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(e 34l A (Economist Intelligence Unit index(EIU))
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aaf o )licly ((GFCF) il Jdl Gl ) 00 Jaa) e (X2) —
3L ) Ao laal)  lea) Jiay g gbaBY) gaill 83 figall Ol paaial)
5oL 800 3 ADIA (e (e age e 2ay Cus QLB AL J sua)
Celal 385 oalaBY) saill (5 sina B3y ML 5 aliY) dilenl)
JalaS Jlall (pul 5 anslad) gl Ay jaill g 3 5l e Y1 e a2l
Henderson ) %l et S35 saliaB¥) gaill (5 giuse 33 ) b age

. & Russell, 2005, Barro, 1991)

Gl ball & sane e 3oL 85 :(open) ol ZW) L : (X3) -
s el @l Mead ¢pe i€ a5 aludl e a5l
5o ) Jm Bl ) s NEA) ) 5 L)
ALY) o Aadas) 2 35m s LS (e e (sl sl e
Fetahi-Vehapi, et al, ) (o JS 4 )oS (gabai®¥) saill 5 (5 laill
) lagid (Rahman & Mamun, 2016 ) 4 0 Wl (12015
e dabd gsi 259 e A (Eris & Ulasan, 2013) 4ul ) Gla 6
(B gailly dadi g kel FLEY) o

e i g bl all il & a5 ¢(Inf) adoall) Joee Jiny : (X4) —
iy Fae 38 S Lisd obaBY) el Joes lo adoadll
2.».&‘).33 133} LA.@_\...L\ 2\:1.3)): Al culs (Hernando’ 1999) :\.uz\‘).ﬂ
Kryeziu and Durguti, 2019 , Chang-shuai, L. and L.Zi-)
.(juan, 2012

Juall el 8 8 Y gl b (Popg) Sl salll Jane Jia ; (X5) —
Mankiw, ) @2 Lo 585 ol (saLaBY) saill juuadi 433 2n b
gy gaill

Al A asdiuall Silaay) sl (w

3 e 8 3505 L LS el 83 3 335 e 40 3neS W (Dt
Lpdaall i 1) JusDlaall rdlai el oy Cag g ecla jiall G CODEAY) S5 5 e )
Al ¢l gladl) 58
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(Hsiao Test) o< jLis) e
Aadaiall duie 3 Jodldl S dd 2 @
Al LAl e
Agadaia) dyie 3l Judlll #ilad j0 e
REETEIN| ES)A.'J\ Olidl e
il Gbﬁ;\l\ 8 il Jlsi e
:(Hsiao Test) _uiladll sl ()
oilad (e Al Y ) dadaall i ) JuDld) 3 aladi ) callay
BN — cﬂh} dalde (ja CJ\A.\S\ RV ‘_B.ULS @&\J ca_.u:\)ﬂ\ Jas t"_ﬂ_a\:\.ﬂ\
& LS da\JA S LBE‘) JLﬁA‘){\ é.\ja.\} N aAT ?L:: ?M‘ (Hsiao) ‘)1_\3;\
(o) <ol sl Gkt e oSU OB e 1 SN (ilal) Jlial dls je @
Cllaal) sl (e SSUH MR (e 2() CBlalaall (puilad HLiidl dls o @
s o (B)
43 Al ol i) (5 st (e 2SUIN DA (g (1) ) s (il Hliidl Ads e @
Claiall JSYAS il (B) COllaall G 4 8 (b i ()
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(Hsiao Test) JE3) (V) a8 Jg3

Specification Tests of Hsiao (1986)

H1 = Null Hypothesis : panel is homogeneous vs Alternative Hypothesis : H2

H?2 = Null Hypothesis : H3 vs Alternative Hypothesis : panel is
heterogeneous

panel is partially homogeneous

H3 = Null Hypothesis : panel is homogeneous vs Alternative Hypothesis :

Hypotheses F-Stat calculated F-Stat table Decision
H1 2.299769 1.512486 Reject HO1
H2 1.395517 1.543054 Accept HO?2
H3 5.989779 2.015771 Reject HO3

Eviews @AUJ,' e\é&:w:‘.g Galdl das) G
2 (HOT) o= 108 (7°) A sina (5 sl die 5 (V) Jsts DA G

O S (H02) dsds o M) pulatll magas s JiaY) zasaill O (b
zasall 0sSs aqle 5l all dae Jsall IS0 dilaie e () <ol i) G
R FEH A PR PR I - P/ PE PREGINOA |

Agadaial) dyie 311 JusSlall ()5S Al o (Y

O 58— (o 3SU gy Apmdaial) Ay 31 Dl by alads il (8

plaAt Ll Bas sl s Al @lld g oz gaill (8 Addd weal) dyie H JwS)
O (Y) d dsaall m—a a5 « (LLC, IPS, ADF) éilaasy) &l jiay|
die AL Wy (Y, X1, X2, X3, X4, X5) A ol &) pade Judl s
vie LS w ye JAY) (sl (X2, X3, X4) @l idlS (10) & sisal)
e ST (P-value) A o)) Cua (Y, X1, X3) & siallS (10) (s siwal
P-) 4ad () Cus (First Difference) Js¥) (3 all die ¢ oSl 3iaty5 (v, 4 0)
(4540) = J8l (value
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0198w Al JAl (ADF IPS <LLC) & J5a) geilii (¥) ad ) J g
a.ub.ﬁ\ &) prtia JosDls

Endogenous Results
variables LLC IPS ADF
Gdp pcg Y S Siaall 2ic 0.54042 0.06039 22.6354
0.7055 0.5241 0.2050
Gl xie -6.83754 -4.80308 54.1152
JsY)
0.0000 0.0000 0.0000
democracy | X1 G sinnall 2ic -1.53637 0.28003 18.2758
0.0622 0.6103 0.4376
Gl v -4.97165 -2.80370 39.6951
JsY)
0.0000 0.0025 0.0023
GFCF X2 | s e -5.49054 -3.40191 44.0337
0.0000 0.0003 0.0006
open X3 | s 2ie -6.67741 -5.10332 56.5175
0.0000 0.0000 0.0000
inflation X4 | ssiud e -4.68574 -2.72487 37.0786
0.0000 0.0032 0.0051
Pop g X5 | s e -5.19358 -1.48730 24.5944
0.0000 0.0685 0.1365
Gl e -16.0776 -10.8029 106.097
JsY)
0.0000 0.0000 0.0000

Eviews gl » aladiuly &ald) dlae) (e
) sl (Y
Sl el G A lia) e ae L T o lngie ) o sbd any
OIS Lo aany Al el a5 Lagrias Al A8l oladl a5 (ya g
Oe ey 5 Yr (Yo X) sl Y Sasiad) (e vy A wll 283l olal
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sl Al by e Lo a5 X0 (X)) L) ) Y ial
o3l g X paaiall (e JS 813 L 225y LS ¢ ( Causality Unidirectional)
Causality ) oV A8 4 Wl e le g8 5 (Yo X) AY o ¥V
Jiine Lagia S 0 (61 ¥ 5 X 0 pmsiall (s A A83e a8 Y ) ¢(Bilateral
.(Case Independence) )Y (e

(V) i Jsaall 333, 51l 5 (Granger Causality) JWis) il 5 55
Laiy el all Jae Joall ells & (ol a8y saill o ¥ Akl jiagall ol )
G sl Gl dala I e 5 le sy Al el ) gal oY) sl 55
(bl saasl)l Jsaill ae Y ol glaiBY) gaill

(Granger Causality) )53 gl (¥) o) Jgi

Pairwise Granger Causality Tests
Sample: 1 135
Lags. 2
Null Hypothesis: Obs F-Statistic Prob.
DX1 does not Granger Cause DY 123 2.46473 0.0894
DY does not Granger Cause DX1 3.33576 0.0390

Eviews éduﬁ e\.\iﬁml..i Galddl dlas) e
iaaial) i 31 Judld) 3l s (£
A (e ealaai®Y) saill e dydal jianal) i Jalacl Cdl ol 4530 a5
Pooled ) el Hlasi¥) z3se3 ;4 (Panel data analysis) z2se
z354 «(Fixed effects model) Al <l 45 73 a8 ¢(regression model
i ¢(£) A8 Jsaadl Gaw s (Random effects model) 4l s—dixd) <l 50l
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Lgéhﬁi‘l‘ﬂ M\@a@:\hﬁ\ Al s el féJ Jeda

Variables Dyl 73 5a g Gl 23 e
| e, A3l gl
(PRM) Ay (REM)
(FEM)
C C Coeff 2.758423 1.043675 2.758423
Prob 0.0097 0.5975 0.0075
GDPt-i | GDP Coeff 0.396153 0.219320 0.396153
t-i Prob 0.0000 0.0149 0.0000
demo X1 Coeff -0.028747 -0.059456 -0.028747
Prob 0.1310 0.0431 0.1175
GFCF X2 Coeff 0.086331 0.076849 0.086331
Prob 0.0001 0.0009 0.0000
open X3 Coeff -0.002565 -0.030499 -0.002565
Prob 0.8579 0.0492 0.8531
inflation X4 Coeff 0.000246 0.044212 0.000246
Prob 0.9694 0.0420 0.9684
Pop g X5 Coeff -0.633586 -0.800235 -0.633586
Prob 0.0000 0.0000 0.0000
C1 -0.013405
C2 2.279577
C3 -0.959932
C4 0.499798
C5 -0.840660
C6 -1.381221
C7 4.290205
Cs8 -0.485580
C9 -4.023567
observations 128 128 128
R-squared 0.584557 0.639319 0.584557
Adjusted R-squard 0.562498 0.591228 0.562498
F-statistic 26.49980 13.29398 26.49980
Prob(F-statistic) 0.000000 0.000000 0.000000

Eviews @U_).} e\;i:u.ul.} Gl dlae) (e ;J.\M\
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Ll A Sla ST AU <ol il o ) i (£) e gl ol a2
sl 23 el (e Y aa sl Jalae glii Y (sl jue dedaidll
Js a5y 5 Al goiad) Ol BN 23 g 5 AN ) i) 23 i (g Alialiall
@Jt\” _)L\S;Y\ u.dj‘)sj lsﬁj &ﬂb} .(Hausman) JL\S;\ é\:u (O)
A0 73 saill g A el il 5N 23 50 ((HO) e
A 3 saill ga AN B 23 gai ((HT) @
(Hausman) )53 gl () a8 Jga

Test cross-section random effects
Chi-Sq. Chi-Sq.
Test Summary Statistic d.f. Prob.
Cross-section random| 30.946587 5 0.0000

Eviews gl aladiuly Caldl dlae) (s
Usds anll (i ) Gimd ) ) Jeai (0) Jsaall b i) JUS (e
Al ) Lagll o) s canliall 3 saill g A0l L3l 23 ga o ol Jpall
rAl sl e~ el 23 gail) Ao lpa Sy adde 5 ¢(70) (e S8 jlaa
AGDP t=1.04 + 0.21 JAGDP t-i - 0.05 YA demo t + 0.07
YA GFCF t -0.03 Y Aopent+ 0.04>A Inft - 0.80Y;A Popg t
:G..JJA-.\M Aae D 52 Uaxd (0
&5 (FEM) 4l ol 58l 23 5ai 58 caalial) zasaill o cptd o aa
cLA)S.J d"u\ &L\\J\.ﬂ:‘}” d)\; (e aJ_)AES ?j Lfﬂ\ CJ)A.\S‘ daeDa A ua;&

[PREYP cqa_).j.k]\ @J}J\ c\.u‘_,’ﬁ\}d\;u“ﬂua_\bba 5] a5 (0) ?EJ Jal
O S LA Allaia) dasll cilS Eua- (Jarque-Bera) JLis) oSy

(12)
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(Bl gl LS i (0) ) Jed

12
o Series: Standardized Residuals
10 | Sample 2007 2020
Observations 66
8 A
Mean -1.35e-17
M Median -0.060558
® Maximum  2.073406
| Minimum -2.873261
44 Std. Dev.  0.865046
Skewness  -0.205826
24 HT Kurtosis 4.168173
0 m — m — T —— Jarque-Bera  4.218736
; 2 - 0 ! 2 Probability ~ 0.121315

Eviews gl aladliuly dalud) dlas)
sqaliall 73 gadl) il Julas (1
U 5 (FEM) 43l il 580 23 sa0 g casliall 23 saill 0f 0 o) 22
teh b O (8) s (A g sl (zasall dee D (520 (10
Cal LY CailS Laigd 3 3l COllaall 4y ) ) JLaY) S dsiellia —

Iy 65 W dplaiB¥) kil ae 345 Loy don e Ay il
b gall s DSy gAY sl G A yh A8de
S _e&bﬂ\) @) Jlad) el ‘;A Ol cdalud) <l gl
Jaza g cq;J\;ﬂ\ Ct'\é.'a‘ﬁ\j :\:d:\)ﬁ.«gﬂ\ e IS Al 2_1).\;“ <l LY

_‘;'115.\»]\ gl
LAY A Al Caaly 288 ((JSS G'J}q.;d\ A gima A Ll i
dSS GJ}AJM A.J}.\M L;_}a_l LAA ‘(Zo)w dj\ (;Q} (~)~~ “ e n)(F)
d.ﬁxd\dgj;ﬂ\daq\.u:\.a:ﬁé;u"_\:\;c:\J}.\sA‘)M\CJ)A.\ﬂ:\:a‘)M\SJﬂ\
gaill (& Gaas Al &l el e (4775,9) ol gl (R2 = 0.639)
‘;\ Yoot ) 3).\53‘ dyxa 2\.»:\).3]\ dM :\_)JJJJ\ djﬂ\_\ L“SJLAESY\
daludl Gl gud) ‘;A Lﬁatmjé‘j\ sl e S ‘_A\ c;)_'i YoV
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A LA s LS o(Constant) i) 4 sive aae ) sl o jlal —
Lilias) 4 gine 4l 0l Jae il @yl o ) gl sl —
(Libian] "5 sina g abur Bl DAY Ganall 5 sl il leand (1S
e Al ol Jas Jsall e gala@Y) sl el 5l sae ela g
;E\ﬂ\ gl
Ul GJ\ A Al :Lda\‘)s.uﬂ\ EJL:\‘} Lﬁjjj (demo) g.:da\‘)s.agﬂ\ °
o0 Ay salba®®y) gl

0285 Jlaa) 334 ) 355 ((GFCF) il Judl Gl ) 0585 e o
VooV Ay ala®Y) gl 32 70 Ay i) JUall G

AR ST Lﬁ,)l%ﬁ\ CUASY\ 3l ) @25 :(open) Lﬁ)\;ﬂ\ Ctﬁi‘}[\ °
. ~,~VML§JL43§‘>I\ il ) )

83y A 7)) Ay adiaill Jama 83 ) 25 (Inf) pdadll Jaxa @
vt Ay ey gl
Ay AU saill Jarae 334 ) 6258 ((Popg) Sl saill Jare o
oA Ay el il mlassl )7
:E\-ﬂbﬁ“ z;lm (®
bl W 23 5ail) ) ) (Hsiao Test) owilail) Jlia) gilis < jlal ()
Aol ol 58l 25 gas 8
Al pal) ) aie Jdls gan Of (A 3an sl s sl it Lal (Y
JsY) Gl i o Sl 3aa Laiy (1) s sinall 2ic AL e
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AGDP t=1.04 + 0.21 YAGDP t-i - 0.05 YA demo t + 0.07
YA GFCF t -0.03 YAopen t + 0.04>’ A Inf t - 0.80>A Popg t
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e ;LL;Y\U_aLuuLu GL\JH\@J}J\@M‘_,’A\}J\ALL»&_M\_}A U‘A_A\
‘f\ﬂ\ L\.\JJ‘)}\ A<ia ) Lrabu Y CJ}A—\S\} ‘L)A‘)S\

¥y Aplaidy) &y plaill (i 8 CallAS Y 538l 23 gaill allaa il paEs (0
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S Lsima g ‘\:\ALA;\JSSC‘)M\ C'A)A.'J\ Lsma C\_:UJ\ a"_\‘)L..u\ @
Baa Ao Jiee e
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The Impact of Democracy on Economic Growth in
the Arab Countries During the period (2006-20120):
Econometric Study Using Panel Data.

Dr. Mohamed Ahmed Mohamed Mater & Dr. Marwa Mohmed Hegazy

Abstract:

The relationship between the level of economic progress and
democracy is one of the interwoven relationships that is interesting as a
mutual relationship. A country's economic recovery helps to stabilize its
political system and support democratization. On the other hand, the
political system was one of the factors helping economic recovery, but
there was a divergence of views on the impact of democracy on economic
growth. This study therefore aims to measure the impact of democracy on
the economic growth of a sample of 9 States in the Middle East and North
Africa region. MENA, 2006-2020, using the fixed effects model. The
results of the study indicate a negative moral impact of democracy on
economic growth (GDP per capita) in the countries under study. This
indicates that it is in the interest of those countries to pay attention to
achieving better levels of economic growth through adopting sound
economic policies instead of pursuing democratic principles that may delay
the growth process.

Key words: Democracy, Economic Growth, Fixed effects.
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