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Model 1: Fixed-effects, using 240 observations

Included 40 cross-sectional units

Time-series length = 6

Dependent variable: y

coefficient std. error t-ratio p-value

const 4.43636 0.498503 8.899 3.48e-016 ***

X —0.103732 0.0252459 —4.109 0.0081e-05 ***

Mean dependent var 3.180985 S.D. dependent var 5.799664

Sum squared resid 7410.349 S.E. of regression 6.102289

LSDV R-squared 0.078203 Within R-squared 0.078203

LSDV F(40,199) 0.422070 P-value(F) 0.999124

Log-likelihood  —752.1445 Akaike criterion 1586.289

Schwarz criterion 1728.995 Hannan-Quinn 1643.789

rho —0.066890 Durbin-Watson 2.023609

Joint test on named regressors -

Test statistic: F(1, 199) = 16.8828

with p-value = P(F(1, 199) > 16.8828) = 5.80776¢-005

Test for differing group intercepts - ‘ ‘

Null hypothesis: The groups have a common intercept

Test statistic: F(39, 199) =0.0021272 ‘

with p-value = P(F(39, 199) > 0.0021272) =1

Pesaran CD test for cross-sectional dependence

Test statistic: z = 68.351165, |

with p-value = P(|z| > 68.3512) =0

Average absolute correlation = 0.999
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Model 2: Random-effects (GLS), using 240 observations

Included 40 cross-sectional units

Time-series length = 6

Dependent variable: y

coefficient std.error z  p-value

const 4.43019 0.455507 9.726 2.34e-022 ***

X —0.103222 0.0230328 —4.482 -7.41e-06 ***

Mean dependent var 3.180985 S.D. dependent var 5.799664

Sum squared resid 7413.438 S.E. of regression 5.569432

Log-likelihood —752.1945 Akaike criterion 1508.389

Schwarz criterion 1515.350 Hannan-Quinn 1511.194

'Between' variance = 0

'Within' variance = 37.2379

theta used for quasi-demeaning =0

Corr (y,yhat)*2 = 0.0778192 |

Joint test on named regressors -

Asymptotic test statistic: Chi-square(1) =20.0839

with p-value = 7.41189%¢-006

Breusch-Pagan test -

Null hypothesis: Variance of the unit-specific error = 0

Asymptotic test statistic: Chi-square(1) =23.8807

with p-value = 1.02493e-006

Hausman test - l

Null hypothesis: GLS estimates are consistent

Asymptotic test statistic: Chi-square(1) =0.100047

with p-value = 0.751774

Pesaran CD test for cross-sectional dependence

Test statistic: z = 68.351759,

with p-value = P(|z| > 68.3518) =0

Average absolute correlation = 0.999
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Model 3: Fixed-effects, using 240 observations

Included 40 cross-sectional units

Time-series length = 6

Dependent variable: z

coefficient std. error t-ratio p-value

const 0.697387  0.00400459 174.1 1.84e-219 ***

y 0.00470997 0.000606376 7.767 - 4.16e- 013 ***

Mean dependent var 0.712370 S.D. dependent var 0.056639

Sum squared resid 0.588221 S.E. of regression 0.054368

LSDV R-squared 0.232797 Within R-squared 0.232646

LSDV F(40,199) 1.509597 P-value(F) 0.035418

Log-likelihood  380.8098 Akaike criterion —679.6196

Schwarz criterion —536.9134 Hannan-Quinn —622.1194

rho 0.138782 Durbin-Watson 1.6481179

Joint test on named regressors -

Test statistic: F(1, 199) = 60.3327

with p-value = P(F(1, 199) > 60.3327) = 4.15753e-013

Test for differing group intercepts - ‘ ‘

Null hypothesis: The groups have a common intercept

Test statistic: F(39, 199) = 0.00130757 |

with p-value = P(F(39, 199) > 0.00130757) =1

Pesaran CD test for cross-sectional dependence

Test statistic: z = 68.243427, |

with p-value = P(|z| > 68.2434) =0

Average absolute correlation = 0.998
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Model 4: Random-effects (GLS), using 240 observations

Included 40 cross-sectional units

Time-series length = 6

Dependent variable: z

coefficient std.error z  p-value

const 0.697387  0.00366228 190.4 0.0000 ***

y 0.00470998 0.000554543 8.493 2.01e-017 ***

Mean dependent var 0.712370 S.D. dependent var 0.056639

Sum squared resid 0.588371 S.E. of regression 0.049617

Log-likelihood  380.7791 Akaike criterion —757.5581

Schwarz criterion —750.5968 Hannan-Quinn —754.7532

'Between' variance =0

'Within' variance = 0.00295588

theta used for quasi-demeaning = 0

Corr (y, yhat)"2 =0.232601

Joint test on named regressors -

Asymptotic test statistic: Chi-square(1) =72.1384

with p-value = 2.00619¢-017

Breusch-Pagan test -

Null hypothesis: Variance of the unit-specific error =0

Asymptotic test statistic: Chi-square(1) =23.9263

with p-value = 1.00096¢-006

Hausman test -

Null hypothesis: GLS estimates are consistent

Asymptotic test statistic: Chi-square(1) =0.003471

with p-value = 0.95302

Pesaran CD test for cross-sectional dependence

Test statistic: z = 68.243427,

with p-value = P(|z| > 68.2434) =0

Average absolute correlation = 0.998
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Model 5: Fixed-effects, using 240 observations

Included 40 cross-sectional units

Time-series length = 6

Dependent variable: w

coefficient std. error t-ratio p-value

const —0.507832 0.0313094 —16.22 2.95e-038 ***

z 1.72276  0.0438135 39.32 - 8.98e-096 ***

Mean dependent var 0.719409 S.D. dependent var 0.105785

Sum squared resid 0.292828 S.E. of regression 0.038360

LSDV R-squared 0.890511 Within R-squared 0.885966

LSDV F(40,199) 40.46352 P-value(F) 1.33e-75

Log-likelihood  464.5118 Akaike criterion —847.0236

Schwarz criterion —704.3174 Hannan-Quinn —789.5234

rho 0.431577 Durbin-Watson 0.820022

Joint test on named regressors -

Test statistic: F(1, 199) = 1546.09

with p-value = P(F(1, 199) > 1546.09) = 8.97538¢-096

Test for differing group intercepts - ‘ ‘

Null hypothesis: The groups have a common intercept

Test statistic: F(39, 199) = 2.01935 ]

with p-value = P(F(39, 199) > 2.01935) = 0.000950405

Pesaran CD test for cross-sectional dependence

Test statistic: z = 55.549395,

with p-value = P(|z| > 0,01555.5494) = 0

Average absolute correlation = 0.872
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Model 6: Random-effects (GLS), using 240 observations

Included 40 cross-sectional units

Time-series length = 6

Dependent variable: w

coefficient std. error z p-value

const  —0.505507 0.0332826 —15.19 4.23e-052 ***

z 1.71950  0.0465559 36.93 1.31e-298 ***

Mean dependent var 0.719409 S.D. dependent var 0.105785

Sum squared resid 0.408716 S.E. of regression 0.041353

Log-likelihood 424.4997 Akaike criterion —844.9995

Schwarz criterion —838.0382 Hannan-Quinn —842.1946

'Between' variance = 3.15709e-005

'Within' variance = 0.0014715 ‘

theta used for quasi-demeaning = 0.0587499

Corr (y,yhat )*2 = 0.847181 |

Joint test on named regressors -

Asymptotic test statistic: Chi-square(1) =1364.12

with p-value = 1.31489¢-298

Breusch-Pagan test -

Null hypothesis: Variance of the unit-specific error =0

Asymptotic test statistic: Chi-square(1) =11.7967

with p-value = 0.000593367

Hausman test -

Null hypothesis: GLS estimates are consistent

Asymptotic test statistic: Chi-square(1) =32.1758

with p-value = 1.40834¢-008

Pesaran CD test for cross-sectional dependence

Test statistic: z = 55.549395,

with p-value = P(|z| > 55.5494) =0

Average absolute correlation = 0.872
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Analyzing of the Effects of External Auditor's Style on the
integration between Financial Statements similarity and
Comparability: An Evidence from Egyptian Stock Exchange

By
Dr. Hasssan Shalakamy Mahmoud

Abstract:

The aim of this study is to analyze the effects of external auditor's style on
the integration between financial statements similarity and comparability. and the
effect of this integration on firm value in the Egyptian stock Exchange , to achieve
this goal it carried out a theoretical study to analyze the nature of the relationships
among research variables , it also carried out an applied study to check the
statistical realization of study's assumptions , and to determine how the sample
realizes of the effects of external auditor's style on the integration between financial
statements similarity and comparability , this study reached a group of conclusions
such as the more similarity in auditor's style , the more increasing in financial
similarity and comparability , it recommends with the necessity of choosing the
auditor according to some factors such as his experience , his specialist and his
reputation.

Key words:

external auditor's style , financial statements comparability , financial statements
similarity , firm value , Egyptian Stock exchange ,
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