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! Rajan, R.J and Zingales , L. (2003)," Saving capitalism from the capitalists:
unleashing the power of financial markets to create wealth and spread opportunity’,

Priceton university press, Princeton, nJ.

2 Mehdi et al, 2011 Mehdi Abzari, Fatemeh Zarei,(2011)" Analyzing the link
between financial development and foreign direct investment among D-8 group of

countries", international journal of economic and finance, vol.3, no.6.
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3 Niels Hermes ,and Robert Lensink ,(2003), Foreign direct Investment, financial development and economic
growth the journal of development studies , vol.38, p,123.

4 Philip Ifeaka Chukwu Nwosa, Ajibola Mary Agbeluyi, Olufemi Muibi Saibu(2011)," causal relationships
between financial development, foreign direct investment and economic growth the case of Nigeria',

international journal of business administration, ,November Vol.2,No.p,454.
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5 Imen Mohamed and zouheir Abida,(2013)” Foregin direct investment, financial development and economic
growth ",Empirical evidence from North African countries, Journal of international and global economic
studies ,vol 6(1), June ,pp 1-13
6 Alfaro, L., Chanda, A., Kalemli-Ozcan, S., & Sayek, S. (2004). FDI and economic growth: The role of local
financial markets. Journal of International Economics, 64(1), 89-112.
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2 sl gUaill (e palall L) da 5 ce dala 5 dlag] Ao L S
Al dpaiil) U1 & ciay (Elya Nabila Abdul Bahri and al, 2017 )" 42 s
A A Al 50 10 (e e and ot calaBV) sai 3y jaid il ia¥) laiiul) opSal
L) Al phise O aladiuly Al Akl (uld o3 CumcY Vo U Y e q o Al
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Dl ) L) A e Al 8 el JSs aaliy Ll ydise o) il
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70Omran, M., &, Bolbol, A. (2003). Foreign direct investment, financial development and economic growth:

Evidence from the Arab Countries. Review of Middle East Economics and Finance, 1(3), 231-249.

8Blomstrom, M., & Kokko, A. (2003). Human Capital and Inward FDI. The European Institute of Japanese

Studies. No. 167, 1-26.
9 Nasser, 0., & Gomez, X. G. (2009). Do well-functioning financial systems affect the FDI flows to Latin
America? International Research Journal of Finance and Economics, 29, 60-75.

10 Elya Nabila Abdul Bahri,Abu Hassan Shaari Md Nor, Nor Hakimah Haji Mohd Nor, Tamat
Sarmidi,(2017)Foreign Direct Investment, Financial Development and Economic Growth: A Panel Data
Analysis, Jurnal Pengurusan 51,p,11 — 24

1 Rudra P. Pradhan,Mak B. Arvin,John H. Hall &Mahendhiran Nair,(2017) Trade openness, foreign direct

investment, and finance—growth nexus in the Eurozone countries, The Journal of International Trade &

Economic Development, Volume 26, Issue 3,p,336.
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12 Adil H. Suliman and Mohammad | . Elian, (2014). foreign direct investment ,financial development ,and economic growth:a
cointegration model, The Journal of Developing Areas, Vol. 48, No. 3, p. Y)4 |

138chumpeter J. a (1934), The theory of economic development’, 1912 Tamslated by Redvers., combridge
MA: Harford university press.

14 Keynes J. M., (1936) " The general theory of employment interest and money', Laudon.
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b oRild 13 (el il 1 sa 5 o i A5 (Kapur |, 1976) )5S z2sa8 S
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) zasaill el s ¢ b pmaddl LBV 33 sk e Ll gl o <l laiiul] (e Al A () 5 il
saill Jaza o8 (e g lafin) ¥ aea 0db ) ) g2 sl ol

u»i)d.)a.dcaugﬂ\jﬁjjujd_q)\.ﬁ CJJA.}QA})SeJ;_\u:}n(Fry’]988) CA}A'”’IA?"
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15 Robinson, Joan, (1952)"Ihe Generalisation of the General 'theory", inher The Rufeo~In/eres/a~]d O/he
rEs.says,London: Macmillan.

16 Kenneth E. Boulding; Hicks, John,(1969), A Theory of Economic History, Oxford, Clarendon Press.
16patrick, H.(1966). Financial development and Economic Growth in Underdeveloped Countries. Economic
Development and Cultural Change, 14 (2), 74-189.

8 Mekimon R. (1973)," Money and capital in economic development , washington, D.c Brooking institution .
19 Kapur, B.K (1976), alternative  stabilization policies for less developed economies ", journal of political

economy, vol .84 , p.96.
Mothieson, D. (1980)," Financial ~Reform and stabilization policy in a development economy", journal of

development economic, 7 (3), p. 370.

2L Fry. M. (1988)," Terms of trade dynamics in Asia "An alysis of national saving and domestic investment
responses to terms. Of Trade changes in 14 Asian LDCS", journal of international money and finance, 5(1),

1march :, 2.70.
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22 Diamond, D. and p. Dybvig (1983)," bank runs , deposit insurance and Liquidity journal of political economy
,91(3) p410.

2 King, R.G. and R. Levine, 1993b, Finance, entrepreneurship, and growth: Theory and evidence, Working
paper (World Bank, Washington, DC).

24 Merton, R.C. and Z. Bodie (1995) ," A conceptual framework for analysing financial environment", In crane,
D.B (ed), the global financial system : a functional perspective", Boston , p.29.
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25 Shen, C., and Lee, ¢."(2006) " Same financial development yet different economic growth why?" journal of
money , credit and banking, 38 (7), 1907 — 1944.

26 Hermes, N., and lensink,R.2003." foregin direct investment , financial development and economic growth"
journal of development studies , vol,40,142-163.

27 Barro ,R.J., and x.Sala-I-Martin (1995)"economic growth , Cambridge MA: Mcgrawhill.

28 Grossman, G.M., and E.Helpman (1991)Innovation and growth in the global economy, Cambridge MA: MIT
press.
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29 Findlay,R. (1978), Relative Backwardness, Direct Foreign Investment, and the Transfer of Technology: A
Simple Dynamic Model, The Quarterly Journal of Economics, 1978, vol. 92, issue 1, 1-16

30 Kinoshita, y.( 1998), Technology spillovers through foreign direct investment, unpublished working paper,
prague: CERGE-EL

, Sjoholm, F. (1999a),’Productivity growth in Indonesia: the role of regional characteristics and direct foreign
investment", economic development and cultural change , Vol. 47, No.3, pp.559-84

31 E, Borensztein, J. De Gregorio, J-W. Lee,(1998), How does foreign direct investment affect economic
growth? Journal of International Economics 45,p, 115-135.

32 Balasubramanyam , v.n.,M.salisu , and D. Sapsford( 1996) Foreign direct investment and growth in Ep and
Is countries’, the economic journal, vol.106,No.1,pp.92-105

33 Huang, H., and C.XU( 1999), "Institutions, innovations, and growth", American economic review, vol.89,
No,2,pp.438-43.

34 Azarbaijani, K. Tayebi, K. (2009). Effect of Foreign Direct Investment on Foreign Trade of Selected Asian
Countries. International

Economics Studies. 31 :3), 129-150..
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35Barro, R.J., and X. Sala-I-Martin 1995, Economic Growth, Cambridge MA: McGrawHill.

Borensztein, E., J. De Gregorio, and J.W. Lee 1998, ‘How Does Foreign Direct **
Investment Affect Economic Growth?’, Journal of International Economics, Vol.45, No.1,
pp.115-35.
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37 Niels Hermes, Robert Lensink,(2003) Foreign direct investment, financial development and
economic growth, The Journal of Development Studies 40 (1), 142-163.

38 World Bank: (2004) World investment report 2004.. Oxford University Press, New
York.
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45Fatima-Zohra Alaoui Moustain., (2004),Does Financial Development Cause Economic Growth? An
Empirical Investigation Drawing On The Moroccan Experience, Lancaster University Management School
Working Paper 2004/045.

46 Hong leng chuah and van-cau Thai,(2004) financial development and economic growth evidence form
causality tests for the GCC countries, IMF-working-paper, 2004,wp/04/xx

47 Kjosevski, J. (2013), The determinants and stability of money demand in the republic of Macedonia.
Zbornik Radova Ekonomskog Fakulteta u Rijeci, 31, 35-54.
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The causal relationship between foreign direct investment flows and
financial development of the banking sector: Examination of its

application to the Egyptian economy
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Abstract:

There are many variables that play an important role in influencing direct
investment flows within Egypt, and the financial development of the banking
sector is one of those variables that affect foreign direct investment flows. A
sophisticated banking sector has become a key ingredient for economic growth.
There is no private sector without the support and support of the banking sector.
The Egyptian banking sector has, in many stages, made it more efficient and
effective. The problem is that the inflow of foreign direct investment to the
banking sector depends on the degree of financial development of the banking
sector, or the foreign direct investment flows to develop the banking sector. To
the banking sector and foreign direct investment in Egypt in the short term, for
all variables. Financial development, whether this relationship is positive or
negative, depends on the indicator used and the relation to foreign direct
investment. The direction of the relationship between the two variables varies
according to the financial development indicators of the Egyptian banking
sector in the long term only.
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