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(Attig, EI Ghoul, Guedhami, & Rizeanu, 2013; Chen, Hope, Li, & Wang,
oSl LAY A5 JIE Ly gy 1 5 AUS 1 A1 5 il sbaall Jilat ane Al Juli o 2011)
cliadl) i jlad A (o)) 5 AT Gl )d s gl (Bland) s g HLaTuY] 3elS (o Gy Las
U s A (5250 Adlads Leila slas (o raadl Al IS Al G oS el Gl ) A1 st ) s
(Biddle et al., 2009; Chen et al., _laiin¥l seliS 3ol 3 Ml s el blis e 446 )
e | gl G paall O S mlliadd) i jlad (o 53 (e S) L) AlSe e 5i5.2011)
a3 (e JBY) L) Ale i L ¢ Jy sl (3o ) B2EY) (e Jada pgal L 5 S0
hadl Claial o S8 5l Juabl Cila slaa agadd 0 el Cun il sleall Jilad pae ASSe Cans
8 (e Aaliall JlaTins¥) ol b il g 288 4y geia I 5255 A 5 (Ullah et al., 2020) 4 )
L Al W sale (535 Lan Gudalall B gal e 3 58 ) gaaay UL 5 cellaall il )

2o e JBY) L) dde miy g lagy) iladl il

(Biddle Jesis S jall s siua o Hlaiiny) 36l ilaiall cilasaal) (o de gaa 22519
:et al., 2009; Elberry & Hussainey, 2020)
NS N A Al YT (s 8 Al )l e glead) sl
ANl Al Al SV (i A A sall A8 1 5 3aS gl Il DA e (B0 sl
A5l ¢ Al G LU JiaY) (s siasall LA 8 (A laY) 5Ll 550y G e 2

il 8 LA (3 0l o8 (i Lo i (ol 3y JLaiaa) il a3 ) 5
Apaddll agallas Gia e il i L allias a3 i LaiiuY]

e e Al dad ila gia ) Aaliall 4 plaTiul) Ga jill dysai jobias pd gl daladl o

O ol Lulay) Tle (383 )58 3A31 it LAY 5eliS ) Galll Galiysg
il sbeall ) gall HLaiuY) 5eliS dpaal g yig a3 oo JEYI 5l SSYI laiud) AlSie 8 i)
DLEAT 8 5 1aY) <yl s il slaall Sl e 5 NS 5l JSUae i) 4 sal il 5 L)y el
Dl JiY (s siusall

Gl laiind) BpliSy (aalil) jladl Sl (i pad Aladal o A8l olda
ale piay oal@ll i o (Burgstahler et al., 2006; Leuz et al., 2003) s <lal j
8ol & i o em (sAlls Clasheall Jilai axe g ANSH JSLEa dsa g iy Jim ola oasuise
DY) 36U o oaliill jladd pilie 5l 0 sa g il jall Cania o ¢ llaiall @lld (e lain)
Glaal (glea Y 1k a8 el AN JSUia Caddt g o paall ; dalal) oLl st A (e
alaai Ly 50 )5 lliaall Claal cilalaial o 8T dad il oy ) Cilelaial Jasd wlladll
(Brochet & Srinivasan, 2014; Ferris, Jandik, _JLiiw¥) 3eliSy W)l e aladial (e
Lawless, & Makhija, 2007; Fich & Shivdasani Kenan-Flagler, 2007; Helland,

1Y
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Jsl of e dda Albuquerque, Carter, & Lynch (2015) a8 28 «Gludl &lld 5. 2006)
llaia) gl ol G a3 e SV Ll pLall 81 adl 55 agaal (g yaiosall 4y 68 dles I3
Al pai e ) IR (e L) 3o WS (e sy g IS gl) JSLEL (e QI al@l) Hladl 48 HEN (i jal
W )52 5 ¢ el Alsal mlliaall Clanal 5 538 30 ) 5 dpaddll aginliaad Ca il (e (p pal)
25 ol e Jy paill A8lSS Jl 5 Ay jlaTinl) Cle 5 pliall JLAA) 8elS (o (uang g Al 8
Lol cl ) Alad 81 A8 ye 5 NS 5l (L Q8L ) lliaal) laual (3 sia Canaa

G AN A i oal@l jha o) Liu et al. (2020) 4wl o Casca gl @l &y 3
ALl @iyl 8 e il e gle 5 ey 63 5 Ll i IS Al Wl ) dlai)
O G Al Lgaail 8 331 31 G jad) AS 00 o) )5Sy G gl N il G ay J6Y) £ 3
5 pma (i dald A8 Galdll iy yadl JSa e Sin o (Se oal@l) ha
ey Ly oS ) Lgad 5508 3l el Qi Jal (e iyl add) il 2 L) e 5 il
sai 8 ol dale maal oalEll jlad o) A jedayg aledll Al Cajey LA (e AU g gdl)
o aledl) DA (e AS 58l ga o)) Sy Ml 5 ¢ mlill jlad A il <l ) A S Al
i) 855 5ha S @l )58 38 DA (e oalil jhad

shal ealll 55 sha (Becker, 1968; Liu et al., 2020) sl sl 43le
Call<all ¢ Ui yf) 5 el Collall g Uiyl b Sty (o3 g Ay L) 4S8l cul ) B el
(Field & Lowry, (Al 3 luds (ppaall (ulas (aliail) 5 bl e oSl g (40 580
83k ) 52 B e W 3 3 o)) Koudijs & Voth (2016) zeash eland) i 35.2009)
& ool da o Baly e S LAN BB D o B (A g « halakll Aullaia) a2 jdll alatg & o)
Ol A5 Ll il (B s A e Jial) (3 plalaal 3 )l 30l ) el Al 5 ¢ Jafinsall
(Andersen, _hlad) Jle 4S8l 48, 4585 5 )sha SISV cle g phal) A il LY (s
el jha b U aledll 58 x5 Hanspal, & Nielsen, 2019; Liu et al., 2020)
il S Al o ya e 8yl LSl o Che & Yi (1993) Gl canaa ) e (S )
b Ml Al poalall Vs e Jalaill Gl a3 Jend) (e Jaad G calaill dua ji yiad
(ol @l Haldl Jals JIA (e B yal) g Slaslaal) e J ganll )yl 4 ¢S5 480  alal) s
(Shirata, Takeuchi, Ogino, & Watanabe, 2011) Leazs g SIS a0 oy

shal il e alsa¥) L8 Houston et al. (2018) sl o Cisua sl (slad) i 8
o by g @@l i g Aglal ggles asm s Als A Cua LAWY 3l e ol
DR 33 g 33 30 G el sl adlall ey AN aledll Ll OBA (e LY 3US e B il
A4S a5 Aad yall Il 8l B3 ga (o Cm AS a0 e Jalaall dlaiiy) cobllaiall ululS L)
W s Al 5 paiianall 5 el g il sheall Jilad ane ASe Juli5 DA (e el jlaaY)

ay
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Sl uéi A5 (Lambert et al., 2007; Myers & Majluf, 1984) i) 5l (pa Gl
Ot i) ae by dpnlaall kel Glegladl) pladinl o) Bushman & Smith (2001) sl «
Sl g plall gad el daa g8 (B AS A ASaT puald g cbaadl Gle g pdall a3 A o sl
oalias) s e glaall 3353 3345 O Sle (52 Jibs Biddle & Hilary (2006) gl 85 3l
Sl alaie V) aliail I (a5 Lea mliil) yladl S 0 (o pa Allaiad o Jy <l shaal) Jils
J\.AKL.»Y\ 5elaS M g GJA\JM JLA:\'L»Y\

)LAS.\MY‘ 58S yu 4Ll 48l Biddle et al. (2009) :h.u\).l Cisn g ua:\s.\“ (:Jc
G Sl a1 By HLEY) ) 836l (o caam g G mliil) jladl S N (o yat Allaial
gl 8 a8 dsa g e mdiia mll] L e Alaial ()5S Ledie adli ya e o i 53 5 Lgal
Chung et al. (2013) Al paliagooa 4 @abﬂl Lea 2t Adlaial mﬁmméu cé)
Gl ) LalS a5 g e glaall Jilat paad daii Hladin) 30 US 5  oal@il) jlad Al A80e 2 5a )
Ol G Apaladl Clagleall il pae I elld ol palill jladl clSal) G ged ha
Y] 3ol e Jli sy g (g2 g dua AT Cal JaY)

G adl g Ao il Ll pladl ClS AN (h gty dplall) s gleal) of Galdl g
(Biddle et al., 2009; gand) guagh dua dpdlall @l Al (e alaill g) B30 6) g S )
DeBacker, Heim, Tran, & Yuskavage, 2015; Koudijs & Voth, 2016; Myers &
Belis o pkaliil) jhdl jdleall o e aka Majluf, 1984; Ullah et al., 2020)
Ol 5 Wt it el pladd il ) G ol Alladia) gL ) (o gl dua L)
e 5 ¢ oalEll jhd e aledl ) gl g1 e g S e il el i) B ) ) (s
oda Jlail 348, JiS) Ll ia jdl SIS AN aday call] pladd S ) i jat YA gl ) ld
i) A5 Ay dxd giall NS SN JSUie (gt gy yanall LA o gLl 30 JMA (pe JSLGl)
(Brochet & Srinivasan, 2014; Ferris et al., 2007; =Wl ;hil Laldi 3. iS5 ) goa
Fich & Shivdasani Kenan-Flagler, 2007; Helland, 2006)

(Chung et al., 2013; Houston, Lin, Liu, & Wei, oaxdl asl (ol e g

Gsleall Cipan Cun Jlaiial) 5l Lo palill haal il 53i12019; Ni & Yin, 2018)
Aliadl) (5 gle ) QIS G ¢ L) b agil ) 8 e @l jlad 3,05 (e el J a3 Agilasl)
Ol S all ) e s allaall Glaal dalias alaed ) ol ) 3 JAS) (e G 0l adls
s Apaddll agialias dal e Aaill 5 el 4 plaiinl) Cle 5 pdall Ly | s sdy (G all
Al S Al da o ks e sleal) Bl ade Ao Jysalll 38l @b alladll ol
STl et 5 Aglle 3 58 an) 58 Ladie o 3O e 81 jlaliianl Lgie ity 3 A L) e o pdally

¢
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& a5 Al (s gleall 35a 5 o) @i oSaade 5 JLall Gl 8535 Leaal )5S Latie o 33U (e
oalisil ae Adadi el (il sheall Bl aae gl ) (ANAY) SV 5 (uSleall HLEAY) A K8l
(2N e ST 5B (e B A jlaiin) e 5 ey IS ) 85 Laie jLafiiu (gL L)

BeliS o aliil) jladd cilS pil) (y jaf Adlatial) il Alaly Gaalyl) siny ltd e oLy
@g&;\.ﬁdglﬂ\ A3al) odd 2929 e (e (BRally plEISY) (sahiall O Al dal) 5 g, slaiu
Gl (B LG (Sad Ade g (ABal) Gl daaa oladl Al 098 Ay paall Lalaal) A jlaall
1 AN 2l e

g2 Slaki) BeliS o oualiill A el dua) gulls Basfal) Ay paal) S} (iapms Alaial 55 0V

Gl dagia ¥/
GRS (o Lady Al Ay GLdl) ds i h LA o5 ey o) Ciagd Bdad
Al ol Ol juaie (a5 Cana il jall die 5 aaiae dul all Calaal (e JSI Gaall)
e by Aanatll Al jall s | el 5 o Slhan) Jidadll e sl il jall cile ) ja) 5 <l 5of
P L | PERA
sAuBudatl) Al jal) calaal -y /¥ /%
S A o e Adlaial (e Gseaill cCunll omg 5h Laal) ddalail) Al jall Caagius
(Abbott, Gunny, & Pollard, 2017; & Luld Ly seli€y oaliil) ladl
Chung et al., 2013)
e Al e g palina - Y /Y)Y
Gl 5 Ay paaall ALl (3155 (8 g 8 Ayl S 3N AAS (e Al ) aaias ()5S
Candl (g ph HUERY 5 AS 50 VY Sl o3a dae gy dy (Y40 )T 5l
(Khan, Bibi, & Tanveer, 2016; e Luld il il oda (e dpSaidie il a1
(oY) b = 5 )Omair Alotaibi & Hussainey, 2016)
1ok gl (31559 Jlae (8 Alebad) S 3l 5 ¢(ppalil) Sy g ol i) dlagiad
Al Lgiaglal
gyl Aially Ll B iy o 585 () edond ) iy a8 Al S LEN LT o
('8&\.&;: Y/\\/) Glaalie A c:%SJu (\’Y) M\).ﬂ\ Jdae :’\_\:\,J\ Q\SJJ e cll Lﬂh.\}
(YY) ) 5l e e
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) ) ) pia (il g i 5 g i) 3 gad - Y/¥/R

Ay Sliuna | e et Ll jall Gl yaie of i) (g b 4l (e il
Baiall S Hlly JLalic) SoUS ga g clagls T e g ¢ ol il Syl (2 a3 ddlata)
zisar sedary M) wd N A g S50 aas clan ¢Cpnld ) (n pkiiay oAy paall dua ) gally
ol LS (V) oy JSED 8 Gl L Can

Lev Al ad ) dpus

S R

'\

|
|
I Size 4 a4l aza
|
|
|

| | oot i
: & il : I R
! . . : ;
: JeafiaY) Belds :: : (Bl jhad
: Inv I : LR
|
____________ L e e e e e e e -

Gl zigai ;(V) ady J8i
Caald) dlae ) 3 jsaal)

1 IS Eiad) ) yita (uld ol g

Sl Lty sl

JiaY) anally edll Sl aan o Gl Gl Hlauy) 5ol Ll o
(A sial) <l Jlaiindl JiaY) aaall e Agledll ol Hlaiinl) A il aiV) ) o giall il
Gl jaae e Ll ¢ I 23 saill e lalaie ) o siall leiindU Jia) anall Gl o35 ¢
(Biddle & Hilary, 2006; Huang, 2020; Y. Li et al., 2019) l¢i

Invi,t+1 = ai,t + 31 RevGrowth + €I,t
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10
A Jsea) (G spanll GILEY ¢ sene oo 8k el LY pas Jiay Tny
aia¥) (e Apaiil) BT AWE (e ) g shaill g o gand) i g Jal) AL sl <l LYl
alall 3 Gl U8 Ja¥) Al sha el et 5 A4 J seall) Cilags 4o o saadia (A aiinY]
(Ren, 2016) Glud) alall BEAY leals il i g ¢l

Aol o Hlie b sy g ¢ Galidl) ?L"M ‘éﬁ bl Y < LS)-‘-‘-“” gaill Jaze Jias RevGrowth
Il alall G alall (e IS Y1 g sl paill Jamal & sial)

le Ju ey (b Wil 3 gl B (S 1306 ez il 10 e oo i ML
Go ST el 2ga g e Jay b (8 L ge il 1) e ca 30U (g0 JB1 el 258
G b lapd) sai e S) Jial alad) 3 L) OIS 1 Lo e Jay g a0
aladl L) S 13l (il e a3 e ST laial ey Les Lis ga ()55 723 sl
Ge JB i asa 5 e oy Lee Wl (585 3 gaill (15 Ol eclagaall gai (g JBI Jiall
58 Al gall dsllaal) dal) e dldieW) o35 (Tariverdi & Keivanfar, 2017) » 33
(Biddle et al., 2009; Chen et al., 201 1; (sle Luld (1 -) (8 Ln po 3 jlalins¥) 3 LS
BeliS 30l ) (e Jai (B sl (e dadi jall Al 16 JUL sElberry & Hussainey, 2020)
((Biddle et al., 2009; Chen et al., 2011; Huang, 2020; Y. Li et al., JliiuwY)
2019)

A jal) &) yiia (bl Clua gl o
tSG (V) ) Jsaadl 8l paaiall Slagl (Says

1y



Yoy Nz YE (Ya) A ladll g datlal) ¢ gantl g culal yall daled) ddaal)
=5 TR ¢ TE Vo) Al g 4 X) I A

el g alas 0

) Jal) &l gl (a9 i 55 2(V) By J g2l

k)

3 iy gl Al | as il
JEd g rilad e falaie) <l )8 MAS) ALk ol Belig
(Biddle et al., 2009; Huang, | 4S,&l) 345 olay i)
2020; Li et al., 2019) 4 i) cle 5 il -
Lo ilia gin3 3
c25a s
(Abbott et al., 2017; Dong, -/+ Joia | alddl) jhd
Robinson, & Xu, 2018) LR
cleliall & Jaad A8 i) cuils 1) | Al Ga i dllada)
ALigiall) oaliil) jlaldal dua mal) dLiladll g gleall
Al day Y1 cilelial)
Ay aal) Lia gl gl g 4 9aY)
¢ A gaaasll 3 3¢l g Lia ol il
(o (a0l aad) el g SN
Jna dal) iy (V) dagdl
S CaMay
(Biddle et al., 2009; Wy | As bl clles ana I+ ey | Al ana
Houston et al., 2018) L sl ana Jlaal g Size
Aol Maay anhl) o5 8 ol | galilSal g Lgih g
Al Al B J gadll 4y bl Jalil) el pf 4l gt
(Biddle et al., 2009)J Wy Al alais) gaa -+ By | bl A
LAY A alaally b il Jgal Lo Lev il
sl Sy ga
il Y Maal ydipe a2ty cgides 5
d sVl Jaa) B Al hliall
(B AS il gl
&8 ¢l) ass A
olad Lgila) Jilly
O Al

TA
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Al all cile) ol g Q\jéi -¢/Y¥/1

A g8 351 o) A gilil) g Adall) i) 1) SluiuV) S5 i cdd pall e ga) ol
Clasles il sy adgall o dalidl clldly diall clSpal Al
el A pemall A sl 3l S ANy )88 5 (https://www.mubasher.info/)
o Ol priall af Gl s ¢ sthaall bl Sueady Caal) A8 ai (Al jal) cilg) ) ¢l
Ll Al )al) @l yaaiia (any coboaad ZiDlall g 3laill 5 il aladial | il Lol il Cadlial
(Biddle et al., 2009; Huang, 2020; Dong, Robinson, & Xu,
2018;Houston et al., 2018)

2ol LS Agipdatil) Al ) il -0/%/1
1oy LaS Agidatl) Al ) il (o (S
sdadia gl Cilplaa) gilii 1 /0/Y/%

< ppaially Alall cly Asasad) Jabs ¥) clalaay Ldagll Clplaay) iy fayg
(@l sl S Al (o e Agdlaia) ) i) oY) a8 Jsaall A Caadl AulY)
) i) el (v v v v ) oleall Jaca o) Aad (8] meazai) (JLainY) 30 S ) aill
A e Jy Laa (A YYA) (ool Gl aiV) g li ) ae Iy ) S A
Cun anh iy g a3 e JEYI s SISV G (g Al Dl a8 S AN (gl laiu)
aall o gl) midy LS calide <l i (e Adlise clelad 3 3855 VY el Jads
Gl AV e (L5 (+5)0) LR ol Hhaal IS Al (a jad (5 sl
aal) o gl alasil aa Loy Il @il & gady Lad Ll o+, Y0N) Gaididl
Jasai & sl J)sel alaie V) e Al ol e S 58 aae (lissl e Jylas (+,10Y)
(9,0 VE) IS 5l dgad  lall Jas 1) (3L ) aa3 Size 4S5l aaa Al a5 clgd sual
aaMagg (), ¥0) o lmall il paid gl ) 5 Al all 0 S il aaa HS e Jy e
P G () BLE ad agag ate dad Jaaally <l patal) sl alially s huall dagdl
3599 8 Ju Laa JLaEELY) UK Ay gall alied) dasl) £ LE5 51 Badl ) dadal) ¥ anal)
oS B g o U (e ST i) Lgpal S
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ol ) &l pial ua ol sluaay) (V) o Jg2a

Variable Obs Mean Std. Dev. Min Max
Inv 287 0 8.328 -4.15  60.166
LR 287 A5 358 0 1
Lev 287 .602 1.429 0 20.622
size 287 9.074 1.035 4.01 10.815

g c@AEﬂ\J.L;Ju\SJJ\ = PLx Ll LR Ol 3. e ny et Cus
(Sl &l A e yu Lev | pal s 48580 aaa (e Size
J_,_;_,A@Jcgitm(V)é\)d\gé@i\gé&b,ﬁ:\d\Oﬁgbﬂ\hl@ﬁ)ﬂ@&)ﬁ\@lﬂ)&ﬂ@
Lgﬂ )Laﬁu&\ BQESJHM\JL;]Q\SJJ\ uaﬂ@w;\uyé)m)ﬁbajjnuj\
(050 T2) (Ml w1 A (0 DS a5 sinn e s 513 g g el J sl (e Lia
Rl Hladl IS Al (o e Alaia) e ol Liagd g (0,0 VY2) AS A0 aaa aa
.(':'“—)QW\@)‘M@gﬁﬁ’-ﬁ)&f‘-)('ﬂ‘”-)Z‘Sﬂ‘e#@\aﬂuﬂ*\h
Cial) @ pida G G gmi Bl ) Clalra (Y) a8 J g2

Variables 1) 2) (€)) “4)
(1) Inv 1.000

2) LR 0.184* 1.000

(3) Lev -0.062 -0.091 1.000

(4) size -0.072  -0.267* -0.096 1.000

**% p<0.01, ** p<0.05, * p<0.1
:Fundamental Analysis (osbs) Jdail) JB 8 (a9 A1 JLad milds Y/6/¥/1
da sl Bagdall S AN (a yed AdlaiaY S 1Y) Lo HUA) duaal) (8 Ciagaiad
188 g Jayual) s 3 pad do MaIe YL g ¢ Laiinl) 3eliS e amliill Jladli, jeadl)
2 AU Al ) < piiall o (V) ad 3 gadll Adalacal
Invi,t = BO + BILRi,t + Si,t (1)

\'
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Slaie W &5 ¢l @i )l A 5 4S i) aan 8 Dliaie Al )1 ol paaiall Sl
M (Y) o gise e
Inv;, = By + B,LR;; + B,Size;; + BsLev;; + €;; (2)
(1) A4S JSl Aa dll Gleban YL 49l jLia g8 WS (Inv, LR, Size, Leverage) <us
(1) ple IS
tob LS ade (S A Lua Bale ] ol Liilaa il 1aa LAY
5 (Dl & paall dua  gully BaBal) 4 paal) S HAN (a8 Addlaial A55 Y Ho
g i) Belis

Al i) JAa) a5 J ol 591 i ) LA il s 55 L Lad

1 2
A8 & J.(u.ln Jya g8 a8l & ,fu..).d\ JA) aay
B sig. B sig. VIF
LR 4304 0.002 | 4.006™ 0.005 1.09
Leverage --- --- -0.286 0.408 1.02
Size --- — -0.252 0.609 1.09
Constant -0.645 0.221 1.856 0.686 -—-
N 287 287
R? 0.034 0.037
adj. R? 0.0267 0.0306
F-statistics 10.038 3.618
Model Sig 0.003 0.014

9 <0.05," p<001," p<0.001
(V) ply Galall : juaall
Ll YU dd 5 yedl) dpilany) ASial) 3ga g ate Alull G iy (£) a8 Jgaall Julaiiy
(VIF) bl adoat Jalaa (¥ ¢ laas¥) Qs o) jal aie < jasiall o dasiall I3 dadl)
(Aktas, Kayalidere, & Kargin, 2013) () +) 0o J8l (80 5 Jiinall jusiall

il gaiall S 3y gl B ol g (V) pBy agaill g (V) ad g sall) Ay gina gy g

gisadll Lada o Jaylaa Mgl o ()0 0 Fe v, 0V £) A gina (s g die AlB )
Go YA (0 ¥ 1) el 3 saill Ay i) 5 ) 8500 ) e cdonad A1) Jaa ABMad) LAY
ok il ol il ] Jiisall yriall 4 i) 3 580 30l 5 o)) Galad) g g (4,0 YY)
3liS Lo Ll i oalil)l jhaal S8l (g el dgilaial of WS aill i) b

\A
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el g alas 0

Lisine |l gl e (8,708 8,00 ) A 5 ol pusiall JUaol aey o) U8 4 jlaiiu)
(sl e (0 e Y v, v 1 0) Ay sina (5 e die Al 1)l priall JA) any o U 6 s
S Al anal (+,Y0Y.) (ssine e b LD dsa g aad Al il il
33 LS AS i) aaa <) LalS (gl (4,10 9) 4 gine (6 slse die Ll 56 liS 5 4y el
A5l @ il 5 JIsel e 8kl Dy grial @l aa 385 4y HlaiinY) BeliS Cuadds)
Ssina (10 YATY) (b 5l 2 ga g and o L) @bl il Hlailly g clgana Sl A
i il aliil) ladl &y peal) IS A iaya Akl M) @il (¢80 A)
o i oalEill hal il il i et ddlaial gl JHE Jaadl (il Jii g el gin s

Al 3elaS

Dbl 5ile Ll dga g plaill iy pal ) AN 4l ae il oda (3
Gl yall (e aladll e Slmd mlill jlad galiil 4S50 il el e ol
Clasleall 38U axe 5 AN JSLEL (dds oo iy Ay Gl LAl il dpalall
(Ferris et al., 2007; Fich & Shivdasani Kenan-Flagler, 2007; Helland,
(Lambert et al., 2007; _JiinY) 38eUS (o Cpund a0 Al 5 JSLEe L85 2006)
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value value Conf
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Constant -.645 526 -1.23 221 -1.68 .39
Mean dependent var -0.000 SD dependent var 8.343
R-squared 0.034 Number of obs 287.000

F-test 10.038 Prob>F 0.002
Akaike crit. (AIC) 2025.224 Bayesian crit. (BIC) 2032.543

Adj R-squared 0.0267 Root MSE 8.2306
*¥% p< 01, ** p<.05, * p<1

(%) pd g3 gail) Al ) o jaiall JUA) day jlaady) gilis
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Mean dependent var -0.000 SD dependent var 8.343
R-squared 0.037 Number of obs 287.000

F-test 3.618 Prob>F 0.014
Akaike crit. (AIC) 2028.356 Bayesian crit. (BIC) 2042.994
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Abstract:

The Research aims to study and test the effect of Litigation Risk on
Investment efficiency in a sample of non-financial Companies listed in
the Egyptian Stock Exchange (EGX) during period from 2016 to 2019.

The results of Fundamental Analysis concluded there is a Positive
and significant relation between the litigation Risk for the Egyptian
companies and Investment Efficiency, since the companies use
deterrent policies for litigation and increase the controlling mechanism
on managers in addition to learning from past experience in litigations
which in end increase the investment efficiency. Additionally, the
study found positive and insignificant relation for the size and leverage
as control variable and investment Efficiency.

Based on the Sensitivity Analysis test, the Study the same positive
and significant effect after changing the measure for the Investment
Efficiency variable used in the fundamental analysis to be the total
expenditure in the investment activities including Fixed, intangible and
long-term assets divided by total assets, with a slight increase in the
model adjusted R? for the model, indicating the main measurement of
the dependent variable is favorable after changing the measurement
method.

keywords: Investment Efficiency, Litigation Risk, Company Size

AY


mailto:essam.amin@com.dmu.edu.eg

