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The Impact of Government Spending on Economic Growth
In Egypt During the Period (1990-2018)

Dr. Mohamed Hassan Ghanim

Abstract

The economic reform was accompanied by major changes in the
Egyptian economy from the beginning of the 1990s, as the state’s role in
economic life declined to relieve pressure on the public budget.
Privatization of public sector companies began, the role of the private
sector increased, and subsidies gradually reduced.

The research aimed at identifying the impact of government
spending on the growth of the Egyptian economy, analyzing the state’s
role in spending on social capital, and identifying the reasons for the
increase in government spending in Egypt and ways to rationalize it.
Data analysis, and some quantitative methods were used to measure the
relationship between the independent research variables and the
dependent variable.

The research hypothesis was shown to be correct, as it was found
that there is a positive impact of capital spending and a negative impact
of current spending on economic growth, as well as a positive
relationship between spending on health and education on the one hand
and economic growth on the other hand, and a negative relationship
between military spending and economic growth. The necessity of
rationalizing government spending, the necessity of increasing spending
on human capital (education and health), and the necessity of creating a
climate to attract more foreign investments.

Key words: government spending, current spending, capital spending,
economic growth.
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