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(Grant et al., 2009; Dechow JUall daws (e bl jall @l (a5 adl gall SIS 5 ajlle
et al., 2010; Chen, 2013; Al-taie et al., 2017; Amina, 2018; Kendory et
al., 2020)

aa Gipadll A ie s dIncome  Smoothing Jaall aueai Zaa) Cigad) cpglic 4 il ”
iaal) Z3aa) e Galill adiely (lal i gleadiugg «(Earmnings Smoothing x )l seas aa)
ol e Galy JRall nea gag Ay all LK
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O uanll DA (e Legd sl a3 ¢l cpe g () Jaall dgad Gl jlae il oy
(Bao and Bao, 2004; Al-taie et al., 2017) Judl Juw e lLeiay cilad Al
(U il e Lagh saan g

e sane Natural Smoothing:" desiall ye " " AEHE " aphall Jao) agai
Laliall 1) Lgdenday (5255 cleel) e san il cantie) il dudadl) il el
o Leiulat o5 Y dpalae Sl jles (sl (gAY Alle 358 (e Jaall Gl e
bgiiay dpaan e oKy i) 4y o ki (Sl elLY) aag
Al

Lauladl) Glujladl 4o gaas cIntentional Smoothing exiall Jaall seas oo
ey g eJaall ngai ) (a5 5 Altie V) Gl s i) day e Lo 331 2y il
Oo Jaall meat Slasles Y1 g il Ganaly (e i e dentiall JAal) yga
&b e A e el &5 Cus Real Smoothness ddsal) daisy) oA
Sl O e Jaal) e o jlee B sl ey diall ddadsY)
(zLON decadl jualiall dalay Gl yieW) ael @l o el e Gakaill
Imaginary or Artificial adaadl s el yeadll ade iy Sl
Smoothness

oY On LA e Jaa) nedd Glulee ks Beidleman (1971) A8

Aslull M e dgalall ZLLY) latial) iy daled) 2LV e maaddl) dulall

osmall P e dld o uaill (Sas il gai Jama s Gy ZLS AU
Al 4 all

Earnings Smoothness; ¢
= Reported Eranings; ; — Normal Earnings; .

Lo dablias Lg e il ae (ol gl Dl las d5a s Sad Ao gall Al

Ga gl b el ol Ay peal) am ol el LYY e Ao st Hgea o alaied

Igay o IV LAl 5 Suall JS8Y) e glsaill QIS S5 Al b sl Clleal)
Al dpesi il Jlaa

ofinld) U8 e Vsl le st Jaall st z3la ST e Eckel (1981) zdsad 22y
AN bl 5 ) gaal) 28T
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SBitm = CV ASipn — CV Aljpp

™

S

A0 Al & 5l () peanall Ao 5l Ausludl) A 485200 Jaal) yeai ks 1S By
» Smoothing Behavior “.n s Y1 4Ll 5 il 5 ¢

Jalail) Jae ALl 3yl JOA j A4S il Cilagaal) a3 Jaxe Gl Ailladll A0l :CV AS;
o 5oAY) ALl 3l gt Y Al b el by geasall duie 3l ALlidl saasall
el 3 il Clae G LA ey Bas) 5l AulLall 3 5 (5 e o Clagaall jaad s

Anlull Al 5 yiell e (3 dll dand g ¢ Al Adlal) 3 yiall Chleaaa g

Jalaill oo Adlall 3 il IS | AS Al e I s Jane (ol Aslladl) 4l < CV AL,
o 5AY) ALl 5l gt Y1 Al 5 el by geanall duie 31 ALWLAL saasall
s Al Bl e ) G AN ey Baa) 1 A0l B il (6 sie ol s sy

ASL AL 5l e (5 el dand ¢ ALl Al 5 il

Sgat] il jlas 3 ga g pam 1 AV S Al @lls 8 b G5 oal) ke (IS 1) ]
ol ki dinlia Ungad 5 T3 gra ol (b sl of @y iy ¢ )
W e s jlen Sl (e (53 IS5 (LY 2 sl

Gl jlaa 2550 A (S Allad) @lli 4 jiia ol Canse @A laie IS 1Y)
DA iy i ol U g s 13 smam Cllassall Ll o @IS i ¢ )l) dugeall
gl s e A (e LY Gl e Bdla ol JSall 5 LY e

e ol S Jare (S dad PIA e )l e Dl jlas e g WS 2
DAY Gy (O 4) 5 (0-) O Al il g 85 Of i cClagaal) s Jane Gl
220V el Gl jlas 3 5 5

YY)l L gale Gy j3 Blustiol 2a 5 23 503 Bowen et al. (1987) p38 LS
4,)]\1\]‘ :\.”\u\.”\sj\ B‘)}.\AM Joa (e JM\ t_il.u_)\.au\ é‘:
SBi.t = Var (A CFO)lt/ Var (A Nl)i.t
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B
L

r

LA 8l O RSl Jaal) aea sl SB,

i A0 Alal) cilleal) (e Gl il Led Jae ol Var (4 CFO),,
5l Aall sl e Ll A e uadl) 3a Jame oy s of Adld) sl JDA
AL Al 5l sl il e Rl o5 of-1 allal) 3 5l 5 ¢ A

Guang g ot Aallall 38l JMA A Al JAal e 4 il Jaee ool :Var (A NI,
ol 5 (-1 ALl 5yl 5 £ AL 5l Jaal) ila o Al JNA (e sl 13 e
A Al sl s Jas) il Jle

aany als cdaall dgatl il jlas 9 ga g o clld o Ll o gl ke da <l ) LS
O bl (5 ¢ il laall @l sl Lede alaie V) (Say 4 jline dad La¥) 73 sl
555 g s jlas 3 5a 5 e V1o emaall a5l e ol gLl dad 5aly )

IV (il @ (4 e e alaieY) Dechow and Schrand (2004) & sl
A Al dl) Al 515 gl 24T G (1) e il s e

SBit =0 (NI;+)/ 0 (CFO;;)

::.

r

Jaall vneai il jlee A5l 1 SB;

ap Jaall s e Lawse Jsa¥) e ailal) Joed s laall GilaiY) g (NI ,)

Leled a5 L) 5 38l 2y 8 J sea) dpea )y o danil) le ) ye pe iy puall

Oe Bl @l e luwse Jsa¥) e dilall Jandd (5l Gl a3 i (CFO; )

Leled Gl 5 0L 5 il 2y 8 J e dpa )y o dandl) le ] je e (Jadiil) Clllee
aay al s cJaall g Gl jlae palisil e @lld o LalS danl) il 4o ol ) LS

izl s S LS il 23 gl (Blaia g ¢, paill 13 Ay jlme dad Lol 23 sl

e Jooelld Ja LK Jedil) cllee e daiill claanll d Alee &) ity 4 saaae

ol g Sl jlas
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A0 L) A8l A 5 ) sl 225
SBi¢ = p (Accie) and (CFO;,)

L

r

ALY dalas zp

Ly B Jea¥) Mea) o daguia AWl 35l 5 48 Hall 40K ClilisiuY) Acc; ,
Al 5 yal)

Sleal o o puda Ll 5l 5 AS,AN i) cillee (e Al clsl) (CFO,,
ALl 55l Ay i J g

sl deat s jlae paliash e @l Jo WS ol )Y Jalas G <l LS
YA 13¢) 4 Ll el Lal) 23 saill 2as,y

«Caall) dﬁ&ﬂ\%&b)&d&;ﬂ\aﬂﬁ&}

“ae (o o jlaall @lli 0 ga g o GV 3 gan vie pilail) @i dgan cuii
L ST e 38 G (e el jlaal) ol Llad g p85 ) G5k ol LSl
Aolla o 3las Gl 5 28318 3l Ll ol ¢ Anail) a8l 5l & las) 53

O A8l 5 Qi) il (g Al i) e G )5 ) sy kel DS, o
Lubad 223 S me I GLkT Al el 5 aiill il g ALY )
(obsaill JSaelly RIS (S Alle S jae JAd) s Sl Lo s day )l
o oSl pailiad 5 aiiall Glaw s (3 suall drplaS jlalaal) IS jaa g
Al S jaddl e el

1alaal) BELENA(I ) AN e ) e ‘Al Ao ganal)

il 5 ulanilly Lesy aulaall Y1 Conservatism alaa) Laistl) Jad

cllaadl 13gd adle (Bie iy 2 a5 Y A (e 5 Sl Aalisall G5 aa s s Al 5

& Statement of Concepts N0.2 bl 4. 5eY) walial) 2ald Cuexd a3 b aa
Jagaill W iyl L Saial) Lgiasia
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“A prudent reaction to uncertainty to try to ensure that uncertainty
and risks inherent in business situations are adequately considered

b Al halaal g Al @l () laal W glaa 8 2SI aae Alad Ghadia Jad oy "
MGIS i e Lot a Wadal o5 LLaally AL al) i3 il pal) Calise

IGITEN cuﬁa.d\ el jaati Cilul ja SO dea g L;J:\.Luﬂ\ c.wd\ JYA e daalill aa g
Givoly and 4wl 8 Al 4 Hall 5 <Basu (1997) 4ul yo 4 GJ}‘Y\ Al Hal) 2aa
OSa & (Watts (2003, Part one and Two) (& 434l caaaas Ly <Hayn (2000)
Lagatl) ol e iy bl Jadlly Ll 38 (i al) (o () (e o i85 3 acay le sV
& Basu (1997) 35 «Basu A& e cuoadll adde ey Jilas ) 5 «Watts JMa
Ladall UGN oy jail) Aaglid) diatin

“Accounting Conservatism as a tendency on the part of Accountants
to require a Higher degree of verification for recognizing good news as
gain than bad news as Losses in financial statements, resulting in
accounting Earnings being timelier in its recognition of bad news than in
its recognition of good news “

Gl e Alle Slapy pad Gl e dag 3 M An s ! s b alaall Ladadl)
Gl 55 LS (3l o) Ll JLAYL 45l LS samd) LAYl Gl e S (gl
Gl yie W) ae dgial 3 SIS danladl) ZLSY1 Jrag 3l JSaIL s dllall 200 8l slaef e

mosaall HLAYL Cal e WL A jlae Al AL

O eaulaa) Lasaill ja s Ly Givoly and Hayn (2000, P.292) & Lais
B 5 ca sedall 138 ol A il ) (e Ay je Ay o Jaidil g ket e DA
: il sqdall

“Conservatism is that it is a selection criterion between accounting
principles that leads to the minimization of Cumulative reported earnings
by slowly revenues recognition, Faster expense Recognition, Lower
Assets Valuation, and Higher liabilities valuation *
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) Lpalaall (i) esaball HLEAY alaiall (5 bl Y sa ol adadl) "
ol YL e hdl Gl eV I e e maddll 4paS) il LY (s ) gas
el 3 AoV a5 J s S8 anilly Cal e V1 il 5 peamally a ) Cal iV

n

il il e udadll Jadasll Cay et Watts (2003, Part one, P.3) als

“Conservatism is defined as the deferential Verifiability required for
recognition of profit versus losses, its extreme form is the traditional
conservatism adage: Anticipate no profit but anticipate all losses.”

@l 45l LY Gl yie S luadill Giadl 4558 oaulaall Jadail) Cay pad oSy "
Gl 5 2LV B V5 sl A el 520 5y gam 43) 6 ludlly il yie W) die (3aal)
" Al 288

"ol Ml Bl Gty e 5 ) ol Bdadl) apdi (Says
Unconditional byl e Lasdlly  «Conditional  Conservatism
Juw o Leiay cluall e oall JYA e casiuaill e J4l5 3 38 5 <«Conservatism
il e L ja ey ¢(Baus, 1997; Watts, 2003; Givoly et al., 2007) Jil
- )

el 3l Qo yie WL Bl 5V e ) Ladadll g o gyl Myl Ladsdll
oe gl Laaaill o L, Y0 Gl e V) die Al 3 e a8l i e 5 ilaall
Sl s ol AL Gl e Clua e saadl e LaYL Gl yie V1 4
Liatly dfend s Gld Jaly il ALl ol gl ~L V0 Gl ey Jals
Al @y dpulaall Jladly ol 5 ) pmy ol Laisdll dag g ¢ @a
el Jlall al 35 505 Aaliadal) cillaally

dilay e slaie ) e i) Laaadll a0 Lo il e " el e basdll o
Lo garl) il el e cyi g cal YD 5 Jua) slis dls je 8 dkhiad dauda
b (e iy 3 JSAlL 5 ol V1 e 5355 Jea) e (a3 JDA (e
Ly dld ey o) Jadailly adpend o Al Jaly oJ gl 4 jial) ol
Jsa¥l Alall @b dpulad) Jally Llad 3 0my JJapdll e Laadl
JaY Al sk il sy
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dadate dnlae Jilay GBaadai s Clubis A0 e ViU 4l dl) #alall S a8

Aadaill gea @iy Cua A eV saaidl LY 3 dalay oialll alaial e
— 1baial 45 ydl 5 <Feltham and Ohlson (1995) w2 dMa (e ALlSia 5 5 ey
Lol 5 gl IR (e Adatail) Lppulaall Slilpad) e JY35Y) 23 Cus «FO Model

Al
Xep1 = 01 Xe + 6BV + Vg + €1444
BViy1 = 6BV + Vo + &3¢
Vierr = ViVie + Vor + N1
Varer = V2Var + Marsa

. r

Al syl op
Aaaladl P CIJ.J‘Y\ X
A il dadll - BY
O cdlall cplladl @l 5ai 1 g AY) il gladl Y
sy A g el Uadll COllaaze L 7
Lalaall Ay canl gl (e yraal O5Sy, 5y Oialaall Allaall dagll of HUa) 8 Gll3
gonaall aalgll e JB Y §, Jlaiall dad s cramaall aa) 1 Jeai Yy pall ge JB Y @,
Ge Gy Aalaall dady dlall s FLLY) aad G aadiid) Jaed) e 23 Y
& sl Jama §) (S iy ool Ll (8 Gl (6 glse §) (eSad Can ¢ iiall
r Sl i) e Adaiacie dplae il Bkt e JYSiY) 2y ¢ Ay il dagl)
Cun Ay yiall dall Jalaa 58 5 ¢ rulaal) Jadail) (5 siun §y Jalnall A puSai ]
By el e Leal )l 8 4S5l 4 mal degll Ll 38 dadl) ol 325 o
il Jull g el 355 ) gy Lgr i) yie V) a3 38 sl e LAY Y @ il

s 5505 A5l 4 5ad) Al Claaae Jslii Ayl e olas L e FO Model deiiy”
Lpnslad) i) Gkt 3 sl (s uSial 358 Aagl e JalSiall 23 satll Jaidyy Slld & Al il
td Esal oS zsall) 138 8wl (e ahally codad Aag )V 0 gl (inpmy Lin Caald) 805 (Hlagal)
Y Y Baleas Ol
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b dsiall e 120 ¢ Ayl el 8 Jedlly (eSaie Ldaiatll Lpsdaall Jilad)
Lol 8 saill (38 Ao jluie ¥ aney saiies AS Al A8 ) Aall of Alla)) ells
Ay )
gLl e elld o aiill e 1) il (358 Al 8 BESIWY)  )) i0 S 1Y) o
Clagladl il J& e sy yiad)l 48N @iy cilaiatie dpulae Jily Guks
adl e Y ks dpe i) Ay ) e € 508 ey M5 el 13a L Apladl)
Baad) e LAY el 3
sasiall LY sl A Auali g cpfialdl & sen U (e AU J gl 23 gaill 138 L W
2 cim b e oalaieY (L ot (5 gl Lgiatia By Y] (e paall dlld 5 S, 5aY)
Egmall YA e Gl allad) e iy W Lgde pnill 3 il 5 " (5 AN Cila glall "
aalans s ¢l 3) Ao e Al (B (5 gms Aalilia § ) gamy A 55 Y 3l a5 edy yail
Tt Jad 5 1a8as Jaf S 4l 0010 3l o LS (Y4 Y
Logia J¥) 3 gaill aing ¢ panslanall Jadatl (5 givua (sl (piad 503 Basu (1997) a8
ol yal o AS 58N FLOY el amll e U 0 gal) Ay s cagul) Mle o
AU Al 5 ) seal) a2 ge 73 5a3 2y 5 Aaylinal)
Xit = ay+ aDUM; ¢ + BiRic + B, (DUM;y X Rip) + &;¢

LY

-

Crral dad YA (pe anny g ot Al 3 ) DA ] AS il dsgy ) e ) sl 1X
AL 5 5 A B gl A8 pd) Al e LA 5l 2L f (30 g

Lol ad YA (e agluial i ot Al 5 i) e @lldg j AS AN agud) dile :R,,
Wlias 9 3 yill dglay (8 408 gu) Al Lgie La 5 ylae 3l dles (8 48 gud) Al 100 () 5Sal)
B pall (a5 ¢ B yul Al 8 A8 ) dadl) ;e Jaidiall plaal) e agadl Cilay ) 6l Leple
b o sill 5 i) gl Gl CliaY S g Badeile e llia g el gall lucial Lo gl Y
3 small o aldl ae < Barnes and Biktimorov (2003) 4wl s I & sa )l (Say €ll
.Compustat 5 el S e Al bl sac @ <t lele ainall 3 ) puall < Ay

1 3305 (Ll agad) 8 se S 13 7 sty " Aail) 33 ¢ aed " el ke :DUM,
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Maaadl e LAY e ALl ZL Y Al " 23 paill i) Badal Jalas 2 3,

oS AL gl dilse o Bliall laslie dhie 3 S8 o 23 saill aaings
a5 Adl Hlall e Flad) o S Al gd by ozdsalll 8 Laid saall pe HLaY)
saal) SLAY) GuSas Il A gl agusd) il se Lai Alal 3yl IS el g A8ES,
O il Ay jim iad o o gas aaal) el (Y @lld 5 3 sl (ga Walagind) oy g
Ay e o aal) puidl 8 ) gl G ml " s il sl sga s @l oS
Oe zlad¥) DS 1 aulaall Tadsil) (6 giae 23a3 23 gail) 3 e i) Jadail) Jelae dagid
LeS ¢ Adadaia dplae il (et " Ao gall " e 3l ) Of s " saal) e LAY
Adaiatie Al Glulae i o 5 Led) Ja giall lassy) Al 4 sins ¢

Gl e S I c—.ul‘ Gl juad & e Basu (1997) 4 @tﬂ\ Gsfm e ) Laiy
UL:S\ a:\.ul:\s“ 3‘)‘9.».4” d)A e cﬂj&j 63\.!_11:\3.&\ 4.}]1.&\

ANl = a; + a;DUM; 1 + B1ANI; 4
+ B2 (DUM;—qy X ANIjp_1) + &

RUITEN

-

M\JMMJctUM\o)ﬁ\dk|:\SMdFY\‘_A&J;L-J\JAM):\:JAN[lt
3l J pa) e ailall Jana g tAdlall 5yl J pead) o ailal) Jane oo Gdl) JA (1
Bl 4l 8 J sl ana )y el Lo ilell dee Gaus s -1 30

Jare sy ot-1 ALl 5yl O3 j 4S8l Ja¥) o ailadl Jame 5 i AN g
Sediladl Jaag t-1 Al 5 el Jpadl e dilad) Jare g BaN JOA (e il
Bl Ay 3 J sl ana ) Meal Lo dilall axae ans g -2 Akl 358l J gua)
Ll 32L 5 i 2L s GO0 MY Al 3 o ael " sl e :DUM;
VA el e A1 jaat

sl a5l sl Jalaa 8,

28 G aay o il Fladlly (Jadl Jsall e S Basu (1997) zase Ju S
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Usinial) dpudaall clulpudl Lo 50 Jaiaill Jalae s 33 pla ) Ja iy ¥
Aeall 3 hlaall Tealiy s A Jal gall (o paall Alld s ) (S oS5 cdai
.(Ball et al., 2000) 4S il s ) (8 Jaad Al 4 Hlad) 23l

J

Loiaill Jalea (5 38 aea) 2hse o sainall #3saill Ll 55 peall 305 0

YV el pa s Agkhiad dgulae Gl 8 e Yo Ly s g 23 saill o yil)
Aglaiat Ayuulae Jilay el s Lo Al Aslaall s jlaal a8 2a

.(Dietrich et al., 2007)

leal 51 25 Ay pellal el ) aal (pe 2 saill ) Jaiadl Jabae Jay

Y ABle a5 2 ymal Lhdad dulae dilay Glubs A5 Jos Aise 3 sy
& el LYY iy Jise i€ 28 gal) LSS (pn Bl o) Ly
.(Patatoukas and Tomas, 2009)

Leia s Jal sall (e 20ell 5 S Apliaal) (e 3 saill da il Jadaill Jalas ilay
doalai®y) oYl danlay JUlldl 3l e Je LAY il (g s
(Givoly et al., 2007) Aol ZLadl cilulus g

leie At Nl ailiadll daliyy @S all ) Gailadll s 235l Jie
A by il duilatie (ailaddl dlli of die) Cua caaall s Al dad) IS
Al Lpeal Logy sl ypailly bl a8l o ae czdsalll (e lalasin
.(Huang et al., 2008) wilaiall s la i s paibadl)

e

0

Lisdl (5 e o Y2 JalSie #3500 sty Givoly and Hayn (2000) »8
Basu (1997) zis ol lete (¥ 8 pall Al Hsm )] o 2y ((anladl
A 5 30N ) geall i ey Galll 6 M (FO Model @i 4l )l 3 pall
Lladall e ClilEsiuY) o seie o 73 saill o Al 5 ) gaall Caadie) Cus oz saill (g
il dglany) pailiadll e &) 5 ) wall ciadiel s (Non-Operating Accruals
r AUl sl e () saall Glli Cuadi 5 s )l

Al Al 5 ) pall

NOA =TA - 0OA

::.

r

““Non-Operating Accrual” 4dladdll e ClEasiny) :NOA
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“Total Accrual” 4Sl CBE5LY) T A
““‘Operating Accrual “ 4l CldEsiuy) 04
) gt e 2SN CBEat) oty

TA=X+ Dep—CFO

LY

-

Ayl am )l ila X
D) :Dep
“Cash From Operating” Jaiill Clilee (e 33 il 4080 :CFO
il e Al CliliaiuY)
OA= AAR+ Alnv+ APregy, — AAP — ATP

LY

-

oheall da ;) A il A AR
Al auay A il A Iny
Fatial) iy el a3 sl 1A Prregy,
sl aa ) & il i A AP
Ay pall Glisiiad) aa y A il (A TP
A e Aphaaat Gl Gadaty 8 e Jalug

@l )l g ALY I 8 eadll 2yl 35 ) G AL AN ClBEaTLY)
Oo Baiaill (i G cdglaiatl) Clulpd) (e 3y Sall ey L0l il Al
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Ay ey il mpl Gleo il e el Vo Law Sl m )
Apladas dpulae Gl jlas 3 ga g et Adlud) CilBliaiuy

IS s (§A ok g 0" Adil) e lBEATLY) " lBlEaTLYT B gk o
Qe B il Lglae 0588 O G el e dlaiill sty Kl
i " A g " il e 5SH 8 ) CulS 13 (A kdal) dpulaall il jladll
" " heall e J8 5 gadll il 1Y) Wl edaiatll Jaai Y dalae clalan Sl
Adaiaie Lpnlae Clulw gl @lly e

Lty 3y ey sl Al (e el IS (e A8l Al 5 ) guall Gl ol 3 8
Lonnlaall lapuall LIS Gl 5 Ml 510) il jlas CHLASIA) o (pa by e Lg3 S
0585 Ol GRaall (e Cum iz saill Qi gl 5 el Jgn (la serd] AiLaYl ddlaisiall
" BT B gad 2 &) dpladatl) Clubad) Gle ey L " daa e " AS) EESILY)
S ELaY) L 8 g Y 3 ) seall cllid UL 5 cdadadat Cila jlas 3 g g Saa L " Al
.(Zhang, 2008)

AN Al 5 ) puall
A A ) Adotaal) JOA e Jadail) CaliSl o1y

Conservatism;n = (Xiem = Mitn )*/ (Oim)’

NOEEEN

-

Al 4y s 5y gemnall ALl il idl) ISR A8l Jpa) e ailal) Jans o X o
lE) bl o 5 ey GHEnILY) el el e 5 e caumys n Letleds t Al
Jedill blee (e dpaml

Ll O 3 seanall AL ol JOA AS AN Jeal) oo wilad) wgie 1y
N Ll s tAgie ) Alulud)
O 3y seanal) Al ol i) IS AS LA J eal) e dilall 5 bl Cal Y 20y,
N Leileis tae ) Aludull 4yl
38all  Agilany) pailadll o Gubad e A4l Al 5 ) guall 5 S8 aaiadg
(s AY Adla 8 58 (e b i 5 Adudie Aadae labin (uad LIKET 281K Juan )l @Y aed
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Glls Gl ddaia il Badad L oty A VA b Ll cdphaial) cilulpadl Gle (St
a5l dlall Jana a5 dgni pae @l Allae (e ) il are e Jaidiin (ailiadl)
Y Al < pdise il are of Gl (s cAm sl Dl o) sl Ax )y g apdall
el il jealic (he aael) @llia Cua cdadd Adaiatl) Anulad) bl acls i oS

Aoe g sall 2 adal) 0 5alld 1A ¢ Ada Al Al of A HLad) Aadly Alia 3 ¢ g

Basu zise ole el 3 Ly el clul pall e L3 of ) 3LEY) i

Clilae (e 4l i@l e aie V) MR e dlall 48 sa Ao Gl (15 (1997)

O adde 5 53 i) Z3lailly Cal Eaedll el Gy e g cagnd) ) gal S Jril)
Candl 138 & Jsbll Slae (S5

LY B s ae ddadaiiall dpnalaall cilulpadl (Bt (520 sl ) J3bil) g lld pa g
Glls e i Uniad J8Y) dpuladd) clubudl cilS Bl o gall @lli acsy Laiaill (e 2 e Jeb
glaa ) (pe Gy 5y sy Bl 5 Jslusl] 138 230 11 b)) e 2l il gl 38 g (33 5l
(e prann Gl agdiig s LY B g aedi ddadatiall dpualadl) Gluludl (S e
Aalgll Afin ) Azl @lls el ol all 30 )1 <l all

Ball, ) 4 BKR = laY i je 3l 5 Ball et al. (2000) 4 550 51 &l 5l < 3l
813) o jles (ge 2adl ) (g5 ddndaial) dpladl) clulud) ol Kothari, and Robin
ssigle FLoVs dle gad e el cilaslaal) 33 5a aey 2l) il 5 oy gl
Aalayy LS Al 5,0l o Wla i o8 il b aglyy s @l aey cala
e 5% (e gl 8 LY @l g Sl Al Al i Jlave (A el L35
Aen e Joal Aalill SN o LS ¢ nlaall Jadarl) cilallaia g il giose a5 AY
lense Joal Al LA e Uaiad ST dpalae clubis o530 JW Gl
Al g ST (0 5S5 S 30 el e dm g jiall 58l Y b g ¢ pam jially

& Al 35,80 s Lara and Mora (2004) 2 il dul e @il LS

S (i) Lgamnal o5 Al 5 A5 5Y) Jsall (e Ao sana G nlaal) Jadatll <l s
Common Law Country " 1 laiS " Jlall 3 sl Leale Gasgal) Jsall e 531 2l
letle el Jsall e 4l 2l (il g cagn) s asd J5Y) Hlad) 8 e
JsY) aal b s s Code Law Country Lusjis LilallS ™ ol il ™ iz i)
s Aaiate Adae Gl Jsal G Al IS EN 3 Cun o Cpumsidl) dubanl

1289



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

O Canlill (55 LS iy (o3 UM 5 ¢ a5y 5Y) 6 sisall e Unias Y1 s Lalall il
Bl e 2y jall img Ladall (e Sl

Leme (3 aalilld 30l 1) bl all @l Ay 5 e S Cialid) 4y, Calias 28 Gl aa g

e LS5 iy gl 31 la jles (e 2a3 Adasatiall Al bl <

Aol 8 Jlae 8 dualiy Tpuulaall il sheall 4y jpudil) 5 508 e sl 5 AY) Al
(SOAY Al by (e LY gl ) (g0 38 a1 e Jadaill Y el 5 A8 sl

140 LAl 408N g gl dlual) A8 g dast) gz Madl) Al 4s gageal)

ol al JMA A laal dulaall e gleal) 4008 e T e Bl (5 slue da

6 sinall 3352w ie Lgile) pe canl sl Aalgd) 25l (e LY ey s Aadliial dpuudadl)

il sl Jlaall 138 Caalys cpala s e 2LV Basa s dule ddiay e gl

e Apalal) @l Wld & caaiely «De Franco et al. (2008) 4wl @iy il

el Yl e sl (Jaal) o ailall ol s ddgmg )l ol pdise dad 8 el Cles

LM dpala i ey el Jalre dad (@lissl o) ) Al il ciliagiy cagaall
Al

O dandad) el G 4 )aa) Jase e «Barth et al. (2009) Al 2 Gadiel

il ) A )l Clia i cagadl Bilay sl e dguidae Cilaglaa (e 4l La 308 G

J<allg ¢ Blay) paic Lg il WS sl e s alE dualadl cila slaall cuilS LS
BesY) jeaic g e VY adh 4y il 5 0l i 55l e 3))

A e sla¥l ld A «Bradshow et al. (2009) 4wl el Laiw
(Deinil Lalall pulaall dladl e slaie Yl dgpulaall Jiladl s 8 4 ) jeiuy)
e slaall culS LS Ay gl aal gl doaall 558 il LS asl ) Al cleagig

ey e & )ldl 4l sl Llé 8 «De Fond et al. (2009) 4ul e Cadic)

el (e 23 5 cali uniaS - AS slaall agat) ) A slaiall agusd) das G lass) Al

dadlall cla ol el s eliall Cauiailly @AS,E ana 8 2T Aliia)

cagell ilad) g AL GBa o ladls (Jsal) o dilalls daal all i Caguaiy

2 5 ¢ Alall &8l Jana s A gud) Al ) Slag 5 53 5 ey il dal) ) 48 pual) Al

LS sl ) Al Hall cilea g g eJalailly 4853l L) colilnd) ) gl ol cpall) ) il
1290



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

Cila glaall ‘53 ALl dpald il g L_éj‘: Sy Jo WS lassy) adjal &y yuwelll 3 a8l b 35
Ali HiaY aledl Gl g8 ol Ll A jall ds gdl il SERY ¢ Aaulall
,U_z\)_._\ﬁd\

e DI Bl el (e dpm Sl iVl (5 el Gl i) () 5S5 OF @8 sl e
aindl @y i) ey caied Rl o Cus (Gl jeaie il

S A Ay, " L) Bags anlliy (bl 7 sall (g sbamall JUSY sl ) andl)

Laaine BN vl 8 Led ol Bl candl sl J sk () el Jinal) 28 611 il

e sall (g il Caad) HUa) by Caalll ale dgan A ellhg o g Al aal s s Jae S
) sl sty al agia o) g 1) i (pfialale ¢ Canll) Hhas finl) 5 jallall @lli cae jind 5 cay a8 3)
b1 Y @l g ecllall 80 gl Jlad) daguday Gl a3 Vg canl s Jin Jae 8 g sl 128
Al dlligs Ul il calisng & clibd) (e Leibllaiag cligll (Saall (e )

ASaY a5 38 Ll ) sl allatall ity s a5 jalal) Gl Gy Lisase 1S
G Y B EL " el 8 JE) Jae o ey dAingl Al il A3
o Sl leall (e Apnlad) Glasbad) g3 Lyl ey ¥ S5 (Sl s il
Ly gl sl il 58 iny 38 o3 gl 8 el 1) s jlaaS L s all
@35 B aal g 73 sa (& Cuall M) o Jill Aadla 5 A laall LA 5 L) ) gas

U b a3 Y g2 38 L5 sl )

ol e OIS Ol s eibie 2 el aaly pisal B Cdl Al aa g alle
138 s clmac o Lilian o) gu 5580 sie Jalaill il 5 553 sie clild) cailS Ll 4yl
B @iy g sy Al G peny Y] dasie z3sad Caldl 2 il
raliall slagindy OISEY) a5 renn @3 Ll s Al S G L) peaie 4y i
M) (e s Ay dlagd AW ez sall JUBd) 555 i Sanlill 7 iy 5 Ay il
"Gl e V) Akl 35 e 5"l " Al sanall 8 Sl el aaai g (LY B2 sl )
A anlu) e elld 8 Giald) ading g o Hlaall AN 5 Bl s " oslaa) Jaaal)
Pzl Gl Ly s

3 gyl ) 5 Gaalll Aalla dfing Ay sy el andl) 8 (355 e 3y Lo o anil) 13a iy
A0 L 32l 8 ) Al Cpadl by 8y (et Jaias
1291



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

O JSG b Lgie slixia¥) oS Y A A )l cilaadl e ZLOY) )il any
B 5 5 e Y] 13 oSy Cun LY B3 g iy Ll die JISY)
OF il dagday @Al Caliay s Al ol il o &,al e 508l il
Fosalaall e glaall Ay il 3,080 aeny ) Eia)

iaiatall dnnladd) Gl O Je Ay aidll ) e llall daadl il o
Cliataall YA (e ol 51l daalin ol 5 la) Gl jlas ddlaial (o (il
sasn ol o Dabail) (ggie Gl Jeidy WS eyl salel gl peadll
Of o B L haadlly el e V) Al B oaae LAl 4ge 5 sty
Jains dladaiiall e Apnaladl) clalpall (Y @lld 5 o ) sale ) Gl jlas CaLESI
20 301 Al jlas 25 g e Liaa

45l 5l Lede aiins Al Apulul) sac Bl a3 45 jaall AL 5 Sl dpala o~
Jlae 8 il sheall @l 4y i) 58l Alall culd aliy 5 dgpulad) il gleall
S A AE pual) Aol s

e Ol aiey Lein @l dsa g AN daS ) Gl alal) agdall ag 0
e Adadaiall Al i) 53l Jsa Jslad ) 6 @lld aa g oz yiiall 23 sl
YV adasatd) dasalaal) clulad) of Caldl 6oy A Had) e s aall g syl
Al sk @l il paind Cladles 5 dpsalae Gl jlae iS5 Badae 4dle 3 5, Jag 53
ARl AN 5 Gl e Sigi VT ) saaial) (pad il

3y O sl Jdlsh st Gilull EOEN Al I Gl Bl Lad
8 Ll Bl 5 GO a1 il gl @l 3l e slaie W & J Y1 s il
Clabisal - 3lail) @lls i ga dan jal sy J 8 JU 38 Lgany (0 Al g ¢ o LS GG audll
i) ) b g aladll el Al 5 ) geall Jiaed e ey  SEI g Ll 5 iy
t AU i) e dadail) elli Cladi  alal) Gl LK saas o Aara z3la

21 )RS 1 A gagal) 1Y

e dlae Y (e il RN 6 suee GLESILY il z35alll of Caldl (5 5

A i) cllasgidl 5 JalSiall A sl caslal dalay Al Judld)
AV olli (K Cus (AutoRegressive Integrated Moving Average (ARIMA)
Jodlall b in i) gLl il a Ul gLl Cagda i Cpe 4883 5 ) gaan g

1292



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

(Box, Jenkins, Reinsel and Ljong, Time Series Analysis: 3 _&iuall e A3l
Al daladl danldl 5 ) geall 336 ) 5 <Forecasting and Control, 2016)

p
Xie = ap + 2131 Xiem + Eir
t=1

RESRES

AL 8l e el s QAL Congiall uiiall 1X,

fag on Ll i aae dpiey dule OO (Wbl Cargiuall yriall da Ul 2l o X,
o0 A 8yl gt g et-1 Asia 3 5 yially

B YN G e JEX P P D i [ DR ESWON (G 3 RS )
Agia 3l laasyl Al g jleall Wadd) cg;

A0l A,V A 30 J1sall e slaie ) Eaall) # i ale

")
p
NIy = ap + Zcﬁ Nljtq + &t
t=1
M)
p
Oli; = By + 231 Olitn + &t
t=1
(M

1293



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

14
€O = 7o + ) 71100 + ¢
t=1
)

14
CFOi = Bo + ) 0y CFOe + &1,

t=1

QUITTN

-

A 3 el Ay yuall amy ) Jila “Net Income™ NI,
LAl 3 sell La sl Jaal “Operating Income” :01,

338l 3 jatasall cillaall (3o JAnl) “Income from Continuing Operations” :1CO;
Bl

Al 3yl Jadall Gllee e 4paail) cilaasil) “Cash From Operating” :CFO,
4—,3-‘-4‘)3\ AL d,éu d‘jj GO lalaa :ao...ﬁo. )/O ..@0

sy A g el Uadll 2,
(Aalld) 3 il Aoy A J seal) lea) e A sudia il paaial) aran)

AN lassY) Ay (el g iy peall day J2l ) sl Y1 jlasay) Ay Gt s

& _paitanall Clilasll (e Jandl ljEal Lagl Sl jlasa) Al (S g o Luil) Jaall )
Y Sy s (Jpeil) cllae (e Bl i) ) il daol 1 laasy) Al el
oalra 5 o 0 ) EGY) Jaloe e A 3 Clalnall (e 2aall e Slian¥) i)
O s RZ Ladh el Jalas o (anal 2y g oz saill A ddall 4 ginall 5 2jaall
A ppaadil] 3280 a8 uSay 2p0ail) Jalra (Y I3 g o Alan¥y) pall 8 dailil) cUady)
A4y simall o uSaid S i g ¢ paiil) 8 Adal e slaie V) A iS5y Y 4l
L 30 AN o aluinSU Al Y1 4 gimall (e J81 065 () iy 1) 5 ¢z saill Al

1294



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

e Ol 8 el ¢ A 3l ALl Jpda laiey L ddial) Ay sinal) Joatiy ¢ il
A o yfie e JE Y die ) dlule e e V1 Lo sa Juatall (e 2LV )il (5 g
el e i) g sl Caindl caame eliva pllad iS55 e Jiadll b dliie V) aa

sl Jas dpelivall cileUadll ¢ 535 Al 8 Cross Section (sxhial)

s oalaal) Jadatl) g Gl e W) Aia) 35 100

il i (5 gie CLESIGY AT oilia aay Basu (1997) zaswi of coaldl (s
s oz dsail) gl a galall oy yaill sl a8y e cllh g ool Jadnill g il e )
s Legle Lalaall 5 ¢ Lol 23 gaill Jahy Giteaiall b il dl) 065 seall e slaie )
G ol llee e A0l clEaTl 50 uSat A Al B 5 ) gamn Ailia) o (Ja2a
Ll sl 5 ¢ rulaall Jagaill (g gi el ALalSia g 5 Lae A Lol ) suall (383
U gl e A5

")
Xit = a1+ a;DUM;p + azRir + ay, (DUM; X Rip) + &
(M)
ANljy = B+ B2DUM;¢ g + B3ANI
+ Ba(DUMjp— 1 X ANl 1) + &i¢
™

ACFO;y = y1+ v2DUM; ;1 + y3ACFO; 4
+ ¥4a(DUM; 1y X ACFO;¢_1) + &i¢

(Canl) ALl (o CAEN ansill (fia 8 3 gaill m e die ol yaiiall A81S Cay yai a3)

e 2 el 8 g Auasl) culEaailly alAd) o R Al § ) geall L) o Caald) 5y

LISl 58 5 ubal) Chagll CaSlay s 4 Sy ¢ Basu (1997) H hal) g3 saill el
Of s dade (e g 5 513 il jlae 3 san s 5085 (e lld (S ¢ orlaall Tadail) (5 e
313l il jlan g g (A1 5 28U e (S AN Al 55 seaall 8 315l 5, Salall
e AL Al @il 8 ol sl 3 a8 Lalins () sSia da sl aad O S g )

1295



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

s jlaall e 2S5 o) ISl 5 bl el ) daalas Adlall i) sy gl
a8l A el = Mlail) Adla) el 2y g ¢ 3 madall AN Gilae GllAS 5 A Hleiy)
3y sy i g Caonll Gl (e N sl 8 Lgd gl Bl e 51 5 y1a) il jlas
G gl Il (e agaall @l Ay LS o Jadil) Sllee (pe dpasal) cladadll e Ay
il jlan s Gl ililee (e A8 il dpue A 3 ga g0 il Sl Ay ol
(Dechow et al., 1995; Subramanyam, 1996; Kothari et al., 3,
= 31 il jlae gaa ddlaial il LS 5aly 1) g ciliail) caga) LalSé <2005)
7 31 il jlaay Lo g Jai yias i) i) Jd dm gl sl o iy o20) IS

ol

245 ;Lall AL0AY o gleady) (LG

B (5 simsa il et N ) 2 =Ly 3 A sl 308 o Coalll (5

A8 gl Aailly 5l e Lo 1 5508 Ay o ndil) 5,080 Lin 3 saaiall g A jlaall ALY

Al (e el and gai JA (0 OhlSON (1995) 41 (psush a8 oy @lld ey Y 5 48

e il il 5,08 Cada 5 83l 5l A yadl) il pall (e el 2y ¢l

Al il 35 ol Cus Barth et al., (2009) 831 1 Al 5l Leia s 2 jlaall N 5 Gluy)
AUl Al ) aall lld 24y y BLY) jemie A1 a3l e B0l

()

MV, = ag + ay NI;_q + a; NI;_5 + - ......... + ay N, + &N
™
MV, = o+ L1 0l;_q + B3 Oy + - ......... + B, Ol + €01
(™)
MV, = yo + y1 CFO¢_1 + y CFO¢_5 + - ...... ... + VYn CFOi_y, + &tcro
s

4 goall Al Jais g danady aen g ot A 311 358l JOA ] AS AN A48 sl Al (MY,
3l sl ) sl S pll 4y ol Al e o pusie L) o) S8l il AU ) 5o SO (e
138 oty Uad g oA gud) dal) Caclizae @l e (glhay g -1 A8Lud) 4allall 5 538 e 2l
£G4k 58 5 Tobin’s q zd s ) siall

1296



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

dry ) Alis Fad A e ddie el iy g oy yoall 2y 2 Sla i N,
Lo sie e Aaadll Al ey ot-1 Al 5yl gy 8 Jsaa¥] Jleal ey il
Al syl < e Jga) s

Hleal (Ao sl Jaal) s Pla e dde sl aiy g o el Jaall 0],
3 e Jsma¥) Jaa) Jas sia e el 3 ey of-1 Al 55 Al 3 J sea)
Al 3 yial)

el dad SIS (e Lgie el iy g il Slalee (e dpaail) laaxill (CFO,_4
Lol lall ey ot-1 Al 3 il dglay 8 J ) Jleal e Jsiil) cllee (g0 4p080)
Aallall 3yl @3 e Jsal) Jaa) o sia e

(V) &3 (oSl L) Jsam IS (e il 22 goail] DN Slad¥) (s oy 511 iy g
e o sl daia Ak Al e Jaidiall 5 dpmpan Bl ) 2l )Y 53 5 dan il Slla
il Ay ) oy Al g Jaaatl) Juaiag  Sase a sl @ld g o gaill S S (S S
ol e zd il Cagda 5 A 8 Caalll gy @1 e g cCanll Calaad g e sleall
Lpralaall il slaall e iy ol 5l e A St Al 50 JMA (e g pal Ay o) Al
e laie )5 Slaie bl e 558 S diaadall Ll o) 8 (e oS o3 IS
Sl slaall alie dyy

Ao 5 a8 ) oL s s i dea yi(V) &) Jsaa

L&) aae
) 4] & aaddll e yill 3Ll S
DAl gl

S Jele ' Al ams g ) i

3508 5 ¢ e 3l 0 il Jal )i )

Alall Zyaail) ye R e
i ginall 5 ciia Bl |1l ELY)
Raginalls el —— m—

-3 paill Al \ e Aganil) coladatll ) i)

< o il cillee

Lyaaill 3 a8l Y eVl @38 [ ey
i gimall g cddlall y, Ly e ) a\)_);scg}_a_-, il il
cc{yuﬂ 2\713:13;1\ 4.\.1"_)*.43\ M\j
Loaatl) Jalaa Y. lagy Al )y i p s ool

1297



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

Llal) aae
_paail) a4 A Laaddll dae pall GSLA.'J\ a=4l)
BLiRY Ggfialls

bl i) e (e Ll

R Ery
Ay pall e =)l
2\_.\ )-‘“3-‘3.. ail) 3).)3.“ c-‘)s oy o -
. [ daa WA, il 3 jadl) 4\711,\\3]\} d‘..u{.\\)]\
A simall 5 ¢z 3 saill Ve e Tl PRI
PErN PR Ay
cilady Al ;\,3 ).x_..qs.d, ail) 'SJAJJ‘
LSl QMAS., %) i)

aldl dlae) a1yl

ool Jsd Ao " Aas A0 Gady " AV (518 5l gt et 0B s ) peall Gl
fst 2ol g Sl 13g] o

b Lars Z LY 3 o ansli g Gulil alagl) dastie JalSia g i At liaa s ) 58] Sy "
Mail) 13gd Ao g sall lLllaially

ALl (3B 5 cilua sil) gk

Cilend) 5 alas) saaaie Ay deliia A slae Joa YY) aldl JMA (e Cannd) 13 (J 5l
o ALalSiall Ayl gl 505 e LUl ey sl il shaal) 53 5 o 5 g daal
oala gt e ala¥) samie ) (385 LY asm anlils (ulls ole sai e duulall
o Baae ) Ba gl Ay dlad das e Jaild Apamlie delpa ) il il
313l ol jlae cdadaill g ol yoie W) Aial 35 eclBlaai W) 8 gea ") ELYT 1 A gagall
Lo daill dela pa ¢ A i) 5,08l 5 oA Laall AL 5 (SLusY) (JAa de s slan eyl
Lol | s 4 5l 5 )08l Al I dadaill Jadial Caaal) iy ol Cas dlgie Canad 4y )
Cand) 13g) Jaladdl) el 4l iy Y Lay 5 LgiliS

o o) ol a1 (e 2 S Apialy 1 A daill B e e 535 S Canil) o)

il LY a8 el EiaY) aad adie] i o m pal al ) sdaie e el

Jlall (il y el s g il K e (3laainl) 52 5a Chadie ) Loty bl Lgiady sl e

Gl b cliad A ) Jalas SO eyl 35l il jlae caaaie ] s ¢Jalall

sk Jaa¥) e A ) i S0 ol e 585 e sl Bale 5 Aiiall Adada¥
1298



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

O Al cl@aail) g o) Y1 " BEATLYT H5sal) " Jaladl Jlall (il ) il sSa s o JaY)
Ao ) AU S SO e 4 jan 3 gean g gl il jlas Cadie) Lain (el Glilae
Ladai ) vt Laiy Jirndil) llae (e daiil) ciliiaill g g yd) dlaay Cilagall 4
Lyl s sSall 5 gyl e 3l il 5 gl A ge g Aalall e ZLLYT e sl
Lgiaaia 8 il de gite <l o€a o A jlall 4N 5 LV aaie ] Laiy Jaladl Juall G )

eV e LY s

o Lagha (oY) Al aaah (it ) i 8 Candl 13gd At )l i) 2aas
Ly 0l e EOM Ainll 5 AUl Couati 385 gemn s =LY B2 ga g il Lol )|
" AEEAT LY~ LY el Cllead) (e Al i) 5 Jalal Juall Gl ) 18 2aa
U e of (Ao ity Al ZUul Gl i (S Mgie muaddll dulaall #U Y]
Las el 3101 e ol e W1 (3laatn) (ulad St 5805 gyl 3 Jualadl JLall
Aot Hl) Aaiil) aaa Laiy ¢ Janil) llae (e dpomil) coladadll e BT el e o i
oy Alall b sl 88 e Jably o pat JalSie 3 gad b 5 4 gaaan B Al
o sial) il Y S5 el ll )y gusall o Ll (il Gl (L)Y 8353 il
b Lemrans ol L o (e (San Y a8 (o3 JSIL 5 ¢ e g 38 3 sall) 138 (he L)
A8aY Jal e

(o oY) A ) s ) (il da (B a1 Ay 1) Aaalasall 2aaii
Aol o jalian (e dprlaall ZLoYI 8353 sy (el JalSia (il st b 58
Aol (3 e 5 S 73305 358 g 2l Al 33T 5 il 538 e il
3 LD oy 285 e Afing Al glae 8 @lld g dhan jo Jle ) ddes i Sy Jsedill
G pad lajasl 38 (e lallad

83 5 i 5 o J 5L Al Ay sl Gsad) g a5l (e 2 3ally Gl a
s il saalie 5 (i gdill Ga LAY o gaim gl apill (38a Baxwe Ll 55 (e 2lLY)
DA ARt Ay Ul s e L s Aliinal) BY) o dpaad) Eanill =l Ay )
(salial il slaall lalia ) sl 50y cpadad) ZLo Y1 B2 g iy (bl Y ses
33 sad 3laa¥) dasie Gulll) 31 5 ) 2L,V 83 s anii g el A Lpsalaall il gleall
Sl A daudaa) il glaal)

1299



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

g ) Al gal o 1Y

LY saga e Aoy s pndll Hils GulE " (YY) caana 2Ll e gl o
bl A ¢ vl Al ¢ il A ) 1A eaal) Jlee ) Ay 8 daudaall
o (e dnala

o Aol ZL Y1 B3 s (5 s a1 (YY) ¢ sala Olaan 5 gyl il 5 (Alinl)
SY )Y 3l oA At Al o Al (515 6D (3 s 8 A yaall S 5l
AY Ga e ol g @il 22al) ¢ B30 5 aulill alaall (i) daala " Y0V O
RRES

oY) a5 s Aol #L )W 80 g 530 Aul 30" (Y0¥ 0) s 2l glea ey 5
Uaall " 3y piaall daalosall S 53l e 3 jlasl 4wl ) taend) 2l e e
2l ¢ SUN alaall ¢ gl 3L daala o3 ylaill IS cdpunlaall il jall palsl)
OV €70 La e )

Al ) 1l Tadiacl) Al L )W) 3 s G A8 (Y01 Y) calls Gan 2l (IO
One 3 lad (ol Sl Adas " A yad) daalall clS a8l e 4 sl
JEAY v Ga pa el Dl daadl oo pliall g galad) alaall ¢ ued

o Cbaall gl pailiadl) H3 " (Yo A) calle oY (e s sanl ) e (pan
5N AIS ey S5 dmala o (3l (B Ay a3 Al el ZL Y B2 5
GG aaal) (A alaall ddpalaidy) g A HlaY) & slall Cuy S A las LaBY)
AV Y Ga pa e Y

S AN e Jala iz Lol B2 g 83 el Jalgall M (Y1) ¢ g0 dana oBle ¢laes
Alaall i lay) g duabaidy) ol jall Al Aaaladl Alae o duia Y daclial)
YYD YAS La Ga oY) daall ¢y g piiall

Al ol ALKl Angiall M (Y01 Q) caunl ) (5ol Balan g ¢aaal ) dasa gl )
" AalEm) A o A Haill & gall # 815 e Allai A5 5 James A, Ohlson
Ua ua e Al (SIEN daall (o pdiall g aal ) dlaal) ¢ nlaall <l ddaa
EVALENY

e 23 se g dgnalaall 2L W1 B3 s G ARl M (Y4 V) (g 58 pas dana c2ana
3l g plall &gl s ¢ Ay ) A )2 1A yoaall daalall S 5l
VTV WYY e d s aaadl D 5wl alaall 3y 38 3

835 5500 (Ao Adalall daa jall Al s sa M (Y01Y) aall ue sane il
el & gl Al a3 58 e dpalaie W) 5 dae ) Gaaeat) JaaaS # Ly YY)

1300



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

e (g el dmala ¢ alad) Caanll Balae " Aidal Al Al )3 1A e
LAY G g Y & Jad) & il el

8asa e La il g #L W s " (Y01 V) ol B gall 5 gl ) yualill de ¢ 50
kel daalusall 43 )Y dpe Liuall € il e 3 5las) A o sl 74,
V1Y) e e o A2l ¢ plie BN alad) cJlee Y15 10l A A )Y Alall o
yva .

Al ) Bl aa e Ll

Alfonso, E., Cheng, C., S., & Pan, S., (2012). " Income Classification
Shifting and Mispricing of Core Earnings ", Working Paper,
Available at: https://www.academia.edu/30501759., Access Date:
Dec 17, 2020., p.p. 1-55.

Ali, B., & Kamardin, H., (2018), " Real Earnings Management: A review
of literature and future research ", Asian Journal of Finance and
Accounting, Vol.10, No.1, p.p. 440 - 456.

Al-Osthman, 1., N., & Al-Zoubi, M., N., (2019). " The Impact of
Directors Characteristics on Earnings Quality of Listed Industrial
Companies on the Amman Stock Exchange", Academy of
Accounting and Financial Studies Journal, Vol.23, p.p. 1-16.

Al-Shar, 0., & Dongfang, Q., (2017). “Evaluation on the earnings quality
of listed firms in Jordan”, International Journal of Academic
Research in Accounting, VVol.7, No.4, p.p. 21-32.

Al-Taie, B, F., Flayyih, H., H., & Talab, H., R., (2017). " Measurement
of Income Smoothing and its effect on accounting conservatism:
An empirical study of listed companies in the Iraqi stock
exchange ", International Journal of Economics Perspectives,
Vol.11, Issue.3, p.p. 710-719.

Amina, F., (2018). " Using Eckel Model to measure income smoothing
practices: The case of french Companies ", International Journal
of Economics and Management Engineering, Vol.12, No.10, p.p.
1284 - 1287.

1301



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

Ball, R., Kothari, S., P.,, & Robin, A., (2000). ™ The effect of
international institutional factors on properties of accounting
earnings ", Journal of Accounting and Economics, Vol.29, No.1,
p.p. 1-51.

Ball, R., Kothari, S., P., & Robin, A., (2000). " The Effect of
International Institutional Factors on Properties of Accounting
Earnings ", Journal of Accounting and Economics, Vol.29,
Issue.l, p.p. 1-51

Bao, B., H., & Bao, D., H., (2004). " Income Smoothing, Earning
Quality, and Firm Valuation ", Journal of Business Finance and
Accounting, Vol.31, p.p. 1525-1557.

Barnes, T., H., & Biktimirov, E, N., (2003). " Definition of return ",
Journal of accounting and Finance Research, Vol.11, No.4, p.p.
24-37.

Barth, M., Cram, D., P., & Nelson, K., K., (2001). “Accruals and
Prediction of Future Cash Flows”, The Accounting Review,
Vol.76, P.P.27-58.

Barth, M., Landsman, W. R., Lang, M., & Williams, C., (2012). “Are
IFRS-based and US GAAP-based Accounting amounts
Comparable?”, Journal of Accounting and Economics, Vol.54,
p.p. 68-93.

Barth, M., Landsman, W., R., & Lang., M., (2009). “Are International
Accounting Standards Based and U.S GAAP based Accounting
Amounts Comparable?”, Working Paper, Stanford University,
available at: www.SSRN.com, Access Date: March9, 2017.

Barua, A., (2006). “Using the FASB's Qualitative Characteristics in
Earnings Quality Measures”, A Dissertation submitted in partial
Fulfillment of the Requirement for degree of Ph.D., Louisiana
State  University, U.SA, P.P. 1-74., available at
www.Proquest.com, also available at www.SSRN.com, (2005),
Access Date: March12,2017.

1302



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

Basu, S., (1997). “The Conservatism Principle and the Asymmetric
Timeliness of Earnings”, Journal of Accounting and Economics,
Vol.24, P.P.1-37.

Begley, J., & Freedman, S., (2004). “The Changing Role of Accounting
Numbers in Public Lending Agreements”, Accounting Horizons,
Vol.18, P.P.91-96.

Beidleman, C., R., (1973). " Income smoothing: The role of Management
", The Accounting Review, Vol.48, No.4, p.p. 653-667.

Beisland, L., A., (2011). " The predective ability and value relevance of
accounting measures ", International Journal of Economics and
Accounting, Vol.2, No.3, p.p. 215-241.

Belkaaoui, A., (1983). " Accrual Accounting and Cash Accounting:
Relative Merits of Derived Accounting Indicator Numbers ",
Journal of Business Finance and Accounting, Vol.10, Issue.2, p.p.
299-312.

Bernard, V., L., & Skiner, D., J., (1996). " What motivatives managers,
Choice of Discretionary accual? ", Journal of Accounting and
Economics, Vol.22, p.p. 313-325.

Bhattacharya, N., Black, E., Christensen, T., & Larson, C., (2003). "
Assessing the relative informativeness and permenance of
proforma earnings and GAAP operating Earnings ", Journal of
Accounting and Economics, Vol.36, p.p. 285-3109.

Bowen, R., M., Burgstahler, D., & Daley, L., A., (1987). " The
incremental information content of accrual Versus cash flows ",
The Accounting Review, Vol.62, No.4, p.p. 723-747.

Box, G., P., Jenkins G., M., Reinsel, G., C., & Ljung, G., M., (2016).
“Time Series Analysis: Forecasting and Control”, U.S.A: John
Wiley & Sons, Inc, New Jersey., Wiley Series in Probability and
Statics.

Bradshow, M., Miller, G., & Serafeim, G., (2009). “Accounting Method
Heterogeneity and Analysis Forecasts”, Working Paper, Harvard

1303



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

Business School, available at www.SSRN.com, Access Date:
March8, 2010., P.P.1-46.

Brown, L. D., & sivkumar, K. N., (2001). “Comparing the quality of
three earnings measures”, working paper, Georgia state
university, p.p. 1-37.

Chen, L., H., (2013). " Income smoothing, information uncertainty, Stock
returns, and cost of equity”, Review of Pacific Basin Financial
Markets and Polices, Vol. 16, No.3.

Collins, D., & Hribar, B., (2002). “Errors in Estimating Accruals:
Implications for Empirical Research”, Journal of Accounting,
Vol.37, P.P.105-134.

Copeland, R., M., & Licastro, R., D., (1968). " A note on income
smoothing”, The Accounting Review, Vol.43, No.3, p.p. 540-545.

Davis, J., Aliaga, R., & Thomas, C.J., (2012). “Forecasting stock returns:
What signals matter, and what do they say now, Vanguard
Research, p.p.1-20.

Davis_Friday, P., Y., (2010). " Discussion of financial reporting quality
in international settings: A comparative study of the U.S.A,
Japan, Thailand, France, and Germany ", The International
Journal of Accounting, Vol.45, No.1, p.p. 35-38.

De Franco, G., Kothari, S., P., & Verdi, R., S., (2008). “The Benefits of
Firm Comparability”, Working Paper, University of Toronto,
School of Management, Available at www.SSRN.com, Access
Date: March25, 2017., P.P.1-46.

DeAnglo, L., E., (1986). " Accounting Numbers as Market Valuation
Substitutes: A Study of Management Buyouts of Stockholders",
Accounting Review, Vol.61, No.3, p.p. 400-420.

Dechow, P., M., & Dichev, 1., (2002). “The Quality of Accruals and
Earnings: The Role of Accrual Estimation Errors”, The
Accounting Review, Vol.77, P.P.35-59.

1304



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

Dechow, P., M., & Schrand, C., (2010). “Understanding earnings quality:
A review of the proxies, their determinants, and their
consequences”, Journal of Accounting and Economics”, Vol.50,
No0.2-3, p.p. 344-401.

Dechow, P., M., & Ge, W., (2006). " The persistence of earnings and
cash flows and the role of special items: Implications for the
accrual anomaly ", Review of Accounting Studies, Vol.11, p.p.
253-296.

Dechow, P., M., & Schrand, C., M., (2004). " Earnings quality ",
Charlotteville, VA: The Research Foundation of the CFA
Institute.

Dechow, P., M., Ge, W., & Schrand, C., M., (2010). " Understanding
Earnings Quality: A Review of the Proxies, Their Determinants
and Their Consequences”, Accounting Papers, University of
Pennsylvania, Wharton Faculty Research, p.p. 1-174.

Dechow, P., M., Ge, W., & Schrand, C., M., (2010). " Understanding
Earnings Quality: A Review of the Proxies, Their Determinants
and Their Consequences”, Journal of Accounting and Economics,
Vol.50, p.p 344-401

Dechow, P., M., Sloan, R., & Sweeney, A., (1995). " Detecting Earnings
Management ", The Accounting Review, Vol.70, No.2, p.p. 193-
225.

Dechow, P., M., Sloan, R., & Sweeny, A., P., (1995). “Detecting
Earnings Management”, The Accounting Review, Vol.70,
P.P.193-225.

Defond, M., & Park, J., (2001). “The Reversal of Abnormal Accruals and
the Market Valuation of Earnings Surprise”, The Accounting
Review, Vol.76, P.P.375-404.

DeFond, M., Hu, X., Hung, M., & Li, S., (2011). “The Impact of
Mandatory IFRS Adoption on U.S Mutual Fund Ownership: The

1305



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

Role of Comparability”, Journal of Accounting and Economics,
Vol.51, Issue.3, p.p. 240-258.

Dichev, I., & Skinner, D., (2002). “Large Sample Evidence on the Debt
Covenant Hypothesis”, Journal of Accounting Research, Vol.40,
P.P.1091-1123.

Dietrich, J., Muller, K., & Riedl, E., (2007). " Asymmetric timeliness
tests of accounting conservatism ", Review of Accounting
Studies, Vol.12, No.1, p.p. 95-124.

Eakins, S., G., (1999). “Finance, Investment, Institution, and
Management"”, First Edition, U.S.A: Addison Wisely Educational
Publishers, inc., P.P.291-293.

Eckel, N., (1981). " The Income Smothing Hypothesis revisted " Abacus,
Vol.17, No.1, p.p. 28-40.

El-Moatasem, A. K., (2005). “Measuring the quality of earnings”,
Managerial Auditing Journal, VVol.20, No.9, p.p. 1001-1015.
Fairfield, P., Sweeney, R., J., & Yohn, T., L., (1996). “Accounting
Classification and predictive Content of Earnings “, The

Accounting Review, Vol.71, P.P.337-355.

Feltham, G., & Ohlson, J., (1995). “Valuation and Clean Surplus
Accounting for Operating and Financial Activities.”,
Contemporary Accounting Research, Vol.11, No.2, p.p.689-731.

Francis, J., La Fond, R., Olsson, P., & Schipper, K., (2003 a). “The
market pricing of earnings quality “, working paper, Fufua school
of business, Duke University, p.p.1-43.

Francis, J., La Fond, R., Olsson, P., & Schipper, K., (2003 b). “Costs of
equity and earnings attributes “, working paper, Fufua school of
business, Duke University, p.p1-43.

Francis, J., La Fond, R., Olsson, P., & Schipper, K., (2004). “Costs of
Equity and Earnings Attributes “, Accounting Review, Vol.79,
P.P. 967-1010.

1306



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

Francis, J., Lafond, R., Olsson, P., & Schipper, K., (2005). “The Market
Pricing of Accrual Quality “, Journal of Accounting and
Economics, Vol.39, P.P.295-327.

Francis, J., Lafond, R., Olsson, P., M., & Schipper, K., (2004). “Costs of
Equity and Earnings Attributes “, Accounting Review, Vol.79,
P.P. 967-1010.

Gao, S., & Gao, J., (2016). " Earnings Management: A Literature Review
", Advances in Social Science, Education and Humanities
Research (ASSEHR), VVol.75, p.p. 189-192.

Garcia Lara, J., & Mora, A., (2004). " Balance sheet versus earnings
conservatism in Europe " European Accounting Review, Vol.13,
No.2, p.p. 261-292.

Givoly, D., & Hyan, C., (2000). “The Changing Time Series Properties
of Earnings Cash Flow and Accruals: Has Financial Reporting
Become More Conservative? , Journal of Accounting and
Economics, Vol.29, P.P.287-320.

Givoly, D., & Hayn, C., (2000). " The Changing times series properties
of earnings, cash flows, and accruals: has financial reporting
become more conservative? ", Journal of Accounting and
Economics, Vol.29, No.1, p.p. 287 - 320.

Givoly, D., Hayn, C., & Natarajan, A., (2007). " Measuring reporting
conservatism ", The Accounting Review, Vol.82, No.1, p.p. 65—
106.

Grant, J., Markarian, G., & Parbonetti, A., (2009), " CEO risk-related
incentives and income Smoothing"”, Contemporary Accounting
Research, VVol.26, No.4, p.p. 1029-1065.

Gunny, K., (2010). " The relation between earnings management using
real activities manipulation and future performance: evidence
from meeting earnings benchmarks ", Contemporary Accounting
Research, Vol.27, No.3, p.p. 855-888.

1307



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

Gutiérrez, A. L., & Rodriguez, M. C. (2019). "A review on the
multidimensional analysis of earnings quality "., Spanish
Accounting Review, Vol.22, p.p. 41-60.

Gutierrez, A. L., & Rodrigaez, M. C., (2017). “Measures earnings
quality: A Proposal of theoretical framework and empirical
method, Working Paper, Available at: www.Researchgate.com,
Access Date: October.18, 2019, p.p.1-17.

Healy, P., M., (1985). " The Effect of Bonus Schemes on Accounting
Decisions", Journal of Accounting and Economics, VVol.7, p.p. 85-
107.

Huang, A., Tian, Y., & Wirjanto, T., (2011). " Re-examing Accounting
Conservatism: The importance of Adjusting for Firm
Heterogeneity ", Working Paper, School of Accounting and
Finance, University of Waterloo, Canada, p.p. 1-40., Available at:
http://arts.uwaterloo.ca/~aghuang/research/conservatism_fixedeff
ects.pdf, Access Date: Juy 12, 2020.

Imad, A., Aljuboury, S., Aladham, M., & Alsheikh, E., (2017). " The
impact of accounting factors on earnings quality: A case study of
commercial banks in Irag”, Journal of Research in Business and
Management, VVol.9, p.p. 1698 - 1705.

Johnson, P., M., Lopez, T., J., & Sanchez, J., M., (2011). " Special Items:
A Descriptive Analysis ", Accounting Horizons, Vol.25, No.3,
p.p. 511-536.

Jonas, G. J., & Blanchet, J. (2000). " Assessing quality of financial
reporting "', Accounting Horizons, VVol.14, No.3, p.p. 353-363.

Jones, J., (1991). " Earnings Management during import during import
relief Investigation”, Journal of Accounting Research, Vo.29,
No.2, p.p. 193-228.

Kaplan, R., S., (1985). " Evidence on the effect of bonus Schemes on
accounting procedures and accrual decisions”, Journal of
Accounting and Economics, Vol.7, No.1, p.p. 109-113.

1308



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

Kendory, E., Ahmed, W., Y., & Kadhim, L., J., (2020). " Measurement
and Analysis of income smoothing using Eckel's Model and
Analytical procedures ", International Journal of Innovation,
Creative and Change, Vol.13, Issue.3, p.p. 1153-1171.

Kirschenheiter, M., & Melumad, N., (2002). " Can “big bath” and
earnings smoothing co-exist as equilibrium financial reporting
strategies? ", Journal of Accounting Research, Vol.40, No.3, p.p.
761-796.

Kothari, S. P., Leone A., J., & Wasley C. E., (2005). " Performance
matched discretionary accrual measures”, Journal of Accounting
and Economics, Vol.39, p.p. 163-197.

Kothari, S., P., Lione, A., & Wasley, C., E., (2005). “Performance
matched Discretion Accrual Measures “, Journal of Accounting
and Economics, VVol.27, P.P.163-197.

Krishnan, G., & Parsons, L., (2008). “Getting to the Bottom Line: An
Exploration of Gender and Earnings Quality *, Journal of
Business Ethics, Vol.78, P.P. 65-76.

Leuz, C., & Wysocki, P., (2016). “The economics of disclosure and
financial reporting regulation: Evidence and suggestions for
future research”, Journal of accounting research, Vol.54, No.2,
p.p. 525-622.

Lev, B., (1983). " On the usefulness of earnings and earnings research:
Lessons and directions from two decades of empirical research”,
Journal of Accounting Research, VVol.27, p.p. 153-192.

Lev, B., (1983). " Some Economic Determinants of Time-Series
propereties of Earnings", Journal of Accounting and Economics,
Vol.5, p.p. 31-48.

Lev, B, Ryan, S., & Wu, M., (2008). " Rewriting Earnings History ",
Review of Accounting Studies, Vol.13, p.p. 1-33.

Lou, T., (2007). “Essays on the Determinates and Effects of Financial
Reporting Quality”, A Dissertation submitted in partial

1309



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

Fulfillment of the Requirement for degree of Ph. D, Wisconsin-
Madison, University, U.SA, P.P. 1-112., available at
www.Proquest.com, Access Date: Feb17,2017.

Lyimo, G.D., (2014). “Assessing the measures of quality of earnings:
Evidence from India”, European Journal of Accounting Auditing
and Finance Research, VVol.2, No.6, p.p. 17-28.

Mahmood, J., Jidin, R,. Willett, R., & Shantapriyan, P., (2018), “Ernings
quality and the clean surplus principal earnings quality and the
clean surplus principle”, Available at: www.researchgate.net,
publication/323356880, Access Date: February 21, 2019, p.p. 1-
36.

McNicholas, M., F., (2002). " Discussion of the quality of accruals and
earnings: The role of accrual estimation errors ", The Accounting
Review, Vol. 77, p.p. 61-69.

McVay, S., E., (2006), " Earnings Management Using Classification
Shifting: An Examination of Core Earnings and Special Items ",
The Accounting Review ", Vol.81, No.3, p.p. 501-531.

Menicucci, E., (2020). " Earnings Quality: Definitions, Measures, and
Financial Reporting ", Palgrave macmillan: Springer Nature
Switzerland, First Edition, available at: www.doi.org., Access
Date: jan 15, 2021.

Mikhail, M, P., Walther, B. R.,& Willis, R., (2003). “Reactions to
dividends changes conditional on earnings quality”, Journal of
Accounting, Auditing, and Finance, Vol.18, No.1, p.p. 121-152.

Mishkin., F., S., (2006). “The Economic of Money, Banking, and
Financial Market", Seventh Edition, U.S.A: Pearson Addison
Wesley, 2006, P.P.175-176.

Mulenga, M., & Bhatia, M., (2017). " The review of literature on the
role of Earnings, Cash Flows and Accruals in Predecting of
Future Cash Flow ", Accounting and Finance Research, Vol.6,
No.2, p.p. 59-70.

1310



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

Ohlson, J, A., (1995). “Earnings, book values, and Dividends in equity
evaluation”, Contemporary Accounting Research, Vol.11, No.2,
p.p. 661-687.

Patatoukas, P., N., & Thomas, J., K., (2009). " Evidence of conditional
conservatism: fact or artefact ", Working Paper, Yale University.,
Available at: www.SSRN.com, Access date: Nov 12, 2020.

Penman, S.H., & Zhang, X.J., (2002). “Accounting Conservatism, The
quality of Earnings, and stock returns”, The Accounting Review,
Vol.77, No.2, p.p. 237-264.

Pratt, J., & Peters, M., F., (2016). " Financial accounting in an economic
context ", U.S.A: John Wiley & Sons. Inc, Tenth Edition.

Rajan, M. V., & Saouma, R. F., (2006).” Optimal information
Asymmetry”, The Accounting Review, Vol.81, No.3, p.p. 677-
712.

Richardson, S. A., (2003), “Earnings quality and short sellers”,
Accounting Horizons, Vol.70, Supplement, p.p. 49-61.

Richardson, S. A., Sloan, R. G., Soliman, M. T., & Tuna, I., (2003),
“Accrual reliability, Earnings persistence and sock price”,
Working Paper, University of Michigan Business School, p.p.1-
60.

Richardson, S., (2003). " Earnings quality and short sellers ", Accounting
Horizons, Vol.17, Supplement 1., p.p. 49-61.

Robinson, S., (2010). " Conceptual Modeling: Who Needs it?", SCS,
M&S, No.2, p.p. 1-7.

Robinson, S., Arvez, G., Tolk, A., & Wagner, G., (2015). " Conceptual
Modeling: Definition, Purpose, and Benefits", Working Paper,
Proceeding of the 2015 Winter Simulation Conference, p.p. 2812-
2826.

Roychowdhury, S., (2006). "™ Earnings management through real
activities manipulation ", Journal of Accounting and Economics,
Vol.42, No.3, p.p. 335-370.

1311



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

Sales, J.B, Baybordi, A., Aydenlu, M., & Asaldoost, N., (2015),
“Measuring the effect of managerial ability on earnings quality”,
Management Science Letters 5, p.p. 821-826.

Schipper, K., & Vincent, L., (2003). " Earnings Quality ", Accounting
Horizons, VVol.17, Supplement, p.p. 97-110.

Siegel, J., G., (1982). " The quality of earnings concept: A survey ",
Financial Analysts Journal, Vol.38, No.2, p.p. 60—68.

Subramanyam, K., R., (1996). " The pricing of discrtionary accruals",
Journal of Accounting and Economics, VVol.22, p.p. 249-281.

Sundvik, D., (2019), “The impact of principles-based VS Rules-based
accounting standards on reporting quality and earnings
management”, Journal of Applied Accounting Research, p.p 1-30.

Teets, R., W., (2002). " Quality of earnings: An introduction to the issues
in accounting education special issue ", Issues in Accounting
Education, VVol.17, No.4, p.p. 335-360.

Thai, K. P., & Duangploy, O., (2015). “The relative value relevance of
US. GAAP and IFRS”, Global Business and Finance Review,
Vol.20, No.1, p.p. 105-120.

Walker, M., (2013). “How far can we trust earnings number? What
research tells us about earnings management”, Accounting and
Business Research, Vol.43, No.4, p.p. 445-481.

Watts, R., (2003) (A). " Conservatism in accounting, part I: Explanations
and implications.”, Accounting Horizons, VVol.17, No.3, p.p. 207—
221.

Watts, R., (2003) (B). " Conservatism in accounting, part Il: Evidence
and research opportunities.”, Accounting Horizons, VVol.17, No.4,

p.p. 287-301.
Yurt, C., & Ergun, U., (2015). " Accounting Quality Models: A
Comprehensive Literature Review ", International Journal of

Economics Commerce and Management, Vol.3, p.p. 33-66.
Zhang, J., (2008). " The contracting benefits of accounting conservatism

to lenders and borrowers ", Journal of Accounting and
Economics, Vol. 45, p.p. 27-54.

1312



(Yo¥) g Y < YE (Ya) Al g Audlal) & gad) g i) gall dralad) dlaall

Salas o) o) (gt o

A multi-dimensional vision for modeling the mechanisms
for measuring the quality of accounting earnings according
to the conceptualization methodology: An extended
standard study”

Dr. Tarek Ibrahim Saleh Saadah
Lecturer of Accounting
Faculty of Commerce, Menofia University
tarek_saadah@yahoo.com

Abstract:

This research aims to formulate a normative multi-dimension
perspective for measuring and evaluating of earnings quality, through the
conceptualization methodology, based on converting conceptual
frameworks into mathematical models, that can be applied empirically, to
achieve the main research objective, the researcher relied on a
mathematical, descriptive methodology within the framework of the
inductive method. The research included four main sections, the first of
which included the general framework of the research, including
documentation of the research problem and a definition of its various
dimensions, the second section included the relationship between
conceptualization and earnings quality. This section identified the seven
main dimensions of earnings quality, namely: Persistence, accrual
quality, earnings management, income smoothing, timeliness recognition
and conservatism, consistency and comparability, and predictive power.
The third section included the integrated empirical mathematical
modeling of the earnings quality, including all the dimensions specified
in the second section, except for the predictive power that is outside the
scope of this research. The fourth section included the proposed
normative model, which includes a multi-dimensional mathematical
formulation to measure and evaluate the earnings quality, which includes
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the measurement and evaluation of three of the main dimensions of profit
quality, namely: persistence, timeliness recognition and conservatism,
consistency and comparability, , Where the first dimension included four
models, while the second dimension included three models and the same
for the third dimension, with a proposed quantitative measurement
weighted by points to determine the quality level consisting of one
hundred points. The research ended with many theoretical implications,
including that there is a wide range of research efforts that focus on
working capital when measuring and evaluating the quality of accrual,
which is one of the most important mechanisms for measuring and
evaluating the earnings quality, as well as the research concluded that it
is difficult to measure and evaluate the seven dimensions combined in the
empirical research reality. Not for lack of required data, nor deficiencies
in analytical methods, but because addressing the seven dimensions
together may lead to conflicting results that lead to confusion. The
researcher recommended more empirical researches to measure and
evaluate the earnings quality from multiple perspectives, not all of them
required, but at least dealing with more than one dimension of them at
the same time. The main research contribution of this research is to
provide an integrated, empirical mathematical modeling of the earnings
quality, based on the original sources of these models, as well as
proposing a normative model that is simple, comprehensive, and free
from conflict and confusion.
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