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sl Y1 Jalaa g dniia gl) Cilgluaall-o
sl Jal) <) puriial dudia ol) Cilgluanl) V-0
a1 g Al all @l e 48] dia Sl Cilelan V) a5 (6) 8 AU Jsanll
M;m Skewness <l lita )@..L-.u 4::&9} ‘Q\)...\ﬁ.qﬂ \....\MU \.:\.'\.ﬂ\ 3\3)}:‘3&\ (‘5‘3“ Alasi)
Al (Gilally S8 Gl eV anlaa) Lisill sl L)l a4l G ) e B
. 0.550 (s ke il i3 0,836 Jaseil) IS lisall L bl &Lh5 < 0.00967
A Al @ il ddia ol cilluaa¥) (6) ad o>

Descriptive Statistics

Mean Std. Deviation Skewness

Statistic Statistic Statistic
TLR 0.00967963 0.005459494 -.335-
WACC 0.836186015 0.550888342 0.861
CFO 0.330050643 0.1152604 1.002
SIZE 20.42335 1.79047 -.557-
FLEV 7.71814 5.438096 0.933
ROI 0.228676 0.1018352 0.448
Valid N
(listwise)

(i) L5 N1 Jalas 2-¥

e Bl Jalee a3 3a) Ll Y A8 sian (7) a) Jstall pia sy Cua
AiMal) Ay gine s JSS e (ane IS o ymill Jalaall I3 &y sina RN 5 Al 51l ) i
85l ) ie W) Ja g iiall Jadasl) JTFR'S Adlall o Ul 43] gall el 4l jall &l puatia oy
b A WACC Jasaill 2805 i & ALiaiall G afisall il ) 36 TLR (ks
sl el ) asdl) gl 388 « SIZE 4S8 5l ana 4ld 1l i) a5a
.ROI dsa¥) e dilall Jaxa ¢ FLEV 48,40 Wl 28,01 « CFO

o yie V) dog pdiall Ladall cp 4 gina dpuSe Ao 2ga g Jsoall (e il i
Lol 5 Jalae A (5 G il 0l ) 80T LS y saill 48K (Sl 8
Lo=0.05 4 sinall d}mo‘&‘z\ﬂﬁ@j 0.000 (0 @58 4 sina (5 slmsg « - 716

- YY1 -



GG )t dad) 3 60 jam dana iy 3 ¢S Gl ae Glia

(Yory ol oYz Ve cfa) 4 il g llal) & gand) g bl pall Apalad) ddaal)

A Al il paial Bl ¥ Cdlalaa (7) ady J g3

Correlations
| wrs | TR wacC | cro | siZE | FLEV | ROI
IFRS _ Pearson Correlation 1 464(*%) | -426(**) | 0.080 0.037 255(%%) 20.073
Sig. (2-tailed) 0.000 0.000 0.330 0.650 0.002 0.373
N 150 150 150 150 150 150 150
TLR Pearson Correlation | .464(**) 1 = 716(*%%) 0.152 A463(**) -.186(*) ATL(R*)
ig. (2-tail
Sig. (2-tailed) 0.000 0.000 0.063 0.000 0.023 0.000
N 150 150 150 150 150 150 150
WACC Pearson Correlation
~426(**) | -716(**) 1 20.017 | -220(**) | 0.073 ~390(**)
Sig. (2-tailed) 0.000 0.000 0.838 0.007 0.376 0.000
N 150 150 150 150 150 150 150
CFO Pearson Correlation | ) 0, 0.152 -0.017 | 0.095 -0.036 0.106
Sig. (2-tailed)
0.330 0.063 0.838 0.247 0.664 0.198
N 150 150 150 150 150 150 150
SIZE Pearson Correlation
0.037 463(%%) | -2200%%) | 0.095 1 S326(%%) | .409(*%)
Sig. (2-tailed) 0.650 0.000 0.007 0.247 0.000 0.000
N 150 150 150 150 150 150 150
FLEV Pearson Correlation
2550%) | -.186(%) 0.073 20.036 | -326(+*) | ~267(*%)
Sig. (2-tailed)
0.002 0.023 0.376 0.664 0.000 0.001
N 150 150 150 150 150 150 150
ROI Pearson Correlation | -0.073 | .471(**) | -390(**) | 0.106 | .409(+*) | -267(**) |
Sig. (2-tailed)
0.373 0.000 0.000 0.198 0.000 0.001
N 150 150 150 150 150 150 150
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doc) all g 8 LA pilid -1
¥ Al pall a8 LSRN il 1 1

Lainl) 5 ALl o U A0 gl puaadl 1) Jsatll (pn Ailiaa) A1Ya <3 48Me. Sllia
L (el 0 Gl i) Jay )

TLR =Bo+ By IFRS + B, (SIZE)+ 3 (CFO) + By (FLEV)+ Bs (ROI)+g:,

0.746 4 5 Adjusted R Squre (8) ad) Jsaa slasi¥l Jalas Json ek
Senl (e 0.746 G i 73 saill 138 3 Al 1) 5 Aliiaall Ol priall o) I i )
Can ¢ Andi yodan )2 (5 sira iny 2 il laaiV 23 i ol LaS ¢ il jpaciall b ol yall
e 3 e 0.05 0 dxsinal) (5 sise (3o Bl a2 5 (.000) (e 5 SIG e ¢
b2 Al Jg¥) Al pall 2 b LR 7 d gadl jlaad¥) Jalas (8) ab) Jg2a

Model R R Square Adjusted R Square Sig.

1 .746* 0.557 0.541 .000P

a. Predictors: (Constant), ROI, IFRS, CFO, FLEV, SIZE
b. Dependent Variable: TLR

z3saill Jalaa e () (1 (9) a8 J s 22xial) Jladl) jlass¥) Jidad J sas eaia a9

b 4y gine 4o 23y TFRS Adsall Ly ill 4 gall yplaall Jiisal) jpaiall da il 4y B
G siia o J8 Aad 525 0.000 disine (5 siuars 8.819 s skui (T) JLid) dad o
ssadall e JTFRS Jaivall jusiall Hlasi¥) Jalas e 0.013 4!l yuxis ¢ 0.05 o 4 sinall
a,n IFRS (& owndll o) o) « TLR (Uiladdly (38501l yie W) Ja g pdiall Jadal] il
<0.013 4a )% TLR (Lileddl 85l il yie W) da s el Jaiall ¢\ )) I (505 3aa)
sl ubaall gaadi 5l 4 gine A83le aa g8 4l Jo¥) Al B e el Gaw Laa
e G le s (leally (B Gl yieVl) oy il sl e JFRS Adud) el
(Kaytmaz Balsari Cagnur et al , 2010, Dobre. Florin, et al,2015) <l 0
(Kaytmaz Balsari Cagnur et al , 2010, BARKER, RICHARD&
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s of s I MCGEACHIN, ANNE,2015, Dobre. Florin, et al,2015
Al el Slaie) aay (Liledlly B0 ol e V1) o g il Badatl) )yl Fie olad
BARKER, RICHARD& 4wl Je 38e ¢ [FRS 4l el
ulaall ulae ulae Slagind g Ll @l ) MCGEACHIN, ANNE,2015
i 25n s o o e o ghadll Ao il (ailiadl) (e Liindl o seial JASB &5
2% TFRS ddlel a4 sall el ~Lad¥l / (ia jall 5 (uldll 5 ol yie VI & Ladasll
Adainiall )l Ay aed e

S Al Al b JLd) 73 gall cdlalaall 4 gina LGRS (9) a8, Jgaa

Coefficients(a)
Standar
dized
Unstandardized Coeffici 95% Confidence Collinearity
Coefficients ents Interval for B Correlations Statistics
Mode Std. Zero- Toleran Std.
1 B Error Beta T Sig. order Partial Part ce VIF B Error
1 (Constant)
-0.045 0.009 -4.833 0.000 | -0.063 -0.026
IFRS | 0.013 0.002 | 0.513 8.819 0.000 | 0.010 0.016 0.464 0.592 0.489 0.909 1.100
CFO | 0.000 0.000 | 0.044 0.786 0.433 | 0.000 0.000 0.152 0.065 0.044 0.978 1.022
SIZE | 0.002 0.000 | 0.244 3.852 0.000 | 0.001 0.003 0.463 0.306 0.214 0.764 | 1.308
FLEV [ 0.000 0.000 | -0.137 -2.218 0.028 | 0.000 0.000 -0.186 -0.182 -0.123 0.807 1.239
ROI | 0.036 0.006 | 0.368 5.947 0.000 | 0.024 0.047 0.471 0.444 0.330 0.805 1.242

a. Dependent Variable: TLR

TLR (Lidll 38 6l ol sie W) da s plall Jadasl) g 2008 5l <) yaaially (slaty Lasd

¢« FLEV 4S,all Wl @ )l ¢ SIZE AS il aas (e IS G A0 5k &) 5ixe 483e 2a 53
Y5 TLR (Lfally 85l ol yie W) Jog il Jaisdll s ROT Jssa¥! o dilal) Jane
Lisdll s ¢ CFO Jsa¥) el ) sl gasill Gaxill o S (G 4 sins dle a5

TLR (Dbl 385l il yie V) da g il
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;(_,."L"d\ a.ubﬁ\ u'AJé DSzl YR

(laally 5l Gl jieYI) dag pdiall Jadadll o Agblas) AYa il d8Me ollia

I A 5 el ket Sl 8y paianal) byl 8 36S o i Ll sl A4S
Al

WACC=p,+

By TLR+ B, (SIZE)+ B; (CFO) + B, (FLEV)+ Bs (ROI)+ B, IFRS+ g

oxid Ay 0.561 2Ll s R Squre (V1) a8 Jsas lasi¥l Jalas Jgon jeda
Gl Jaa) o 0,561 pwad yuadi 3 gail) 134 8 2l 1 5 Aiaaal) ) piiall ) )
Aad O G ¢ @i e da jh (5 sina iiny Bl HlaaiV) zhsel o LS ¢ il jaidl) b
Lsina o Julee 0.05 0 dsinall (5 5iue o Ji Aad 525 (0.000) (= < SIG
LSSl 23 g

(AU Al ) (B LIRS g dgadl Jaaiy) Jalaa () 4) o) 502

Model R R Square Adjusted R Square Sig.

1 .749(a) 0.561 0.542 .000°

a. Predictors: (Constant), TLR, CFO, FLEV, ROI, SIZE, IFRS
b. Dependent Variable: WACC

Jalaa e of M (V1) @by Joan xxiall aall jlaas¥) Jilas Jsas e s

e 22l ¢ TFRS 4l )il 40500 ubedd) Jisdl yuiall da ) deilly B 23 sl
iad a5 0 044 Aysina (5 siwas ¢ 2.036 sk (T) JLid) dad o Cus Al 4y 5ine
Jaiaad) el Hlasi¥) Jalas e 0.395 4l yuxis ¢ 0.05 o 4 sinall (5 sisa o JB
) ¢ O alitandl) ) 5) B30 3 S A WACC sl 4405 o) yiall e [FRS
Dhie o} LS ¢ il uaiall 0,395 paliadl M ga5 8aal5 2,0 TFRS & Lasdll ()
(laedlly 38 50 ol yie Y1) Ja 5 i) Jadal) Jiiasall urial) A ol Lpnsilly B 23 sadll Jalna
0.000 4 sina 5 sisars 7.854 (5 s (T) JLiis) af O Cum pls 4y gine 2 33L TLR
DY) dalsa e ¢ 68.210 Al yuxis ¢ 0.05 o dsinall (5 5ie (10 Jil dai A
<l B3l 8 5 A WACC sl 415 o) el e TLR il jiciall
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daou TLR (Lfeddly 850 ol e W) Loy piall Jagadll (3 sl o gl ¢ (o yaisall
a5 4l il [yl Gua ¢ 68.210 A Jasalll WSS WACC palisd) I gasaal
e a6 LS ¢ o sail) A8 A gl julaall Gadad (o Ailias) AY (63 duke Ae
¢ Jasall) a5 5 (ilaally 85l ol yie V1) Ja g el Jadal g Ailian) AV (53 duSe
Gl yie V1) da g piall Jadaill g g gl 4815 (48D 2 il G ] (e ey (Bass Laa
Loy il Ladall ol 51 o)) o) Alall gl A ol juleall (Gaudas die (Lileally )
e Osoatinall G ing Laa ¢ Jy sl 8IS (g pimidy b JiS (Liludlly 85l i) e YY)
Ladatl) g S a1 (Gaudal ie Sland) Jag iy lelinl] e ailall Jare (il olasi
Ly ey 4 Adsall el ki die Aala (ileally B0 Gl e V) b )
sl d Jlatia¥) e o paaall 380 sa Julis Ul 5 ¢ Capmaal) a1 eladY Ay jlaY) Y sladd)
il o) Adagatiall il slaall (K ande 5 ¢ dnlid) Adlall Aadll I3 Cile 5 bl Alial ga
A (mid Al 8 sagae ) el A all el aadad vie AU A (g

| Sl adg) sl
AN Al Al LA 73 gall cdlalaall 4y gina JLGA) (V) aBy g
Coefficients(a)
Unstandardized | Standardized 95% Confidence Collinearity
Coefficients Coefficients Interval for B Correlations Statistics
Std. Zero- Std.
Model B Error Beta T Sig. order Partial Part Tolerance VIF B Error
1 (Constant) [ -1.615 1.042 -1.551 | 0.123 | -3.674 | 0.444
IFRS | -0.395 0.194 | -0.147 -2.036 | 0.044 | -0.779 -0.011 | -0.426 | -0.168 -0.113 | 0.590 | 1.694
CFO | 0.012 0.007 | 0.098 1.742 | 0.084 | -0.002 0.026 -0.017 | 0.144 0.097 0.974 | 1.027
SIZE | 0.108 0.050 | 0.144 2.157 | 0.033 | 0.009 0.208 -0.220 | 0.178 0.120 0.693 | 1.443
FLEV [ 0.000 0.003 | -0.004 -0.065 | 0.948 | -0.006 0.005 0.073 -0.005 -0.004 | 0.781 | 1.281
ROI | -1.636 0.695 | -0.162 -2.355 | 0.020 | -3.009 -0.263 | -0.390 | -0.193 -0.131 | 0.647 | 1.547
TLR -68.210 | 8.685 | -0.654 -7.854 | 0.000 | -85.378 ;.1.042 -0.716 | -0.549 -0.435 | 0.443 | 2.256

a. Dependent Variable: WACC

paa e JS O Ak Ay ginae ABle a8 ¢l paiall 5 A8 ) ol paially (Blaty Lad
CFO Jspa¥) Jha) ) sl gaall 38xll ¢ « FLEV 2880 JWll ad )l e S
2l il
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4 dals Gl jlal s (e (Lledlly 85 Gl yie V1) Do pdiall Jadail) e calkall ol
Cealil 3,10 ISyl L) i il ol laall 0@ 8l Jiag

ZhoV el e i Gl el sall asl aed (Liledlly 8 1) Gl yie V1) da g pdiall dadasl)

LY Canal Ul (3lasiu) 1S 136 ¢ Blaainl) Gulal JYA e o 1) el als
oW s o ey bl Bl ade 5 ¢ Aliate gl e

G135 iy i) s sall 5 Gl o el @ glull 85 ,0€ cladal @l |

L i Juad) 4y juedil) 5 4 peall ol il Lopal 5 15 ke ST A laiin) Cilan sall ()5S0
ALY il

clrall o stuall e Ay jlaind) Gl sall JIET e J<G uilal) ()5 el 22

Abagivaal) Bl gl (B S 3 siy wiafi g

Ao TERS Ll s JG 0 pudoall Gt 8 Akl 2 ine B 35541

(Jo¥) il ) | (Aleally 38 6l i V1) da g pial) Jadasl)

WSy (Ll B0 Gl e V) da s il Jadaill (p diloas) AV 3 ABdle dlla

(A Ga il ), il & ) B3l e g Al o gal
;QL}AAJﬂ‘LQG

e Ll Ul Al pall el skl sl ) il g5 ) Asaslail) gl olas

omaall Lea Al sl Gl il 2ae3 Zolee oS5 oyl gia Julal) @lld ety

(el 850 Gl jieY) ) ool Jaisill Cuidie (5 givse okl S a0 a0

AL ) Slac ] die aie Ladl

A sall laa ¥ AL Leatl il Ll g 5SIVT ad g oLy S 01 L8 3 55 puin

CrATie (e e glaall el dmal) ol la¥) Say Aa ddie ) Al JSG A L3l
Aol s (10 o e 5 Cpinl s e Ol

Ailaidl ¢l gu AL ﬁ)\'jﬁﬂ Al gl ).-HL’“M Lr“ laaiually Q\Sﬂ\ ?LASM 3 )9 ypa
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Proposed Model for Measuring the Effect Conditional
Conservatism in accordance With International Financial
Reporting Standards (IFRS) And Its Impact on The
Efficiency of Investors' Decisions: Applied Study on
Companies Listed in The Egyptian Stock Exchange

By
Hanan Abdelraouf Riad Elrefaie
ABSTRACT

The search aimed to determine the impact of the conditional
conservatism, (timely recognition of losses) on the efficiency of investors'
decisions, through the analysis of previous studies that focused on the
impact of the adoption of international financial reporting standards on the
conditional conservatism (timely recognition of losses), and the
relationship between the conditional conservatism (timely recognition of
losses) and the efficiency of decisions investors', then prepare a proposed
model to measure the effect of conditional conservatism on the efficiency
of investors' decisions in accordance With International Financial
Reporting Standards (IFRS).

to achieve the objectives of the search and to test the hypothesis,
the financial statements of the joint stock companies whose shares are
traded on the Egyptian Stock Exchange were compiled, Where the search
sample was represented by companies that are among the most active fifty
companies , which did not come out of the index during the time period
from 2013 to 2019, and after excluding both the banking sector as well as
companies that did not remain in the index for 6 years representing the
analysis period from 2013 to 2019 (as well as excluding 2016 which
represents the first year of the application of international financial
reporting standards in Egypt) The final sample of the search became 25

companies with a total number of 150 views.

-Yéq -



(Yory ol oYz Ve cfa) 4 il g llal) & gand) g bl pall Apalad) ddaal)

GG )t dad) 3 60 jam dana iy 3 ¢S Gl ae Glia

The search key findings include:

IFRS positively affects the conditional conservatism, (timely
recognition of losses).

conditional conservatism, (timely recognition of losses) positively
affects the efficiency of investors' decisions in accordance With
International Financial Reporting Standards (IFRS).

The research concluded with recommendations including the
necessity of obligating companies to apply an appropriate level of
conditional conservatism, (timely recognition of losses) and disclose
it when preparing financial reports, and the need for regulatory
bodies to provide guidelines for the application of international
financial reporting standards, provided that this guide includes
controls that govern the process of the multiplicity of accounting
measurement alternatives offered by Standards .

Key words: Conditional Conservatism, International
Financial Reporting Standards (IFRS), The Efficiency of
Investors' Decisions
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