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The Impact of Joint Audit on Investors’ Decisions

A Comparative Empirical Study between The Egyptian and
Saudi Environment

Dr. Ahmed Hamed Abdelhalim and Dr. Abeer Abdelkarim Sorour

Abstract:

Purpose: To study the impact of applying the joint audit on investors'
decisions in the Egyptian and Saudi business environments.

Design and Methodology: The two researchers relied on conducting a field
study on a sample consisting of: (80) a single external auditor, (60)
a single faculty member specializing in auditing, and (60) a single
investor (distributed in the Egyptian and Saudi environment). Some
appropriate statistical methods were used and applied through the
SPSS program in the analysis of the results.

Findings and Recommendations: The results of this study indicate that the
joint review positively affects the decisions of investors and their
future directions, and that there are no statistically significant
differences between the Egyptian and Saudi study environments on
the impact of the application of the joint review on the decisions of
investors. Based on this, the study recommends the need to expand
the application of the joint audit because of its positive effects on the
audit profession and all parties interested in the audit process, in
addition to the need for the concerned authorities and the
organization of the audit profession in Egypt and Saudi Arabia to
adopt the issuance of a standard for joint audit, and impose severe
penalties in case of any agreement between the two audit offices
participating in the joint audit process in a way that makes it a
fictitious process and turn it into an individual audit process.
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Study Limitations: The study focused on the impact of joint review without

individual, bilateral or double review on the decisions of investors in
joint stock companies listed on the Egyptian and Saudi stock
exchanges.

Practical applications: The results of this study may be of interest to parties

interested in the audit process and stakeholders when assessing the
role of joint audit as a potential determinant of the quality of the
financial report, in addition to providing information that may be
useful to standard-setters and regulatory bodies to formulate a
standard for joint audit. The study may also contribute to helping
investors understand joint audit and its positive impact on their
decisions and investment trends and restore their confidence in the
financial statements and reports of companies.

Originality and Value: This study contributes to the accounting literature

by trying to reduce the controversy regarding the relationship
between joint audit and investor decisions, as the study is one of the
first studies that dealt with the impact of joint audit on investors '
decisions and Future Directions in the Egyptian and Saudi business
environments, as an example of emerging economies.

Key words: Joint audit, corporate governance, Investors' Decisions.
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