) dunis Ll sl delivall gUd (0 COp e i) A
glad (10 (5 padll SLaBY) & (Bhattacharyya, 201 1) 1Ssedl J il illee ) Iy a1
Aoy sl Jaall e a8l cual daw gie 33L ) ped il sadll Acliall glad L) ded ) )
b iy e cclaadll g o) e callall 8 500 1) gl sl Gaaiiall i (pe AUl Dl
i) S (aie i i Lgee i Al i) a5 Al 83 sl (aliss) s CO, Jle Clilagl 2al )
O A8l J s Leginad 1 A "Ajayi &Adideji, 2011" @l eo (38 e 58 5) BKC il
Cidail Cum Y VY YT 6l NS Gy 3 ) il g g lall Al sall
o Al G T st Bal 3 e Al (3 21333 CO, s sima o () el A5 (BEKC G
6 san (A Cpuaill g olaiY) pe =i &8 Turning Point Jsad 4k ) Jeal As J2)
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Karedla et al. «(Khan et al. 2020) = JS Glal jo #3850 e dagiill @lls 9885 (Jaal)
.(Nkengfack&Fotio, 2019) «(2021)

«COp & el e Uil (SISl salll Jars Sy :POP () sadll Jrad dpudlly ()
e (2.943%) Ay COp Jle Dbl 23 5 (1%) Aty LSl aill Jane 30l ) aad
Sl gaill Jvna 8aly ) e Apail) (s Afill 3358l it (g1 (5%) dsina (s i
has (pe AU elblginl ala 3y ML 5 LY ala 3 gl cleaddl 5 aludl e Callall ol 3y
ol ae (il L o8 5 ¢ 52 S ST A Sle cllila) B3l ) (B oy Lan (55 58 Y) 2 685
(Ajayi &Adideji, 2011) «(Sasana & Putri, 2018) ¢ JS &bl )
sclaliingy)

b Al s e o lall AUy g A8l DUl i Jss el Yo Qs J13Y
Aia 1 < gadll SIAN lasiV) Agmgie Gaaadais o) g an o Apelill g Al Jall e el
B aull Adeieal) ol yuaid) e JS o JaY) Al ha A8e 25a g (e 8aill ARDL de ) ol
Gl aie ).\.u_\!\(aﬁcsﬂ\j:\_w\.\:\.ﬂ\ n);ﬂ\‘_gw\ e\:\]\ il s POP «GDP «FDI «TO
((YoY+ 21990 ) 5l A (g el sla®®y) 3 4L il Aeliall g U e 30l 53l CO, ke
il e (CO2) ) iall 5 ) S0 Aisall ) yaiall cp Jmdly JaY) Al gl 48 caaay
Gl 1580 Al sail) Jana s GDP (& saill Jama s 5y 58aY) 058 5l1 &8la eDlgind e JS
- gradll dlaBY) Al il deluall gl (e ) gl CO,p e il o G sina s
15l bl i) leiia¥) g ol ZBEY) e IS 5T Laigy Al 305 e Galas Ul
835 Ao L) ol - A i) deliall ¢ Ul e 33 gl CO; ke lila) e U gine 5 Gl

by oy aaiisal) Adall IS a5l Agnt) il Juilly &y puaal) Ga sSal) Crans )y 38
e sy Al AL Ol Glaal MY 4 Y0 Lle i dalaiusal) g AlalSial) A8ULY Dl i
dal e ezblls puedll S8Ua i 3203l 28l jabas e aladie W) al ) SIS (e A8
s ) o) pumdll e 5 el bl (ped Apaliall ol yadll dga) oy puad ¥l ALY gal Jall
lyeSl ad 5 2l N g (el s e chaaied il 5 (Yo o)) ple 24y el da Sall L
:(\'~\'Y ‘?73“")
(Dl stage YE ) sn s 5088 ) i ey JSIL 4 ) jal) dsadl) ddaadll o
ATV A) ple Al iy () glage ) £70) () ga 3508 O gl (8 sl iy panna o
s 8 Ll iy (s lage Y) B0k o)) sul g sl sSs Lpsadll LAY Adass o
IARAR)
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43S daa ((NARDL) hall s g 5 sall sladl A jlasi¥) 3 sad aladinly G jadll
AU daals Apadpd) o glad) g SLaBY)

pae A g oalaByl gail 5 AS]ginall AU (s AR (Y 4 YY) (05 Al 5 el (8L
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The Impact of Fossil Fuel Energy Consumption and Trade
Openness on the Environmental Quality: An Econometric
Study on the Manufacturing sector in Egypt

Dr. Fatma Naseem Ahmed Abdelfattah
Abstract:

This study aims to measure the impact of both consumption of fossil fuel
energy and trade openness on the environmental quality by applying it to the
Egyptian manufacturing sector during the period (1990-2020). By describing
an econometric model whose independent variables are fossil fuel energy
consumption (EC), trade openness (TO), net inflows of foreign direct
investment (FDI), GDP growth rate, population growth rate (POP) and the
dependent variable is environmental quality which is expressed as an indicator
COzE. Using the autoregressive distributed lags (ARDL) methodology by
applying the Bounds Analysis Procedure and the Cointegration Test, a long-
term relationship was found between EC, TO, FDI, GDP and POP as the
independent variables and environmental quality as the dependent variable.
EC, GDP, POP had a negative impact on environmental quality, while TO,
FDI had a positive impact on environmental quality in Egypt due to the
technology effect.

Keywords:

Fossil fuel energy - Trade openness - Environmental quality - CO2 emissions
- Foreign direct investment - Population growth rate — GDP Growth Rate.
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