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Dependent Variable: GDPPC
Coefficien|
Variable t| Std. Error| t-Statistic| Prob.
C 8483.756] 4254.258] 1.994180 0.0482
CPI 121.6125| 41.91008] 2.901749| 0.0044
EF 12.19073| 63.67859| 0.191442| 0.8485
FDI -175.7332| 70.65199| -2.487306] 0.0141
GCF 18.67209| 45.79670| 0.407717| 0.6842
GFCE -199.8221| 75.93887| -2.631355| 0.0095
F-statistic 204.8583| Durbin-Watson stat | 2.359644
Prob(F-statistic) 0.000000|

e Julaace, v v ve sa HLERY) Jlaal o aad o' 5 i LA (5 5iaa andy g
Qi Durban Watson 4«lzs a5 Sl ‘;\ Al aYU dadi ya 49 giza 41 JSSHlaas)
A Ll V) e JA 73 gaill

il sail e Aatlll Hlasiy) 23 sa Alibaa AU (e

GDPPC = 8483+ 121.61 CPI + 12.19 EF - 175.73 FDI + 18.67 GCF -
199.82 GFCE

(1.99) (2.9) 0.19)  (-2.48) (0.9 2.6)
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Wald Test:

Test Statistic Value Df Probability
t-statistic 2.901749 130 0.0044
F-statistic 8.420148 (1, 130) 0.0044

Chi-square 8.420148 1 0.0037

Null Hypothesis: C(1)=0
Null Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.

c) 121.6125 | 41.91008
o A A8e 4l () Sl 5 Gge uaia (o)) JHE (m jal) el a5 LS
Sadl) jpaal pSse saaie (o Al AN S a5 o aST a5 gl aBY) dail)
Aplaiy dganill

daaina Ol paiall ol g HLEA) Aaiih ey U Jgaall

Aacina ol iall Al a5 i) Aa (Y) Jsaa

(Wald Test:

Test Statistic Value Df Probability

F-statistic 6.973756 (3, 130) 0.0002
Chi-square 20.92127 3 0.0001

-

Null Hypothesis: C(1)=C(3)=C(5)=
Null Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.
C(1) 121.6125 | 41.91008
C(3) -175.7332 | 70.65199
C(5) -199.8221 | 75.93887

A5 e sl 5l ) i ALy

- YYA -



(YorY sidon et «YE o¥a) Al g dudlall & gal) g sl Jall dsalad) Alaall

dgae B3 deaa I 0 ¢ L Glaale 0

slua gill g AadAl) ¢ o

clan ol ailia Gaiad Jal (e daladl Aalill Cal jai) cale IS caladl) Jny )
DBl Gk cilaadiaall JS 8 45 5lite Gla j aa G dale 3 jala ga g ddald
A jbaald) aﬁla..ji} Gage e il (kg caldta ?i elﬁ:\aﬂ ccaﬁ_;d\ A e
gl ) Coail) e Ll 5 5 jallall il sy alaia¥l lay 38
(bl el aall Ll slgaal (e saae bl () @l an 55 ¢ iall ¢
ALy alled) Alaia¥) 12 5 Al gad SUT e ) LS5 il all gLl
238 aad Al 5 i al)

i ane 5 gkl el Gl s (e Jlat)
Boaldall
Ol 58l 5 e ) g8l = guzm g aae Al aal s Aol s LS Sludll o) il daei Y
Coxia SIS 5 A ulaall LAl 5 48l i)l e 5 dlsall S Hea Sl 8
oAl Jal se @l g (Jaall (e il Capai Jas gia Galias) g ¢ sl o) Y
2am) 5 ¢ nlyad) 5 salaBY) Sl (M) Jia Sl o) il 150 canli
(bl s e Ll g sl Aalae 085 Cus caainall i B el
A pall 48 Hl) Camia ae bl il (e Jiall 93 58l b ) AdLaYL
G G sl (&)l s e (alial) Casly A el Aikid)
il Laga |y 50 A )0y Clel paY) a3 ) A8 el s gl 5 aaY)
Jalal)
e is ediall Jall 8 Lgie Apalill Jal) 8 ol ol f calias Y
Al alaill ) i) e Adadlaall 3 4 Il edlgall Jaxizaly ) (Y
b Jialy ALl (5 giay e S8 Can a5 g g5 Al 30l b 8
Coadl) Ll 1Al dgilen e 50l (ali o (a5 o] gaa) Ll Ciaan
A Sl A gl Canal Caliadll
bl Al BV e ) Ll dae lal) Aalaal) chlad jall g LUl Qe i ¢
b Lad Al JUY) o2a Jiamig cAalag¥) s )01 e
o ) A 2YL o ) sall par—adic o s 3Ll ) saniy saill Jane i -
¥y ladll jlanay)
@AY ALaY 5 mluall e 3Y) Glual daiall g adedll e Gy paii -
L lasdll sl Jgas )
adell e aladl Sy Galaas) A (e 4 il dgasill e Wl slaall iy -
o pall AUal A (e 2 3 Sl () LS i) Al 5 dsall g
LellSs a8 ) A (a3 piall Sle g plially dbodl) oy -
- Yva.




(YorY sidon et «YE o¥a) Al g dudlall & gal) g sl Jall dsalad) Alaall

dgae B3 deaa I 0 ¢ L Glaale 0

aladl aUaill 5 40 gal) 8 A8 (o g8y 5 oo laia¥) gl Sldl) Chnizay -

DAl Ve 33L ) pe JAAl oy 68 (8 Alaal) aae ol 3 aledll Calbiay -

D W A padl Jsall (e 2o e Lk o3l Al @l A pall clia s 0
a5 38 5 oJsall 28 (8 ApalaB®V) dpaiill e sl 4 jlay o3 L)
¢ Jsall o2a 8 Apalaiy) dpaiil) 5 aludl) (s A ABe 3 g ol SIS D) )
ALl il Hall 4l Cilia 65 Lo pe GGty L s

sl 481 jo A0lSa) sy sl (o QT ) W) (84058 pa) 258 7
LS el s 8 Lgie 5T A, alal) ila )

O (S 8 Al sl 8 Lgie daaiiall Jsall L aldl) 3l ol (alias

Ll yin) ) (8 @lld 25 o ludll aals 2 3te dad e 3 a Y1 Jall 028 (A agall

e Salill Apalanll Bl iyl pabic ) AELCaYL 1aa caSall 5510y # Sy

Ll a0 Qs dad adlly ) JSe Ol Jie sl

Asulaall el o dpslalll s 0 83l ) ae (g2LaBY)

e o)l 55 A e alall Banaal) Al ) UL alad) e ol B0k i

Iy 8B V) il sl s aladind g Jsall 8 lalud Y cle Ul

g Lay sy Jag 5 Al e Uasl) d cplelall iS5 il g ) @by e Jaal)

Srasl) (5 e s LaliiYl ES) Loy ) o Aol AadlSal a8 g e Uisy)

Dby Aadiall 1 sall 5l 3 Sl e 3LV b (il sall s e Jaall

REREE PN

O B saill e a5l L () 5Sy  cile 5 bl 33 ) e Jead)

Sl i L 5 ala@Y) dpaiil) ay yusi Jal

o—diall A dpe ldia) Al jla sl e Al jall Jae lalill (e el afng b e aa

Gl e 2 el aiail (3wt g Jled I G Al call dallas g A8 L) 0l g1
Aaclaiall

- YA -

AR

VY



(YorY sidon et «YE o¥a) Al g dudlall & gal) g sl Jall dsalad) Alaall

dgae B3 deaa I 0 ¢ L Glaale 0

) all
Abdelaziz Hakimi, Helmi Hamdi, 2017, Does corruption limit FDI
and economic growth? Evidence from MENA countries,
International Journal of Emerging Markets, Vol. 12 No. 3.
Ades, A. & Di Tella, R. 1997, “The New Economics of
Corruption: A Survey and Some New Results” , Political Studies
45.
Ades, A. and Di Tella, R. (1997), The New Economics Of
Corruption: A Survey and Some New Results, Political Studies 45.
Ades, A. and Di Tella, R. (1999), Rents, Competition, and
Corruption, The American Economic Review §9.
Alesina et al 2003, “Fractionalization”, Journal of Economic
Growth 8.

Alexander Cotte Povedax, Jorge Enrique Martinez Carvajal,
Nicolas Ronderos Pulido, Relations between economic
development, violence and corruption: A nonparametric approach
with DEA and data panel, Published by Elsevier Ltd.

Ali, A.. M. And Hodan Said Isse, 2003, “Determinants of
Economic Corruption: A Cross-Country Comparison”, Cato
Journal 22.

Al-Marhubi, F.A. (2000), “Corruption and Inflation” Economics
Letters 66.

Anas Al Qudah, Azzouz Zouaoui , Mostafa E. Aboelsoud(2015),
Does corruption adversely affect economic growth in Tunisia?
ARDL approach, Journal of Money Laundering Control Vol. 23
No. 1.

Arikan, G. G. (2004), “Fiscal decentralization: A Remedy for
Corruption? International Tax and Public Finance 11.

Bahmani— Oskooee and Nasir, A. (2002), “Corruption, Law and
Order, Bureaucracy and Real Exchange Rate”, Economic
Development and Cultural Change 50.

-YAY -



(YorY sidon et «YE o¥a) Al g dudlall & gal) g sl Jall dsalad) Alaall

dgae B3 deaa I 0 ¢ L Glaale 0

BALTAGI BADI H, (2008). Forecasting with Panel Data, Journal
of Forecasting, J. Forecast. 27, 153—-173.

Beck, P.J. and Maher, M.W. (1991), The Impact of Foreign
Corrupt Practices Act on US Exports”, Managerial and Decision
Economics, XII.

Broadman and Recanatini (2000), “Seeds of Corruption: Do
Market Institutions Matter?” World Bank Working Paper No.
2368, Washington, DC, World Bank.

Ce Shen, John B .Williamson, 2005, Corruption, Democracy,
Economic Freedom, And State Strength: A Cross-National
Analysis, International Journal; of Comparative Sociology, Vol. 46
(4).

Chang-Qing Song, Chun-Ping Chang, Qiang Gong, (2021),
Economic growth, corruption, and financial development: Global
evidence, Economic Modelling 94.

Christian Lessmann, and Gunther Markwardt, 2007, One Size Fits
All? Decentralization, Corruption, and Development, (online).
Clara Delavallade, Public expenditure in developing countries:
how corruption influences its amount and allocation, undated,
(Online).

Easterly, W. and Levine, R., 1997, “Africa’s Growth Tragedy:
Policies and Ethnic Divisions”, Quarterly Journal of Economics
111(4).

Ellis & Dincer (2005), “Decentralization and Corruption and
Yardstick Competition, Working Paper University of Oregon.

Eric Chetwynd, Frances Chetwynd, Bertram Spector, Corruption
and Poverty: A Review of Recent Literature, Final Report, Jan.
2003, Management Systems International, 600 Water Street, SW,
Washington, DC 20024 USA, World Bank, World Development
Report, 2000/2001, Attacking Poverty, Oxford University Press, p.
201.

- YAY -



(YorY sidon et «YE o¥a) Al g dudlall & gal) g sl Jall dsalad) Alaall

dgae B3 deaa I 0 ¢ L Glaale 0

Eric Chetwynd, Frances Chetwynd, Bertram Spector. 2003,
Corruption and Poverty: A Review of Recent Literature, Final
Report, Jan, Management Systems International, 600 Water Street,
SW, Washington, DC 20024 USA

Fisman & Gatti (2002), “Decentralization and Corruption:
Evidence across countries, Journal of Public Economics 83.
Fjeldstand, O. H. (2004), “Decentralization and Corruption, a
review of Literature, Working Paper, Chr. Michelsen Institute.
Fraser-Moleketi, Towards A Common Understanding of
Corruption in Africa, Draft Speech to be presented at the African
Forum on Anti-Corruption 28 February 2007.

Ghura, D. (1998), “Tax Revenue in Sub-Sharan Africa: Effects of
Economic Policies and Corruption”, IMF Working Paper,
Washington.

Girling, John, 1997, Corruption, Capitalism, and Democracy, New
York: Rountledge.

Gobal J. Yadav, Corruption in Developing Countries: Causes and
Solution (Online)

Gray, Cheryl W. and Daniel Kaufman, 1998, “Corruption and
Development”, Finance and Development.

Griindler, Klaus; Potrafke, Niklas,2019, Corruption and economic
growth: New empirical evidence, ifo Working Paper, No. 309, ifo
Institute - Leibniz Institute for Economic Research at the
University of Munich, Munich.

Gupta, Davoodi and Alonso-Terme, 1998, “Does Corruption
Affect Income Inequality and Poverty” IMF Working Paper No.
79, Washington, International Monetary Fund

Gupta, de Mello and Sharan, 2001, “Corruption and Military
Spending” , European Journal of Political Economy, 17.

Gupta, S. Davoodi, H. and Tiongson (2000), “Corruption and the
Provision of Health Care and Education Services”, IMF Working
Paper No. 116, Washington, International Monetary Fund

- YAY -



(YorY sidon et «YE o¥a) Al g dudlall & gal) g sl Jall dsalad) Alaall

dgae B3 deaa I 0 ¢ L Glaale 0

Habib, M. and Zurawicki, L. (2001), “Country-Level Investments
and the Effect of Corruption: Some Empirical Evidence”,
International Business Review 10.

Hessel, M & Murphy, K (undated), “Stealing the State, and
Everything Else: A Survey of Corruption in the Postcommunist
World”, Transparency International Working Paper.
https://www.albankaldawli.org/ar/home
https://www.heritage.org/index

https://www.transparency.org

Huntington, S. P. (1968), Political Order in Changing Societies,
New Haven: Yale University Press

Husted, Bryan W. 1999, “Wealth, Culture and Corruption”,
Journal of International Business Studies 30 (2).

Huther and Shah, 1998, “A Simple Measure of Good Governance
and its Application to the Debate on the Appropriate Level of
Fiscal Decentralization”, World Bank Working Paper Series, No.
1894, Washington, D. C.

John Kwaku Amoh, Abdallah Ali-Nakyea, 2019, Does corruption
cause tax evasion? Evidence from an emerging economy, Journal
of Money Laundering Control Vol. 22 No. 2.

Kaufmann, Daniel, Kraay, A. and Pablo Zoido-Lobaton, 2000 ,
“Governance Matters: From Measurement to Action”, Finance and
Development, 37 (2).

Keith Blackburn, Gonzalo F. Forgues-Puccio. 2010, Financial
liberalization, bureaucratic corruption and economic development,
Journal of International Money and Finance 29.

Klitgaard, R. E. (1988), Controlling Corruption, Berkeley,
California: University Of California Press,

Lambsdorff, J.G. (1999), “Corruption in Empirical Research- A
Review” Transparency International Working Paper.

- YAE -


https://www.albankaldawli.org/ar/home
https://www.heritage.org/index/
https://www.transparency.org/

(YorY sidon et «YE o¥a) Al g dudlall & gal) g sl Jall dsalad) Alaall

dgae B3 deaa I 0 ¢ L Glaale 0

LaPorta (1997), “Trusts in Large Organizations” , The American
Economic Review, Papers and Proceedings, CXXXVII (2).

Leff N. H., 1964, “Economic Development through Bureaucratic
Corruption “, The American Behavioral Scientist 8(2).

Leonardo Koppe Malanski , Angela Cristiane Santos Povoa,
(2021), Economic growth and corruption in emerging markets:
Does economic freedom matter?, International Economics 166.
Lien, D. H. D., (1986) “A Note On Competitive Bribery Games?
Economic Letters, Vol. 22, No. 4.

Manzetti, L., and Charles Blake, 1997, Market Reforms and
Corruption in Latin America: New Means for Old Ways”, Review
of International Political Economy, Vol. 3 (Winter)

Mauro, 1995, Corruption and Growth, Quarterly Journal of
Economics, 110 (August).

Mauro, P. 1997, Why Worry About Corruption? , Economic Issues
6.

Mo, P.H., 2001, “Corruption and Economic Growth”, Journal of
Comparative Economics, 29

Mohammad Habibullah Pulok, Moin Uddin Ahmed. (2015), Does
corruption matter for economic development? Long run evidence
from Bangladesh, International Journal of Social Economics Vol.
44 No 3.

Mushtaq H. Khan 2006, Governance and Anti-Corruption Reforms
in Developing Countries: Policies, Evidence and Ways Forward,
United Nations Conference on Trade and Development, G-24
Discussion Paper Series No. 42.

Nicholas A. Lash, Corruption and Economic Development, 2003:
2 (Online)

Nye, J.S. (1967),” Corruption and Political Development: A Cost-
Benefit Analysis”, American Political Science Review61 (2): 417-
427

- YAO -



(YorY sidon et «YE o¥a) Al g dudlall & gal) g sl Jall dsalad) Alaall

dgae B3 deaa I 0 ¢ L Glaale 0

Olatunde Julius Otusanya, 2011, Corruption as an obstacle to
development in developing countries: a review of literature,
Journal of Money Laundering Control Vol. 14 No. 4.

Paul Salem, The Impact of Corruption on Human Development in
the Arab World, A Concept Paper, The Lebanese transparency
Association, Undated, (On Line)

Paul Salem, The Impact of Corruption on Human Development in
the Arab World, A Concept Paper, The Lebanese transparency
Association, Undated, (On Line).

Ratbek Dzhumashev.(2014), Corruption and growth: The role of
governance, public spending, and economic development,
Economic Modelling ,Volume 37.

Riley, S., 1998, “The Political Economy of Anti-Corruption in
Africa” , , in: Corruption and Development, edited by M.
Robinson, London: Frank Cass.

Rose-Ackerman, 1997, “The Political Economy of Corruption, in:
K. A. Elliot (ed.) Corruption and The Global Economy, 31-60,
Washington: Institute for International Economics

Selcuk Akcay , 2006, Corruption And Human Development, Cato
Journal, Vol. 26 ,No. 1 (winter 2006).

Selcuk Akcay. 2006, Corruption and Human Development, Selcuk
Akcay, Cato Journal, Vol. 26, No. 1.

Shleifer, A. & Vihny, R. (1993), “Corruption”, Quarterly Journal
of Economics, Vol. 108.

Silverstein, K.,1992, “Marketing Misery in Latin America”, The
Nation, 21 December.

SULE AKKOYUNLU, AND DEBORA RAMELLA, 2020,
CORRUPTION AND ECONOMIC DEVELOPMENT,
JOURNAL OF ECONOMIC DEVELOPMENT, Volume 45,
Number 2.

- YA -


https://www.sciencedirect.com/science/journal/02649993
https://www.sciencedirect.com/science/journal/02649993
https://www.sciencedirect.com/science/journal/02649993/37/supp/C

(YorY sidon et «YE o¥a) Al g dudlall & gal) g sl Jall dsalad) Alaall

dgae B3 deaa I 0 ¢ L Glaale 0

Tanzi, V. & Davoodi, H. 1997, Corruption, Public Investment and
Growth”, IMF Working Paper No. 139, Washington, International
Monetary Fund.

Tanzi, V. (1998), Corruption Around the World, Causes,
Consequences, Scope, And Cures, IMF Staff Papers, Vol. 45, No.
4,

Treisman, D, 2000, “The Causes of Corruption: A Cross national
Study” Journal of Public Economics 76(3).

Vinay Bhargava 2005, The Cancer of Corruption, World Bank
Global Issues Seminar Series.

Vinay Bhargava, 2005, The Cancer of Corruption, World Bank
Global Issues Seminar Series,

Vinod, H. D. 1999 “Statistical Analysis of Corruption Data Using
the Internet to reduce Corruption”, Journal of Asian Economics 10.

Waliu Olawale Shittu, Salahuddin Hassan, Muhammad Atif
Nawaz, 2018, The nexus between external debt, corruption and
economic growth: evidence from five SSA countries, African
Journal of Economic and Management Studies, Vol. 9 No. 3.
World Bank, 2000, Making Transition Work for Everyone:
Poverty and Inequality in Europe and Central Asia, Washington
D.C.

World Bank, World Development Report, 2000/2001, Attacking
Poverty, Oxford University Press.

World Bank (2007), Manual on Fiscal Transparency.

Yadav: 7, Akhter, H.S., 2004, “Is Globalization What It’s Cracked
Up to be? Economic Freedom, Corruption and Human
Development” Journal of World Business 39.

- YAV -



(YorY sidon et «YE o¥a) Al g dudlall & gal) g sl Jall dsalad) Alaall

dgae B3 deaa I 0 ¢ L Glaale 0

Corruption and Development

A Research in Theory with An Econometric Study
Dr. Soliman Saeed Hassan & Khalil Mohamed Khalil

Abstract

Despite the fact that corruption has existed for generations, interest in it has
grown since the nineties of the twentieth century, whether on a local or worldwide
basis. Corruption has detrimental impacts on growth in all nations, whether they
are developed or underdeveloped. Corruption has resulted in the resignation of
governments or the failure of ruling parties. This study examines this
phenomenon in theory, examining its sources, effects, and implications for
development efforts. To document this phenomenon, the target study revised the
most relevant studies. An econometric study is also being conducted on a number
of Arab nations to demonstrate the influence of corruption on economic
development. The majority of literature reviews support the bad impacts of
corruption. The negative impacts include; decrease of growth rate, deterioration
of efficiency, misallocation of resources, as well as low rate of domestic and
international investment, decrease of investment on education and health for the
sake of spending on weaponry and other activities that promote corruption.
Corruption also harms human development through reducing government
investment on education, health, and infrastructure. Corruption has also negative
effects on small enterprises as it raises their costs. Corruption is also associated
with a rise in economic disparity and increasing poverty rates. The econometric
study conducted on a variety of Arab nations showed that corruption had a
detrimental influence on economic development. The study also found that, there
is a causality relationship between corruption and economic development. The
tactics used in developed nations to combat corruption differ from those used in
developing countries. The traditional strategy to reduce corruption based on wage
reform and privatization, as well as reducing the role of the state in economic
activity while increasing transparency. In developing countries, it will be
effective to treat corruption as part of a comprehensive administrative reform
strategy and governance.

Keywords: corruption, human development, economic development,

privatization, economic disparity, wage reform.
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