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1(1) 1(0) 1(1) 1(0) 1(1) 1(0)

2.85 1.85 2.85 1.85 2.89 1.92 10%
3.15 2.11 3.15 2.11 3.21 2.17 5%
342 2.33 342 2.33 3.51 243 2.5%
3.77 2.62 3.77 2.62 39 2.73 1%
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P-value P-value P-value
F= F= F=
vt O EVYY 04
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Jarque- Jarque- Jarque-
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A g 5 Lal ) aall 2l (e 2 jal Cual Jas gie gad Jane 0 el < Lals
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Dmadl) iAW) 8 3aa s Y, YV, 5 1.33% Jsn eae A Slall aial) Laiuy|
Gy uSayy sl Ao SN 23 saill B85 04T, Y'Y 51.56% 5 il 23 saill 188 g Jy shall
658 S5 Adall jealiall (e 3y Cumy ¢ pema (b i) paiinall dpnsilly (5 sl ans Lpan

Al (e Adagiuall

) el a1 L) e ol Jlall () s sime 5 ) A 25m S
S el ol Gy ¢ prmn b Dpaalail) Aleall 32 5a paliasl A Alld qa o (Sars < aan
are Jh G dals ¢ ilall ¥ LY e s sine JSE i o) Gsthall (5 gl
Al e gady (Y0 caann Gl casaall) Jasll (35 Cilaliiad 5 o 53l Ol e 0 381 51
Lae daisall 8 Juadl 4 i dlay) 8 Dl adeill e e b Gl siasey Gyl ) dalaiall

Y Y A agd Gl epman) Jashall Ja¥) 8 i) dans (8 (alddi) (e 3 5a Sng
(ECM) Wadll meiniai 23 501 g ARDL 73 53 i gl () B ) J 5o

FDI :alil) jusial)
Al il JsY) 3 salll Sl 23 gaill G &3 galll
K=7 K=38 K=8
!l JaY)
1.307839* 1.562894* 1.328138*
D(GDP) (0.0000) (0.0037) (0.0001)
0.088123 -
D(HC) ] (0. 1811)
-0.184604%**
D(INV) ] ] (0.1014)
D(VA) -0.378268*** | - (0.460806%** -0.816716**
(0.05893) (0.05452) (0.02795)
D(PS) 1.863488** 1.380697 2.445065%*
(0.0239) (0.1319) (0.0309)
D(GE) -25.256834* -30.872943* -24.472876*
(0.0000) (0.0036) (0.0001)
D(RQ) 10.935087* 15.323028* 10.011075*
(0.0002) (0.0062) (0.0007)
D(RL) 0.588419 3.576681%** 0.857825%*
(0.6378) (0.0856) (0.04950)
D(CC) 6.511380* 9.224600%* 5.592047%**
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(0.0035) (0.0167) (0.0142)

. Z),.VYYYA J),v49)¢¢ ), Yoy
CointEq (-1) (0.0000) * (0.0045) * (0.0002) *
R? 0.988053 0.991448 0.989592
Adjusted R2 0.954603 0.918758 0.950563
Y4q,o0vv4a4q Y YV,TY74Y4 Yo,Yo0..

F-statistic

(0.000739) *

(0.070402) ***

(0.003300) *

Jashall JaY)
GDP 2.101108* 2.328131%** Y,YYYaay
(0.0046) (0.0702) (0.0136) **
0.047736%** -
HC i (0. 8730)
20.206383%**
INV ] ] (0.05181)
VA 7.146925%** -6.557723 -7.673816
(0.0538) (0.2647) (0.0689) ***
pS 0.344352 1.248436%** | 0.3126311%***
(0.8688) (0.06684) (0.08920)
GE 233.876881* | -36.774715%** | 33.292099*
(0.0010) (0.0834) (0.0034)
RO 0.003982 2.055697%** 0.607048%**
(0.9985) (0.05204) (0.07897)
R 22216796% | 23.515472%%% | 22.781439%*
(0.0057) (0.1046) (0.0142)
oc 6.359208%* 10.271580%* 5.680652%*
(0.01561) (0.03155) (0.02386)
c -16.948794* 16.718287 | -13.837118%**
(0.0016) (0.1491) (0.0641)
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The Impact of Institutions Quality on Foreign Direct Investment
Inflows to Egypt: Empirical Study for the period 1996-2020

Dr. Mohammed Saad Abdelrahim
Abstract

This study examines the impact of institutions quality on foreign direct
investment flows to Egypt in the short and long terms during the period
1996 - 2020. The institutions quality measured by the governance
indicators issued by the World Bank. The study used Autoregressive
Distributed Lag Model (ARDL). The empirical results indicated that there
is a long-term relationship between foreign direct investment to Egypt as a
dependent variable and the explanatory variables that were used in the
model, whether institutional or other economic variables. The empirical
results also showed a significant and positive impact of political stability
and absence of violence, regulatory quality, rule of law, control of
corruption indicators, and a significant and negative impact of voice and
accountability and government effectiveness indicators on foreign direct
investment to Egypt.

Keywords: Institutions Quality, Governance Indicators, Foreign Direct
Investment, ARDL Model, Egypt.
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